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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2007

The directors present their report and the financial statements for the year ended 31 December 2007

Business review and principal activities

Credit Suisse Invesiment Holdings (UK) (“the Company") is an investment holding company,
established pnmanly to hold the interests of Credit Suisse Invesiments (UK), a UK holding company
whose ultimate parent 15 Credit Swisse Group AG (formerly known as Credit Suisse Group)

Credit Suisse Group AG ('CSG"), a company domiciled in Switzerland, 1s the ultimate parent of a
worldwide group of companies (collectively referred to as the Credt Suisse group) specialising 1n
Investment Banking, Pnivate Banking and Asset Management

The Company’s principal interests include investments in

Credit Suisse Secunties (Europe) Limited, whose principal actiwvities are the arranging of
finance for clients in the international capital markets, the prowision of financial advisory
services and acting as dealer in securtties, denvatives and foreign exchange on a pnncipal and
agency basis

Credit Suisse First Boston Equities, which traded in equities and equity denvative products, but
which ceased trading on 1 January 2006, with the intention of being liquidated in the future On
22 August 2007, the company, cancelled 14,999,998 ordinary shares of £1 each and retumed
the capital to the parent company, Credit Suisse Investment Holdings (UK) ,

Credit Suisse First Boston Canary Wharf Health Club Limited, which carmes on the business of
a sport, health and fitness club,

Credit Suisse Securties Sociedad de Valores SA, a Spanish Equity Brokerage company,

Credit Suisse Chent Nominees (UK) Limited, a wholly owned subsidiary of Credit Suisse
Securties (Europe) Limited, which holds registered secunties for Credit Suisse Secunties
{Europe) Limiied and its clients,

Credit Suisse First Boston Trustees Limited, a wholly owned subsidiary of Credit Suisse
Secunties (Europe) Limited, a trust company,

Credit Suisse First Boston Equities Nominees Limited, which was dissolved on 8 May 2007,

Credit Suisse First Boston Fixed Assets Limited, the pnncipal activity of which 1s 1o serve as a
holding company,

Credit Suisse First Boston UK Nominees Limited, which was dissolved on 18 December 2007,
Credit Suisse (Kazakhstan) Limted Liabilty Partnership, was resolved to be formed on 21
December 2006 and was formed in 2007 to provide marketing and administration supponrt for
clients

Grupo Financiero Credit Suisse (Mexico), S A de CV, a regulated Mexican financial holding
company to service the Mexican Bank and Mexican Broker Dealer entities,

Banco Credit Suisse (Mexico), S A, a 99 9% owned subsidiary of Grupo Financiero Credit
Suisse (Mexico), S A de C V providing banking faciliies in Mexico,
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Business review and principal activities (continued)

. Casa de Bolsa Credit Suisse (Mexico), SA de CV, a 99 9% owned subsidiary of Grupo
Financiero Credit Suisse (Mexico), S A de C V providing broker dealer faciliies in Mexico,

. Credit Suisse Servicios Mexico SA de CV, a 99 9% owned subsidiary of Grupo Financiero
Credit Suisse (Mexico), SA de CV, providing service facilities to the Mexican Bank and
Broker Dealer companies in Mexico,

. Credit Suisse First Boston InvestCo UK Limited, an unregulated subsichary incorporated in
Cayman for investment purposes, but which ceased activites dunng 2006 and became
dormant,

. Credtt Suwisse First Boston InvestCo UK No1 Limited, which was dissolved on 1 September
2008,

. Credit Suisse First Boston InvestCo UK No2 Limited, which was dissolved on 30 June 2008,

. DLJ UK Properties Limited, a 99% owned subsidiary of Credit Suisse First Boston Fixed Assets

Limited, a property investment company, which purchases fixed assets and rents them to other
group companies,

. Credit Suisse First Boston Gilts, formerly a UK Government Bond Pnmary Dealer which 1s
expected to be liquidated i the future, and

. Credit Suisse First Boston PF (Europe) Limited, a whoily owned subsidary of Credit Suisse
Securties (Europe) Ltd, which acts as a imited partner in funds for The Private Funds Group

. Dunng the year, capital contnbutions of US$2,994 457,500 were made to Credit Suisse
Secunties (Europe) Limited, US$17,652,870 to Credit Suisse First Boston Canary Wharf Health
Club Limited and US$1,560 to Credit Suisse Kazakhstan Limited Liability Partnership

There has been no significant change in the Company's pnncipal activities compared to previous years
The directors are not aware of any significant developments or factors which will have a major impact
on the continued success or operation of the business in the future

Principal risks and uncertainties

The Company faces few risks as the majorty of transactions 1t undertakes are with companies within
the Credit Suisse group

The main risk facing the entity is credit nsk  Credit nsk i1s the nisk of loss in the value of financial assets
due to counterparties failing to meet part or all of ther obligations Credd nsk 1s not considered a
significant nsk as the majonty of receivable balances as at 31 December 2007 are with companies
within the Credit Suisse group

Key performance indicators (“KPI's")
Given the straight forward nature of the business, the Company’s directors are of the opimion that analysis

using KPI's 15 not necessary for an understanding of the development, performance or position of the
business
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Performance

The loss for the year was US$99,720,000 (2006 US$21,311,000)

