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TIVERTON 2 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors presant the stratagic report and audited financial statements for the year ended 30 June 2016

Review of the business
The Tivarton 2 group of companies are principally angaged In lefevision producton and promoting liva comedy
tours and one-off paformances.

The congofidated group achieved a tumover of £32,726,628 (2015 E38,472,200) and dellvered an coparating
profit of £1,864,587 (2016; £1,459,407)

The Tivarton 2 Group has continusd the successful sirategy of devaleplng and maximising strong brands,
achleved by working with some of the bast creafive alemt in tha entedainment tusiness, nurturing and
devaloping new ldeas and properties bath on-screen and on-stage, delivaring a streng telaviaion produciionh and
live events slate, retaining rights in TV programming, and by having a hughly focused disiribution team oparating
in the sagandary TV market This strategy requires & sigruficant level of reinvestmant of pofits back info the
creative process. The directors fasl confident that the financial riska thereof are managed appropriataly, The
high level of Investmant mads ovar recent yoars ls expected to lsad to Improvements in the group's parformance
during the year to 30 June 2017 and beyond We are proud to contmus working with the talant that we do, and
are extremely grateful to tham and to afl of our staff for all thelr hard work.

Principal risks and uncertaintias .
Tha principal nsks faced by the Campany inciuds compatition fram rival praducers, refention and development
of kay talent, retenfion and exploiiaton of programming rights, competition from rival promoters m all markets
and the cyclical nature of seasanal fouring for our largest arfists — l.e having to schedula ive psrfarmancas
around TV shows and ofiier competing interests for our artiste,

Key to the continued sucoess of the Tiverton 2 Group |s its abllify to secure commisslon and re-commiasians of
Its programmes  The Group fracks rafings undertaking further audlence and market research whera nacessary
and responds to raling performance by adapbng programmes where required, The Group's creative
relabonships with third partles and key talent are important to the performance of the Greup, These
refationships are ciosaly menaged on a day to day basls

Eoreign exchange transactional surrency exposurs
The group 1$ exposed to cumency exchange risk due to a proporion of its recavables baing denominaied in
non-sterfing currencies. This exposure 13 managed In a a majerlly of occasions as paymenis made out of the
group ralating to foresgn currency are only made on receipt of payment and income Is refransiated at the receipt
rate. Balances of US dollars and Eures are maintained ganerally, reducing further the risk to the group,

Credit risk

Whilst a large percentage of the Group's programming Is conducted with established broadcastars, thers s stili a
risk of credit defaulle, The Group actively manages ifs contracts across all divisiana and routinely monitors tha
status of recelvables

Ligulddy ngk

The Group Is subject to day to day working capital requirements, and has acesss {o an overdraft and revalving
credit facihly pomariy for working capiial requirements. The Direclors consider the nsks assotiated wilh this
facifity are low considering the current and projected parfarmance of the Group




TIVERTON 2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

Key performante indicators
Tha Group's performanca ls managed by revenue typs and division

brands are constantly monitored and reviewed by tracking of financial performance, particulariy ir relation to
ravanues and gross marging, this is performed on a brand and revenue sourcs basis

In the curren! year turnover has decreased by 7 8% to £33 7m (2015. £38 5m), howsvar tha gross profit margin
has Increased to 26 8% (2015 22,1%).

©On behalf of the board

J Mowl
Director  \L Deewyer 2ot 6.

......... bab 148 bikses




TIVERTON 2 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors present their annual report and audiied financial statements for the year snded 30 Juns 2018,

Directors
The direstors who heid office during the year and up fo tha date of signing of the firancial stataments were as

follows

R Allan-Tumer

R Aslatt

J Mowdl

G Perkins

J Thoday

R Winters (Resigned 31 July 2016)

T Robinson (Appointed 5 Septamber 2018)

Resulls and dividends
The reaults for the yaar are sat out on page 7

A dividand of €nll (2016 £all) was dectarad in the yaar

Future dovelopments
We are nat aware of any trenda or factors which are fikely to have significant impact on the future davalopment,
performance and posilion of tha Company's business.

Auditor
The Auditor, Deloltte LLP, are deemed to be reappointed undar section 487(2) of the Campanias Act 2008,

Directors’ responsibilities statamant
The directors are responsibje for preparing tha annual report and the financial stataments in accondance with
applicabje law and regulationa

Company law reguires the directors to prepare financial statements for aach finanalal year Under that law the
directors have elected to prepare tha financial statements n accordance with Unlisd Kingdom Generally
Accepled Accounting Practice {(United Kingdom Accounting Standards and appiicable law), including FR8102
*The Financlal Reparting Standarde applicable in the UK and Republic of {reland” Under company luw the
directars must not approve the financial atatemanis unless they are satisfisd that they glve a true and fair view of
the stals of affalrs of the group and company, and of the profil or foss of the group for that perisd In preparing
these financlal statements, the directors are required to°

« selact suitable accounting policies and then apply them conslstently,

+ make judpemants and accounting estimates that are reasgnable and prudent;

+ state whather appiicabla UK Actounting Standards have beon foflowed, subject to any maters
daparnures disclozed and axplained in the financia) statements, and

+ prepare the financhal statemants on the going concam basis unless It Is inappropriate to presums that
the group and company wil continue In business

The diractors are responslble for keeping adequate accounting records that are sufficient to show and expialn
the group's and company’s fransaciions and discloss with reasenable accuracy at any time the financlal position
of the group and company and enable them to snsure that the finsnclal statements comply with the Campanles
Act 2008 They are also responsible for safaguarding the assets of the group and company and hence for taking
reasonable staps for the preventlon and detecfion of fraud and cther Iiregularities




TIVERTON 2 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

Statement of disclosure to auditor

So far as each person who was a direcior at the date of approving this report Is aware, there ls no retevant audit
Infarmation of which the auditor of ths company and greup 18 unsware Additionally, the directors individually
have taken all the necessary si=ps thal thay ought to have taken as directors in order to make themsahvas awars
of gll relevant audlt information and to establish that the auditor of tha company and group |a aware of that

Information,

Post balance sheet events
Thare have basn no significant avents alfecting the Group since the ysar end.

