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STAX TRADE CENTRES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 26 AUGUST 2023

The directors present the strategic report for the year ended 26 August 2023

Fair review of the business
The group achisved turnover of £106.6m, (2022: £117.9m) with an operaling profit of £2.6m (2022: £4.3m).

We are satisfied with the performance of the business beth in terms of sales and profitability which has been impacted by
slowing sales demand and high stockholding in our retail customears. Our respense has been to control our stock purchases
resulting in an improvement in aur stock position that we foresee will continue throughout the coming year as salas start o
recover and customers return to re-slocking.

Significant investment in our class leading website will result in a re-launch in Q3 2024 with the aim to maintain such
leadership and the expectation that ¢.50% of sales will be generated through the web (currently 46%).

We have snded with a strong cash position and ample cash liquidity.

The Directors utitise various KPIs in order to assess the performance of the business. These include:
Tumover per employee (£7000) 193, (2022: 138)

Capital expenditure as a % of tumover 0.6% 12022: 1.1%)

EBITDA £3.6m {2022 £5.3m)

Principal risks and uncertainties

Ihe prnciple risk to the business continues to be that we trade in 3 very challenging market and with an uncertain Econoric
backdrop. Through proactively strengthening cur offer to reflect customer wanis and needs, the width of our praduct offer,
and our ability to react swiftly to change we are able to reduce this risk and uncertainty to acceptabla levels.

We like all businesses are facing a tougher gconomic backdrop but have improved cur operating efficiency, working captal
management and have a strong liquidily position to support us in these uncertain times.

Streamlined Energy and Carbon Reporting (SECR)

Our carbon footprint report is an page 5.

Stakehcolder Engagement and Corporate Governance

As a Board we have a legal responsibility under section 172 of the Companies Act 2006 fo act in a way we consider, in good
faith, would be most likely to promote the company's success for the benefit of its members as a whele, and to have regard to
e long-term effect of our decisions on the company and all its stakeholders.

Reflective of the ownership of the busiress and the experience of the board the company does not observe any official code
of corporate governance. The board consists of a Chairman and Managing Director with extensive knowledge acquired over
40 years ptus of the sector in which it operates as wel as 3 Functional Direclors. The board mest at least monthly to set
straiegy, review performance, business conirols, set targets and weigh the needs of all stakeholders including employees,
suppliers and customers. The decisions we take reflect the needs of the business and all its stakeholders.

Employees
Our employees are recognised by the boara as being key to deliver our services to our customers and we award bonuses
and service awards in recognition of this.

The company annually meets with a union to discuss the pay review, seeks to agree and ratify a proposal on this, as well as
posting bulletins and communications on matters directly effecting employees.

Monthly via its branch managers an appertunity exists for employee matters to be raised at board level with local HR teams
invelved in day to day operatians enabling all employees to participate and consuit directly with them, who can either locally
manage and resolve or report wider matters for reselution to the board.

-




STAX TRADE CENTRES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2623

Business refationships

As a wholesaler our supplier relaionship and customers’ needs are paramount to our success with our employees essential
to delivering this. We have a team of people responsible for working with our suppliers 1o develop our offer, branch managers
and sales team managing our critical customer relationships as wel as branch management, HR staff and local management
tsams engaging with our employess on a daily basis. The accreditation of ISO9001:2015 1s evidence of our commitment to all
stakeholders.

Community & Environmental

The company seeks 1o minimise its impact on the environment and work with the focal community.

We have invested in balers to enable recycling of cardboard waste, in upgrading branch lighting to reduce energy
consumption and in new distribution vehicles with improved fuel usage and less emissians.

Each branch supports their own chosen charity, whilst the company is represented at Trustee level on the Rainy Day Trust.
This charity has been representative of cur sector for over 175 years and Stax has been involved since the late 30's,

Maintaining a reputation for high standards of business conduct
The company conducts business with integrity in all its relationships and complies with laws and regulations.

The need to act fairly between members

We balance the needs of all stakeholders and set ourselves high standards of business conduct in our dedsion making.
Whilst customers are at the heart of our business we believe we best serve these through good employee and supplier
rzlationships and maintaining a positive role in our community and minimising our impact on the enviranment. We set
ransparent fair and simple processes.

©On bahalf of the board

D G Hibbert
Director

29 Fabruary 2024




STAX TRADE CENTRES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 26 AUGUST 2023

The directors present their annual report and financial statements for the year ended 26 Augusl 2023.

Frincipal activities
The principal activity of the company and group continued to be that of DIY and hardware wholesalers.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

E J Brady

D G Hibbert

$ J Wright

N J Wright

D R Butler

A Gardiner

A Hibbert

W T Boyd {Resigned 18 October 2023)

Results and dividends
The results for the year are set owut on page 9.

Ordinary dividends waere paid amounting 1o £335,083.

Supplier payment policy

The company attempts to establish continuing relatianships with its suppliers by agreeing mutually acceptable purchasing
arrangements on an individual basis. Accordingly, the directors consider that the adoption of any external standard or cade would
prejudice the flaxibility that individual arangements can achieve for the benefil of both parties.

At the year end, the company had an average of 49 days of purchases outstanding in trade creditors (2022 - 45 days).

Acquisition of own shares
During the year, the company purchased 100 of their own shares, each at a nominal value of £1, for consideration of £38,000.

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the applicant
cancerned. In the event of members of staff becoming disabled, every effort is made to ensure that their employment within the
group continues and that the apprepriate fraining is arranged. It is the policy of the group that the training, career development
and promotion of disabled perscns should, as far as possible, be identical 1o that of other empioyess.

Employee involvement
The company continued to develop its practices in the area of employee involvement. The company is committed to improving its
paricipative and consultative arrangemeants with all amplayees.




