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Channel 5 Television Group Limited

Directors’ report
for the year ended 31 December 2009

Registered number 3012148

The duectors present thet: report and the audited consolidated financial statements of Channel 5
Television Group Limited (the “Company”) and 1ts subsidiaries (hereafler collectively referred to as “the
Gioup™) for the year ended 31 December 2009

Results and dividends

The results for the year ended 31 December 2009 show a loss, afier taxation, of £37.096,000 (2008 profit
of £101,427,000) The directors do not recommend the payment of a dividend (2008 £nil)

Principal activities and review of the business

The Group’s principal activities are commercial lelevision broadcasting

As a result of the declining UK economic climate, the Company commussioned an efficiency and
effectiveness review of the business  On 5 March 2009, the Company amnounced the findings of thus
business review, which lead 1o a vestructuring of its business including a number of redundancies  This
led to an additional £7,816,000 operating cost being incurred

1n addiion, 1n the current financial year, the Company performed a review of the carrying value of 1ts
programme nights e light of the detenioration of the UK advortisimg market The review concluded that an
impatrment charge of £19,850,000 was required to write down certain programme rights to their net
reahsable values

Future developments

I he Company sccks Lo increase 11s share of the market through the commissioming and purchasing of
content designed to support the targeted levels of growth  This will be supported by marketing campaigns
that continue to drive the business forward

Principal nsks and uncertainties

The management of the business and the executton of the Gioup s stiategy are subject to a number of
115ks

The key business risks and uncertainties affecting the Group are considered to relate to competition fiom
other broadcasters and the performance of the television advertising market

Financial nsk management

The Group’s financial management operates within defined treasury and finance policies deterrmined by
the Group’s management and 1is shareholders Details of the Group’s foreign currency, cash and treasury
matters are disclosed 1n note 16, including infurmation en the Group’s exposure ta foreign currency,
interest rate, hquidily and credit risk

The Gioup’s principal financial insttuments, other than dersvatives, comprise loans, linance leases, cash
and short-term deposits  The main purpose of these financial nstruments 1s to raise finance for the
Group’s opetations  The Gioup has various other financial instruments, such as trade recervables and
tiade payables that anse directly from 11 operations

Key performance indicators (KPls)

The Group seeks to increase 1ts share of the television advertising market and the Directors are sabisfied
that this target 1s reasonable 1n the long term given the current competiiive environment




Channel 5 Television Group Limited

Directors’ report
for the year ended 31 December 2009 {continued)

Employee involvement

The board values two-way communication between senior management and employees at all levels In
order to achieve this, regular meetngs are held with employees at departmental level and Company
mectings dare held periodically with seruor management Employees ale encouraged to present their
suggestions and views on the Group®s performance tn these meetings The Company seeks to achieve a
common awareness with all employees by communicaung financial and economic factors that affect the
performance of the Company

Donations
Payments to charitable organisations during the year amounted to £10,408 (2008 £13,238)
No donatiens were made to political parties during the year (2008 £nil)

Disabled employees

The Gioup gives tull consideration to apphications for employment from disabled persans where the
requirements of the Job ean be adequately fulfilled by a handicapped or disabled person Where existing
employees become disabled 1t 1s the Group’s policy, wherever practicable, Lo provide continuing
employment under normal terms and conditions and to provide training and career development and
promotion Lo disabled employees where appropriate

Directors
Ihe directors of the Company who served dunng the year ended 31 December 2009 and up to the date of
signing the consohidated financial statements are hsted below

D Aney

R Sautter

A Buckhuist

O Zacharia (appointed 28 February 2009)
T Valentin

Directors' Indemnity

The Company maintains hiebility tnsuiance for ns directors and officets The Company also provided an
indemnity for its directors and the secietary, which 1s a quabifying therd paity indemmity provision for the
purposes of the Companies Act 2006




Channel 5 Television Group Limited

Directors’ report
for the year ended 31 December 2009 {continued)

Statement of directors’ responsibility

The directors are responstble for preparing the Annual report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the dircctors have elected to prepare the group and parent Company financial statements in accordance
with International Financial Reporting Standards (ITRSs) as adopled by the European Union  Under
Company law the directors must not approve the financial statements untess they are sausficd that they
give a true and fair view of the state of affairs of the group and the Company and of the profit or loss of
the group for that period  In preparmg these financial statements, the directors are required to

setect suitablc accounung pohicices and then apply them consistently,
make judgements and accounting estumates that are reasonable and prudent,
state whether applicable IFRSs as adopted by the Ewropean Union have been followed, subject to
any matenal departures disclosed and explained in the financial statements,

» prepare the [inancial statements on the going concern basis unless o 1s inappropnate to presume
that the Company will continue in business

The directars are respansible for keeping adequate accounting records that are sufficient to show and
explan the Company’s transactions and disclose with reasonable accuracy at any ime the financial
position of the Company and the group and enable them to ensure that the financial statements comply
with the Compames Act 2006 They are also responsible for safeguarding the assets of the Company and
the group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregulanties

Disclosure of information to the auditors

I'he directors, who held office at the date of approval of the directors’ report confirm that, so far as they
are aware, there 1s no1elevant audit information of which the Company’s auditors are unaware, and each
director has taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to estabhish that the Company’s auditors are aware of that
mformation

This confirmation 15 given and should be interpreted in accordance with the provisions of section 418 of
the Companies Act 2006

On behalf of the board

A

DAL
irector
18 March 2010




Channel 5 Television Group Limited

independent auditors’ report
to the members of Channel 5 Television Group Limited

We have audited the group and paient Company financial statements (the *“financial

statements’*) of Channel 5 Television Group Limted for the year ended 31 December 2009 which
comptise the Gioup income statement, the Group and Company balance sheets, the Group and Company
stalements of changes n equity, the Giroup and Company cash flow statements and the related notes The
financial reporting fiamework that has been applied in therr pieparation is applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Unian and, as regards the parent
Company {inancial statements, as applied in accordance with the provisions of the Companics Act 2006

Respective responsibihities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities, the duectors ai1¢ responsible far the
preparation of the financial statements and for being satisfied that they give a trug and fan view Our
responsibility 15 to audut the financial statements in accordance wilh applicable law and International
Standaids on Auditing (UK and hicland) Those standards requie us to comply with the Auditing
Piactices Board’s Ethical Standards for Auditors

This report, Including the opinions, has been prepaied for and only for the Company’s members as a body
i accordance with Chapler 3 of Pait 16 of the Companics Act 2006 and for no other purpose  We do not,
1n giving these apinions, aceept or assume responsibility for any other purpose ol to any other peisen o
whom this 1eport 15 shown or 1nto whose hands 1t may come save whete expressly agieed by oul puor
consent m writing

Scope of the audit of the financial statements

An audit involves abtasning evidence about the amounts and disclosures in the financial statements
sulTicient to give reasonable assuiance that the financial statcments are fiee from matenal misstatement,
whether caused by fraud or ennot This includes an assessment of whether the accounting policies aie
appropiate 1o the goup’s and parent Company’s circumstances and have been consistently apphed and
adequately disclosed, the reasonableness of significant accounting estimzles made by the dircctors and
the overall presentation of the financial statements

Opirtion on financial statements
In owr op1nion

o the financial statements gtve a true and fmir view of the state of the group’s and of the patent
Company’s affairs as at 31 December 2009 and of the group’s loss and group’s and patent
Company’s cash flows for the year then ended,

¢ the goup tinancial statements have been properly piepared in accordance with IFRSs as adopted
by the European Union,

»  the paent Company [inancial stalements have been properly prepared in accoidance with IFRSs
as adopted by the kuropean Umion and as applied 1n accordance with the provisions of the
Companies Act 2006, and

¢ the financial siatements have been prepared in accordance with the 1equirements of the
Companics Act 2006




Channel 5 Televiston Group Limited

Independent auditors’ report
to the members of Channel 5 Television Group Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opanion the information given in the Directors’ Report for the finencial year for which the financial
statements are prepared is consistent with the financial siatements

Matters on which we are required to report by exception

We have nothing to report inTespect of the following matters where the Companies Act 2006 requires us
to report to you if, 1n our opinion:

¢ adequate accounting records have not been kept by the parent Company, or returns adequate
for our audit have not been recerved from branches not visited by us; or

o the parent Company financial statements are not in agreement with the accounting records and
returns, or

¢ cerlain disclosures of directors’ remuncration specified by law arc not made; or

» we have not received all the information and explanations we require for our audit

Uudes

Mark Hughcs (Senior Statutory Auditor)

for and on behalf of PriccwaterhouseCoopers LLP
Chartered Accountants and Siatutory Auditors
London

18 March 2010




Channel & Television Group Limited

Group income statement
for the year ended 31 Dacember 2009

Revenve
Cost of sales

Gross profit

Administralive expenses

Operating loss

Analysed as:
Operating (loss)/grofit before exceptional items
Exceptional items - programme write down
- restructuring
Operating loss

Finance income
Finance expense

{Loss)/profit before tax
Income Lax credit/{expense)

Note

(Loss)/profit for the year sttributable to equity holders of the Company

The results above relate to edntinuing operaions

2009 2008
£000 £000
268,678 341,540
(268,536) (308,671}
142 32,869
(38,601)  (35,416)
(38,459) (2,547)
(10,793) 635
(19,850) -
(7.816) (3.182)
(38,459) (2,547)
14 125,187
(8,011)  (12,303)
(46,456) 110,337
9,360 (8,910)
(37,006) 101,427

No statement of comprchensive income has been presented because there 15 no other comprehensive

income,

e notes on pages 14 to 41 form an integral pant of these consohdated financial statements