Golng Concern
The directors have a reasonable expectation ths! the company and the group have adsguate resourcas to
continue In operational exastance for the foreaseahis future, Thua they continua to adopt the going concem basis

tn preparing the annual financia! statements,
Furiher dalails regarding the adoption of the going concern basls can be found in the note 1 of the financial
siatementa

On bahalf of the board

5 B




TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TIVERTON 2 LIMITED

Wa have audited the financial statements of Tiverton 2 Limiied for the year 30 June 2016 which ocomprise the
consofidated profit and Jess account, the consolidated balance shest, the company balanca shest, the
congolidated statemsnt of changes in equily, company atatameant of changes in equily, the consolidatad cash
flow, and the relatad notes 1 to 25. The finandial reporting framewark that has been appllad In their preparation
Is applicable law and United Kingdom Actounting Standards (United Kingdom Generally Accapted Accounting
Practice) including FRS 102 "The Financlal Reporing Standard applicabla in UK an Republic of ireland®

This raport is mads solely fo the company's mambars, as & body, In accordance with Chapter 3 of Part 18 of the
Companles Act 2008, Our audit work has baen undertaken so that we might state Io tha company's members
thoae matters we are required to state to them in an auditor's report and for no other purpose. To the fuflest
extenl parmitted by law, we do not accept or assume responsibifity to anyons other than the company and the
company's members as a body, for our audit work, for this repart, or for the opimons ws have formed.

Respective respensibilities of directors and avditor

As explainad more flly in the Directors' responsibifilies statement set out on page 3, the dirsciors are
responslibls for the preparafion of the financial statements and for balng eatlsfied thal they give a true and falr
view Our responsibllity Is to audit and express an opinlon on the financlal statements in accordance wilh
applicable law and Intemational Standards on Auditing (UK and trefand) Thoss standards require us to comply
with the Auditing Prachces Board's Ethical Standards for Audltors.

Scope of the audit of the financ:al statements

An audit involves oblaining evidance about the amounts and disclosures in the finandal statamants sufficient to
give reasonable assuranca that the financial statements are fres from material misstatamant, whether causad by
fraud or arvor This inclides an assesament of whether the accounting palictes are appropnate to fhe group's
and the parent company's circumatances and have been consistently applied and adequalely disclosed: the
rezsonableness of mgnificant aceounfing astimales made by the directors; and the ovarall presentation of tha
financial statements. In addition, we read all the financial and non-financial informatlon in the annual repert to
Idantify material Inconsistencies with the audited firancial etaiements and to idantdy any Information that ts
apparently materially incorrect based on, or matedally Incansistent with, the knowledge acquired by us In the
course of performing the audit if we become aware of any apparent material misstat=mants or inconststencles
we consider the implications for our report

Opinlon on financial statements
In our opinion the financial statemants.
* give a true and falr view of the state of the group's and tha parent company's affalra as at 30 June 2018 and
of Its profit for the year then ended,
* have been propedy prepared m accordance with United Kingdom Generally Actepted Accounting Practice,

and
+ have baen prepared i1 accordance with the requirements of the Companles Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our oplnion the information given In tha Strategic Repont and the Directors' Report for the financial yaar far
which the financisl statements are prepared 15 consistent with the financial statamenta.




TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF TIVERTON 2 LIMITED

Matters on which wes are required to report by exception
We fave nothing to repott (n respact of the fallowing matters whare the Companles Act 2008 requires us fo
repar to you If, In our opinlon

+ adeqguate accounting retords have not been kapt by the parent company, or returns adequats for our audit
havs not baen received from branches not vistied by us, or

+ tha parent company financial statemants are not in agreement with the accounting records and returns, or
« certain disclosures of directors' remuneration apacified by law are not made, or

+ wa hava not recelved all tha information and explanations wa requira for our audit,

Adoars Eoonn,

Fohbar savs

Andraw Evans {8anior Statutory Auditor)
for and on bahalf of Daloltte L1 P

Chartered Accountants and Siatutery Auditor
Landoen

Unltsd Kingdormn

EC4A3BZ

12 Veendoer, 216




TIVERTON 2 LIMITED

CONSOLIDATED PROFIT AND 1.OSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2016

Notas
Turniover 3
Cost of sales
Gross profit
Administrative expenses
Operating profit 4
interest receivable and simitar income 8
Intzrest payable and similar charges 9
Profit on ordinary activities befare taxation
Tax on profit on ardinary achvilies 10
Profit for the financial year 21

2018
£

33,728,828
(24,684,424)

8,032,204
(7.087,817)
1,864,587

368
(162,347)

1,603,108
(434,657)

1,388,421

015
£

38,472,200
(28,422,233)

8,049,567
(8,580,680)
1,459,407

6,741
{201,858)

1,284,482
(387,137}

887,355
=

The profit and loss account has been prepared on the bags that all operations are continuing oparations

The Company has elected to take excaption under section 408 of the Companias Act 2008 not to present the
Company profit and loss account The loss for the Company for the year was £217,542 (2016 £218,604)




TIVERTON 2 LIMITED

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2018
2016 2018
Notes £ £ £ E
Fixed assots
intangibie assets ki 1,071,383 1,641,410
Tanglhls assats 12 07,144 65,008
1,168,627 1,708,508
Current assets
Dabtors 16 10,742,898 9,828,833 -
Cazh at bank and in hand 1,174,203 2,080,925
11,814,189 12,008,768
Craditors: amounts falling dus within 17
ons year (18,748,517) (20,747 488)
Nat current (tahliities {8,834,328) {8,740,728)
Total asseis tess current labllities (5,665,801) (7,034,222)
Caplta! and resurves
Called up shara caplial 20 10,002 16,002
Marger raservas page 10 (2,128,523) (2,128,623)
Profit and loss account 21 (3,547,280) (4,815,701)
Total sharehoiders deficlt (5,666,801) (7,034,222)
—_———— -

The notes on pagas 13 to 32 are an integral part of thase financial atatements,

The financis! ststements ware approved by the board of directors end authorized for tssus by the board of
directors on it N~ 2i5and are signad on its behalf by:




TIVERTON 2 LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 2018
2018 M5

Notes £ £ £ E
Fixed assets
Invastmanta 13 9,491,802 8,481,802
Curront assots
Debtors 186 2,265,184 2,265,183
Creditors: amounts fafling dus within 17
ons ysar (12,647,505} {12,328,882)
Net current Nabllitey (10,282,321} (10,084,778)
Total essots less current liabflitles {790,718) (673,177)
Capital and resorves
Callad up share capltat 20 10,002 10,002
Prafit and loss account Fal (800,721) {583,179)
Total aquity (790,719) (8713170

The financlial statements were approved by the board of directors and mthonsed for msus on 1 2. L) 2C gymlbtr 726

and are slgned on its behalf by:

JTh
Dire

Campany Registraiion No. 08442818

-9-



TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2016

Balance at 1 July 2014

Year ended 36 Juns 2015
Profit and total comprehensive Income for the
y&ar

Balancs at 30 June 2015

Yoar gnded 3G June 2016:

Profit and total comprehensive income for the
your

Balance af 30 Juns 2016

Callad up

shere

capital

Notes £

10,002

Marger
reservas

£

(2,128,623} (6,813,068) (7,831.577)

Profit and
loss
resgIvegs
£

Total

£

897,366

897,355

10,002

(2,128,623) (4,815,701) (7,034,222)

4,368,421

1,368,421

20, 21 10,002

(2.128,523) (3,b47,2BD) (6,885,801)




TIVERTON 2 LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 20 JUNE 2016

Notes
Balance at 1 July 2014

Yaar ended 30 June 2015;
Lass and total comprahensive expansa for the vear

Balance at 3D June 2016

Year onded 30 June 2016:
Loss and total comprehsnsive expense for the ysar

Balance at 30 Juns 2016 20, 21

Calledup Profitand Total
share loss
capital  reserves
E E 4
10,002 (388,575} (368,573)
- (218604) (216,604)
10,002  {5B3,178) (573,177}
- (217,842)  (217,542)
10,002  (800,721) (780.718)

T



TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2016

Noles
Net cash flows from opoerating activities
Cash generated from group operastions 28
Taxstion paid

Net cash outflow from oparating
activities

Cash flow from nvesting sctivities
Purchass of tangible fixed asssts
Interest recaived

Not cash usnd in investing activities
Cash flow from financing activitias
(Repayment ofiincreass in bank loans
intareat paid

Nat cash (used In)/generated from
financing activities

Nat decreass in cash and cash eguivalsnts
Cash and cazh equivalents at beginning of yaar

Cash and cash equivalents at end of year

2016
£ £
256,060
(446,047)
{185,987)
61,367)
888
(80,469)
{499,899)
(162,347)
(682,348)
(808,832)
2,080,125
1,171,263

2018
3 £
{2,400,371)
{308,816)
(2,707,288)
(45,273)
8,741
(38.532)
371,044
(154,888)
218,955
{2,628,883)
4,608,988
2,080,125

-12.



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1.1

12

1.3

(a)

Accounting policles

General Information

Tivesion 2 Limited (“the Company”) and Its subsidiaries (together “the Group") are principally engaged in
television production and promefing live cornedy tours and one off performances in the Ui The Company
15 a limiled company domiciled and registerad in England and Wales, The registerad offics [s 4a Exmoor
Street, London W10 88D

The group conslsts of Tivarton 2 Limited and all of its subsidiaries.

Statement of compliance

The group and indvdual financlal statements of Tiverton 2 Umited have been prepared in compliance with
United Kingdem Accounting Standards, Including Financial Reporting Standard 102, "The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland® ("FRS 1029 and the
Campanies Act 2008

These group end company financial statemants for the year ended 30 June 2016 are the first financinl
statements of Tiverton 2 Limited and the group prepared In accordence with FRS 102, The financial
statements for the praceding pertod were prepared in accandance with previous UK GAAP. Information on
the Impact of firsi-fime adoption of FRS102 is given in note 26

Summary of significant accounting policies

The pnneipal accounting policies applled In the preparation of these cansolidated and separata financial
statements are sat out below. These policies have been consiatently applied to all the years pressnted,
unless otherwss stated

Basis of preparation

These consofidated and separats financlal stataments are prepared an & galng concern basls, undar the
histanical cost convention, as modified by the recognition of certaln financlal ssasts and Rablifes maasurad
at fair value

-13 -
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

i3

{b)

(&)

Accounting policiss (Cantinued)
Summary of significant accounting policles {Continuad)

Golng concern

Tha group's businsss revisw, consisiing of businass activitiss and profitabliity, strategy for growth, together
with an assessment of the principal risks and uncertalntles facing the business, is sst out In the Stratsgie
Report

The group continues to bs profitable as shown in the consolldated profit and loss account for the year
endad 30 Juna 2016, and the group’s farecast and projscilons Indicate the group will confinue to ba
profitable through tha currant financial ysar and bayond,

The cash flow of the group remains strang and the directors have no grounds for contem regarding the
group’s abllity to meet ils chligations as they fall due and to conlinue to operats wittwn the ayailable
headroom of its banking facilliss. As an added level of assurance and as a formallly of preparing the
accounts of Tiverton 2 Limited, Martinhoe Holdings Lid, as dstailed In note 23 to the financial statements
{Relnted Party Transactions) has verdfied that amounts dus from Tiverton 2 Limited group erilies to
Marfinhoe Holdings Limitad group entthes, will ondy be called in during the 12 month pariod after algning
the 2018 Tiverion 2 Limited financial statemeants, whare paymant of eald balances can be made in addition
o Tlvemt: 2 Uimited group sstiiing its thind party fabfiities as they fall dus and meeting its bank faciTtiey
covenan

in reaching their dacision fo prepare tha accounis on a going conosrn basis, the dirsctors have considened
the above factors in fha contaxt of the currant esanomic climate, taking Info account reasensbly posalbls
changes In trading performance in relation to the unceriainty of market conditions, and the directors have
bean able to form a reascnable expectation that the company and the group have adeguate rescurces to
continue In oparational axistance for the foresesable future. Thus they continue to adopi the going concem
basis of accounting in preparing the annual financial statements,

The directors have consldered tha following aress in making thelr asseazment on tha galng concern basts
of the group,

+  The televisian production business raquires soms prefunding of productions. The directors have
recently renegollated thelr borrowing faclilty with their banks to ensure the warking caplts] I
avaltable to support productions for the foresaaable future

+ The group currently holds £2 5m of deferred revenus sxpacted 1o crystaliiss withis 12 months from
the balance shoef date.

+ The group is closely finked o the Mariinhoe Holdings Lid group with sharsd directors and shared
ulimate conirol. Where necessary cash can be moved betwesn the groups to maintain necessary
levels of working capital within each

* The brand namax represented In the group are all cansidered strong within ths industry, praducing
successful television produttions. The group companies are abie to utillse tha extensive poo) of
talent represented within the Marbrhoe Holdings Group to further support the strength of ils
productiona,

+ Tha group also maintalns the ablllly o reduce both Its payroll and property costs In Ine with any
fiuctuations [n business, Staffing levels are dapandant and linkad to ongoing productions, and the
UK property Is managed on a modular basie aliowing reduclons in flaor apaca and costs X
necessary.