STAX TRADE CENTRES LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

Future davelopments

We will continue to focus on maintaining our business efficiency, customer acquisition and retention aclivities, our overseas
supply chain and re-acting swiftly to changing consumer trends. Successful collaborations with key suppliers has seen us develop
distribution agreements on a solug or semi-exclusive basis.

We will maintain our broad range of product categories focusing on those with growth and continue to develop all our routes to
market. Significant investment in cur website upgrade will be concluded this financial year with rollout throughout 2024.

Statement of directors’ responsibllities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with applicable law and
ragulations.

Company law requires the directars to prepare financial statements for each financial yeat, Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdem Accounting Standards and applicable taw). Under company law the directors must not approve the financial statements
unless thay are satisfied that they give a true and fair view of the slate of affairs of the group and company, and of the profit or
lass of the group for that period. In preparing these financial statements, the directors are required fo:

. salect suitable accounting pelicies and then apply them consistently;

. make judgemenits and accounting estimates that are reasonable and prudent;

b state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the ;

L4 prepare the on the going concemn basis unless it is inapprepriate to presume thal the group and company will continue
in business.

The directors are respensible for keeping adequate acccunting records that are sufficient to show and explain the group’s and
company's transactions and disclcse with reasonable accuracy at any time the financial pasition of the group and company and
enable them 1o ensure that the financial statements comply with the Companies Act 2006 They are also respensible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other iregularities.

The directors are respensible for the maintenance and integrity of the company website. Legistation in the United Kingdom
governing the preparation and dissemination of financial statements may differ from leqislation in other jurisdictions,

Statement of disclosure to auditor

$o far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of
which the auditor of the company is unaware. Additionally, the directars individually have taken all the necessary steps that they
ought to have taken as directors in order to make themsslves aware of all relevant audit information and to establish that the
auditor of the company is aware of that information.




STAX TRADE CENTRES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

Streamlined Energy and Carbon Reporting

The company has gathered data regarding scope ane and two carbon emissions (as defined by the GHG Protocol) for the
financial year spanning 1st Septembar 2022 to 31st August 2023 from its UK oparations for inclusion in Company Recorting
(2022-2023; as defined by the requirements of the Sireamlined Energy and Carbon Reporting (SECR) legislation.

Yaear ended 31/08/23 Year ended 31/08/22 Change
Energy consumption used to calculate 5,846,613 6,556,578 -10.83%
emissions (kWh)
Emissions from scope one fuels 627 709 -11.44%
(tCO2e)
Emisslons from scaps two purchased 514 593 -13.25%
eleciricity (tC0O2e)
Total gross tCO2e 1,142 1,301 -12.27%
Intensity rate tC0O2e / SFA (m3) 34.43 39.24 -12.27%
Methodology GHG Protoco! GHG FProtocol

The combined scope one and two carbon emissions for the period were recorded at 1,142 TCO2e. This is a decrease of 12.27%
over the previcus period.

The specific carban consumption (SCC) for the period is calculated at 34.43 kgC02¢/SFA of sales fioor area (SFA) m3, a

decrease of 12.27% over the previous period.

Cn behalf of the board

D G Hibbart
Diractar

29 February 2024




STAX TRADE CENTRES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF STAX TRADE CENTRES LIMITED

Opinion

We have audited the financial statements of Stax Trade Centres Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 26 August 2023 which comprise the Group Profit And Loss Account, the Group Statemeant of
Comprehensive Income, the Group Balance Sheet, the Company Balance Sheet, the Group Statement of Changas in Equity,
the Company Statement of Changes in Equity, the Group Statement of Cash Flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparalion is applicabie law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applicable in the UK ana Repubhc of Ireland {United Kingdom Generally Accepted Accounting Practice).

In our opinian the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 26 August 2023 and of
the group's profit for the year then ended,
- have been properly prepared in accordance with United Kingdam Generally Accepled Accounting Praclice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit i accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable law. Our
responsibilities under thosa standards aro furthar described in the Auditor's responsibilities for the audit of the financial
staternents section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are rzlevant to cur audit of the financial staternents in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethicat responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficiant and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the geing concem basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we 1ave performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concern for a period of at jeast twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directars with respect to going concem are described in the relevant
sections of this report.

Other information

The other information cormprises the information included in the annual report other than the financial statements and our
auditor's reporl thereor. The directors are responsibie for the other information contained within the annual repoa. Our
opinion on tha financial statements does not cover the other information and, except lo the extent otherwise expliciily statec
in our report, we do nol express any form of gssurance conclusion thereon. Our respensibility is to read the other informaticn
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the gourse of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent matenal misstatements, we are required to determine whether this gives rise to a matenal
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there isa
material misstatemant of this other information, we are required to report that fact.

We have nothing to repeort i this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




STAX TRADE CENTRES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF STAX TRADE CENTRES LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understandig of the group and the parent company and their environmant obtained in the
course of the audil, we have not identified material misstaternsnts in the strategic report or the directors' raport.

Wa have nothing to report in respect of tha following matters in relation to whic the Companies Act 2006 requires us lo
report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
® the parent company financial statements are not in agreement with the accounting records and retums; or
certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received all tha information and explanations we require for our audit.

Rasponsibilitios of directors

As explained mare fully in the directors’ responsibilities statemant, the directors are responsible for the preparation of the
fnancial statements and for being satisfied that they give a true and fair view, and for such intemal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaternent, whether
due to fraud or error. In preparing the financisl statements, the directors are responsible for assessing the parent company's
ability to continue as a going cancern, disclosing, as applicable, matters related to going concarn and using the going concem
hasis of accounting unless the directors either intend to liquidate the parent company or t¢ cease operaticns, of have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial stalements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an audilor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audt conducted in accordance with 1SAs (UK) will always detect a
raterial misstaternent when it exists. Misstatements can arise from fraud or error and are considered material if, individually
ar in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these finanoal stalemenis.