Share capital

On 16 November 2007, the authonsed share captal of the Company was increased from
US$1,100,000,000 and £60,000,000 to US$2,000,000,000 and £60,000,000 by the creation of
900,000,000 ordinary shares of US$1 each On the same date, the Company 1ssued 800,000,000
ordinary shares of US$1 each to the parent company Credit Suisse Investments (UK)

On 5 December 2007, the authonsed share capital of the Company was further increased from
US$2,000,000,000 and £60,000,000 to US$3,300,000,000 and £60,000,000 by the creation of
1,300,000,000 ordinary shares of US$1 each On the same date, the Company 1ssued 1,300,000,000
ordinary shares of US$1 each to the parent company Credt Suisse Investments (UK)

There was no share caprtal 1Issuance in 2006

Capital contribution

On 14 June 2007, 12 July 2007 and 5 September 2007, the Company received US$400,000,000,
US$399,457,500 and US$245,000,000 of caprtal contnbutions respectively, from the parent company,
Credit Suisse Investments (UK) (2006 US$150,000,000)

Dividends

No dividends were paid or are proposed for 2007 (2006 US$NID)

Risk management

The group's financial nsk management objectives and policies and the exposure of the group to foreign
exchange nsk, credit nsk, liquidity nsk and cash flow nsk are outlined in note 19

Directors

The names of the directors as at the date of this report are set out on page 2 Changes i the board of
directors since 31 December 2006, and up to the date of this report are as follows

Resignation Kevin J Burrowes 12 December 2007
Appointment Andrew W Red 12 December 2007

All directors benefited from qualifying third party indemnity provisions in place dunng the financial year
and at the date of this report

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there 1s no relevant audit information of which the Company’s auditor 1S unaware, and
each director has taken all the steps that he ought to have taken as a director to make himseif aware of
any relevant audi information and to establish that the Company’s auditor 1s aware of that information

Donations

No chantable or polihical donations were made dunng the year (2006 US$Nil)
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Auditor

Pursuant to Section 386 of the Companies Act 1985, KPMG Audit Plc continues in office as the
Company's auditor

Prompt payment code
It 1s the policy of the Company to pay all invoices i accordance with contract and payment terms
International Financial Reporting Standards

The Company's 2007 annual accounts have been prepared in accordance with Intemational Financial
Reporting Standards (IFRS) as adopted for use in the European Union (EU)

Subsequent events

On 15 August 2008, the Company resolved to increase the charter capital of Credt Suisse
(Kazakhstan) Limited Liabiity Partnership by the USD equivalent of 96,800,000 Kazakhstan Tenge by
way of contnbution of the Company to the charter capital of the Partnership

There were no other subsequent events that require disclosure as at the date of this report

By Order of the Board

Paul E Hare
Secretary

One Cabot Square
London E14 4QJ
30 September 2008




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS'
REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements in accordance with IFRS as adopted by the
EU and applicable laws

The financial statements are required by law to present fairly the financial posttion and the performance
of the Company, the Companies Act 1985 provides In relation to such financial statements that
references in the relevant part of that Act to financial statements giving a true and far view are
references to their actieving a farr presentation

In prepanng these financial statements, the directors are required to
s select sutable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,
« state whether they have been prepared in accordance with IFRSs as adopted by the EU, and
+ prepare the financial statements on the going concem basis unless It 1s inappropriate to
presume that the Company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that its financial
statements comply with the Companies Act 1985 They have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the Company and to prevent and
detect fraud and other irregulanties




INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF CREDIT SUISSE
INVESTMENT HOLDINGS (UK)

We have audrted the financial statements of Credit Sutsse Investment Holdings (UK) for the year ended
31 December 2007 which compnse the Income Statement, the Balance Sheet, the Cash Flow
Statement, the Statement of Changes in Equity and the related notes These financial statements have
been prepared under the accounting policies set out therein

This report 1Is made solely to the Company’s members, as a body, in accordance with section 235 ofthe
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company's members as a body, for our audt work, for this report, or for the
opiions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements in accordance with applicable law
and International Financial Reporting Standards (IFRS) as adopted by the EU are set out in the
Statement of Directors’ Responsibilities on page 7

Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory
reguirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and
whether the financia! statemenis have been properly prepared in accordance with the Companies Act
1985 We also report ta you If, in our opinion, the Directors’ Report 1s not consistent with the financial
statements

In addition, we report to you If, in our opinion, the Company has not kept proper accounting records, if
we have not recewved all the information and explanations we require for our audit, or if information
specified by law regarding directors’ remuneration and other transactions i1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audd in accordance with international Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of ewidence relevant to
the amounts and disclosures In the financial statements It also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the Company’s circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to prowide us with sufficient ewidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
irregularty or error  In forming our opinion we also evaluated the overall adequacy of the presentation
of information n the financial statements

Opinion
In our opinion the financial statements

e give a true and fair view, In accordance with IFRS as adopted by the EU, of the state of the
Company's affairs as at 31 December 2007 and of the loss for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

+ the information given in the Directors' Report 1s consistent with the financial statements

KOG Pudit €l

KPMG Audit Pic
Chartered Accountants
Registered Auditor
London

6 October 2008




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006

Note UsS$'000 US$'000

Interest and dvidend income 12,364 86,038
Other income 5,949 16,473
Revenue 3 18,313 102,509
Other expenses 4 (116) (28,745)
Finance costs 5 (121,684) (126,068)
Administration expenses 6 (446) {16)
Impairment of investment 8a {14,206) -
Loss before tax {118,139) (62,320)
Income tax benefit 7 18,419 31,009
Loss for the year {99,720) (21,311)