Basls of consolidation
Tha Group consolidated financial statemants includs the financlal statomants of the Company and all of its
subsidiary undartakings made up to 30 June 2018

Any subsidiary undsriakings sold or acqulred during the year are Included up to, or from, the dates of
changs of control Al intra-Group transactions, balances, incomes and expansas ara ellminated on
consolidation.

-14-



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 30 JUNE 2016

1
13

{d)

{e)

4]

Accounting policies (Continued)
Summary of significant accounting poficies (Continuad)

Excaptions for qualifying entities under FR§102
The Company has taken advaniage of the following exceptions

(i} from prepoering a statement of cash flows, on the basis that it Is a qualifying entiy and consclidated
statement of cash flows, included In thase financial statlements, :ncludes the Company’s cash flows;

() from the financial instrumeni disclosures, required under FRS102 paragraphs 11.39 to 11484 and
paragraphs 1226 to 1229 as the Infuimation Is provided In the consolidated financial statement
disclosures

Forelgn currency
(I Funciional and prasentation currency

The Group financial statements are presentsd in pound stering. The Company's functional and
presantation cumency 18 the pound aterling.

(M) Transachons and balances

Foraign currency transactiona are trenslated into tha funchanal currency using the spot exchangs rates st
the dates of the transactons,

At sach period end forelgn currancy monetary Items are translated using the cloaing rats, Non-monetary
items maasured at histoncal cost are translated using the exchangs rate at the data of the transactlon and
non-monetary [lems measured at falr value are measured using the exchange rale when falr valus was
determined.

Forelgn exchange gaine and lossss msuffing from the sstfiemant of transactions and from ths tranaiation at
period-end exchange ratas of mopetary assets and liablllies denominated in forsign cumenciea ans
recognised In the profit and loas account.

Turnover

Revenue is measured at the fair value of the conmdemtion recelved or receivable and reprasants the
amourd recelvable for services rendered net of value added taxes, Revanue is recognised to the extent it is
probable that the sconomic bensfits will fiow to the group and the revenua ean be reliably measured,

Profit Is recognised on long-term contracts, if the final outcome can be asseased with reasonabls cartainty,
by including In the profit and lose ecount ftumover and ralated costs as contract activity prograsses,
Tumover [s cakulated by reference ko the valus of work parformed fo date as a proportion of the total
cantract vatua,

Turnover znd costs are racognised by the diffarent divisions as follows-

Turnsver and related costs on television produchons are recognised 8s production aciivity pragreases to
reflect the proportion of work carried out dunng the year Profit Is recognised once the tofal cutcome ¢an
be assessad with reasonable ceitainty

Distribution tumover and related costs am recogmsed when a contractual arangamant is in place and ths
undarlying programms 1s camplate and available for delivery,

Promotions turnover and related oosts are recognisad an the actwly date of the parformanca

45 -



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

i

1.3

(@

1.4

1.5

1.8

Accounting policies {Continusd)

Summsty of significant accounting policies (Continuad)

interest
Interest recelvable and payble are recognised In the profit and loss acoount using the effectiva intarast
method

Goodwill

Goodwill arising on the acquisition of subsidiary undertakings and busin=sses, representing any excess of
the fair valus of the consideration given ovar the fair value of the identiiable asasts and llabilities acquired,
ls capltaiised and written off on a siraight-ine basis over Its useful econamic life, which is 10 yeare,
Provigion Is mads for any impairment,

Tangible fixed asssis and depreclation

Tanglble fixed assets are staled at cost less accumulated depreciation and accumulated impairment
losses, Cost inciudes the original purchass price and costs directly attnbutable o bringing the aaset to [is
working condition for its intanded ues, Dapreciation ts provided on all tangible fixed asasis, olhar than
investmant propartiss and frashold tand, at rates caleulated to wite off thae cost or valuation, Isss sstimated
realdug] valus, of each assat over lls expacted ussful jife, as lollows,

Improvaments fo property 12 5% on cost

Computer equipment siralght-line over 4 years
Fixtures and filtings stralght-ine over 4 years
Production equipment straight-line ovar 4 years
Motor wvahicies straight-iine ovar 4 years

The gain or loss arising on the disposal of an asset is datermined &% the diffarance betwaen the sale
procaeds and ths carrying valus of the assat, and Is racognised In the profit and loss ascount,

Readual value is calculated an prices prevailing at the date of acquisition or revatuation

Investments
Except a8 steted below, fixed asset investments are shown at cost less provision for Imparment. Current
assol investments ara stated at the lower of cost and ned realizabls valus

In the company baiance shest, for investments in subsidiares acquired for consideration ingiuding the
{ssue of ghares qualfying for marger refiat, cost I8 measurad by rafarencs to the nominal value only of ths
sharss [asuad. Any premium Is ignored

Cash and cash egquivalents

Cash and cash equivalents Include cash In hand, deposits held af call with banks, other shori-tsrm liquld
investmants with onginal maturifias of three months or loss, and bank overdrafts Bank overdmfts ara
shown within borrowangs in curent liabilities,
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18

1,10

Accounting policies (Gontinued)

Financial instrumants
The group has alacted to apply the prowisions of Saction 11 and 12 of FRS 102 in respect of finanxal
mnsirements,

Financial instruments are recognised in the group’s stalemeni of financlal posiion when the group
bacomes party to the contractual provisions of the instnimeant,

Financial assels and labilittes are offsat and tha net amounta presaniad In the financial stataments whan
there is a legally enforceable right to set off the recognised amounts and thare is an Intentlon to seti= an &
net basls or to realise the asset and seffle the llability simuftaneously

Basic financial assets

Bagic financlal a=ests, which include dabiors and cash and bank balances, are inifiafly meaaured at
transaction price Including fransaction costs and are subssquently camed at amorilaed cost using ths
aftective interest mathad unjess the arrangemeant constdutes a financing transaction, whepe the transaction
is meagured at the present valus of the future recaipts discounted @t a markel rate of interest. Financial
asseis ciassified as receivabls within one year are not amorfised

impairment of fnancial assets
Financial assets, other than those held at falr value through profit and laas, are assessed for indicators of
Impalrment at each reporting end date,

Basic financial labllitles

Basic financial labllifiss, including creditors, bank loans, loans from faljow group companies mnd
preference shares that are dassifind as debt, are Inbally recognised at transaciion price unless the
arrangement conatitutes a financing transaction, where the debt instrument ls measursd at the pressnt
value of the future recelpls discountad at & markst mte of interest Financial liabfifies classified gy payable
within one yaar sre not emoriised

Yrade crediors are obiigations 1o pay for goods or senices thal have been scguired n the ordinary courae
of business from suppllers Amounts payebie are classified as cumant Nabiliies If payment ia dus within
ona year or lass [f not, they are presanted aa non-current liabliities. Trade craditars ars racognised inltially
al transaction prics and subssquantly maasured st smortised cost using the effective interest mathod,

Intarest-bearing bank loans and overdrafts are recorded at the proceeds recsived, net of direct iaaue costs,
Finance charges, including premiums payable on setilement or redemption and direct Issue costs, are
accounted for on an accruals bazis in the profit or loss account using the effactive Interest method and are
addsd to the camying amount of the instument to the extent that they are not settled in tha period In which
they arise.