A further description of our responsibilities is available an the Financial Reporting Council's website at:
https:/www fre.org.ukfauditorsresponsibilities. This description forms part of our auditor’s report.

Capability of the audit in detecting irregularities, including fraud

Irregutarities. including fraud. are instances of non-compliance with laws and reguiations. Ve design procedures in line with
our responsibilities, outiined above, ta detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures ara capable of delecting imegularities, including fraud. is detailed below.

Based on our understanding of the company, we identified that the principal risks of nen-compliance with laws and
regulations related to breaches of he legal and regulatory framework that the company operates in. We considered the
extant 1o which nan-compliance might have a material effect on the financial statements. The key laws and regulaticns we
considered in this context included UK Companies Act 2008, employment law, health and safety and tax legislation.

We also evaluated management’s incentives and opportunities for fraudulent manipulation of the financial statements
{including the risk of averide of controls) and determined that the principal nsks were related to the posting of inappropriate
journai entries to manipulate finansial results and potenlial management bias in accounting estimates.




STAX TRADE CENTRES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF STAX TRADE CENTRES LIMITED

As a result of the above, our audit procedures performed included:

& Discussions with management and those charged with governance in relation to known or suspected instances of
non-cempliance with laws and regulation and fraud.

* Agreeing financial statements disclosures to underlying supporting documentation and assessing compliance with
relevant [aws and regulations.

* Testing the appropriateness of journal entries and evaluating the business rationate of any significant transactions that
are unusual or outside the normal course of business.

* Assessing whether the judgements made in making accounting estimates are indicative of a potential bias.

* Performing analytical procedures to idenlify any unusual or Lnexpected relationships that may indicate risks of
material misstatement due to fraud.

* Enquiring with the company's legal advisors of whather they are aware of any non-compliance with laws and
regulations.

® Communicating relevant identified laws and regulations and potential fraud risks to all engagement team members
and remaining alert 10 any indications of fraud or non-compliance with laws and regulations throughout the audit.

* Reviewing minutes of meelings of those charged with govemance.

There are inherent limitations in the audit procedures described above. The test nature and other inherent limitations of an
audit, together with the inherent limitations of any accounting and internal control system, mean that there is an unavoidable
sk that even some material misstatements in respect of irregularities may remain undiscovered even though the audit is
properly planned and performed in accordance with 1ISAs (UK),

We are less likely to become aware of instances of non-compliance with laws and regulations that are not closely related to
events and wransactions reflecled n the financial statements. Also, the risk of not detecting a material misstaternent due 10
fraud is higher than the risk of not detecting one resulting from erros, as fraud may involve deliberate concealmaent by, for
example, forgery or intentional misrepresentations, or through collusion.

Qur examination shuuld tierefuie nol Le elivd upon o disclose al su¢h materal misstatements or trauds, errors or instances
of nen-compliance that might exist. The respensibility for safeguarding the assets of the company and for the prevention and
detection of fraud. error and non-compliance with law or regulations rests with the directors of Stax Trade Centres Limited.

Use of our report

This report is made sclely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has besn undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Gary Kramrisch {Senior Statutory Auditor)

For and on behalf of Alexander & Co LLP 29 February 2024

Chartered Accountants

Statutory Auditor Centurion House
129 Deansgate
Manchester
M3 3WR




STAX TRADE CENTRES LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 26 AUGUST 2023

2023 2022

Notes £ £

Turnover 3 106,624 242 117,892,997
Cost of sales (76,745,375} (84,236,769)
Gross profit 29,878,867 33,656,228
Administrative expenses (27,326,533} (29,391,287)
Other operating income 4,905 5,130
Operating profit 4 2,557,239 4,270,071
[nterest receivable and similar incomse 8 89,890 1
Interest payable and similar expenses 9 (16,773} (21.260)
Profit before taxation 2,630,356 4,248 812
Tax an profit 10 (640,882} {902,743)

Profit for the financial year 1,989,474 3,346,069

Profit far the financial ysar is all attributable to the awners of the parent company.

The profit and loss account has been prepared on the basis that all cperations are conlinuing operations.




STAX TRADE CENTRES LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 26 AUGUST 2023

2023 2022

£ £

Profit for the year 1989474 3,346,069
Other comprehensive incoma

Revaluatien of tangible fixed assets 1,767,133 -

Total comprehensive income for the year 3,756,607 3,346,069

Total comprehensive income for the year is all attributable to the owners of the parent company.

-10-




STAX TRADE CENTRES LIMITED

GROUP BALANCE SHEET
AS AT 26 AUGUST 2023

Fixed assels
Goodwill
Tangible assels
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within ons
year

Net currant assets
Total assets less curmant liabilities

Creditors: amounts falling due aftar mora
than one year

Provisions for liahilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluation reserve
Capilal redemption reserve
Profit and loss reserves

Total equity

Notes

12
13
14

16

17

18

19

23

25

26 August 2023
£ £

1,466,944

11,486,981

15,000

12,968,925
25,139,539
9,012,542
6.652,981
40,805,062

(16,593,673)

24,211,389

37,180,314

(679,507)

504,806

(504,808)

35,896,001

105,076
732,655
3,341,097
10,961
31,806,212

35,996,001

27 August 2022
£ £
1,588,100
10,015,867
15,000
11,618,967
27,303.765
9,674,945
5,694 637
42 572 967
20,100,682)
22,472,285
34,091,252
{1,011,048)
467 717
(467.,717)
32,612,487
105,176
732,655
1,573,964
10,861
30,189,831

32,612,487

Tha financial stalements were approved by the board uf direclors and autherised for issue on 29 February 2024 and are

signed on its behalf by:

D G Hibbert
Director

Company registration number 02235950 (England and Wales)
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STAX TRADE CENTRES LIMITED

COMPANY BALANCE SHEET
AS AT 26 AUGUST 2023

Fixed assels
Goodwill
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Neot current assets
Total assats less cument liabilities