All losses for both 2007 and 2006 are from continuing operations

The notes on pages 13 to 31 form an integral part of these financial statements




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

BALANCE SHEET AS AT 31 DECEMBER 2007

2007 2006

Note US$'000 US$'000
ASSETS
Non-current assets
Investments 8 4,870,161 1,897,005
Total non-current assets 4,870,161 1,897,005
Current assets
Amounts due from related companies 9 20,958 224,510
Other debtors 10 80 8
Cash and cash equivalents 11 189 423
Total current assets 21,225 224,941
Total assets 4,891,386 2,121,946
LIABILITIES
Non-current liability
Long term debt 15 1,135,073 1,288,151
Current liabilities
Amounts due to related companies 13 722,691 844 934
Other accrual 14 9 -
Bank overdrafts 11 14 -
Total liabilities 1,857,787 2,133,085
SHAREHOLDERS’ EQUITY
Share capital 16 3,453,972 1,353,972
Capital reserve 17 2,405,215 1,360,757
Relained earnings (2,825,588) (2,725,868)
Total shareholders’ equity 3,033,599 {11,139)
Total shareholders’ equity and liabilities 4,891,386 2,121,946

The notes on pages 13 ta 31 form an integral part of these financial statements.

Approved by the Board of Directors on 30 September 2008 and signed on its behalf by

Andrew W Reuld

Director

10
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

CASHFLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

2007 20086
Note UsS$'000 Us$'000
Operating activities of operations
Loss before tax for the year {118,139) (52,320)
Adjustments to reconcile net income to net cash provided
by operating activities
Non-cash items mnciuded in loss before tax and other
adjustments
Foreign exchange gains 3 (5,311) -
Gain on disposal of financial instruments 3 - (1,349)
Foreign exchange losses 8b - 31,853
Dividend income 3 (8,061) (37,588)
Impairment of investment 8a 14,206 -
Net decrease in operaing assels
Decrease in amounts due from related companies 9 221973 99,045
Increase on other debtors 10 (72) -
Net increase / (decrease) in operaling habilifies
{Decrease) / Increase in amounts due to related companies 13 (122,243) (1,234,312)
Increase n other accrual 14 9 -
Cash generated from operations (17,638) {1,194,671)
Income taxes (paid) / refund - 192,581
Net cash flow from operating activities (17,638) {1,002,090)
Investing activities
Return of capital from subsichary 8a 30,061 -
Investment in subsidhanes 8a (3,012,112) (1,267,714)
Redemption of preference share investments 8b - 794,611
Proceeds from disposal of financial instruments 8¢ - 1,442
Dividend received 8,061 37,588
Net cash flow used in investing activities {2,973,990) {434,073)
Financing activities
{Decrease)/increase n long term debt 15 (153,078) 1,288,151
Share captal 1ssued 16 2,100,000 -
Capital contnbution 17 1,044 458 150,000
Net cash flow from financing activities 2,991,380 1,438,151
Net decrease in cash and cash equivalents (248) 1,988
Cash and cash equivalents at beginning of year 423 (1,565)
Cash and cash equivalents at end of year 175 423
Cash and cash equivalents at end of year comprises:
Cash and cash equivalents 11 189 423
Bank overdrafts 11 (14) -
175 423

The notes on pages 13 to 31 form an integral part of these financial statements

i2




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

1. General

Credit Suisse Investment Holdings (UK) 1s @ company domiciled in the United Kingdom The
Company’s principal activity 1s to serve as a holding company

2. Significant Accounting Policies
a} Statement of compliance

Following the adoption of Regulation EC 1606/2002 on the 19 July 2002 by the European
Pariament, the Company has elected to prepare financial statements in accordance with IFRS
as adopted by the European Union {'EU'), including the standards (IAS/IFRS), as well as the
interpretations 1ssued by both the Standing Interpretations Commuttee (SIC) and the
International Financial Reporting Interpretations Committee {IFRIC) as applicable to the
Company under IFRS for financial penods begimning 1 January 2005 and the Companies Act
1985 (‘the Act)

b) Basis of preparation

The Company's financial statements have been prepared and approved by the directors In
accordance with International Financia! Reporting Standards as adopted by the EU ("Adopted
IFRS")

The financial statements are presented in United States Dollars (US$)

As of 1 January 2007, the Company has adopted the prowisions of IFRS 7 ‘Financial
Instruments — Disclosures’ The new standard addresses financial instrument disclosures and
does not change the recognition and measurement of financial instruments  Accordingly, it will
have no effect on the Income Statement and Statement of Changes in Equity The new
standard requires enhanced quantitative and qualitative nsk disclosures for all major categores
of financial instruments Also, as of 1 January 2007, the amendments (Capntal Disclosures) to
IAS 1 “Presentation of Financial Statements” have been adopted This amendment focuses on
caprital disclosures and details the objectives, polices and processes for managing capital

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of pohcies and reported
amounts of assets and liabiities, income and expenses The estimates and associated
assumptions are based on histonical experience and various other factors that are belleved to
be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and habilities that are not readily apparent from
other sources Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Rewsions to
accounting estimates are recogmised in the period in which the estimate i1s revised If the
revision affects only that penod, or in the penod of rewision and future penods if the revision has
a significant effect on both current and future perods

13




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

2.