Channel 5 Television Group Limited

Group balance sheet
as at 31 December 2009

Assets

Non-current assets
Property, plant and equipment
Intangible assets

Investments

Forward currency contracts

Current assets
Programme rights

Trade and other recervables
Cash and cash equivalents
Forward currency contracts

Total assets

Equity and liabilities

Non-current abilities
'rade and other payables
Interest-beaning loans

Current llabilities

Cash and cash equivalents
Trade and other payables
Interest-bearing loans

Total liabiitties

Equity attributable to equity holders of the parent
Share capital

Share premium

Cash flow hedge reserve

Retained carnings

Total deficit
Total equity and liabilities

Note

h D 00~

13
4

12
13
14

2009 2008
£000 £000
6,714 6,334
41,376 50,938
25 25
5,401 3,282
53,516 60,579
175,163 156,489
46,489 38,402
881 33,186
4,484 5,493
227,017 233,570
280,533 294,149
68,538 71,970
49,903 56,141
118,441 128,111
619 -
192,270 156,924
6,877 13,199
199,766 170,123
318,207 298,234
i 1
392,289 392,289
10,587 7,080
(440,551)  (403,455)
(37,674} (4,085)
280,533 294,149

The notes on pages 14 to 41 form an intepral part of these consolidated financial statements

I'ne financial statements were approved by the board on 18 March 2010 and signed on 11ts behalf by*

baus hivanq

D Arcy
D T
18 March 2010




Channel 5 Telewision Group Limited

Company balance sheet

as at 31 December 2009

Assets

Nen-current assets
Investments

Current assels
Trade and other receivables
Cash and cash equivalents

Total assets

Equity and liabllitles

Non-current liabliities
Interest-beaning loans

Current llabilities

Cash and cash equivalents
Trade and other payables
Interest-bearing loans

Total Hiabilitles

Equity attributable to equity holders of the parent

Share capital
Share premium
Retained earnings

Total equity

Total equity and labllitles

Nore

11
12

14

15

2009 2008
£000 £000
101,063 230,623
87,775 73,589
- 27,543
87,775 101,132
188,838 331,755
49,903 56,141
49,903 56,141
619 -
98,799 138,444
6,877 13,199
106,295 151,643
156,198 207,784
1 1
392,289 392,289
(359,650)  (268,319)
32,640 123,97
188,838 331,755

The notes on pages 14 to 41 form an integral pan of these consolidated financial statements

The financial siatements were approved by the board on 18 March 2010 and signed on its behalf by,

bove hve

Y
Director
18 March 2010




Channel 5 Television Group Limited

Group statement of changes in equity

for the year ended 31 December 2009

Artributable to equity holders of the parent

Casi flow
Share Share hedge  Retained Total
capital  premium reserve earnings equity
£000 £000 {000 £000 £000
At 1 January 2009 1 392,289 7,080  (403,455) (4,085)
Lioss for the year - - - (37,096) {37,096)
Movement on cash flow hedge reserve - - 3,507 - 3,507
At 31 December 2009 1 392,289 10,587  (440,551) (37,674)
Attributable to equily holders of the pareni
Cash flow
Share Share hedge Retained Total
capial premivm reserve earnings equily
£000 £000 £000 £000 Looo
At 1 Jonusry 2008 I 392,289 (1,779)  (504,882) (114,371)
Profit for the year - - - 101,427 101,427
Movement on cash flow hedge reserve - - 8,859 - 8,859
A13] December 2008 I 392,289 7,080  (403,455) (4,085}

The notes on pages 14 to 4] form an integral pan of these consolidated financial sialements,
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Channel 5 Television Group Limited

Company statement of changes in equity

for the year ended 31 December 2009

At 1 Jonunry 2009
Loss for the year

At 31 December 2009

At ! January 2008
L.oss for the year

Al 31 Deeember 2008

Share Share Retained
capital  premium earnings Total
£000 £000 £000 £000
1 392,289 (268,319 123,971
- - (91,331) (91,331)
t 392,289 (359,650) 32,640
Share Share Retained
capital  premium earmings Total
£000 £000 £000 £000
1 392,289 (64,763} 327,527
- - (203,556)  (203,556)
1 392,289 (268,319) 123,971

The notes on pages 14 to 41 form an integral part of these consolidated financial stastements
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Channel 5 Television Group Limited

Group cash flow statement
for the year ended 31 December 2009

Note
Cash flows from operating activities
(Loss)/ptofit before tax
Adjustments foy
Deprectation and amortisation 7,8
Fixed assets write down
Stock provision and wrile down 10
Net foreign exchange loss
Finance income
Finance costs

Operating profit before working capital changes
Decicase/{increase) m t1ade and other 1ecervables
{Increase)/decrease 1n programme 11ghts
Increase/(dccicase) in trade and other payables

Net cash generated from operating activities
Interest received

Interest paid

Gioup telief 1eceived

Net cash from operating activities
Cash flows from investing activities

Puichase of intangible asscts
Purchase of property, plant and equipment

Net cash used in invesiing activities

Cash flows from financing activities
Repayment of loan borrowings

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at | January 12,13

Cash and cash equivalents at 31 December 12,13

2009 2008
£000 £000
(46,456) 110,337
12,059 11,797
223 -
17,640 -
962 497
(14)  (125,187)
8,01 12,303
(7,574) 9,747
(1,344) 6,877
(36,314) 6,794)
(3,829) (845)
(49,060) 8,985
14 187
(14,332) (6,789)
1,573 5,161
(61,805) 7,544
(644) (1,718)
(1,349) (1,162)
(1,993) (2,850)
(14,325) {13,564)
(14,325) (13,564)
(78,123) {8,900)
{16,069} (7,169)
(94,192) (16,069)

In the cash flow statement, cash and cash equivalents are presented net of cash pooling facilities with the
paient entity The cash pooling facilities with the parent entity as at 31 December 2009 are £94,453,719

(2008 £45,254,000)

The notes on pages 14 to 41 form an integral part of these conselidated financial statements

12




Channel 5 Telewvision Group Limited

Company cash flow statement
for the year ended 31 December 2009

2009 2008
Nore £000 £000
Cash flows from operating activities
Lass before lax (92,104)  (207,645)
Adjustments for.
Impairment 129,560 323,457
Finance income (2,389)  (128,630)
Finance costs 4,850 12,818
Operating profit before working capital changes 39,917 -
Increase in trade and other recewvables * (11,035) {32,581)
(Decrease)/increase in trade and other payables {86,549) 28,583
Net cash used in operaling activilies (57,667 {3,998)
Enterest received . 12 138
JInterest pard (11,042) (2,415)
Group relief received 1,573 -
Net cash used in operating activities (67,124) (6,275)
Cash flows from financing activities
Repayment of loan borrowings (6,238) (6,110}
Net cash used In financing activities (6,238) (6,110)
Net decrease in cash and cash equivalenis (73,362) {12,385)
Cash and cash equivalents at 1 January 12,13 (21,711} (9,326)
Cash and cash equivalents at 31 Decembar 12,13 (95,073) (21,711)

In the cash flow statement, cash and cash equivalents are presented net of the cash pooling facilities with
the parent entity The cash pooling facility with parent entity balances as at 31 December 2009 are

£94,453,719 (2008 - £49,254,000).

The noles on pages 14 1o 41 form an integral part of these consolidated financial statements,

13




Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009

Corporate information

Channet 5 Television Group Limited {the “Company”) 1s a limited Company, incorporated and demzctled
in the United Kingdom The Group’s principal activities are commercial television broadcasting

The consolidated financial statcments are authorised for 1ssue in accordance with a resolutton of the
directors on 18 March 2010

Summary of significant accounting policies
Basis of preparation

These financial statements have been prepared i accordance with EU Endorsed International Financial
Reporting Standards (IFRS) and IFRIC nterpretations and the Companies Act 2006 applicable to
companies ieporting under IFRS 1 he financial statements have been prepared under the historical cost
convention, exeept 1n respect of derivative financial instruments that have been measured at fair value
The principal accounting policies have been applied consistently throughout the period

The consolidated financial statements bave been prepared on a going concern basis The group s
dependent on continuing finance bemng made available by its shareholders to enable it to continue trading
and meet its obligations as they fall due 1 he sharcholders have agreed to provade sufficient funds for the
Company for these purposes for at least the next twelve months from the date of signing these {inancial
statements Ihe directors believe that it 1s therefore appropriate to prepare the financial statements on a
going concern basts

The consolidated financial statements are presented 1n pounds sterling and all values are rounded to the
nearest thousand (£000) except when otherwise stated

Statement of comphance

The consolidated financial statements have been prepared 1n accordance with International Financial
Reporting Standards (IFRS), as adopted by the European Union, at 31 December 2009

Basis of consolldation

The consolidated financial statements compnse the financial statements of Channel 5 Televiston Group
Limited and all its subsidiaries [he financial statements of subsidianes arc prepared for the same
reporling vear as the parent Company, using conststent accounting policies

Subsidiartes are consolidated from the date on which control is transferred 1o the Group and cease to be
consolidated {from the date on which control 1s transferred out of the Group

The full consolidation method 15 used, whereby the assets, habilities, income and expenses are fully
incorporated  The proportion of the net assets and nel income aftributable 1o minonty shareholders 1s
presented separately as a minority interest in the consolidated balance sheet and in the consohidated
income stalement

The purchase method of accounting 15 used to account for the acquisiion of subsidianes by the Group
1he cost of an acquisition 1s measured as the fair value of the assets given, equity instruments issued and
liabthities incurred or assumed a1 the date of exchange, plus costs directly attributable to the acquisition
Idennuifiable asscts acquired and habihites and contingent Liabihities assumed 1n a business combination arc
measurcd initialiy at therr fair values at the acquisition date, urespective of the eatent of any minority
interest 1 he excess of the cost of acquisition over the fair value of the group’s share of the 1dentifiable
nel assets acquired is recorded as goodwifl 1f the cost of acquisition 15 less than the fair value of the net
assets of the subsidiary acquired, the difference 1s recogmsed directly 1n the income statement