Crediters: amounts falling due after more
than cne year

Provisions for liahilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluation reserve
Capital redemption reserve
Profit and loss reservas

Total equity

Notes

12
13
14

16

17

18

19

23

25

26 August 2023
£ £
442 981
11,141,811
5,617,932
17,202,724
22,488,360
8,098,574
6.422,544
37,009,478
(17.424,534)
19.584,944
36,787,668
(656.,459)
425473
(425,473)
35,705,736
105,076
732,655
3,316,097
10,961
31,540,947
35,705,736

27 August 2022
£ £
500,139
0,768,066
8,591,681
18,809,886
24,157,063
8,516,684
5,100,551
38,074,298
{24,742,576)
13,331,722
32,191,608
(1,011,048)
425473
{425,473)
30,755,087
105,176
732,655
1,548,964
10,861
28,357 431
30,755,087

As permittad by s408 Companies Act 2008, the company has not prasentad its own profit and lnss acenunt and related notes.
The company's profit for the year was £3,556,6809 (2022 - £2,676,623).

The financial statements were approved by the board of directors and authorised for issue on 29 February 2024 and are

signed on its behalf by:

D G Hibbert
Director

Company registration number 02235950 (England and Wales)

12 -
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STAX TRADE CENTRES LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 26 AUGUST 2023

Notes

Cash flows from operating activities
Cash generated from/(absorbed by} operations 30

Interest paic
Income taxes paid

Nat cash inflow/(outflow) from operating activities

Investing activities
Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed assels

Deferred consideration paid
Interest received

Net cash used in investing activities

Financing activitias

Purchase of shares

Repaymen: of finance lzases
Proceeds of finance leases
Repaymen: of bank loans

Dividands paid ta equily shareholders

Net cash used in financing activities

Net increasef{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equlvalents at end of year

2023
£ £
2,871,853
(16,773)
(611,835}
2,243,247
(663,792}
56,000
89,850
{517.902)
{38,000)
{62,920)
(231,008)
(335,093}
{667.021)
1,058,324
5,594,657
6,652,981

2022
£ £
(6,066,542)
{21,260}
(1,175,616}
(7.263,418)
(1,285,765)
2,501
{976,779)
1
(2,260,042}
589,998
{214,549)
{533,500)
(158,051)
(9,681,511)
15,276,168
5,504,657
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 26 AUGUST 2023

11

1.2

Accounting policles

Company information
Stax Trade Centres Limited (“the company”) is a private limited company domiciled and incerporated in England and
Wales. The registered office is Holloway Drive, Wardley Indusirial Estale, Worsley, Manchester, M28 2LA

The group consists of Stax Trade Centras Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the Cocmpanies Act 2006.

The financial statements are prepared n sterling, which is the functional currency of the company, Monetary amounts
in these financial staterents are rounded to the nearest E.

The financial statements have been prepared under the historical cost convention, medified to mclude the revaluatior
of freehold properties at fair value, The pringipal accounting palicies adopted are set out below

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this cempany, which are inlended tc give
a true and fair view of tha assels, liabililies, financial position and profit or loss of the group. The cempany has
therelare taken advantage of exemptions from the following disclosure requirements for parent company information
presented within the consolidated financial statements:

* Section 4 'Staternen! of Financial Pasition': Reconciliation of the opening and closing number of shares;

& Section 7 'stateren! ot Cash Flows': Presentation of a statement of cash fiow and related notes and
disclosures,

* Section 11 'Basic Financial Instuments” and Section 12 *Other Financial Instrument Issues’. Carrying amounts,
interest income/expense and net gains/losses for each categery of financial instrument; basis of determining
fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

® Saction 26 ‘Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation of
opening and clasing number and weighted average exercise price of share options, how the fair value of
optiorns granied was measured, measurement and carrying amount of liabilities for cash-settled share-based
payments, explanation of medifications to arrangements;

* Section 33 ‘Related Party Disclosuras': Compansation for key management personnel.

Basis of consolidation

In the parent company financial statemants, tha cost of a business combination is the fair value at the acquisition date
of the assets given, equity instrumenls issued and liabilities incurrad or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabllites and contingent liabilities acquired is recognised as goodwlll. The cost of the combination includes the
estimated amount of contingent considaration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration afler the acquisition date. Provisional fair values recognised for business

comb nations in previous periods are adjusted retrospectively for final fair values determined in the 12 months
following the acquisition date. Invastments in subsidiaries, joint ventures and associates are accounted for at cost less
impaimment.

Defarred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liabitity is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

1.3

14

1.5

1.6

Accounting policies (Continued)

The consolidated financial statements incorporate thase of Stax Trade Centres Limited and all of its subsidiaries {ie
enlities that the group controis through its power to govern the financial and operaling policies so as to cbiain
eccnomic benefits). Subsidiaries are censalidated using the purchase method. Their resuilts are incorporated from the
date that control passes.

All financial statements are made up ta 26 August 2023 Where nenessary, adjustmernts are made to the finangial
statements of subsidiaries to bring the accounting palicies used into line with thase used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are gliminated
on consolidation. Unrealised losses are also eliminated uniess the fransaction provides evidence of an impairment of
the asset transferred.

Golng concern

Al the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequale resources to continue in operational existence for the foreseeable future, Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turncver

Turnaver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Turncver represents the amount derived from the provision of DIY products which fall within the company’s ordinary
activities. Sales are recognised al the date of in-store purchase or at the time of dalivery 1o customers.

Intangible fixed assets - goodwill

Goadwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. Itis
initially recognised as an asset at cost and 1s subsequently measured al cost less accumulated amortisation and
accumulated impaiment losses.

Geoodwill of M.P. Smith & Co. Limited is being amortised in egual instalments over its astimated useful life which the
directors consider to be 20 years.

