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'

Strategic Report - ‘
For the year ended 31 December 2018

Review of the business
Results and Performance.

' The results of the Company for the year as shown on page 12, show a loss before tax of US$ 5, 942 '
(2017: US$ 28,128 profit).

As at 31 December 2018, the shareholders funds of the Company, as shown on page 13 total US$
242,495 (2017: US$ 242 469)

. Business Environment

It is expected that the Uzbek Government will be continuing its. policy of attracting more Foreign Direct .
. Investment (FDI) and_stimulating business activity, particularly in export-oriented industries (e.g. Energy,
machines, automotive equrpment textile and agrifood).

Our conf dence has been encouraged by the measures taken by the new Head of State; notably the
liberalisation of exchange rates, easing business registration procedures, customs reforms and tax
incentives for investors, expansion of free trade economic zones, and- further development of World
Trade Organisation (WTO) accession.

" We will be also monrtorrngthe stronger focus on -the international and regional integration front by
promoting trade and foreign direct investment, as well as providing strong government support for the
major sectors of economy, continuing improvement of business environment, fiscal stimulus and creation
of favourable investment conditions, in conjunction with political stability. All factors will be supporting our
confidence that Uzbekistan is to remain as one of the attractive countries in Central Asia to foreign
investors. : ’

Busmess Strategy

" The Company's business strategy and its strategic partnershrps were establrshed with a Iong term view
and aimed to be an essential part of the Uzbekistan natlonal _system of trade and investments’ attraction -
" and protection. ) -

Uzbekinvest International Insurance Company Limited (UIIC) intends to continue offering insurance
policies (and the Company depends on this business development) therefore the Company’s strategy
remains unchanged and focused on continuing with its principal activity; to act as an underwriting agent.

. The Company's operational business model is based on the outsourcing of all services: While keeping
ongoing control of the processes by the Board and management, such strategy allows the Company to
transfer the operational risks to the outsourcing partner, as well as to minimize the operating costs and to
- stay resistant to low business volumes. . ' ‘

The Company will continue to identify and focus its efforts to participate in further opportunities and
business fronts and increase its profit by conducting on behalf of UIIC the active .direct marketing and
.close cooperation with the participants, to actively develop, support and promote UIIC's activity.-
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Strateglc Report
 For the year ended 31 December 2018 (contlnued)

Key Performance Indicators -

The Board monitors the progress of the Company in light of the following key performance indicators:

2018 . - 2017

: . : uss - . Us$

Turnover. . ' o 29,626 40,906
- Profit/(Loss) on ordinary actlvrtles before '

taxatlon . _ A (5,942) . 28,128

. Prlnclpal Risks and Uncertalntles

The process of risk acceptance and risk management is addressed through a framework of pohcnes
. procedures and internal controls. All policies are subject to Board approval and ongoing review by
management. Compliance with regulations, legal and ethical standards is a high priority for the Company.
The Company's Risk Register is reviewed internally by management on a quarterly basis and by the
Board on an annual basis. The Company conforms to a proper mternal control, framework which exists to
manage financial risks and ensures that controls operate effectlvely

Through this process the Company |dent|f ed the risks to which it is exposed, and assesses their |mpact
on economic capital. - .

" The principal risks and uncertainties are unchanged and laid out below:

. Financial Risk

The Company is exposed to fi nancual risks through its financial assets and financial liabilities. In
partlcular the key financial risks may arise:

Liquidity risk - Liquidity risk is the risk that cash may not be available to pay obligations when due ata
reasonable cost. In this regard, the amounts receivable from third partles and group companles are
monitored regularly by management

Credit risk - Credit risk is the risk that a counterparty will be unable to pay amounts in ful when due The
key areas where the Company is exposed to credit. rlsk are:

* amounts due from group companies;
Coe amounts due from third parties (insurance contract holders and |ntermed|ar|es)

- Bad. debts are monitored on a monthly basis, and appropnate adjustments are made where collectlon of
. an amount is doubtful or unlikely. .

Interest rate rlsk Interest rate risk arises mainly from the changes in the rate of return on intercompany
Ioans , , ' . )
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Strateglc Report
For the year ended 31 December 2018 (contlnued)

Foreign exchange risk
The reporting currency of the Company is United States dollars. Although the majority of the Company's .
transactions are denominated in United States dollars, certain administrative expenses are transacted in

UK sterling. As a result, the Company is exposed to currency risk on fluctuations in the rate of exchange
from the receipt of.the supplier invoice to the date of its settlement.

‘Future Developments

The future outlook of the Company is cIoser linked to the business strategy of UIIC, as well as further
developments of the outsourcing partnershlp between the 2 companies.

As the Company depends on the business development of UIIC, and UIIC intends to icontinue. offering

insurance policies, the Company will contlnue with its principal activity, to act as an underwriting agent
and serwce company. : : A

On beha|f of the Board

Z_é/_7/2019 |
cHhes #&4-7“' -
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Directors’ Report
For the year ended 31 December 2018

The directors present their annual report and the audited financial statements of AIG Uzbekinvest Limited
(the '‘Company') for the year endéd 31 December 2018.