Significant Accounting Policies {continued)
b) Basis of preparation {continued)

Furthermore the Company adopted the following interpretations as of 1 January 2007,

. IFRIC 7 'Applying the Restatement Approach under IAS 29 "Financial Reporting in
Hypennflationary Economies’,

. IFRIC 8 'Scope of IFRS 2,
. IFRIC 9 'Reassessment of Embedded Denvatives', and
. IFRIC 10 'Intenm Financial Reporting and Imparment

The application of these interpretations had no significant effect on the Company's financial
statements

Except for the above changes, the accounting policies set out below have been apphed
consistently by the Company The accounting policies used by the Company have been apphed
consistently to all years presented in these financial statements The financial statements have
also been prepared in accordance with the Companies Act 1985

c¢) Foreign currency

Transactions denominated in currencies other than the functional currency of the reporting
entity are translated at the foreign exchange rate ruling at the date of the transaction Monetary
assels and habilities denominated in foreign currencies at balance sheet date are transiated to
US$ at the foreign exchange rate ruling at that date Foreign exchange differences ansing from
translation are recognised in the income statement Non-monetary assets and habilities
denominated in foreign currencies at balance sheet date are not revalued for movements m
foreign exchange rates

d) Cash and cash equivalents

For the purpose of preparation and presentation of the cash flow statement, cash and cash
equivalents are defined as short-term, highly iquid instruments with onginal matunties of three
months or less and that are held for cash management purposes

Cash and cash equivalents also include overdrafts for the purposes of the cash flow statement
e) Income tax

Income tax on the profit or loss for the year compnses current and deferred tax Income tax s
recogmised in the income statement except 1o the extent that it relates to tems recognised
directly in equity, in which case the mmcome tax 1s recogmised in equity For items inally

recogmised In equity and subsequently recognised m the income statement, the related income
tax mitially recogmsed in equity 1s also subsequently recogrused in the income statement

14




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

2.

Significant accounting policies {continued)
e} Income tax (continued)

Current tax (s the expected tax payable on the taxable mcome for the year and includes any
adjustment to tax payable in respect of previous years Current tax 1s calculated using tax rates
enacted or substantially enacted at the balance sheet date

Deferred tax 1s provided using the balance sheet Liabilty method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and therr tax-base The principal temporary differences anse from the revaluation of
certain investments The amount of deferred tax provided 1s based on the amount at which it 1s
expected to recover or settle the carrying amount of assets and habilities in the balance sheet,
using tax rates enacted or substantively enacted at the balance sheet date

Information as to the calculation of income tax on the profit or loss for the penods presented 1s
included in Note 7

f) Interest income

Interest income relates to intercompany loan mnterest, amounts recewved on the Company’s
bank accounts and amounts received from the Company's investment in securities, which are
redeemable with fixed dmdends

Interest Income 1s recognised on an effective yietd basis

g) Investments

Investment in subsidianes are camed at cost and are assessed on a regular basis for
impairment

Investment in unquoted debt securties are classified as loans and receivables They are held
at amortised cost n the balance sheet and changes in foreign exchange are recognised In the
income statement

Financial investments are available-for-sale assets These investments have not been fair
valued as they are ungquoted equity investments and the fair value cannot be reliably measured

h) Critical accounting estimates, and judgements 1n applying accounting policies
The Company makes estimates and assumptions that affect the reported amounts of assets
and habities within the next financial year Estimates and judgements are continually

evaluated and are based on hisioncal expenence and other factors, including expectations of
future events that are believed to be reasonable under the circumstances

15




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

2.

Significant accounting policies (continued)

h) Critical accounting estimates, and judgements in applying accounting policies
(continued)

The Company makes estimates and assumptions that affect the reported amounts of assets
and labilites within the next financial year Estimates and judgements are continually
evaluated and are based on histoncal expenence and other factors, including expectations of
future events that are believed to be reasonable under the circumstances

Fair Value

The Company reports fair values n the financial statements with respect to financial
instruments Fair value may be objective, as 1s the case for exchange-traded instruments, for
which quoted pnices in price-efficient and iquid markets generally exst, or as 1s the case where
a financial instrument'’s farr value 1s denved from actively quoted prices or pricing parameters or
alternative pncing sources with a reasonable level of pnce transparency For financial
instruments that trade infrequently and have little pnce transparency, farr value may be
subjective and require varying degrees of judgement depending on liquidty, concentration,
uncertainty of market factors, pncing assumptions and other nsks affecting the specific
instrument

Income taxes

Deferred tax valuation

Deferred tax assets and habilities are recognised to reflect the estimated amounts of income tax
recoverable/payable in future penods in respect of temporary differences and unused carry
forward of tax losses and credits For temporary differences and unused carmry forward of tax
losses and credits, a deferred tax asset 1s recognised to the extent that it 1s probable that
taxable income will be available against which the deductible temporary difference can be
utiilsed Similarly, a deferred tax asset I1s recogmised on unused carry forward tax losses and
credits to the extent that o 1s probable that future taxable profits will be available against which
the unused carry forward tax losses and credits can be utiised