Equity instruments

Equily instruments issusd by the group are recorded at ths procesds recesved, net of direct fssus costs.
Dividends payable on equily Instruments are recogrised as liabilliles once they are no longer gt the
discration of the group

Related party transactions

The Group discloses transactions with related parties which are not wholly-ownad within the same Group
Related Pary transactona ware made on terms equivalent to those that prevall In amm's length
fransactions
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1.1

112

Accounting policies (Continued)

Taxation
Taxation axpanse for the parfod comprises current and deferred tax recognised in the reporting period, Tex
fs racognised tn the profit and [ose account, excapt to the extent that [t relates to (tams recognisad in other
comprehensive income or directly in equity In this case tax is alao recognised In other comprehanaive
incoma ar dirsctly in equity respectivaly

(i} Current tax

Current tax, including UK corporation tax and foraign tax, is provided at amounts expecied to ks paid (or
racovered) uaing the tax rates and Jaws that have bean enacted or subsiantively enagted by the balance
sheet dats,

Tax cred}atl:isn ralafion to Hiph-End Talevidlon Tax Relief, where sucosashilly applled far, gre inctudad within
costof &

() Defarred tax

Defarrad tax is recognised in respsct of al Uming differences that have orlginated but not ravarsed at the
balance shest date whers rananctions or events that resuit in an obligation to pay more tax in the future or
g right to pay lsss tax In tha fulurs have occurred at the balance sheet dale Timing differences are
differences bsiwesn the Group's taxable profits and ita reaults as atated in tha financial stetemants that
ariss from the inclusion of gains and losses in tax assesamanta In periods diffsrent from thoae In which
ihay are recognisad in the financial siatemants.

A net deferred tax asset Is regarded aa recoverable and therefore racognised only to the extent that, on the
banis of all avallable evidenca, i{ can be regarded as mone [ikely than not that there wii ba suitabls taxable
profits from which the future reversal of the underlying timing differences can be daducted

Daferred tax is not recognised when fixed assets are revaluad unless by the balance shest dats there is a
binding agreement to soll the revaiued assets and the galn or loss expected to arisa on sale has bean
recognised In the flnancial statemanta, Nelther Is daferred {ax recagnisad when fixed asssts are soid and
il ts more likely than not that the taxable gain will ba roliad over, baing charged to tax only if and whan the
replacamsnt assets are sold

Dafarred tax I recogrused In respect of the (atained sarings of ovarseas subsidiarias and assaciates only
to the extent that, st the balance shee! date, dividends have besn acorued as recelvabls or & binding
agresment fo distribute past eamings in fulurs has been antarad into by the subsidiary or associate,

Deferrad tax 1s measured al the average tax rates that are expected to apply In the penods In which tha
fiming differances are expecled to reverss, based on tax rates and lawe that have bsen enactsd or
substantively enscted by the balance sheetdate Deferrad tax 18 measured on a non-discountad basis.

Retiroment baneflts
The group operstes a definad confribution penslon schema  Contributions payatis to ths group's pansion
schame are charged {o the profit and loss acoount In the period to which they relate

Diferances betwean contribuions payable n the year and coniributions actually pald are shown as afther
accruals or prepayments in the baiance shest. The assots of the pian are hekl sepsrately from the Group
In an Independently adminlstered fund.
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113

1.44

146

Accounting policles {Continued)

Leages

Assets held under finance leases and other simfiar contradts, which confer ights and cbygations similar to
those atfachad to owned assets, are capitalised as tanglble fixed assefs and are dspraciated ovar the
shorter of the tease terms and thenr usehd fives. The capita) elements of fulure tesse cbligations are
recorded as [fabilitles, while the Inlerest elemente are charged to the profit and loss account ovar the
period of the leases to produce a constant rate of charge on the balance of capital repaymeants
outstandingi]vﬂlra purchase transactions are dsalt with similarly, except that assets are dapreciated over
thelr useful lives.

Rentals upder operaling leases are charged on a siraght-ine basis over the ieast term, sven if the
payments are not made on such a basis Benefits recerved and raceivahls as an Incantive io aign an
operating lsase ave simbarly spread on a shralghtdine basls ovar the Jeass tarm, except where the parfod to
the review date an which the rent is first expacied (o be adjusted to the prevalllng market rate ls shortar
than the full iaase tarm, In which case the shorter parod = used,

Long-term caniracts

Amounts recoverable on long-term contracts, which are Included in dabtors, are stated at the nel sales
valug of the work done less amounts recelved as progress payments on account. Excsss progress
payments are included in creditors a5 payments an account. Cumutative costs Ingurred nat of amounts
transfarred fo cost of sales, less provision for confipencies and anbcipated future losses on contracts, are
included as fong-term contract balances in stock.

Finance costy
Finance costs of financlal llablites are recognised in the profit and loss account over the tem of such
inatruments at a constant rate on the camrying amount.

Finance costs which are diractly aftributable to the construction of tangibla fixed assets are capitallsed as
part of the cost of thogs asests. The commancament of caplallsation begins when beth finence costs and
expenditures for the asset are being Incurred and activifies that are necessary to pet the assst ready for
use are in pregress. Caplialisation csases when substantially all the activiies thal are necessary to gef the

asset ready for uze are completa.

Judgements and key sourcas of estimation uncortalnty

in the application of the group's accounting politles, the directars are required to make judgements,
esbmates and asstmptions about the carying amount of agsets and Fabllities that are not readlly apparent
from other sources The esfiimates and assoclated assumptions are based on historical experlence and
other factars that are conajdered to be relevant. Actual resulls may differ from thess estimates,

The estimates and underlying assumphans are reviewed on an onpoing basis. Revislons to accounting
eshmates are recognized In the penod i which the esfimats Is revised where the revision affacts anly that
period, or In the period of the rewision and future periods where the ravision affects both curent and future

penods.