All intercompany balances, transactions, income and expenses have been eliminated 1n full

14




Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Summary of significant accounting policies (continued)
Basis of consolidation {(continued)

No income statement 1s piesented for Channel 5 Television Gioup Limited as permitted by section 408 of
the Companies Act 2006 The Company loss for the year was £5,692,000 (2008 £203,556)

Current/inen-current distinction

Cuirent assets are assets expected to be realised or consumed in the normal course of the Gioup’s
operating cycle Trade and other 1eceivables aie classified as current assets  Cash and cash equivalents
gre recognised within current assets unless they are restricted from being used to setile a liab:hty for at
least 12 months after the balance sheet date, 1n which case they are recognised within non-curient assets

Current habihities are habilities expected o be settled by vse ni cash generated 1n the normal course of the
Gioup’s operating cycle or hiabilities due to be settled within 12 months after the balance sheet date  All
other hat:lities are classified as non-cunent habuittes

Programme rights

Progiamme 1ights are acquired with the primary intention to be broadcast 1n the normal course of the
Gioup’s operating ¢ycle  The tetm “progiamme 11ghts” covers acquied programme rights and
commisstoned programmes

Programme rights are stated at the Jower of cost and net realisable value

Where programme rights ale susplus to Gioup requirements or where the progiamme will not be broadeast
for any othel 1easen, a write-down o the income statement 1s made within cost of sales  Reversals of
programme 11ghts write-downs are recognised as 1eductions in cost of sales

Programime 11ghts are recogmscd according to the following critenia

*  Acquued programme uights are recognised at the level of payments made until the rights are
available for iansmission, whereupon the full cost of the rights 13 recogmised within progiamme
rights i cunent assets Tor the majonty of programmes transmitted on the Five core channel, costs
are recognised over the tirst two transnussions  The exception to this 15 major fikms, for which costy
are 1ecogmised over three transmissions  Acquired programme costs for programmes transmutted on
multi-channel are recogniscd ovel up 1o $1X Lransmissions

¢ The cost of comnussioned progiammes 1s recognised as costs are mcunted (for fully funded
prograrmmes) or when completed episodes are available from the production Company  The total
cost 15 expensed 1o the iIncome statcment on the date of first treasmission

Property, plant and equipment

Propeity, plant and equipment aie stated at cost less accumulated depreciation and any daccumulated
impairmient losses

Cost includes the oniginal purchase price of the asset and the costs aitnbutable to bringing the asset to its
working condition and intended use

Depicciation s catculated on a straight line basis over the estumated useful hife of the asset as follows

Leaschold improvements — 10 yesars
Lquipment, fixtures and fitungs - 5 to {0 years
Computer haidware - 3lo5years

I he residual values and useful Lives of the assets aie 1eviewed and adjusted 1f appropriate at cach balance
sheet date

15




Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Summary of sigmficant accounting policies (continued)
Property, plant and equipment (continued)

An 1tem of prope:ty, plant and equipment 1s derecognised upon disposal or when no future economic
benefits ale expected to ase from the continued use of the asset Any gain or lossarnising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the item) 15 included in the income statement in the year the nem 15 derecognised

Assets under construction are held at historical cost until they are brought into use at which point they are
depreciated at a rate dependant upon the nature of the asset

Intangible assets
Intangible assets acquired separately aie stated at cost less accumulated amoitisation and any accumulated

impaument losses

Cost sncludes the oniginal putchase price of the asset and the costs atuibutable to bringing the asset to its
working condition and itended use  The wideostieam assel 18 the invesiment i Top Up TV 1 Limited
which 1s amoitised over its finite hie This asset reflects the two videostreams used to broadeast the
Group’s digital channels

Amo tisation s calculated on a shaight-line basis over the estimated usetul life of the asset as follows

Computer software — 5 years
Videostircam assets — 7 years
Website development - 3years

Antem of intangible assets 1s derecogmised upon disposal or when ne future economic benelits me
expected to anise from the continued use of the assel  Any gain o1 lass anising on derecogmiion of the
asset (caleulated as the difference between the net disposal pioceeds and the carrying amount of the item)
15 included in the income statement in the year the item s derccognised

Assets under construetion arc held at stencal cost unul they aire brought into use at which point they are
depteciated at a rate dependant upon the nature of the asset

Impatrment

The Gioup assesses al each repoiting date whether there 1s anindication that an asset may be impaned i
any such indication cxists, or when annual impanment testing for an asset 15 1equired, the Group makes an
estimate of the asset’s recoverable amount  An asset’s recoverable amount 1s the higher of an asset’s or
cash-geneiating unit’s fan value, less costs to sell and its value 1n use, and 1s determired for an individual
assel, unless the assel does not generate cash inflows that aie largely independent of those fiom other
assets or gioups of assets  Where the carryimg amount of an asset exceeds 11s recovirable amount, the
asset 1s considered impan ed and 1s wirtten down o s 1ecoverable amount  In assessing value in use, the
cstmated futuie cash flows are discounted to their present value using a pre-tax discount rate that reflects
cuttent market assessments of the tme value of money and the nsks speafic 1o the asset  Impairment
losses of continuimg opelations are 1ecogmsed in the income statement 1n those expense categotes
consistent with the function of the impared asset

An assessment s made at each reporting date as to whether there 1s any indication that previousty
1ecognised impairment losses may no longel cxist o1 may have decreased If such mdication exists, the
jecoverable amount 1s estmated A previously recognised impatrment loss 1s reversed only 1f there has
been a change in the estimates used to determine the asset’s recoverable amount since the last impairment
loss was reeogmised If that 1s the case, the carrying amount of the asset 1s increased 1o 1ts recoverable
amount That increased amount cannot exceed the carrying amount that would have been determmed, net
of depreciation or amortisation, had no impairment toss been recognised for the asset in prior years  Such
teversal 18 1ecogrised in profit or loss unless the asset 1s carried at 1evalued amount, in which case the
reversal 1s treated as a revaluation increase

16




Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Summary of significant accounting policies (continued)
Impairment (continued)

Afler such a reversal the amortisation/depreviation charge 15 adjusted in future periods to allocate the
asset’s levised canying amount, less any residual value, on a systematic basis over its remamning useful
Iife

Loans and investments

All investments have been categonsed as non-current assets and are imitially recognised at cost, being the
farr value of the consideration given and including acquisiion charges associated with the investment

Afier innial recognition, equity instiluments whose fair value cannot be reliably measured are held at cost,
less provision for permanent diminution 1n value, where applicable  If there 15 objective evidence that an
smpairment loss has been ncurred on an equity instiument, the amount of the impawrment loss 1 measw ed
as the difference between the carrying amount of the financial asset and the present value of esumated
future cash flows discounted at the current market rate of return for a similar financial asset

Loans are recognised miially at proceeds received net of direct issue costs Afler imial tecogmuion, loans
are stated at amortised cost using the effecuve yield method  Any difference between imitial value and
tedemptive value 15 tecognised in the mcome statement over the petiod of the loan

Trade and other recelvables

Tiade iecervables aiise from the sale of goods and suivices related to the Group’s operating activilies
Other 1eceivables include value added tax recoverable and prepand expenses

Trade receivables are recogmsed instially at fawr value and subsequently measured at amorlised cost using
the effective interest method, less provision for impanment A provision for imparment of trade
recetvables 15 established when there 15 objective evidence that the group will net be able to coltect all
amounits due according to the original terms of the recetvables  Sigmificant financial difficulties of the
debtor, probabihity that the debtor will enter bankiuptey or financial 1eoigamsation and default o
debnguency i payments are considered indicators that the trade 1cceivable 1s imparred  The amount of
the povision Is the difference between the asset’s carrying amount and the present value of est:mated
finlwr e cash flows, discounted at the original effective interest 1ate  'The canying amount of the asset 1$
teduced thiough the use of an allewance account and the amount of the loss 1s recognised in the mcome
statement  When a trade recervable 1s uncollectible, 11 15 written off against the allowance account fot
trade receivables  Subsequent 1ecovertes of amounts previously written oft ave credited against the
Income staiement

Trade and other payables

Liade accounts payable arise from the purchase of goods and services redatng o the Company’s optrating
activities  Other pavables comprise intercompany payables, bank overdrafis, value added tax and other
tanes and social secuinty costs as well as aceiued expenses  1rade and other payables are recognised
mally at fair value and subsequently measured at amoruised cost using the elfethive nterest method

Cernivative financial instruments

I he Group uses 4 limited number of denvative financial struments to manage cuirency risks arsing
from the Group’s operating activitics  1he Group does not hold detivative financial instrumenis for
speculation puiposes

Derivative financial instrumenis are iniially 1ecognised 1n the balance sheet at cost and are subsequently
remcasured gt fair vatue The fan value of foreign currency forward contracts 1s determined by using
forward exchange market rates at the balance sheel date

In relation to cash flow hedges that do not qualify for hedge accounting, changes in the fair value ol any
denvative mstiuments ate recognised simmediately 1n the income statement
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 {continued)

Summary of significant accounting polictes (continued)
Derivative financial Instruments (continued)

In1elation to cash Aow hedges that do quahfy for hedge accounting, the change in fair value of the
derrvative instrument that 1s determined to be an effective hedge 1s recognised directly i equity and the
ine(fective portion 1s recognised in the income statement

Leases

Leases where the lessor retains substanually all the msks and benefits of ownership of the asset are
classified as operating leases Operating lease payments are recognised as an expense 16 the income
statement on a straight-line basis over the lease penod