Penodically, management evaluates the probabilily that taxable profits will be available against
which the deductible temporary differences and unused carry forward tax losses and credits
can be utlised Within this evaluation process, management also considers tax-planning
strategies The evaluation process requires significant management judgement, pnmarily with
respect to projecting future taxable profits

Tax contingencies

Sigmificant jJudgement 1s required in determining the effective tax rate and in evaluating certain
tax positions The Company may accrue for tax contingencies despite the belief that postions
taken in tax returns are always fully supportable Tax contingency accruals are adjusted due to
changing facts and circumsiances, such as case law, progress of audits or when an event
occurs requinng a change to the tax contingency accruals Management regularly assesses
the appropnateness of provisions for income taxes Management believes that it has
appropnately accrued for any contingent tax habilities

16




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

3. Revenue

2007 2006
UsS$'000 US$'000
Interest iIncome 4,303 48,448
Dividend income 8,061 37,588
Gain on redemption of preference shares (note 17b}) - 15,124
Foreign exchange translation gains 5,311 -
Other income 638 1,349
Total revenue 18,313 102,509
4, Other expenses
2007 2006
us$'000 Uss$'o00
Foreign exchange translation [osses 116 28,745
Total other expenses 116 28,745
5. Finance cost
2007 20086
Us$'000 Us$'000
Interest expense 121,648 126,003
Other expense 36 65
Total finance cost 121,684 126,068
6. Administration expenses
2007 2006
UsS$'000 Us$'000
Fees payable to the auditors in respect of the audit of
the Company 9 16
Pre-registration expenses 437 -
Total administration expenses 446 16

In 2006, audit fees were paid by another group company and recharged {o the Company Pre-
registration expenses were incurred in setting up Credit Suisse (Kazakhstan) Limited Liability
Parinership

17




CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER

2007
7. Income tax benefit
2007 2006
Us$'000 us$'000
Components of tax benefit
Current tax
Current tax on loss for the year {17,640) (13,195)
Adjustments in respect of previous pernods (779) -
Total current tax {18,419) (13,195)
Deferred tax
Ongination and reversal of temporary differences - {(17.814)
Total deferred tax - (17,814)
Income tax benefit (18,419) {31,009)

Reconciliation of effective tax rate

The income tax benefit for the year can be reconciled to the loss per the income statement

as follows
2007 2008
uUs$000 us$'000
Loss before tax (118,139) {52,320)
Loss before tax multiplied by the UK statutory rate of
corporation tax at the rate of 30% (2006 30%) (35,442) (15,696)
Tax effect of expenses that are non-deductible In
determining taxable loss 16,149 15,365
Tax effect of utilising tax losses on which no
deferred tax previously recogmsed (191) -
Non-taxable income ansing on dividends from UK
tax resident subsidianes {2,418) (22,199)
Non-deductible/(nen-taxable) foreign exchange
movements - (43,163)
Adjustment to current tax in respect of previous
periods (779) -
Group relef surrendered for consideration lower/(in
excess) of 30% - 5673
No deferred tax recognised on capital losses - 29,011
Non-deductible writedown of investment in
subsidianes 4,262 -
Income tax benefit (18,419) {31,009)
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER

2007
8. Investments
2007 2008
UsS$'000 Us$'000
Investment in subsidianes (note 8a) 4,870,053 1,896,897
Loans and receivables {note 8b) - -
Financial investments held as
avallable-for-sale (note 8c) 108 108
Investments 4,870,161 1,897,005

a) Investment in subsidiaries
A list of the nvestment in subsidianes i1s given on the next page

Movements in investment in subsidianes for the year were as follows

2007 2006

UsS$'000 us$000

As at 1 January 1,896,897 629,184

Investment in subsidianes 3,012,112 1,267,713

Return of captal from Credt Suisse First Boston {24,750) -

Equities

Impairment in Credit Suisse First Boston Canary Wharf

Health Club Limited (14,206) -

As at 31 December 4,870,053 1,896,897

Dunng the year, capital contributions of US$894,457,500 (2006 US$1,247,661,200) were made
to Credit Suisse Secunties (Europe) Limted, US$17,652,870 (2006 Nil) made to Credit Suisse
First Boston Canary Wharf Health Club Limited and US$1,560 (2008 Nil) made to Credit
Suisse (Kazakhstan) Limited Liabilty Partnersmp The Company was also allotted
US$2,100,000,000 of ordinary shares (2006 US$Ni) of Credit Suisse Secuntes (Europe)
Limited at US$1 each at par for cash duning the year

On 22 August 2007, Credit Suisse First Boston Equities, a subsidiary company, cancelled
14,999,998 ordinary shares of £1 each and returned the capital to the parent company, Credit
Suisse Investment Holdings (UK} This resulted in a return of US$24,750,000 capital, and
US$5,311,000 foreign exchange gain for the Company

Due to the decline In net asset value of the subsidiary company Credit Suisse First Boston
Canary Wharf Health Club Limited, the Company made an assessment on its investment and at
year end the balance was deemed to be impaired by US$14,206,000

Under section 228 of the Companies Act 1985, the Company 15 exempt from prepanng
consolidated financial statements as the Company 15 99 935% owned by Credt Suisse
Investments (UK) which prepares consolidated accounts The ultimate holding company 1s
Credit Suisse Group AG, which 1s incorporated in Switzerland

Copies of accounts of Credit Suisse Investments (UK) and group accounts of the ultimate
holding company, which are those of the smallest and largest groups in which the results of the
Company are consolidated, are available to the public and may be obtamned from The Registrar
of Companies, Companies House, Crown Way, Maindy, Cardiff and Credit Suisse Group AG,
Paradeplatz, P O Box 1, 8070 Zunch, respectively
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

8.