The remaining goodwill represents Stax Trade Centres Limited's investment in its former subsidiary undertaking. Il is
being amorlised in equal instalments over its estimaled useful economic life which the direclors consider to be 20
years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as lo write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Freehold land and buildings 2% straight line
Leasehold land and buildings 10% straight line
Leasehold mprovements 15% on reducing balance
Plant and equipment 20% on reducing balance
Fixtures and fittings 15-25% siraight line
Computers 50% on reducing balance
Motor vehicles 20-25% slraight line
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 ALIGUST 2023

17

18

1.8

Accounting policies {Continued)

The gain or loss arising on the disposa of an asset is determined as the difference between the sale praceeds and the
carrying value of the asset. and is recognised in the profit and loss account,

Fixed asset investments

Equity investments are measured at fair value threugh profit or loss, except for those equity investments that are not
publicly traded and whose fair valua cannot otharwise be measured reliably, which are recognised at cost less
impairment until 4 reliable measure of fair value becomes available.

In the parent company financial statemants, investments in subsidiaries, asseciates and joinlly controlled entities are
initially measured at cost and subgsequently measwred at costless any accumulated impairment losses.

A subsidiary is an entity cantrolled by the group. Contral is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities.

impalrment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets o
determine whether there is any indication that those assets have suffered an impairment loss. If any such indicalion
axists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit ta which the asset belongs.

The carrying amount of the investments acccunted for using the equity methed is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested saparately for impairment.

Reacoverable amount is the higher of far value less costs to sall and value in use. In assessing valug in use, the
estimatad future cash flows are discounted to lheir present value using a pre-1ax discount rate that reflects current
markel assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not heen adjusted.

(f the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced 10 its recoverable amount. An impairment loss is
recognised immediately in profit or loss, untess the relevant asset is carred at a revalued amount. in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment lcsses are reversed if, and only #, the reasons for the impafment loss have ceased to apply.
Where an impairment loss subseguently raversas, the carrying amount of the asset {or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount dees not
exceed the carmying amount that would have been determined had no impairment loss been recognised for the asset
{or cash-generating unit) in pnor years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Stocks
Stocks are stated at the lowar of cost and estimated selling price less costs to complete and sell.

At each reponting date, an assessmentis made for impairmeni. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

Accounting policies (Continued)

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, degposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank gverdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instrurments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to get off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liablity simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carmried at amortised cost. Financial assets classified as receivable
within one year are not amortised.

QOther financial assets

Other financial assets, including investments in equily instruments which are not subsidiaries, associates or joint
ventures, are initially measwred at fair valug, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments thal are nol putlicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence thal, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment l0ss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does nol exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or whan tha group transfers the financial asset and substantially all the risks and rewards of ownership to
ancther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able fo sell the asset in its entirety to an unrelated third party.

Cilassfification of financial fabilitles

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered mto. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of ils liabilities.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2323

113

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank leans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price. Financial liabilities classified as payable within
one year are not amortised.

Trade creditors are obligations to pay for goods or services that have bean acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initialty at transaction price.

Derecognition of financial liabilities
Fimancial liabilities are derecegnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recardad at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are na longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax curently payable and deferred tax.

Current tax

Tha tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of inceme or expense that are taxabte or deductible in cther years
and it further exdudes items that are never taxabie or deductible. The group's liability for current tax is calsulated using
tax rates that have been enacted or substaniively anacted by the reporting end date.

Deferred tax

Deler-ed tax liablities are generally recognised for all timing differances and defarred lax assels ara recognised Lo the
axtent that it is probable that they will be recoverad against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assels is reviewed at each reporting end date and reduced 1o the extent that it is
no longer probatle that sufficiant taxable profits will be availabls to aflow all or part of the asset to be recovered.
Defered tax is calculated at the tax rates that are expected to apply in the pericd when the liability is settled or the
assetis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates ta items
charged or credied directly to equity, in which case the deferred tax is aiso dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relata to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expsnse, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitternent is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediate y as an expense when the company is demonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

1.16

147

Accounting policies (Continued)

Retirement benefits
Payments to defned contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenevear the terms of the lease transfer substantialty all the risks and rewards
of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets al the lower of the assets fair value at the date of inception
and the present value of the minimum lease paymeants. The relaled liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged to profil or loss so as lo produce a conslant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss an a
straight line hasis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Rental income from operating lgases is recognised on a straight line basis over the term of the relevant lease. Inital
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight line basis over the lease term.

Foreign eachange

Transactions in currencies other than pounds sterfing are recorded at the rates of exchange prevailing at the dates of
the ransactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retianclated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Rebates

Rebates received from suppliers mainty comprise volume related rebates on the purchase of stock. Rebates are
recognised on an accrued basis based on actual purchases made in the period based on individual agreements made
with suppliers.

Judgements and key sources of estimation uncertainty

In the applicatior of the group's accounting policies, the directors are required to make judgemants, estimates and
assumptions about the carrying amount of assets and liabiiities that are not readily apparent from other sources. The
estimates and associated assumptians are based on historical experience and other factors that are consiklered to be
relevant. Actual results may differ from thess astimates.

The estimales and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting estimates are
racognised in the period in which the estimate is revised where the tevision affects only that period, or in the period of
the revision and ‘uture periods where the revision affects both current and future periods.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of astimation uncertainty
The estimales and assumptions which have a significant risk of causing a material adjustment to the camying amount
of assets and liabilities are as follows:

Intangible fixed assets

Intangible fixed assets are amortised over their useful lives taking into account residuat vaiues, where appropriate. The
actual lives of the assets and residual values are assessed annually and may vary depending on a number of factors.
Residual value assessments consider issues such as future market congitions and the remaining life of the asset.

Impairment of stock

Determining whether stock balances are vaiued correctly, requires, and is based an, up to date trading information. The
Board use their knowledge of the business, the frading environment and future projections 1o assess whether provision
is necessary in these areas.