Internationul Fingncial Reporting Interpretations Commttee (IFRIC) 4 “Determumng whether an
arrangement contains a leasc” provides guidance on determining whether ariangements which convey the
1ight to use an asset neturn for a seties of payments should be accounted for in uccoidance with 1AS 17
‘Leases’ Implementation of this Interpretation does not have a matenial impact on the Group’s results or
assets and habilities in thas or prior penods

Pensions

The Group participates 1n defined contribution plans which are legally independent from the Group The
pension plans are funded by payments fiom employees and by the Group  The Group pays contributions
into employces’ individual group persona! pensian schemes at vartous rates up to a masimum of 13% of
thetr gross salary

Pension costs 1efating to defined contribution plans are recogmsed when an employce has rendered
service 1n exchange for the contnibutiens due by the employer

Current and deferred income tax and value added tax

I he Gioup’s habtlity for current tax 1s based on taxable profits for the year, and 1s calculated using tax
1ates that have been enacted or substantively enacted at the balance sheet date

Dcferred income tax s provided, using the hability method, on all temporary differences at the balance
sheet date between the taa bases of assets and habilities and their carrying amounts for financial reporting
purposes Deferred income tax assets are recopnised for all deductible temporary differences, cariy-
{orward of unused tax assets and unused tax losses, to the extent that it 15 probable that taxable profit will
be available against which the deducuble temporary differences, and the cairy-forward of unused tax
assels and unused tax losses, can be utilised

Deferied income tax assets and llabihues are measured at the average tax rates that are expected to apply
to the year when the asset 1s realised or the hability 15 setuded, based on tax rates (and tax laws) that have
been enacted or substantively endcted at the balance sheet date

‘The net amount of value added tax recoverable from, or payable to, the taxaton authonity 15 included as !
pait of receivables or payables in the balance sheet

Foreign currency transactions and balances

The functional and presentation currency of the Group 1s the pound sterling (£) Transactions i foreign
currenctes are initially recorded using the functional currency rate ruling at the date of the transaction
Monetaly assets and habilines denominated 1n forergn currences at the balance sheet date are retranslated
at the exchange rate ruling at that date  Forcign eachange differences arising on retranslation are
recognised 1n the income statement  Non-monetary assets and liabihties denomanated in foreign
curiencius, which are stated at historical cost, are translated using the foreign exchange rate as at the date
of the nivial transaction
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 Dacember 2009 (continued)

Summary of significant accounting policies (continued)
Cash and cash equivalents

Cash and cash cquivalents aie carried in the balance sheet at cost and include cash in hand and at bank,
cash in transut, balances recewvable on demand and deposits with an original maturity of three months or
less Cash pooling facilittes with the parent enuty, where applicable, are included within current
habilities

Restricied bank-guaranteed deposits in respect of transactions for the sale and leaseback of television
programme rights have been netted off against the related future lease payments as described 1n note 17

Interest-beanng loans

Interest-bearing habilities are recognised 1utially at cast  Afler mitral recogmition, interest-bearing
liabuities are stated at amortised cost with any difference between cost and redemption value beng
recognised n the consohidated income statement over the period of the bortowings on an effective mterest
basts

Intesest chaiged on intelest-bearing loans 18 1ecognised as an expense in the conselidated income
statement in the period 1n which they are mcurred

Provisions

Pirovisions are recognised when the Gioup has a present legal or constructive obligation to transfer
economic bencfits as a result of past events The amounts recogmised repiesent management’s best
estimate of the expenditures that will be required to seftle the obhigation as of the balance sheet date
Provisions are measured by discounting the expected future cash flows to sctile the obligation at a pre-tax
ratc that reflects current market assessments of the time value of money, and, where appropriate, the risks
specific to the obligation

Share capital
Oidinary shares are classified as equity  Share premium reserve (s made up of capitalisation of

shareholder loans

Dividends on ordinary shares are recorded (n the vonsohdated financial statements in the peniod 11 which
they are approved by the Ghoup®s sharcholders No dividends were recorded 1n the penod

Revenue

Revenue includes amounts invorced for advestisements transmitted, programme rights sold, internet
adverlising, pemium rate telephone revenues associated with programmes broadcast, programme book
sdles and other sales  Revenuc 1s stated exclusive of value added tax and net of agency commussions

Revenue 15 recognised (o the extent that 1t s probable that the econemie benefits will flow to the Group
and the revenue can be rehably measured The following specfic recognition criteria must also be met
before revenuc 15 recognised

¢ Adveruising sales are recognised when the related advertisement 15 broadcast

*  Sales of programme rights under licence arc recognised when the heence pened commences and the
sale 15 uncondrtional

*  Premum rate telephone revenues are recognsed when the jelated programme 1s broadcast
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Summary of significant accounting policies (continued)
Exceptional items

Exceptional 1ems, as disclosed on the face of the income statement, are items which due to their material
and non-recurring natuie have been classified separately in order to draw them to the atiention of the
reader of the accounts and to show moie accurately the underlying profits of the Group These
exceplional Losts are made up of 1estructuring costs including severance payments Exceptional iems
only relate to operating activitics

Standards, amendments and interpretations effective in 2009 but not relevant

The following standards amendments and inteipretations are mandatory for accounting peiiods beginming
on or after 1 Janvary 2009 bul are not relevant to the Company’s operations

= IAS 19 {Amendment), 'Employee benefits’

= 1AS 21 (Amendment), Net investment 1n & foreign operation

= 1AS 39 (Amendment)}, Cash flow hedge accounting of forecast intragroup transactions

» 1AS 39 (Amendment), The fair value option

*  JAS 39 and Il RS 4 (Amendment), Mnancial guarantee contracts

* IFRS 1 (Amendment), First-ime Adoption of Inteinational Financial Reporting Standaids

* IFRS 4, ‘Insurance Contiacts’

* IFRS 6 (Amendment), Exploration lor and evaluation of mineral 1esources

= IFRS 6, Exploration for and evaluation of mineral resources

» [TRIC 4, Detesmining whether an arangement contains a lease

= I RIC 5, Rights to intercsts anising from decommissioning, 1estoration and enviionmental
ichabilitation funds

« [FRIC 6 Liabilities arising fiom paticipauing 0 a specific market — Waste electricat and
electromic equipment

= [FRIC 7, Financial 1eporting in hypetinflationaiy economies

« IFRIC 8, Transactions involving the issuance of equity instruments

= |I'RIC 9, Reassessment of embedded derivatives

» II'RIC 10, Intetim Finaneial Reporting and Impartrment

Standards and amendments and interpretation to published standards effective on or after 1
January 2009

e [AS | (revised), ‘Presentation of financial statements’ The revised standard protubits the
presentation of items of come and expenses (that 1s, ‘non-owner changes in equity’) in the
statement of changes 1n equity It 1equues non-owner changes in equity to be presented
sepaiatety fiom owner changes in equity All non-owner changes in equity are required Lo be
shown 1n an mcome statement but entities can choose whether 10 present one ncome statement
(the statement of comprehensive income) or two statements (the income stalement and statement
of compiehensive income) Where entities restate or 1eclassify comparative information, they are
1equired to present a restated statement of financial position as at the begiming comparative
period, in add:tion to the current requirement to present statements of financial position at the
end of the current period and comparative period The Company has applied IAS 1 (1evised)
from 1 January 20609 The adeption of this tevised standard has not resulted 1n a significant
change to the presentation of the Company’s financial stalcments, as the Company has no
clements of other compiehensive mcome
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 {continued)

Summary of significant accounting policies (continued)

Standards and amendments and interpretation to published standards effective on or after 1
January 2009 (continued)

1A8 39 (amendment), ‘Tnancial instruments Recognition and measurement  The amendment
was part of the IASB’s annual improvements project published in May 2008 The defintion of
finanwal asset or financial hability at fair value through profit ot loss as it relates (o 1items that aic
held for trading was amended This clanfies that a finangial asset or labikily that 1s part of'a
portfolie of financial instruments managed together with evidence of an actual recent pattern of
shout-term profit taking 1s included 1n such a portfoho on imitial 1ecognition Adoption did not
have a stgmificant impact on the Company’s financial statements

IFRS 7 {(amendment) ‘Financial instuments Disclosuies” The amendment requies enhanced
disctosures about tair value measwement and liquidity risk In particular, the amendment
1equires disclosure of fan value measmements by level of a fair value measurement hieraichy
Adoption did not have a significant impact on the Company’s financial stalements

[AS 32 (amendment), ‘Tmancial insiuments Presentation’, and [AS 1 (zmendment),
Presentation of financial statements — Puttable financial instruments and ebligations atsing on

liquidation’ Fhe amended standards requue entitics to classdy puttable financial instiuments, o1
components of instruments that unpose on the entity an obligation to deliver to another party a
pio tata share of the net assels of the entity only on hiquidaiion as equity, provided the financial
instiuments have paiticulal features and meet specfic conditions, including that all financial
wmstiuments in the class of instiuments that 1s subordinate to 21l othet instruments have identical
featnes  Adopuon did not have a sigmificant unpact on the Company’s financial statements

1AS 23 (Amendment), 'Boriowing costs' (etfective from 1 January 2009) The amendment Lo the
standaid 13 sull subject to endorsement by the European Unton It tequites an entity to caprialise
botrowing costs directly attiibutable to the acquisition, construction or production of a qualifying
asset (one that lakes a substantial penod of ime 1o gel ready for use o sale) as pait of the cost ol
that assel The option of immediately expensing these boriowing costs have been removed The
Company has apphied [AS 23 (Amended) from 1 January 2009, subject 1o endorsement by the
EU but s cunentty not applicable to the group or Company as there are no qualifying assets