Investments (continued)

b) Loans and receivables

2007 2006

US$’000 Us$000

As at 1 January - 826,464
Foreign exchange movement - (31,853)
Repayment of loans and recevables - {794,611)

As at 31 December - -

The loans and receivables represented an investment in the preference shares of Credit Suisse
First Boston InvestCo UK Limited and Credit Suisse First Boston InvestCo UK No 1 Limited,
which are subsidiary companmies The preference shares were issued as redeemable

preference shares with fixed dividends On 17 May 2006, these preference shares were fully
repurchased

In 2006, the effective interest rate on loans and receivables was 14 70% and the average
maturity was 137 days, based on the actual redemption of these instruments dunng 2006

c) Financial investments held as available-for-sale

2007 2006

Us$’000 Us$'000

As at 1 January 108 200
Additions - 1
Disposal of financial nvestment - (93)
As at 31 December 108 108

Financial investments represent the Company's 15 84% investment in Portucale SGFTC S A, a
Portuguese fund manager [n 2006, the Company disposed its 10% investment in First South
Secunties (Propnetary) Limited, a local broker in South Africa

Amounts due from related companies

2007 2006

uss$'000 US$'000

Receivables from related companies (note 17a) 661 222 634
Group tax relief due from related companies (note 17a) 20,295 1,876
Amounts due from related companies 20,956 224,510

Receiwvables from related companies represent intercompany deposits held by the Company,
which are interest bearing

The fair value of amounts due from related companies approximates book value due to therr

short-term nature The effective interest rate on USD receivables from related companies was
5 78% (2006 5 83%) and the average matunty was 136 days (2006 31 days)
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER

2007
10. Other debtors
2007 2006
Us$000 Us§'000
Withholding tax receivable 80 8
Other debtors 80 8
11. Cash and cash equivalents and hank overdrafts
2007 2006
UsS$'000 UsS$'000
Cash at bank 189 423
Bank overdrafts (14) -
Cash and cash equivalents and bank overdrafts 175 423

12,

The fair value of cash and cash equivalents and bank overdrafts equal book value

All bank accounts are repayable on demand The effective interest rate 1s 5 3% (2006 4 75%)
for USD balances, 6 3% (2006 4 6%) for GBP balances and 51% (2006 3%) for EUR
balances

Deferred tax

Deferred taxes are calculated on ali temporary differences under the hability method using an
effective tax rate of 30% (2006 30%)

The movement for the year on the deferred tax postion 1s analysed as follows

2007 2006

Us$'000 us$'000

Beginning of the year - 17,814
Benefit to income for the year (17,814)

At end of year

Deferred tax assets are recognised on carry forward tax losses only to the extent that
realisation of the related tax benefit 1s probable The Company has capital losses of
£49,589,382 (US$99,054,790) (2006 £49,215,813 f US$96,704,151) to carry forward against
future capital gains and these have no expiry date The benefit of these tax losses has not
been recognised in these financial statements due to the uncertainty of thewr recoverability
Following a change to the rate of UK corporaton tax with effect from 1 Apnl 2008 the
unrecognised deferred tax asseton captal losseswill be reduced by £991,000
(US$1,981,097) As the deferred tax I1s not recognised, there 1s not expected to be any effect to
the tax charge for the foreseeable future

The Company had no deferred tax prowided or deferred tax habilities not recognised in respect
of subsidianes at 31 December 2007 (2006 USS$Nil)
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER

2007
13. Amounts due to related companies
2007 20086
UsS$'000 Us$'000
Payables to related companies (note 18a) 722,661 844,904
Other accruals (note 18a) 30 30
Amounts due to related companies 722,691 844 934

14.

15.

Payables to related companies represents intercompany loans made to the Company, which
are interest beanng

The fair value of amount due to related companies approximates book value due to their shon-
term nature The effective interest rate on USD amounts due to related companies was 5 37%
(2006 5 84%) and the average matunty was 35 days (2006 84 days) In 2008, the effective
tnterest rate on EUR amounts due to related companies was 4 11% and the average matunty
was 91 days

Other accrual
2007 2006
US$'000 uUss$'000
Accrual for audit fee ] -
Other accrual 9 -

In 2008, audit fees were paid by another group company and recharged to the Company

Long term debt

2007 2006

Us$'000 UsS$'000
Subordinated debt (note 18a) 1,135,073 1,288,151
Total long term debt 1,135,073 1,288,151

At 31 December 2007 subordinated debt compnses an amount of US$1,135,073,000 advanced
by Credit Suisse First Boston Finance BV, a fellow company under common control, under
agreement dated 13 Apnl 2006 (2006 US$1,288,151,000) Dunng the year the Company
reduced s subordinated loan captal from Credit Suisse First Boston Finance BV by
US$153,078,000 (2006 US$1,288,151,000)