Property valuation
The directors use available market-based informalion to determine whether the properties are valued accurately.

3 Turnover and other revenue

2023 2022
£ £
Turnover analysed by class of business
Merived from principal activity 106,624,242 117,892,997
2023 2022
£ £
Turnover analysed by geographical market
United Kingdom 104,813,712 113,121,988
Europe 1,562,010 4,657,845
Rest of World 248,520 213,364

106,624,242 117,882,997

4 Operating profit

2023 2022
£ £

Operating profit for the year is stated after charging/{crediting):
Depreciation of cwned tangible fixed assets 817,758 888,705
Degpreciation of tangible fixed assets held under finance leases 102,747 29,903
Profit on disposal of tangible fixed assets (16,694) (998)
Amaorlisation of intangible assets 121,156 121,156
Operating lease charges 2,256,835 2,243,573
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

§ Audltor's remuneration
Fees payable to the company's auditor and associates:

For audit sgrvices
Audit of the financial statements of the group and company

For uiher services
Other taxation services

6 Employees

2023

38,325

2625

The average monthly number of persens {including directors) employed oy the group and company during the year

was:
Group Company

2023 2022 2023 2022
Number Number Number Number
Management 57 48 45 46
Administration and supervisors &8 62 60 B4
Selling and distribution 386 456 376 435
Production 29 30 - -
Total 550 596 481 835

Their aggregate remuneration comprised:

Group Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 15,138,944 15,824 032 13,795,160 14,469,948
Social security costs 1,434,302 1,533.947 1,349,611 1,446,588
Pension cosls 401,813 419,356 325,834 345,858
16,975,059 17,777,335 15,470,605 18,262,395
7 Directors’ remuneration

2023 2022
£ £
Remuneration far qualifying services 2,310,975 2,758,871
Comgany pension contributions to defined contribution schemaes 8923 8,407
2,319,898 2,767,278

The nurnber of drectors for whom retirement benefits are accruing under defined contribution schemes amounted te 2

(2022 - 2).
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

7 Directors® remuneration (Continued)

Remuneration disclosed above includes the fellowing amounts paid to the highest paid directer:

2023 2022
£ £
Remuneration for qualifying services 570,483 910,929
8 Interest receivable and similar income
2023 2022
£ £
Interest income
Interest on bank deposits 89,890 1
9 Interest payable and simllar expenses
2023 2022
£ £
Interest on bank overdrafts and lcans - 15,610
Interest on finance leases and hire purchase contracts 16,773 5,650
Total finance costs 16,773 21,280
10 Taxation
2023 2022
£ £
Current tax
UK corporation tax on profits for the current period 603,793 662,789
Deferred tax
Qrigiration and reversal of tming differences 37,089 239,954
Total tax charge 640,882 802,743

The corporation tax rate incieased from 13% to 25% in the year. As the current accounting year includes pariods of
corporation tax rate at both 19% and 25%, a marginal rate has been used.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

10 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or 10ss and the
slandard rate of tax as follows:

2023 2022
£ £
Profit before taxation 2,630,356 4,248,812
Expected tax charge based an the standard rate of corporation tax in the UK of
21.52% (2022: 19.00%) 565,923 807,274
Tax effect of expenses that ars not deductible in determining taxable profit 26,276 23,460
Adjustments in respect of prior years - 2,181
Effect of change in corporation tax rate 8,368 102,114
Depreciation on assets not qualifying for tax allowances 67.853 35612
COther liming differences (30,538) (67,898}
Taxaton charge 640,882 802,743
1 Dividends
2023 2022
Recognised as distributions to equity holders: £ £
Final paid 335,093 533,500
12  Intangible fixed assets
Group Gouodwill
£
Cost
At 28 August 2022 and 26 August 2023 3,188,913
Amontisation and fmpairment
At 28 August 2022 1,600,813
Amorlisation charged for the year 121,156
At 26 August 2023 1,721,969
Carrying amount
At 26 August 2023 1,466,944
At 27 August 2022 1,588,100

The goodwill relstes ta the company's investment in its current subsidiary undertakings and forner subsidiary
undertakings. The goodwill is being amortised over the directors' estimate of its useful life of 20 years. The goodwill
relating to current and former subsidiary undertakings have camying values of £1,023,963 {2022: £1,087,961) and
£442.981 (2022; £500,139) raspectively. They have a remainng amortisation period of 16 years and 8 years
respactively.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 20223

12  Intangible fixed assets

Company

Cost
At 28 August 2022 and 26 August 2023

Ameirtisation and impairment
At 28 August 2022
Amortisation charged for the year

At 26 August 2023

Carrying amount
At 26 Aogust 2023

At 27 August 2022

(Continued)

Goadwill
£

1,906,328
1,406,189
57,158

1,463,347

442 981

500,139

The goodwill relates to the company's investrnent in its farmer subsidiary undertakirg and is being amortised over the
diractors’ estimate of its usaeful aconomic lifa of 20 years. The goodwill has a carrying value of £442,981 (2022;

£500,139) and has a remaining amortisation period of 8 years,
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

Company Freehold land Leasehold land  Fixtures and Motor vehicles Total
and buildings  and buildings fitings
£ £ £ £ £
Cost or valuation
At 2B August 2022 7,700,000 3,701,794 8,424,405 845,239 20,671,438
Additions - - 295,192 201,948 497,140
Disposals - - (228.975) (106,890) {335,865)
Revaluation 1,300,000 - - - 1,300,000
At 26 August 2023 9,000,000 3,701,794 8,490,622 940,297 22,132,713
Depreciation and impairment
Al 2B August 2022 431,200 2,838975 7548470 84,727 10,803,372
Depreciation charged in the year 119,933 266,781 290,206 174,202 851,222
Eliminated in respect of disposals - - {225,299) (71,260) {296,559)
Revaluation (467,133) - - - (467,133)
Al 26 August 2023 84,000 3.105,756 7613477 187,669 10,990,902
Carrying amount
At 26 August 2023 8,916,000 596,038 877,145 752,628 11,141 811
AL 27 August 2022 7,268,800 862,819 875,935 760,512 9,768,066
The carrying value of land and buildings comprises:
Graup Company
2023 2022 2023 2022
£ £ £ £
Freehols 8,916,000 7,268,800 8,916,000 7,268,800
Short leasehold 596,038 862,819 596,038 862,519
8,131,519

9,512,038 8,131,619 9,512,038

The net carrying value of tangible fixed assets includes the fallowing in respect of assets held under finance leases or

hire purchase contracts.