No muaterial judgements or estimates have bean used In the preparaton of the Graup or Campanies
financial statements
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3 Turnover and other revenus
Anglysis of turnovar by category.

Tumover
Creafion and exploitation of television content

Tour Promotion

Analysis of tumover by geographical markst:

UK
Rest of world

4  Opsraling profit

Operafing profit for the year is stated after (crediting)/charging:

Exchangs {gains)/losses

Depreciation of owned tanglble fuced assets
Amorlisation of intangible assats
Impairment of deblors

Opsrating lease charges

2016 2016
£ £
20,188,154 26,660,471
4540474 9621728
33,728,628 38,472,200
2016 2016

£ £
20,768,084 34,748,356
3857544 1,726,844
33,726,628 38,472,200
2018 2016

£ £
(274,242) 11,828
29,318 43,284
570,027 570,027
24,442 .
33,000 33,000

)
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5  Auditor's remuneration

2018 2015
Faas payabls to tha company's auditor and assoclates, E £
For audit services
Audlt of the financlal statements of the group and company 42,500 14,750
Audit of the company’s subsidianes 8,760 62,750
Audit of the financial statements of related parties 48,500 32,000
99,760 99,500
For other services
Tax compilance sarvices 12.500 13,800
Cther taxation advisory services 11,809 4,438
Taxation services for related pariles 57,405 35,882
81,514 54,200

Feas in related parties refate to servioes provided to the Martinhos Holdings Limited Group, who ghare the

same Wimate shareholders as Tiverton 2 Limited (see note 23)

6 Employess

Ths average monthly number of persons employed by the group dunng the year was,

2016 2015
Number Rumber
Drectors 14 7
Distribution 3 3
Promotion 18 14
Telsvison preduction 16 18
45 42

Thelr aggregate remunaration comprised
2018 2015
£ £
Wages and salarles 3,051,838 2,773,793
Soclal security costs 327,352 288,547
Pansion costs 87,885 77,672
3,139,912

3,467,173
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_ FOR THE YEAR ENDED 30 JUNE 2018

0

Directors' remunsration

The directors for Tiverion 2 Limitad are the same directors for Martmhos Limited, a reisted company, The
remuneration for thelr rols as directors Is paid through Martinhos, It 1s not poasible to datarrine ths lave! of
this remuneration that relates to Tiverton 2 and a@s such no amounts have been disciosed In thess
finenciais The amounts the dirsctors recelved for their role of both Thverton 2 and Martinhos are Included
In the financial stalemants of Martinhoe Limitad (See note 23 Related party tranisactions),

Compensation to key managsment
Compensation to key management 13 a» follows

Rermineration for quallfying senvices
Company pension cantribuions to definad contribution schames

Company Pension eontributions to definad coninbution schemes

2016 2015

£ £
1,341,877 1,055,855
83,730 68.847
1,405,607 1,112,802

The number of key management for whom retirament beneflts ars accruing under defined contribution

schemes amounted to 6 (2016 6)

Interasi recelvabis and wimllar Incoms

Interast Income
Interest on bank deposits

Interest payabls and simllar charges

intereat on financial llabifitles measurad at amortised cost;
Interest on bank overdrafts and ioans

Taxation

{a) Tax expense Inciudad in profit and loss
Current tax

UK corporation tax on profits for the current yaar
Adjustments I respect of prior year

Toial UK current tex

Forelgn current fax on profits for the curvent year

Total current tax

2018 2016

£ £

868 8,741
2018 2018

£ £
162,347 201,656
2018 2015

£ £
422,480 388,887
9,178 .
434,875 388,557
501 .
432,178 368,867
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10 Taxatlon

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respact of prior years

Other adjusiments

Toial deferred tax

Total tax on prof on ondinary activities

- -

{b) Retonciliztion of {ax charge

(Continuad)

1,180 (1,053)

- 568

- (3,743}

1,334 1,397

2,511 (2,830)
434 687

367,137

Tax assessed for the penod is higher (2016 higher) than the standard rais of corporaton tax In the UX for

the year ended 30 June 2016 of 20.00% (2015' 20,75%). Tha diffarences are explained below:

Profit on ardinary acfivities before taxation

Expactad tax charge based on the standard rate of corporatien tax in the UK
of 20.00% (2015 20 76%)

Tax sffact of expensas that are not deductivle in determining taxable profit
Tax effect of ufllsation of tax loases not previously recognisad

Permanent capital allowancas in excess of depreclation

Depraciation on assets not qualifying for tax allowances

Other non-reversing timing differences

Under/(over) provided In the year

Chargaable disposals

Other fax adjusiments (including foreign tax)

Tax charge for the year

{c) Tax rate changes

2016 2018
e £
1,803,108 1,264,482
380,622 262,382
107,243 148,076
- (684)
(5,782) (5,884)
2,546 2,882
3,678 1,987
9,177 .
- 458
(41,788) {42,191)
434,887

367,137

The standard rate of corparaton tax i the UK changed from 21% to 20% with effect from the 1 April 2015,
Curing 2015 changes to the UK main corporation tax rate were enacted, The tax rate has falien to 19%
with effect from 1 Aprl 2017, The Finance Acl 2018 has reduced this rate further fo 17% from 1 Aprit 2020,
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11 Intangible fixed asseis

Group Goodudl
g
Cost
At 1 July 2015 and 30 June 2018 6,700,273
Amortisation
At 1 July 2016 4,058,883
Amoriisatien charged for the year 570,027
At 30 June 2016 4,828,860
Carrying amount
At 30 June 2018 1,071,383
At 30 June 2015 1,641,410
The company had no Intangible fixsd assets at 30 June 2016 ar 30 June 2015,
12 Tangible fixed assets
Group bnprovemsnts  Production Computer Motor Tota
to property  equipment  agulpment vahiciss

£ £ £ £ £
Cost
At 1 July 2015 7,268 340,872 108,138 13,808 488,884
Additions - 42,085 3,668 16,744 61,367
At 30 June 2016 7,268 382,837 111,684 28,352 631,261
Daproclation and Impalrmment
At 1 July 2015 7,268 284,400 84,888 8,222 404,788
Daprectation charged n the year - 18,776 10,579 2,986 25,318
At 30 June 2018 7.288 310,175 106,477 11,187 434 107
Carrying emount
At 30 June 2016 - 72,762 8,217 18,165 87,144
At 30 June 2015 - 48,472 13,238 6,388 65,085