IFRS 8, 'Operating segments ' (effective from 1 Januay 2009) The standard 1s still subject to
endoisement by the Furopean Union [ RS 8 replaces IAS 14 and aligns scgment repoiting with
the 1equirements of the US standaid SFAS 131, ‘Disclosures about segments of an entetpiise and
1clated imformation’ The now standard 1equires 4 'management approach’, under which segment
inlermation 15 presented on the same basis as that used for internal reporting purposes As the
Company 15 not a listed entily, the Company will not be required to present segment information
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 {continued)

Summary of significant accounting policies (continued)

Interpretations to published standards that are not yet effective and have not been early
adopted by the Group

The following standards, amendments and mierpietations to published standards are mandatory for the
Company’s accounting periods beginning on or after 1 July 2009 or later periods, but the Company has
not early adopted them

= IAS 1 {amendment), ‘Presentation of financial statements’,

= IAS 24 (revised), ‘Related party disclosures® (effective from | January 2011),

* A8 27 (revised), ‘Consolidaled and sepaate financial statements’ (effective from 1| July 2009),

* IAS 32 (amendment), ‘Classificairon of right 1ssues’ (effective from | February 2010),

* ]AS 39 {amcndments), ‘Financial instruments Recogmition and measurement — Ehgible hedged
items’' (effective fiom 1 July 2009),

«  [FRS I (amendment), ‘Additional exemptions for [irst-time adopters” (effective from 1 January
2010),

* IFRS 2 (amendment), ‘Group cash-settled share-based payment transactions’ (effective from 1
January 2010),

* [FRS 3 {icviscd), ‘Business combinations’ (effective fiom 1 July 2009),

= [FRS 9, ‘Financial instruments® (cffective fiom 1 January 2013),

v [FRIC 17, ‘Disinbutions of non-cash assets to owners® (effective hom 1 July 2609),

= |FRIC 18, ‘Transfers of asscts from customers’ (effective from 1 July 2009), and

» [FRIC 19, ‘Extnguishing financial liabihiies with equity instruments’ (effective from | July
2010}

Improvements to Il R§’ were 1ssued in May 2008 and April 2009 respectively and contain numerous
amendments to IFRS, which the 1ASB considers non-urgent but necessary ‘Improvements to [FRS
compiise amendments that result 1n accounting changes for presentation, recognition or measurement
purposes as well as terminology or editonal amendments relating to a vanety of individual standards
Most of the amendments ai¢ effective [0 annual periods beginning on or after T January 2009 und |
January 2010 1espectively, with eather appheation permtted No matenial changes to accounting policies
are expected as result of these amendments

Cntical accounting estimates and judgements

Esumatcs and judgements aie conunually evaluated and are based on hustorical experience and other
tactors, including expectations of fulure events that aie beheved to be reasonable under the cucumstances
The principal areas affceted by estimates and judgements arc as follows

a) Impairment The Group assesses at ezch reporting date the need for assel impairment 1T such an
indication exists, the Group makes an estimate of the asset’s recoverable amount  When the carrying
amount of an asset exceeds its recoverable amount, the asset 15 considered impaired and 1s wistten down 10
its recoverable amount  In assessing value in use, the estimated future cash flows aie discounted o then
present value using a pre-tax discount 1ate that reflects current market assessments of the time value of
money and the risks specific to the asset (Refer to note 9)

b} Progiomme rights valuation Programme rights are stated at the lower of cost and net reahisable value
They are consumed based on the expected number of transmissions Where programme rights are surplus
1o Company 1equnements or where the programme will not be bioadeastl 1o any other reason, a write-
down 1o the income slatentent 1s made  This assessment of net realisable value requires the group Lo
estimate the viewing pei formance the programmes are likely to achieve Reversals of programme nghts
write-downs arc recognised as reduclions 1r cost of sales (Refer to note 10)

¢) Fan value of denvatives The Gioup enturs into foreign currency contracts in order to minimise foreign
currency risk in respect of the purchase ol programme rights denominated in US dollars  The fair value ol
these toreign currency contracts 1s estmated by marking them o market at the balance sheet date (Refer

note 16)
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Channel § Television Group Limited

Notes to the Group financial statements

for the year ended 31 December 2009 (continued)

Revenues and expenses

Revenue
Net adverlising sales
Other revenue

Tolal revenue

Cost of sales

Cost of progranyme rights recognised as an expense
Muiuwmum lease payments

- operating leases and other commitments expense
Linployee benefits expensc

Foreign exchange pans

Toreign exchange losses

Other

Administrative expenses
Depreciation
Amorttsation
Fixed asset write off
Auditors’ remuncration - audit services
- other services
Mimum lease payments recogmised as an operaling lease expense
Employee bencfits expense
Restructuring costs
Other

Finance income
Bank interest receivable
Income from forgiveness of loan

Finance expense
Intelest payable on interest-bearing loans
Unwinding of discount on {oan notes

Auditors’ remuneration - other services comprises accounting advice previded during the financial year

Note

2009 2008

£006 £000

235,196 307,594

33482 13,946

268,678 341,540
(188,736)  (228.644)
(50,145) (46,636)
(12,865) {15,023)

1,449 2,753
(2411 (3.251)
(15,828) (17.870)
(268,536)  (308.671)
(1,535) {1,295)
(10,524) {10,502)
(223) -
(92) £123)
(114) (5)
(1,504) (2,526)
(8,997) {9.878)
(7,816) (3,182)
(7.796) (7,905)
(38,601) (35.416)

14 187

- 125,000

14 125,187
{4,387) (8,046)
(3,624) {4,257)
(8.011) (12,303

Income from forgieness of loan m the prior year represents the forgiveness of amounts outstanding under a non-

current loan with RTL Group SA

Restructuring costs of £7,816 000 were rmcurred 1 the year, this includes £3,175,000 relating to redundancy costs
(note 5) and £4,641,000 relating to contract termination costs and consultancy fees,
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Channel 5 Telewision Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Directors’ emoluments

None of the directors are paid by the Company Certan direclors of the Company received emoluments
from another Group undertaking for services to the Group as a whole 1t1s not practicable to apportion
these amounts between fees for services as a dircctor of the Company and as a director of the fellow
subsidiary undertakings The total remuneration paid and accrued 1o these dircctors was £846,422 (2008
£1,864,000), excluding penston contributions Pension contributions provided 1n relation to these directors
were £100,000 (2008 £88,000)

The remawning dircetors of the Company are remunetated by the parent undertaking

The amounts 1n respect of the highest pard director are as follows

2609 2008

£g00 £000

Apgiegate emoluments (including compensation for loss of office) 846 1,569
Company contributions paid to individual’s personal pension scheme 100 54
946 1,623

The Group operates long-term incentive anangements for cxccutive directers  The payments under these
arrangements me dependent on the Company perfoimance cnitenia as well as the individual continumng to
be employed by the Group at certain refevant dates  No chaige has been ciedited 1in 2009 under this
scheme (2008 £100,000)

Employee benefits expense

2009 2008

£000 1600

Wages and salaries 18,438 21,193
Socaal security costs 2,088 2,369
Cther pension costs 1,336 1,342
Redundancy costs 3,178 3,182
25,037 28,086

I'he average monthly number of empioyees of the Group during the year (including directors) was as
follows

2009 2008

By activity Namber Number
Sales and marketing 127 129
Programming 60 47
Admimistration 110 161
297 337

At the end of the year the Group employed 274 full ime staff members (2008 342} The parent company
does not have any employees {2008 none)
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Income tax
(a) Major components of income tax credit/(expense) for the year are

2009 2008

£000 £000
Group relief - current year 9,354 1,573
Group relief — prior year 6 1,039
Reduction 10 deferrgd Lax asset - (11,522)
Income tax credit/(charpe) for the year 9,360 (8,910)

{b) A reconciliation of income 1ax crediv{expense) at the Group’s eifective income tax rate for the years
ended 31 December 2009 and 31 December 2008 15 as follows

2009 2008

£000 £000
{Loss)/Profit before tax (46,456) 110,337
Al United Kingdom statutory income tax raie of 28 0% (2008 28 5%) 13,008 (31,446)
Lxpenses not allowable for 1ax purposes . (3,654) 31,584
Utilisation of deferred tax usset - (11,522)
Prior year group relief adjustment 6 1,039
Utihsation of brought forward losses - 1,435
[ otal tax credit/(charge) for the year 92,360 {8,910)

The statutory tncome tax ratc of 30% applied from 1 January 2008 until 31 March 2008  The statutory
income tax raie was decreased to 28% from 1 April 2008 for the remainder of the year Hence, the
cllective lax rate apphied above for the prior year 15 28 5%  The rate applied fo1 2009 was the statutory
mncome tax 1ate of 28 0%

Iax for future accounting penods will be calculated using the appropnate coiporale tax rates as presciibed
by Her Majesty’s Revenue and Customs (UK), winch 1s currently chaiped at 28%

(¢} Deferred laxation

As a2t 31 December 2009, a deferred tax asset of £rl (2008 £l has been recogmised 1n the balance sheet
in respect of unused tax losses No tax tosses are 0 be recovered in less than one year (2008 £nil)

The Group 1s not recognising a defeined tax asset at 31 December 2009 on the basis that in the current
cconomic climate there 1$ uncertainty regarding the abihty of the Company to utilise these tax losses
carried forward

As at 31 December 2009, the Company has unutilised carry forward tax losses of £181,560,000 (2008
£182,631,000)
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Channel & Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Property, plant and equipment