Group Company
2023 2022 2023 2022
£ £ £ £
Motor vehicles 574,033 597,437 574,033 597,437
Depreciation charge for the year in respect of
29,903

leased assets 205,494 29,903 102.747
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 26 AUGUST 2023

13 Tangible fixed assets

{Continued}

Land and buildings with & carrying amount of £7,700,000 were revalued lo £9,000,000 during the year under review.
The Directors consider that this valuation represants the fair value of the property and their assessment was based on

a review carried out by an appropriately qualified external valuer.

The following assets are carmied at valuation. If the assels were measured using the cost model, the carrying amounts

would be as follows:

Group Company
2023 2022 2023 2022
E £ £ £
Cost 10,335.613 10,335,613 10,335,613 10,335,613
Accumulated depraciation (2,004,014) (1.860,870) (2,004,014) (1.860,870)
Carryng value 8.331.599 8474743 8,331,599 8,474,743
14  Fixed asset investments
Group Company
2023 2022 2023 2022
Notes £ £ £ £
Investments in subsidiaries 15 - - 5,602,932 8,576,681
Unlisted investments 15,000 15,000 15,000 15,000
15,000 15,000 5,617,932 8,591,881
Movements In fixed asset investments
Group Investments
£
Cost or valuation
At 28 August 2022 and 26 August 2023 15,000
Carrying amount
At 26 August 2023 15,000
At 27 August 2022 15,000
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

14

15

16

Fixed asset investments (Continued)
Movements in fixad asset investmants
Company Sharesin Other Total
subsidiaries  investmaents

£ £ £
Cost or valuation
At 28 August 2022 8,576,681 15,000 8,591,681
Impairment (2.973,749) - (2,973.749)
At 26 August 2023 5,602,932 15,000 5,617,932
Carrying amount
At 26 August 2023 5,602,932 15,000 5,617,932
At 27 August 2022 8,576,681 15,000 8,591,681

The impairment in the estimated carrying value of the company's investment in its subsidiary M.P. Smith & Co. Ltd was
made following a dividend being paid up to the holding company in the year under review.

Subsidiaries

Dalails of the corrpany's subsidiaries at 26 August 2023 are as follows:

Name of undertaking Address Nature of business
PDS Logistics Limited 1 Warahouse and distribution
M.P. Smith & Ca. Limited 1 Hardware wholesalers

Registered office addresses (all UK unless otherwise indicated):
1 - Holloway Drive, Wardley Industrial Estate, Worsley, Manchester, M28 2LA

The above subsidiaries are inctuded in the consolidated financial statements.

Class of % Held

shares held Direct Indirect
Ordinary 100.00 -
Ordinary 100.00 -

The company has quaranteed the liabilities of PDS Logistics Limited in order that they qualify for the exemptian from
audit under Sectiort 479A of the Companies Act 2006 in respect of the year ending 26 August 2023.

Stocks
Group Company
2023 2022 2023 2022
£ £ £ £
Finished goods and goods for resale 25,139,539 27,303,765 22,488,360 24,157,063
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 36 AUGUST 2023

17 Debtors

Amounts falling due within one year:

Trade debtors
Other debtars
Prepayments and accrued income

18  Creditors: amounts falling due within one year

Notes
Bank loans 20
Obligaticns under finance leases 21

Trade craditors

Amounts owed to group undertakings
Carporalion tax payable

Other taxation and social secutity
Other creditors

Accruals and deferred income

19  Creditors: amounts falting due aftar more than one year

Notes
Bank loans and overdrafts 20
Obligations under finance leases 21

Group Company
2023 2022 2023 2022
£ £ £ £
7,647,754 8,457,860 6,945473 7,761,064
34,051 - - -
1,330,737 1,216,685 1.153.101 1.055,620
9,012,542 9,674,545 8,098,574 8,816,684
Group Company
2023 2022 2022 2022
£ £ £ £
250,589 216,628 250.589 216,628
93,272 89,620 93272 89,620
10,633,561 12,956,479 10.808 649 13,038,182
- - 1,190,077 5,136,560
361,386 369,432 241430 220573
1,637,625 1,557,715 1,500,525 1.403,868
7.580 363,250 - 365,192
3,609,660 4,547 558 3,338,992 4,281,933
16,593,673 20,100,682 17,424 534 24742576
Group Company
2023 2022 2023 2022
£ £ £ £
245,701 510,670 245701 510,870
433,806 500,378 410,758 500,378
679,507 1,011,048 656,459 1,011,048

Othar creditors totalling £nil {2022 - £355,192) are secured by way of fixed and floaling charges over the company's

freehoid property.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

20

21

22

Loans and overdrafis

Bank loans

Payable wilhin one year
Payable aftsr one ysar

Group
2023

496,290

250,589
245701

2022

727,298

216,628
510,670

Cormpany
2023
£

496,290

250,589
245,701

2022

727,298

216,628
510,670

The company's borrowings totalling £496,290 (2022 - £727,298) are secured by way of fixed and floating charges over
the assets of the company, including fixed charges over the company's freehold property and @ debenture giving rise to

a fixed charge gver fresheld and leasehold property and a fixed and floating charge cver all other assets of the

company, both present and future.