Under the terms of the facility dated 13 Apnl 2008, the Company may repay, in whole or in parnt,
any amounts outstanding upon giving pnor wntten notice to the lender and FSA The earliest
date at which the lender can request repayment shall not be less than 5 years and one day from
the date on which the relevant advance 15 made and shall not be later than 31 December 2031

Under the terms of the facility dated 13 Apnl 2006, interest i1s at such a rate as may be agreed

between the parthes Under the facility, the loan and any interest outstanding thereon 15
subordinated in nght of repayment to all other indebtedness and habilties of the Company
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER

2007
16. Share capital
2007 2006
Us$’000 us$'000
Authorised:
2,300,000,000 ordinary shares of US$1 each 2,300,000 100,000
1,000,000,000 preference shares of US$1 each 1,000,000 1,000,000
2007 2008
GBP'000 GBP'000
60,000,000 preference shares of GBP1 each 60,000 60,000
2007 2006
Us$'000 UsS$'000
Total allotted, called up and fully paid share capital
2,173,369,578 (2006 73,369,578) ordinary shares of 2,173,369 73,369
LUS$1 each
860,000,000 preference shares of US$1 each 860,000 860,000
35,000,000 preference shares of GBP1 each 58,003 58,003
Share premium 362,600 362,600
Share capital 3,453,972 1,353,972

On 16 November 2007, the authorised share capital of the Company was increased from
US$1,100,000,000 and £60,000,000 to US$2,000,000,000 and £60,000,000 by the creation of
900,000,000 ordinary shares of US$1 each Cn the same date, the Company 1ssued 800,000,000
ordmary shares of US$1 each to the parent company Credit Suisse Investments (UK)

On 5 December 2007, the authonsed share capital of the Company was further increased from
US$2,000,000,000 and £60,000,000 to US$3,300,000,000 and £60,000,000 by the creation of
1,300,000,000 ordinary shares of US$1 each On the same date, the Company I1ssued
1,300,000,000 ordinary shares of US$1 each to the parent company Credit Swisse Investments
(UK)

There was no share capital 1ssuance in 2006

Preference shares

All preference shares are non-cumulative perpetual shares and are only entitled to dividends as
and when declared by the board of directors in any given diwdend penod

Should the Company be wound up the preference shares shall carry the nght to a return of

capital (including premium) pad up thereon in pnornty to all payments made to holders of
ordinary shares

The preference shares do not carry any voting nghts
Share options

The Company does not offer share options to directors
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER
2007

17.

18.

Caprtal reserve

2007 2006

US$'000 UsS$'000

Capital reserve 2,405,215 1,360,757
Capital reserve 2,405,215 1,360,757

The movement for the year on capital reserve 15 analysed as follows

Beginning of the year 1,360,757 1,210,757
Capital contnbutions during the year 1,044,458 150,000
At end of year 2,405,215 1,360,757

On 14 June 2007, 12 July 2007 and 5 September 2007, the Company receved
US$400,000,000, US$399,457,500 and US$245,000,000 of capital contnbutions respectively,
from the parent company, Credit Suisse Investments (UK) (2006 US$150,000,000), to provide
support for ts trading activities The capilal reserve 15 distnbutable by way of dividends

Related party transactions

The Company 15 controlled by Credt Suisse Investments (UK), incorporated in the United
Kingdom and which owns 99 935% of the ordinary shares The ultmate parent company Is
Credit Suisse Group AG, which 1s incorpeorated in Switzerland

The Company 1s involved n significant financing and other transactions, and has significant
related party balances, with subsidianies and affiiates of Credt Suisse Group AG The
Company generally enters into these transactions in the ordinary course of business and
believes that these transactions are generally on market terms that could be obtained from
unrelated parties

Duning the year, there were capital contributions of US$1,044 458,000 (2006

US$150,000,000), please refer to note 16 for more detals The following tables set forth the
Company's related party assets and lhabilities and related party revenues and expenses
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON (UK) INVESTMENT
HOLDINGS)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

18.

Related party transactions (continued)

c) Remuneration of directors and key management personnel

2007 2006
US$'000 Us$'000
Directors’ emoluments 204 1,178
Amounts recervable under long term incentive schemes 453 1,020
657 2,198

Company contnbutions to money purchase pension
schemes 72 242
729 2,440

Under IFRS the aggregate value of compensation provided in the financial statements for 2007
for Directors was US$781,756 (2006 US$10,813,053)

Where directors perform services for a number of compantes within the Credit Swisse group,
the total emoluments payable to each director have been apportioned to the respective
companies The directors’ emoluments have been borne by subsidiary undertakings

Included 1in amounts recevable under long term incentive schemes 1s $14,907 (2006 $56,734)
relating to cash schemes

The aggregate of emoluments and amounts recevable under long term incentive schemes of
the tughest paid director was US$657,403 (2006 US$2,198,420) He was a member of a
money purchase pension scheme and the contnbution paid dunng the year for the money
purchase pension scheme was US$71,625 (2006 US$241,599) Dunng the year the highest
paid director received an enttlement to shares under a long term incentive scheme

Retirement benefits are accruing to the following number of directors under

Number of Directors

2007 2006

Money purchase schemes 2 2

Both money purchase and defined benefit 2 1

Number of directors who exercised share options - -
Directors 1n respect of whose services shares were received

or receivable under long term incentive schemes 4 3

All directors benefited from qualifying third party indemnity provisions
d) Loans and advances to directors and key management personnel

There were no loans or advances made to directors or key management personne! during the
year (2006 USS$NIl)
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON (UK) INVESTMENT
HOLDINGS)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

18.