Group

At 1 January 2009,

net of accumulated depreciation
Additions

Fixed asset write off

Transfers fiom assets under consiruction

Depreciation charge for the year

At 31 December 2009,
net of accumulated depr ccintion

At 1 January 2009
Cost
Accumulated depreciation

Net canrying amount

At 31 December 2009
Cost

Accumulated depreciation
Fixed asset wiite off

Net earrying amount

Group

Al | January 2008,

net of sccumulated depreciation
Additiens

Transfers (rom assets under construction
Depreciatton charge for the year

At 31 December 2008,
net of accumulated depreciation

At | January 2008
Cost
Accumuldied depreciation

Net carrymng amount
At 31 December 2008
Cost

Accumulated depreciation

Nel camymng amount

Equipment, Assets
Leaseliold Sfixtures Computer under
improvements  and fitnngs  hardware  construction Total
£000 {000 £000 £000 L0090
2,106 1,743 830 1,605 6,334
150 1,209 316 444 2,119
(203) - m - (204)
- 600 - (600) -
(389) (681} (465) - (1,535)
1,664 2,87 730 1,449 6,714
5,724 5,499 5,460 1,605 18,288
(3,618) (3,756) {4,580) - {11,9549)
2,106 1,743 880 1,605 6,334
5874 7,308 5,776 1,449 20,407
(4,007) (4,437} {5,045) - (13,489)
203) - (1) - (204)
1,664 2,871 730 1,449 6,714
Equipment, Assels
Leasehold Jixtures  Computer under
improvemenis  and fitings  hardware  construction Totul
£000 £000 Lnon £000 £000
2,145 1,551 1,070 1,811 6,577
159 896 (3) - 1,052
104 (253) 355 (206) -
(302) {4513 (542) - (1,295)
2,106 1,743 880 1,605 6,334
5,461 4,856 5107 1811 17,235
(3,316) (3,305) (4,037 - (10,658)
2,145 1,551 1,070 1,811 6,577
5,724 5,499 5,460 1,605 18,288
(3,618) (3,756) (4,580) - (11,954)
2,106 1,743 880 1,605 6,334
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

8. Intangible assets
Group

At 1 January 2009,

net of accemulated amortisation
Additons

Fixed asset write off
Amortisation charge for the year

At 31 December 2009,
net of accumttlated amortisation

At ) January 2009
Cost
Accumulated amortisatron

Nel cariywng amount

Al 31 December 2009
Cost

Accumulated amortisation
Fixed asset wiite off

Net ¢arrying amount

Group

At 1 January 2008,

net of ¢ccumulated amortisation
Addiions

Transfers from assets under construction
Amoruisation charge for the year

At 31 December 2008,
nel of accumulated amoruisalion

At ] January 2008

Cost

Accumulated amortisalion
Nel carrymng gmount

Al 31 December 2008

Cost
Accumulated amortisation

Net carrying amount

Computer Videostream Assets
software assefts under Total
constriction
£000 1060 £000 £000
5212 45,352 374 50,938
883 - 99 982
(19 - - (19)
(1,603) (8,922) - (10,525)
4,473 36,430 473 41,376
25,350 65,426 374 91,150
(20,138) (20,074) - (40,212)
5,212 45,352 274 50,938
26,233 65,426 413 92,132
(21,741) (28,996) - (50,737)
(115] - - (19
4,473 36,430 473 41,376
Computer Videosiream Assets
software assels under Total
consiruction
1000 L6000 £000 L0o0
5,074 54,274 263 59,611
1,829 - - 1,829
(i) - I -
(1,580) (8,922) - (10,502)
5,212 45,352 374 50,938
23,630 65,426 263 89,319
(18,556) {11,152) - (29,708}
5,074 54,274 263 59,611
25,350 65,426 374 80,585
(20,138} (20,0749) - (29,647)
5,212 45,352 34 50,938
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Channel & Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

9, Investments

Group
2609 2008
£000 £000
Unlisted shares
At 1 January, net of provision for impainnent 25 25
At 31 December, net of provision for impairment 25 25
At | January,
Caost 2,046 2,045
Provision for unpammnent (2,021) (2,021)
Nel camrying amount 25 25
At 31 December,
Cost 2,046 2,046
Proviston for impairment (2,021) (2,021)
Net carrying amount 25 25

These investments represent equity stakes in unhsted companies. and theiefore have ne fixed matuity
date or coupon 1ate These investments represent non-strategie holdings, which aie constdered non-coic to
the broadcasting business

Company
2609 2008
1060 £000
Cosl 628,988 628,988
Provisian for unpawment (527,925} (398,365)
Nci carrying amaount 101,063 230,623

The investment 15 stated at cost and represents the interest in Channel 5 Bioadeasting Limited  The
company hold 100% of oidinary shares 1ssued in Channel 5 Broadcasting Limited The Company assesses
at each balance sheet date whethe: there 15 an indication that the investment may be imparwed 1f such an
indication exists the Company makes an esumate of the investments recoverable amount Recoverable
amounts are measured at their fair value 1n use by discounting the future expected cash flows from the
investments | hese calculations use cash flow projections based on management approved budgets Cash
Nows beyond the imibial five year period are extrapolated using a long term growth rate of 3% (2008 3%)
The cash llows have been discounted at a pre-1ax discount rate of 8 40% (2008 9 15%), the Company’s
current cost of capital  The impairment charges in 2009 of £129,560,000 (2008 £323,457,000) relates to
the impanment of the underlying investments in Channel 5 Broadcasting Limited

Lhe impairment 1s pnincipally a reflection of the following
a) A significant slowdown 10 1elevision advertising growth rates in the short term, and
b} A decline n the share of the UK TV adverusing market

In the opinion of the dereclots the value of the interest in the subsidiary undertakng 1s not less than the
amuount at which it 1s stated in the balance sheet
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Channel 5 Television Group Limited

Notes to the Group financial statements

for the year ended 31 December 2009 (continued)

9. Investments {continued}

Details of the investments 1n which the Group holds 20% or more of the nominal value of any class of

share capital arc as follows

Name of Company

Subsidiary undertakings

Channel 5 Broadcasiing Limited
Channel 5 Enginecring Services Limited
Top Up T'V 1 Limited

Nature of business

Channel 5 Music Limited Dormant
Channel 5 Text Limited Dormant
5 Direct Limited Dormant
Channe! § Interactive Limited Dormant

Television broadeasting
Technical engineering services
Broadcasting services

Proportion of rights

and shares heid

100%
100%
100%
100%
100%
100%
100%

All of the above invesiments are subsidiartes of the Company and are incorporated 1n the Uniled
Kingdom, with the exception of Top Up 1V | Limited, which 1s a subsidiary of Channel 5 Bioadcasting

Limited and s incorporated in Jersey

10. Programme rights
Group

Acquired programmes
Available for broadcast
Advance payments

Commussioned programmes

Movements on the company provision programme rights arc as follows

ALl January
Additional acguired and commuissioned stock provision
Unused pmounts reversed

A131 December

2009 2009 2008

2009 Provision/ Net Net
Cost  Impairment value value
£000 £000 £000 £000
156,089 (25,334) 126,755 112,128
21,089 - 21,089 19,151
30,787 (3,468) 27,319 25,210
207,965 (32,802) 175,163 156,489
2009 2008

£600 £000
(15,162) (18,219)

(19,850) -

2,210 3,057
(32,802) (15,162}
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12.

Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Trade and other receivables Group Company

2009 2008 2009 2008

* £600 £000 £000 L00G

[rade reccivables 31,361 31,983 - -
Prepayments and accrued income 5,510 4,755 - -
Other taxation and social security - - 1,099 455
Amounts owed by fellow subsidiary undertakings (note 18) 9,538 1,573 689 1,573
Amounts owed by subsidiary undertakmgs (note 18) - - 85,987 71,561
Other receivables 80 91 - -
46,489 38,402 87,775 73,589

All of the group's tiade and other receivables are in pound sterling

Trade 1ecervables as at 31 December 2009 are shown net of provisions for impairment of £631,000 (2008
£1,692,000) Awntime sales recervables are due on day 25 of the month following transrmission All other
tradc receivables are generally on 30 day terms Trade receivables are non-interest bearing Interest s
charged on intia-group balances at a rate of LIBOR (Bank baseate) + 2 5% Intra-group kalances are
unsecuted and iepayable on demand

Maovements cn the group proviston for impairment of trade receivables are as follows

2009 2008
£000 £000
Al 1 January 1,692 1,725
Prowision for receivables impatrment - -
Bad debts written off (1,028} -
Unused amounts reversed (13) (33)
At 31 December 651 1,692
Cash and cash equivalents
Group Company
2009 2008 2009 2008
£000 £000 fooo £000
Current asscts
Cash 1n hand and at bank 881 32,186 - 26,543
Money market deposits - 1,000 - 1,000
881 33,186 - 27,543

Cash m hand and at bank earns interest at floating rates based on daily bank depost rates  Shoii-term
deposiis are made for varying peniods of between one day and one month depending on the immediate
cash surpluses of the Group, and earn intetest at the 1espective short-term deposit raes

Group Campany
2009 2008 2009 2008
£000 £000 £000 1000
Current habihties
Bank overdrafl 619 - 619 -

The bank oveirdraft facibty 1s charged at the Bank’s base rate plus 1 25%, has a mit of £10,000,000 and
is tepayable on demand
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2008 (continued)

Trade and other payables

Non-current
Trade payables
Other payables

Current

Cash pooling facility with parent catity

Trade payables

Other tnxation and social security

Amounts owed to fellow subsidiary underiskings
Other payables

Accruals and deferred income

Group ~ Company
2009 2068 2009 2008
£000 £000 £000 1000
36,505 31,163 - -
32,033 40,807 - -
68,538 71,970 - -
94,454 49,254 94,454 49,254
68,822 67,392 - -
4,114 9,183 - -
681 - 4,345 89,190
9,016 8,170 - -
15,183 22,925 - -
192,270 156,924 98,799 138,444
260,808 228,894 98,799 138,444

Interest 1s charged on intra-group balances at a rate of LIBOR (Bank base rate) +2 5% Intra-group
balances are unsecured and repayable on démand. The cash pooling facility with parent entity 1s an
internal current gccount credit hine wath RTL Group SA. Interest is charged at & rate of LIBOR (1 month)

+ 1%

Other payables include loan notes 1ssued upon the eequisition of Top Up TV | Limited These are

payable as follows:

Group

Within | year
After 1 year but not more than 5 years

More than 5 years

2009
£o00

8,774
32,033

40,807

2008
£060

8,087
39,831
976

48,894
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15.

Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Interest-bearing loans
Effective
nterest rate
% Maturity
Non-current
Sharcholder loans
and nterest LIBOR (3M) +25% 2 Dec 2013
Current
Shareholder loans

and mterest LIBOR (3M) +2 5%  On demand

Sale and leaseback transactions

Group Conpany
2009 2008 2009 2008
Loon £000 £066 Loon
49,903 56,141 49,903 56,141
6,877 13,199 6,877 13,199
56,780 69,340 56,780 69,340

The Group sold programme rights and ssmultancously leased back the assels under finance lease
arrangements The cash received was placed 1n a “restricted bank-guaranteed deposit account” in order

to satisfy the lease payments

The Group presents these tansactions in iing with the requitements of SIC-27 (‘Evaluauing the substance
of ransactrons in the legal form of a lease’) and nets olf the asset and the 1elated habihty The impact of
applying SIC-27 as at 31 December 2009 15 that both asscts and hiabihities are lower by £3,526,000 (2008

£3,864,000)

Share capital

Authorised
Ordinary shares of 1p each

Allotted and fully paid
Ordinary shares of 1p each ~ voling

2009 2008 2009 2008
Number Number £ £
100,000 100,000 1,000 1,000
79911 79,911 799 79¢

All ordinary shares cany the sume voting rights, preferences and restrictions  All shares are fully paid
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Fimancial risk management objectives and policies

The Group’s principal financial instruments, other than derivatives, comprise loans, cash and short-term
deposits  The main purpose of these financial instruments 15 to rase finance for the Group’s opeiations
The Group has vanous other financial instruments, such as trade recervables and trade payables thal arise
directly irom 1ls operations

The Group 2lso cniers into derivative transactions, punctpally forward currency contracts [ he purpose of
such tansaclions 1s to manage the currency risks ansing from the Group’s operations  [115, and has been
thioughout the yeer under review, the Group®s policy that no trading in financial mstiuments shall be
unde:taken

1he main nisks ansing from the Gioup's financizl instruments are foreign currency nisk, interest rate nisk,
fiquidsty nisk, capital nsk and credit risk - The policies for managing ¢ach of these nsks are summansed
below The Gioup’s accounting policies in relabion to derivatives aie set out 1n note 2

Markat nisk - Foreign currency risk

The Group s exposure Lo foreign currency nisk 15 1n respect of the purchase of programme nghts
denominated 1n US dollars, AUS dollars and Euros he Group seeks to minimise the potential adverse
etiects of changimg the USS/E, AUS/E and Cui/f exchange 1ates through the use of delvative instiuments
such as foleign cunency conbiacts

The Gioup's policy 15 to hedge the 1ecognised monctary foreign cutrency cxposuies on all programme
1ights contracts  The Gioup's loreign cuttency ‘exposure 1s monstoled on a monthly basis

The Graup caleulates the 1mpact on profit and loss of changes in foreign cunency rales  The impact on
the income stalement of a one per cent shift in the foreign exchange rate in 2009 would have resulted in a
maximum impact of £nu as the foreign exchange rates are fully hedged (2008 £i)

Market risk - Interest rate nsk

The treasury exposures faced by the Group are managing interest rates and mvesung surphus cash in bugh-
quality assets  Cleal parameters have been established, including levels of authoiny, on the type and use
of denvative financial instiuments Lo manage these exposwes  Transactions are only undertaken 1f they
1etate to undllving exposures  Regulan 1cports are provided to seniol management and treasury
operattons ae subject to penodic 1eviews by internal audit There were no intercst rate denvative
nansactions outstanding at 31 December 2009 o1 31 December 2008

The Group calculates the impact on profit or loss of changes in imterest rates The impact on the income
statement of @ one per cent shift in the interest 1ate 1n 2009 would have resulted 1n a maximum impact of
£1,477,000 (2008 £1,054,000) .

Laguichty risk

The Group’s objective 15 to masntain a balance between conunuity of funding and flexibility thiough cash
pooling and sharcholder funding  The Gioup monztors its Liquidity nsk on an ongoing basts by
undeitaking ngotous cash flow forecasting procedures

The consolidated financial statemeats have been prepaied on & going concern basis 1he group 1s
dependent on conitnuing finance being made avaitable by 1ts shareholders (o enable it o continue trading
and mcet 1ts obhgations as they fall due The sharcholders have agieed to provide suificient funds for the
Company for these purposes for at least the next twelve months from the date of sigmng these financial
statements  The directors believe that it 15 therelore appropriate to prepare the financial staiements on a
going concern basts
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Channel 5 Televiston Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 {continued)

Financial nsk management objectives and policies (continued)
Liquichty risk (continued)

Interest-bearing habilities are recognised mtially at cost  After imuial recogmition, interest-bearing
hiabiliiies are stated at amortised cost with any difference between cost and redemption value betng
recognised 1n the consohdated income statement over the period of the borrowings on an effective interest
basts Interest chaiged on interest-bearing loans 1s recognised as an expense in the consolidated income
statement in the peniod in which they aie incuned

The table below analyses the Group’s non-denivative finanoial habihiies into relevant maturity gioupings
based on the temaining penod at the balance sheet to the contractual maturity date The amounts
discloscd in the table arc the contractual discounted cash flows Balances due within 12 months equal
therr canrying balances as the impact of discounting 15 not significant

» Less than 1 Between | Between 2 Over 5
year  and 2 years and 5 years years
£000 £000 £000 £000

At 31 December 2009
Barrowings 8,774 8,720 17,968 -
Tiade Payables 183,495 25,978 6,174 457
At 31 December 2008
Borrowings 8,087 8,037 23,817 629
Trade and other payables 148,837 23,409 3,902 457

Credif risk

The Group tiades only with recogmsed, credit-warthy third parties 1t 15 the Group’s policy that all
customas who wish to tiade on credit teims are subject to credit verification procedures Receivable
balances are monitored on an ongoing basis and the Group also has credit insurance in place

The group’s exposure to credit risk 1s tnfluenced mainly by the individual characteristies of cach
customer  Vhe demogiaphics of the Group's custome: base, including the defaull sk of the industry and
country 1 which the custemers opeiate, has less of an influence on ciedit sk Approximately 20% of the
Group’s revenue s attributable to sales transactions with a single agency group  All of the agencics ale
based i the UK and hence the Group 1s exposed 1o geographical risk in the sense that all are therefore
exposed to sumular economic conditions

Purchase limts arc established for each customer, which represents the maximum smount of crednt
without 1equinng futther approval fiom a Director [hese limits are 1eviewed on a regular basis
Customers thal fail to meet the Gioup’s benchmark creditw orthiness are required to trade with the Gioup
on a prepayment basis

The Group does not 1equiie collateral in respect of trade and othu receivables

No credit imuts were exceeded during the reporting period and management does not expect any losses
from non-pet formance by these counterparties

Asat 31 December 2009, trade receivables of £2,576,219 were past due but nog impaired 1hese 1elate to
a number of customers for whom therc 15 no recent history of default £224 777 of thesc trade 1eceivables
exceed 60 days

The maximumn exposure to credit 15k at Lhe reporting date is the carrying valuc of cach class of
recervabtes (1efer note 11)




Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 {continued)

16 Financial risk management objectives and policies (contmued)
Camtal nsk

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for sharcholders and benefits {or other stakeholders and to mamntain
opumal caputal structure to reduce the cost of capital

In order to matntamn o1 adjust the capital stiucture, the Group may adjust the amount of dividends paid io
sharcholders, 1eturn capital to shareholders, 1ssue hew shares or sell assets to reduce debt

The Group reviews capital through the vaiious movements of the retwined earmings, cashflow hedge -
1eserve share premium and share capital

Throughaout the financial year, the Group was not subjected to any externally imposed capital gearing ratio
requilements

Interest rate nisk

The [ollowing table sets out the carrying amount, by maturity, of the Group’s financial instruments that
are exposed o 1nterest rate nsk

2009 On <] »J-<2 »2.<5
Tote! demand year years years >5 years
£600 £000 £000 L0009 £000 000
Fixed
Money market - - - - - -
deposits
Floating
Cash (619} (619) - - - -
Cash pooling facihty
with parent entity (94,445) (94,445} - - - -
Shareholder loans
and mnterest (56,781) {640) (6,238) (6,238) (43,665) -
2008 On </ >[-<2 >2.<5
Total demand year years years =5 years
iNGo L060 £000 foon £000 £100
Fixed
Money market 1,000 1,000 - - - -
deposits
Fleating
Cash 32,186 32,186 - - - -
Cash poching facility
with parent entity (49,254) (49,254) - - - -
Shareholder leans
and inferest (69,340) (6,961) (6,238) (6,238) (49,903) -

Interest on {inancial mstruments classified as floating rate 1s repriced at intervals of less than one year

Interest on financial instruments classified as fixed rate 1s fixed until the maturity of the mstrument The
other financial instruments of the Group that are not included in the above 1able are non-interest bearing
and are therefore not subject 1o interest rate risk
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Channel 5 Telewision Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

16. Financial risk management objectives and policies (continued)

Fatr values

Set out below 1s a comparison by category of carrying amounts and fair vatues of the Group’s financial
mstruments