The company had no fangible fixed assets sssets at 30 Juns 2018 or 30 Juns 2015.
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1)  Fixgd asset investmoants

Group Company
208 2015 2018 2015
Notas £ £ E £
Investments In subsidiares 14 - - 9,491,802 8,491,802

_

In the apinlon of the direciors, the aggregate valus of the company'a Investment In subsidiary undertalangs
ia not leas than tha amount included in the balance sheei




TIVERTON 2 LIMITED

NOTES TQO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2016

14 Subsidianes

Details of the company's subsidianes at 30 Juns 2016 ere as follows

Name of undertaking and country of
incorporation or residency

Tiverton Holdings Limited T 08119354 UK
Avaion Entertainment Limted* T 05991695 UK
Avalon Promotons Limted® + 02475367 UK
Funnyfriend Limited* + 03038621 UK

Avalon Motion Pictures Limited” T 04285611 UK

Avalon Television Limited® 1 02856604 UK
Tinderbox Television Limited® T 05278958 UK
Avalon Distnbubon Limited™ 1 06641887 UK

Avalon Factual Holdings Limited® § 07923558 UK
Flame Telewsion Produchon Limied* 1 03853614 UK

Liberty Bal! Produchons Limrted® 1 04454622 UK

Topical Television Limited™ 4+ 02657408 UK
Half inch Recordings Limited* 05021050 UK
JSTO Tounng Limied* 05412136 UK
JSTO Limited* 04425357 UK
TV Recordings Limited 04168101 UK
Chifcouch Lirnfted* 05865388 UK
Avaion Television (Cymru) Lid* 05319921 UK

Bnghtwater Productions Limited* 03890352 UK
Sketch Productions Limrted™ 05164675 UK

*Indirect holding

Nature of business

Intermediary holding
company

Intermediary holding
company

Prowvision of services to
performers

Prowision of services to
performers

Telewision Programme
produchen
Telewsion Programme
produchon
Telewision Programme
produchon

Telewision Programme
preduchon

intermediary holding
company

Telewision Programme
produchon

Telewvision Programme
produchon

Telewision Programme
production

Dormant

Dormant

Dormant

Domnant

Cormant

Dormant

Dormant

Dormant

Class of
shareholding

Ordinary
Shares
Ordinary
Shares
Ordmary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Crdinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares
Ordinary
Shares

% Held

100 00
100 00
100 00
100 00
100 60
100 00
100 00
100 00
100 00
10000
100 00
100 00
100 00
100 00
100 0D
700 00
10000
100 00
100 00

100 00

+ These non-dormant companies have elected to make use of the audi exempbion Under sechon 479A of the
Companies Act 2006, i order fo fulfil the conaitions set out in the regulabons, the Company has given
statutory guarantee of all outstanding babifibes i which the subsidianes are subject at the end of the financial

year to 30 June 2016

The registared office of all of the company's subsidianes, detalled above, 15 4a Exmoor Street, London W10

68D
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14

18

16

Subsidisries {Continuad)
Guarantoez
The Company will guarantae the dabts and llablites of ks UK subsidiaries at the reporting date in acoordance
with section 478C of the Companies Act 2006. The Campany has assessed the probahllity of loss under these
guarantees as remote,
Financial nstruments
Group Company
2016 2015 2048 2018
£ £ £ £
Carrying amount of financial asasts
Debt instruments measured at amortised cost 9,189,828 8,002,589 2,238,885 2,238,684
Equity instruments measured at cost laxs
iImparrmant - - 8,481,602 8,451,802
Carrying amount of financial liabilities
Mssasured at amortised cost {14,856,321) (16,855,158) 12,647,605 12,328,982
Financial assets measured at amortised cost compnse of trade debtors, other debtors, amounts owad by
group undertaldngs, and accrued Income.
Financia! liablllies measured at amartised cost comprisg of trade creditors, other crediiors, acenuals and
amounts awad to group underakings.
Dabtors
Group Company

2016 2018 2016 2016
Amounts falling duo within ono year: £ £ £ £
Trade debtors 2,232.212 3,671,586 3,103 3,102
Carporation tax recoverable - - 24,6080 28,689
VAT recoverabla 9,909 - - -
Amounts owed by group undertakings - - 2,223,480 2,223 480
Amounts owed by participating interest 271,106 62,020 - -
Other debtors 723,080 806,189 10,002 10,002
Prepayments and accrued Income 7498857 5475788 - .

10,734,364 8,015,590 2,265,184 2,285,183

Ampunts falling due after one yaar:

Defarced tax asset {note 18} 8,532 11,043 - -

——

Total debtors 10,742,898 8,826,833 2,285,184 2,285,183
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16

17

Dabfors (Continued}

Amaunts owed by group undertakings and particlpating Intarest are unsecured, interest frea, hava no fixed
payment date and are repayabls on dsmand

Creditors. amcunts falling due within one year

Group Company

2016 s 2016 2016
Notes £ £ £ £
Bank loans and overdrafis 3,465,001 8,965,000 4,881,803 4,790,280
Trada craditors 507,889 711,848 - .
Amounts owed o group undsriekings . - 7,528,702 7,528,702
Amounts owed to parficipating interest 330,794 2,263,415 - -
Corporation tax payabls 128,848 142,421 - -
Other taxation and aocial aecunty 709,304 1,230,042 - -
Cther creditors 4,308 350,148 - -
Accrued expsnsss 10,648,319 9,684,778 66,000 10,000

Dafarred income 2,964,244 2.419,6884

18,748,517 20747488 12,547,505 12,320,882

A cross guarantee and debsnture exists bstween the company, its ulfimate parent company Thverton 2
Limitad and the following group companies Tiverton Holdings Limfted, Avalon Entertainmant Limiled,
Avelan Factus} Holdings Limitad, Avalon Talevislon Limited, Fiame Television Production Limitad, Libarty
Ball Productions Limited, Tinderbox Telsvision Limked, Topleal Talevislon Limited, Avajon Distibution
Uimited Inn:l Avalon Promolions Limited to seoure bank overdrafl and toan facifiliea avallable o thess
companies

The Group holds & commitied revolving cradit facility of £4m (2016 £4m) which I8 to bs usad for general
corporate and working capftal purposes which expires it June 2020 As at 30 June 2018 the Group had
avallable £0.5m (2015 Enil) of undrawn committed borrowing facilitiss with a floating charga ovar the
Group's assets, all conditions precedent had been med,

Amounts owad to group undertakings end participating Intersats are unsacured, interest free, have no fixed
paymant date and are repayable on demand

There are no cther amounts disclosed within note 17 that are sacured
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18 Dsferred taxation

18

Defarred tax asseta and liabYlires are offsel where the group or company has a lagally enfarceahis right to
do so The following s the analysis of the deferred tax balances (sfter offsef) for financial reporting

purposes

Assats Assets

2018 2015

Group £ £
Decellsrated capital allowances 8,532 11,043
8,632 11,043

The Company had no deferred tax provision at 30 June 2046 (2015, En])
Group Company

2016 2016
Movements [n the year: £ £
Asctat 1 July 2016 (11,043) -
Charge to profit or loss 251 -

Asset at 30 June 2016 (8,532 .