19.

Related party transactions (continued)

e} Liabilities due to pension funds

The Company has no employees and therefore does not have any lhabiities with regard to
pension funds

Financial risk management

The Company I1s part of the Credit Suisse group and its nsks are managed as part of the global
Credit Suisse group entity

The Company's activities expose it to a vanety of financial nsks market nsk (including currency
nsk, interest rate nsk and pnice nsk), credit nsk and hquidity nsk The overall nsk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effecls on the Company’s financial performance

Risk management 1s carned out by a central treasury department (Credt Suisse Group
Treasury) under policies approved by s Board of Directors Credit Suisse Group Treasury
identifies, evaluates and hedges financial nsks The Credit Suisse Board provides wntten
princples for overall nsk management, as well as written policies covenng specific areas, such
as foreign exchange nsk, interest-rate risk, credit nsk, use of derivative financial instruments
and non-denvative financial instruments, and investing excess hquidity

a) Foreign exchange risk

The Company operates internationally and 1s exposed to foreign exchange nsk ansing from
vanous currency exposures, pnmanly with respect to GBP  Foreign exchange nsk arses when
future commercial transactions, recognised assets and habilities are denominated in a currency
that 1s not the entity’s functional currency Credit Suisse Group Treasury 15 responsible for
managing the net postion in each foreign currency by, using external forward currency
contracts or other suitable contracts

The Company had the following assets and habilities denominated in currencies other than
US$ In 2007 the majonty of these assets and liabilities are denominated in GBP (2008 GBP)

2007 2006

US$'000 Us$'000

Non-USD denominated assets 26,974 9,380
Non-USD denominated liabilities 17 93
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CREDIT SUISSE INVESTMENT HOLDINGS (UK)
(FORMERLY KNOWN AS CREDIT SUISSE FIRST BOSTON (UK) INVESTMENT
HOLDINGS)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

19. Financial risk management {continued)
b) Credit risk
The Company's reporting currency 1s US dollars

The Company is exposed to credit nsk from other Credit Suisse group companies, with the
maxmuim exposure being US$18,021,000 (2006 US$224,518,000)

The Company has policies in place to ensure thal loans are made only to customers with an
appropnate credit history These include a credit request and approval process, ongoing credit
and counterparty monitoring and a credit quality review process

Credit committees and senior credt managers make credit decisions on a transaction-by-
transaction basis, determined by levels appropnate to the amount and complexiy of the
transaclions, and based on the overall exposures to counterparties and their related parties

There were no significant concentrations of credit nsk by country or by industry other than the
disclosures produced in Note 13 Amounts due from related companies

There are no amounts due from group companies which are past due but not impaired
¢) Liquidity risk

Prudent iquidity nsk management implies maintaining sufficient cash, the availability of funding
through an adequate amount of committed credit facilities and the ability to meet requirements
as they fall due Credit Suisse Group Treasury manages the day-to-day hquidity posiion of
Credit Suisse Group AG as a group The Company 1S managed within thes framework and
receives intercompany funding

The remaining contractual matunty for amounts due to related compames are short term in
nature and approximate their carrying values as at 31 December 2007 in an ‘on demand’
categonsation

d) Cash flow and interest rate risk

The Company has interest-beanng assets and habiliies including cash and cash equivalents,
amounts due to and from related companies

The interest rates associated with cash and cash equivalents, amounts due to and from related
companies are vanable and therefore the Company i1s exposed to some interest rate nsk
Interest rates on cash and cash equivalents, amounis due to and from related companies
typically reset within 3 months which minimizes the risk to changes in interest rates The
Company s not exposed to any third party counter-party interest rate nsks

The Company holds no other significant interest-beanng assets and habiliies and the remaining

Company expenses and operating cash flows are substantally independent of changes in
interest rates
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20.

21.

22.

Corporate asset and liability management

The Group Treasury department at Credit Suisse also oversees corporate policy with respect to
interest rate and foreign exchange exposure, as well as a range of other policy areas including
debt maturty profile, internal and external capitalisation and intercompany funding Credit
Suisse minimises interest rate and foreign currency exposures from a corporate perspective

IFRS not yet adopted

The Company is not required to adopt the following EU endorsed standards and interpretations
which are 1ssued but not yet effective

. IFRS 8 'Operating Segments", which replaces IAS 14 'Segment Reporting’, (effective for
annual penods beginning on or after 1 January 2009 - expected adoption date 1 January
2009),

. IFRIC 11 'IFRS 2 - Group and Treasury Share Transactions' (effective 1 March 2007 -
adoption date 1 January 2008)

The expected impact of the standards and interpretations 1ssued but not yet effective 1s still
being assessed, however the Company does not anticipate that the above interpretations will
have a matenal impact on the Company's Financial Statements in the penod of nitial
apphcation

The accounting policies have been applied consistently by group companies

Subsequent events

On 15 August 2008, the Company resolved to increase the charter capital of Credit Suisse
(Kazakhstan) Limited Liabity Partnership by the USD equivalent of 96,800,000 Kazakhstan
tenge by way of contribution of the Company to the charter capital of the Partnership

There were no other subsequent events that require disclosure as at the date of this report
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