Carrying amouni Fair value
2009 2008 2009 2008
£000 L000 £000 L000
Financial assets
Cash 881 32,186 881 32,186
Money market deposits - 1,000 - 1,000
Torward currency contracts 9,885 8,775 9,885 8,715
10,766 41,96} 10,766 41,961
Financial liabilities
Bank overdrafl (619) - (619) -
Cash pocling facility with parent entity (94,454) (49,259) (94,454) (49,254)
Forward currency coniracts - - - -
Shareholder loans and interest {56,781) (69,340) (56,781) (69,340)
(151,854) (118,594) (151,854) (118,594)
Fair values

Restricted cash balances and sale and leaseback creditors are excluded from the above analysts because
they are now netted off, as explained in note 14

No disclosure of fair value 1s required for short-term trade recervables and payables as the cairying
amount 1s a reasonable approximation of farr value

Hedging activities

The table below shows the Gioup’s cutrency exposures which compiise the monetary lrabilities of the
Gioup that e not denentinated 1n the financial currency of the operating unit imvolved

2009 2008

£000 £000

Sterhng equivalent of habiliies denominated 1n US dollais 10,212 11,276
Ster hing equivalent of liabilities denomunated 1n Fure 8,084 -

Any movement 10 the value of sterling against other currencies would nct reduce or increase the Gioup’s
profit before lax because all of the balance sheet foreign denominated habilities were fully hedged as at 31
December 2009

The fan value of fmeign currency contracts associated with monetary assets/(liabiliies) of the Group
denorinated 1n US dollais 1s profiled below

2009 2008
£000 L0060
1 year or less 475 4379
More than 1 year but not more than 2 years 190 812
Morc than 2 years bul not more than 5 years (773) 548
(108) 5,739




Channel & Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

16. Financial risk management objectives and policies (continued)

Hedging activities (continued)

The fair value of foreign currency contracts associated with monetary assets/(habihiies) of the Group

denominated in EUR 1s profited below

1 ycar or lcss
More than 1 year but nol mure Lthan 2 years
More than 2 years but not more than 5 years

2009 2008
£000 £000
1,884 1,114
1,664 1,869

697 2,128
4,245 5t

I'he fair value of foreign currency contracts associated with mongtay assets/(liabihiies) of the Group

denominated 1n AUS dollais ts profiled below

1 year or less
More than 1 year but not more than 2 years
More than 2 years but not more than 5 years

I he Group did not enter inlo any ineffective hedges during the year (2008 none)

2009 2008
£000 £000
2,125 -
1,854 (828)
1,769 (1,247)
5,748 (2,075)

The tables below sets out all the foreign currency contracts at the balance sheet date by maturity and their

avelage contiacted exchange rates

I year or less
More than 1 year but not more than 2 years
More than 2 yeais but not moic than § vears

1 year or lcss
Mere than 1 year but not more than 2 years
More than 2 years but not more than $ years

2009 2008
Foreygn Foreign
currency Average cwrrency Average
contracts USSA conlracts US87L
Ussoog rafe US5000 rate
11,142 175 34,254 190
7,583 1.69 6,343 191
17,441 1.49 4,219 188
36,166 164 44,816 190
2009 2008
Foregn Foreign
currency Average currency Average
contracts EUR/E coniracts EURAL
EURGOO rate EUROC0O rate
23,661 123 11,700 125
28,281 120 23,633 124
10,640 1.21 32,665 122
62,582 1.21 67,998 123
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for the year ended 31 December 2009 (continued)

16 Financial risk management objectives and policies (continued)

17.

Hedging activities (continued)

2009 2008
Foreign Foreign
currency Average currency Average
contracts AUYE comracts AUS/KE
AU3000 rate AUS000 rate
1 yea o1 less 25,300 216 . -
More than t year but not more than 2 years 25,300 220 25,300 216
More than 2 years but not more than 5 years 15,300 2125 50,600 223
75,900 2,20 75,900 221
Commitments and contingencies

2009 2008
£000 £000
Puichase obligations - Television programme rights 506,420 657,624
- Transmission and distribution agreements 80,776 91,090
Operating lease obligations 24,942 24,694
Other comnutinents 38,984 35,181
651,122 808,589

Commitments and contingency payments due by period are as follows
2009 2008
£000 £oon
Within 1 year 141,082 176,500
Between ! to 5 years 396,628 483,521
More than 5 ycars 113,412 148,568
651,122 808,589

Purchase obligations — | ransmission and distribution

Transmission and Distribution agreements are 1n respect of the infrastructure used for the distinibutton of
the television signal across ali of the major analogue and dignal platforms The comnutments are for

periods of up o five years (2008 six years)

Operating leases obligations

Al 31 December 2009, the Gioup’s operating lease obligations wtalled £24,942,000 (2008 £24,694,000),

the majonity of which related to property leases and playout [acihties
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Commitments and contingencies (continued)
Operating lease payments due by period are as follows

Within 1 year
Between 1 to 2 years
Between 2 10 5 years
More than 5 years

Other commitments

2009 2008
£000 £006
6,524 7,431
6,505 7,078
10,799 10,076
1,114 109
24,942 24,694

As at 31 December 2009, the Company has commitments amounting to £6,063,000 (2008 £8,607,000)
which related to the analogue broadeasting licence fee which was granted to the Company by the
regulator The amount spent in 2009 on the hicense fee was £1,601,000 (2008 £2,527,000)

The total future nunimum emtals recetvable under non-cancellable agreements as al 31 December 2009
ale £33,126,331 (2008 £1,113,116) Receipts recognised as revenue 1n this peried from these agieements

were £6,482,000 (2008 £3,991,000)

The Group has arrangements for a remaining period of 7 years in relation to sale and leaseback
transactions for an amount of £3,522,879 (2008 £3,863,882) Under these ariangements, the Group has
sold progiamme rights and simultaneously leased back the assets under a finance lease arrangement The
cash received has been placed in a “restricted bank-guaranteed deposit account” i order to satisfy the
lease payments Refer to note 14

Related party disclosures

The consolidated financtal staicments include the financial statements of Channel 5 Television Group
Limited and 1ts subsidiaries bsted n the following table

During the year, the Group entered into the following tiansactions, in the oidinaty course of busingss, with

iclated parties

interest

payable

fo

related

parties

Related party  £000

Entiies with
sigmficant mffuence
over the group

RTL related

Parties

2009 4,110
2008 7,918

fnterest
recervable
from
related
parfies
L0060

Sales to
related
parlies

L0604

463
646

Purchases Consortium

Jrom
related
parlies

£006

36,900
34674

relef fram
refated
pariies
Lo00

9,360
2,612

Amounts Amounts
owedio  owed from
related related
parties parites
£000 £060
160,212 9,538
128,751 1,573
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Channel 5 Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2008 {continued)

Related party disclosures (continued)

Durning the year, the Company entered into the following transactions, in the ordinary course of business,

with 1elated parties

Interest

payable

fo

related

parlies

Related party  £000

Entiies with
Significant influence
over the Group

RTL related

Parties

2009 2,608
2008 5,514

Subsidiaries
Subsidary
undertakings
2009 741
2008 4,889

fnterest
recevable
Jrom
related
parties
L£000

125,000

2,377
3,492

Sales to
related
partes

£600

Purchases
Jrom
related
parlies
£000

Consortivm
rehef from
related
parties
£001

3,871
4,089

Amounits
owed 10
refated
parties
ooy

151,235
118,593

4,345
89,190

Amounts
owed from
relared
pariies
£000

689
1,573

85,987
71,561

Ultimate parent

Bertelsmann AG, a Company incorporated in Germany, 1s the ulimate and controlling parent underiaking
and the parent undertaking of the largest group of undertakings of which the Company 15 a member and
for which group financial statements are drawn up Coptes of the financial statements of Bertelsmann AG
can be obtained from Bertelsmann AG, Carl-Bertelsmann-Strafie 270, 33311 Gltersloh, Germany

[ here were no tansactions between the Group and Bertelsmann AG during the year (2008 £ml)

Entities with significant influence

Bertelsmann AG indirectly owns Channel 5 [elevision Group Limued via its holding in RT1L Group SA

R1L Group SA 15 the parent undertaking of the smallest proup of undertakings of which the Company 1s a
membe: and for which gioup financial stalements are drawn up RTL Group SA isregistered in
Luxembouig and copies of its {inancial statements may be obtaned from RIL Group SA, 45, boulevard

Picire I'nieden, L-1543 Luxembowg
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Channel & Television Group Limited

Notes to the Group financial statements
for the year ended 31 December 2009 (continued)

Related party disclosures (continued)
Other related parvies

The percentage shareholdings in Channel 5 Television Group Limited as at 31 December 2009 and 31
December 2008 were as follows

Voting shares Economic interest
2009 2008 2009 2008
% % % %
R1L Group SA
CLT-UFA UK Holdings Limited 100 00 100 00 100 00 100 00

Terms and conditions of transactrons with related parties

Sales to and purchases lrom related parises are made at normal market pnices  Outstanding, balances at the
year end arc unsecured and settlement occurs in cash 1here are no guarantees provided or received for
any related party recewvables As at 31 December 2009, no provisions have been raised for doubtful debts
itlating to amounts owed by related parties (2008 £nil)

fransactions with key management personnel

In addition 10 their salaries, the Group also provides non-cash benefits to 1ts key management personnel,
and contributes to a defined contribution plan on thewr behalf The key management personnel are the
duectors of Channet 5 Ielevision Group Limtted

The key management personne! compensation 1s as follows

2009 2008
£000 1000
Short-term employee beneflils 4,436 7,585
Post-employment benefits 344 323
| otal compensation paid to key management personnel 4,780 7,908

One director receives emoluments in relation to their services ta the group that are borne by ancther group
undenaking and 1echarged to the Gioup

Post balance sheet events

The directors disclose there have been no events subsequent 1o balance date that could matenally affect
the reader’s opinion of these financial statements
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