Of the deferred tax asset ast out above, £1,137 s expected io reverse within 12 months and relates to
accelarated depreclation

Retirement benefit schemes

2018 2018
Dsfined contribution schemes £ £
Chargs to profit and loss in respect of defined contribution schemes 87,885 77,572

A defined contribution pension schems s operated for all qualifying employees. The asssts of the schame
are held separstsly from those of the graup in an Independantly administered fund.
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20 Share capital

Group and company
2(18 2018
Ordinary share capital £ £

lssued and fully paid
84,520 Ordinary A shares of 10p each £.452 9,452
4,500 Ordinary B shares of 10p aach 450 450
1,000 Ordinary D shares of 10p each 100 100
10,002 10,002

The rights In relation to the different clazses of ghares are as follows.

Capita|
On retumn of aseets on a lquidation or & winding-up, reduction of capltal, or othenvize tha assats of tha
company remaining after payment of such of its liabilities as ¢ is necessary to discharge to offact the
distribution ("net proceeds”} shall be distributed as follows:
+ to the hoiders of the A Shares, in reapect of their A Shares then held, the il amount of the nzt
proceeds up to an amount equal to the B threshold value
+ to both fhe A and the B shanehaolders, in respect of their A and B shares then held, the bslance of
the net proceeds up to the amount aqual to the D threshold value
» thereafter, the balance of the net proceeds, If any, shall be distributed to sach of the holdars of tha
A Sharas, the B Shares and the D Shares in proportion to the number of shares held by them
respeciively,
In the event of a sals, the protesds of such sale shak be distributed batween the sslling sharehoidars In
the manner set out abova, as if the same constituled a guldation of the company

Voting in Ganeral Nestings

The holders of ths A Shares shall be enfilled {o recelve nofics of and (o altand and vals at the ganam!
meetings of the Company. Every holder of A Shares who (being an individual) is present In peraon or by
proxy of (being a corporation) is presant by a duly authorised representativa or by prooty, shali hava one
vote on a show of hands and on a pal] every holder of A Bhares so present shall have one vote for sach A
Share held by him.

Tha holdars of the B Shanes and D Shares shall nat be eniitied to recelva natice of, nor to attend or vols at
penaral meetings of the company,

Income
No dividend shall be payable on any Shares In respect of any financlal pariad of the Company unlesa there
are sufficien! profits of fhe company avallable for dintribution,

The A Shares, the B Shares and the D Shares shall be treated an separate classes of Shares for the
purposes of all distributions and aczordingly the Company or the Board {as tha cass may be, as raquired
pursuant to the Acf) shall not be under any ohfigations fo make any distdbution to one class of Sharms iF it
makes a distribution to ancther class of Shares, nor shall the Company or the Board bs under any
obligation to pay the same amount by way of dividend on each class of Shares

Any distribufion payable to the holders of the B Shares or D Shares shafl not bs paid In respect of any
unvested Shares.

Merger Reserves

Merger reserves are a direct rasult of the last group reconstruchon of Mariinhoa and Twertan 2, The group
reconsiruchion was accaunted for using merger accointing principies since the new shareholders of the
Company are fhe same as the former shareholders and the rights of each shareholder, relaiive 1o the
others, are unchanged
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Profif and loas roserves

Gratp Company
2018 2015 2018 2016
£ £ £ £
At the beginning of the yaar (4,915,701) (5,813,058) (683,179) (366,578)
Profit/(Loas) for the year 1,388,421 897,355 (217 342 {216,804)
At the and of the year (3.547,280) (4,916,701} (800,721) {583,179)

Operating leise commitments

Lessse

At the reporting end date the graup had total cutstanding commitmants for future mintmum lease paymants
under nof-canceliabie operating laases, which fall due as follows

Group Company
2018 2018 2048 2015
£ £ £ £
Within cne year 20,625 12,376 - -
Between ene and five ysars - 20,825 - -

20,625 33,000 - -

Related party transachons

Transactions with related partics

During the year, Martinhoe Holdings Limited group companies entered into transactions and arangements
on normal commercial terms with Tiverton 2 Uimited which shared the same ultimate shareholders as
Martinhoe Holdings Limiied

Sale of poods Purchase of goods
2016 2015 2016 2015
£ E £ E

Group
Martinhoe Holidngs Limited 101,083 65,437 §,976,328 8,832,740
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Rolated party transactions (Continuad)
Company
The company has the following year-end transactions and batances with related partias
2018 2018
£ £
Amounts falling dus within one year from refated party undertakings.
Martinhos Holdings Limited - 82,020
- 82,020
_—
Amounis dus io rsjated party underakings within one year.
Martinhos Haldings Limiied 16,000 1,613,416
Poriock Holdings Limfed 750,000
10,000 2,363,415
—_— e

o guarantees have been given or received.

Ultimate controliing party

Tivarion 2 Limited is fhe ultimate parent company of the Group JM Thoday is the wltimata controlling party.

Cash generated from group operations

2016 2018
e £

Operating profit 1,864,587 1,469,407
Adjustments for
Amoritsation and tmpakrment of Intanglble assets 670,027 &70,027
Depreciation and impairment of tanglble fixed assets 20,318 43,294
Movementa In working capitat
(Increass) in dabtors (818,778)  (2,927.317)
(Decrease) In cradiiors {1,485,196) (1,645,782}
Cash gansrated fromf{absorbed by) opsrations 258,680 (2,400,371)

Transition to FR8102

This Is the firs{ year that the group has presented its rasults under FRE 162. The (ast financlal statemants
under the UK GAAP ware for the yaar ended 30 June 2015 The date of transition to FRS 102 was 1 July

2014,

Thare were no adjustments to the Group's or Company's balance shest at 1 July 2014 or 30 June 2015 on

transition to FRS102,