One loan was outstanding at the year end of £486,280 (2022 - £727,298) which is repayable over 10 years from the

date of drawdown (June 2015). Interestis charged at 1.5% per annum over the Barnk of England Base Rate.

Finance lease obligations

Future minimum lease payments dua inder finance

leases:

Within one year

In twa to five years
In over five years

Group Company
2023 2022 2023 2022
£ £ E £
93,272 89,620 89,620 89,620
377,876 358,480 358,480 358,480
55,930 141,898 55,930 141,898
527,078 589,998 504,030 589,998

Finance lease payments represent renials payable by the company or group for certain items of plant and machinery
Leases include purchase options at the end of the lease period, and na restrictions are placed on the use of the assets.
The average lease term is 7 years. All leases are on a fixed repayment basis and no arrangements have been entered

intc for contingent rental payments.

Provisions for liabilities

Notes

Deferred tax liabilities

23

Group
2023

504,806

2022
£

467,717

Company
2023
£

425,473

2022
£

425473

-32-




STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

23

24

Deferred taxation

The follgwing are the major deferred tax liabilities and assets recognised by the group and company, and movements
thereon:

Liabilitias Liahilities

2023 2022

Group £ E
Accelerated capital aflowances 522,570 485,481
Retirement benefit obligations (17,764) (17,764)
504,806 467,717

Liabilities Liabilities

2023 2022

Company £ £
Accelerated capital allowances 443,237 443 237
Retirement benefit obligations (17,764} (17.764)
425473 425473

Group Cormpany

2023 2023

Movements in the year: £ £
Liability at 28 August 2022 467,717 425473
Charge to profit or loss 37,089 -
Liakility at 26 Augusi 2023 504,806 425473

The deforred tax liability set out above n relation to acceleraled capital allowances is expected to reverse within 60
months,

The deferred tax asset set out above relating to retirement benefit obligalions is expected to reverse within 12 menihs.

Retlrement benefit achemas

2023 2022
Defined contribution schermnes £ £
Charge to profit or loss in respact of defined contribution schemes 401,813 419,356

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
saparately from those of the group in an independently administered fund.
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STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

25  Share capital

Group and company 2023 2022 2023 2022

Ordinary share capital Number Number £ £

Issued and fully paid

Crdinary "A" shares of £1 each 52,538 52,588 52.538 52,588

Ordinary "B convertible® shares of £1 each 52,538 52,588 52,538 52,588
105,076 105,176 105,076 105,176

The 'B' convertible ordinary shares rank pari passu with the ‘A’ crdinary shares excepl as set out below:-
i} Each 'A’ share shall confer on the holder one vole at any general meatfing of the company.
ii) The 'B' shares do not carry any voting rights.

iit) The profits of the company available for distribution shall be applied in paying income to the holders of ‘A’ and 'B'
shares pari passu as if the same consttuted one class of shara.
During the year, the company purchased 100 of their own shares split between 50 A shares and 50 B shares.
26  Financial commitments, guarantees and contingent liabilities
The company’s subsidiary, PDS Logistics Limited, has taken advantage of the exemption available under Section 47%A

of tha Companies Acl 2006 in raspect of the requitement for audit. As a condition of the exemption, the company has
guaranteed the year-end liabilities of the subsidiary until they are settled in tull.

27  Operating lease commitments
Lessea

At the reporiing end date the group had outstanding commitments for future minimum lease payments under
non-cancellable aperaling leases, which fall due as follows:

Group Company
2023 2022 2023 2022
£ £ £ E
Within one year 3,706,676 1,988,219 1,704,703 1,690,076
Between two and five years 5,492 242 5,984 318 5,452,242 5,844,318
'n over five years 4,583,816 5,682,466 4,583,816 5,682 466

13,782,734 13,655,003 11,740.761 13,216,860




STAX TRADE CENTRES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 AUGUST 2023

28

29

30

3

Related party transactions

Transactions with related parties

During the year Stax Trade Centres Limited made payments of £1,035,700 to W E Merris Pension Scheme in respect
of property rentals (2022: £,076,400). M.P. Smith & Co. Limited also made payments during the year of £120,000 in
respect of property rentals (2022: £120,000). The scheme is a small seff-administered pension fund of which & J Brady,
D G Hibber, N J Wright ana S J Wright are members.

During the year the company purchased goods to the value of £6,363,545 (2022: £13,988,112 from Munro Imporiers
Limited, a company in which E J Brady & S J Wright have a beneficial inlerast. At the balance sheet date an amount of
£432,769 (2022: £129,292) was due to the company.

The company has taken advantage of the exemption available whereby it has not disclosed transactions with other
companies that are wholly owned within the group.

Controlling party
In the opinion of the directors, there is no averall controlling party of the company.

Cash generated from/{absorbed by} group operations

2023 2022
£ £

Profitfar the year after tax 1,989,474 3,346,069
Adjustments for:
Taxation charged 640.882 802,743
Finance costs 16,773 21,260
Invesiment income (89,890) {1
Gain on disposal of tangible fixed assels (16.694) {098)
Amortisation and impairment of intangible assets 121,156 121,156
Depreciation and impairment of tangible fixed assets 420,505 918,608
Movements in working capital:
Decreasel(increase) in stocks 2,164,226 (8,227,951)
Decrease in debtors 662,003 23,608
Decrease in creditors {3,536,576) (3,171,036)
Cash generated from/{absorbed by} operations 2,871,859 (8,066,542)

Analysis of changes in net funds - group
28 August 2022 Cash flows 26 August 2023

[ £ £

Cash at bank and in hand 5,594,657 1,058.324 6,652,981
Borrowings excluding overdrafts (727.298) 231,008 (496,290}
Cbligations under finance leases (589,998) 62,920 (527,078}

4,277,361 1,352,252 5,629,613
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