Future Developments
Likely future developments in the business of the company are discussed in the strategic report.
Principal Activities | |

The principal activity of the Company is to act as an underwriting agent and managing general agent
«('MGA") for Uzbekinvest.International Insurance Company Lirited ('UIIC') in the United Kingdom. The -
- Company also acts as a service company in- which it lncurs expenses on: behalf of -UIIC and then’

recharges these costs back to them. , i
el - ads

Dividends
: No dlwdends were paid durlng 2018 (2017 nil).
: D|rectors and Dlrectors Interests

The dlrectors of -the Company who were in office during the Compény\ﬁnancial year were, including
details of appointments and resignations at the date of the report:

e B'Ashrafkhanov | A

e CSOuin ‘ Resigned 1 February 2019

e ' F A Saidakhmedov ' : '
~ o H Mamadjonov :
e MHeap. ‘ Appointed 1 February 2019
e S Umurzakov ‘Appointed 17 May 2018

No director had a beneficial interest in the shares of the ACompany at any time during the year.
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Directors’ Report o o o .
For the year ended 31 December 2018 (contlnued) ‘

Quyallfylng‘Third Party Indemnlty Provisions

During the financial year and also at the_date of approval of the financial statements the Company had in
-place qualifying third party indemnity provisions for the directors of the Company.’ :

Disclosure of Informkation’ to Auditors. . o . '
Each of the persons who is a director at the date of this'report conﬁrms that:

 so far as each of them is aware, there is no mformatlon relevant to the audit of the Company’s
financial statements for the year ended 31 December 2018 of which the ‘auditors are unaware;
and . o . ‘ N

o the directors have taken all §teps that they ought tohave taken as a director in orderto. F'ngke
themselves aware of any relevant audit information and to establish that the Company’s auditors
are aware of that mformation .

Statement of Directors Responsnblllties in Respect of the Financial Statements

The -directors are responsible for preparing the Annual Report and the Fmanmal Statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that -
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they
- give a true and fair view of the state of affairs of the Company and. of the profit or loss of the Company for
that penod In preparlng the financial statements, the directors are required to:

o select su1tabie accounting policies and then apply them consnstently; ‘

» state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been '
followed, subject to any material departures disclosed and explained in the financial statements;

e make judgements ahd accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern baS|s unless it |s mappropriate to presume )
that the company will continue |n business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
~ explain the Company's transactions and disclose with reasonable accuracy at.any time. the financial
position of the Company and enable them to ensure that the financial statements' comply with the
Companies Act 2006. »

The directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities. ’
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Directors’ Report : iy
For the year ended 31 December 2018 (contmued)

Financial Risk Management ,
. P J
The financial riek'management of the Company is discussed in the strategic report.

) Independent Audltors

PrlcewaterhouseCoopers LLP have indicated thelr willingness to be reappomted for another term and
approprlate arrangements have been put in place for them to be reappomteq as auditors. . -

~
\

On behalf of thy /leoard , a; ‘
Dlrector ’ “ . o - b
26 1 09/2019 ' |

MiCHA-EL. HEAp . o . ;
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Independent auditors’ report to the members of AIG
Uzbekmvest Limited |

| Report on the audit of the financial statements

Opinion
In our opinion, AIG Uzbekinvest Limited’s ﬁnanc1al statements:

e give a true and fair view of the state of the company’s affalrs asat 31 December 2018 and of its profit for the year
then ended;

o  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and apphcable law); and :

e havebeen prepared in accordance with the requlrements of the Companies Act 2006.

We have audited the financial statements mcluded w1th1n the Annual Report and F1nanc1a1 Statements (the “Annual
Report”), which comprise: the balance sheet as at 31 December 2018; the statement of comprehensive income, and the -
-statement of changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies. . -

Basis for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit ev1dence we have obtained is sufficient and approprlate to
provide a basis for our opinion.

Independence

. We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relatmg to going concern’
ISAs (UK) require us to report to you when:

e thedirectors’ use of the gomg concern basis of accountmg in the preparation of the ﬁnanc1a1 statements is not
appropriate; or .

e thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting fora = -
period of at least twelve months from the date when the financial statements are authorised for issue. ‘

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predlcted this statement is not a guarantee as to the company S
ability to continue as a going concern. For example, the terms on. which the United Kingdom may withdraw from the
European Union are not clear, and, in common with other companies, it is difficult to evaluate all of the potential
implications on the company’s trade, customers supphers and the wider economy.

Reporting on ‘other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opmlon on the financial statements
does not cover the other information and, accordingly, we do not express an audlt opinion or, except to the extent other\mse
explicitly stated in this report, any form of assurance thereon

In connection with our audit of the financial statements, our responsxblhty is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained

- in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material -
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other mformatlon we are requlred to report that fact. We have’ nothmg to report
based on these responsibilities.

10
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With respect to the Strateglc Report and Directors’ Report we also considered whether the dxsclosures required by the UK
Companies Act 2006 have been included. . -

Based on the respons1b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) requ1re us also
to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been prepared in
accordance -with applicable legal requirements. . .

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material mlsstatements in the Strategic Report-and Directors’ Report.

Respons1b1ht1es for the financial statements and the audit

: Responszbzhtles of the directors for the ﬁnanczal statements

As explamed more fully in the Statement of Directors’ Responsibilities in Respect of the Financial Statements set out on
page 8, the directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going .
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless -
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responszbtlmes for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materlal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but i§ not a guarantee that an audit conducted in'accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the economic decmlons of users -
taken on the basis of these financial statements. :

A further description of our responsibilities for the andit of the financial statements is located on the FRC’s website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
~ Under the Companies Act 2006 we are required to report to you if, in our opinion:
e . we havenot received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company or returns adequate for our audlt have not been’
received from branches not visited by us; or

e certain disclosures of directors’ remuneration speciﬁed by law are not made' or
o . the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arlsmg from this responsibility.
. Mark Bolton (Senior Statutory Auditor) 4
. for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

" London .
/L‘o September 2019

11
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p A . . o
Statement of Comprehensive Income = - , .,
For the year ended 31 December 2018

Notes 2018 2017
‘ Us$ - US$
. ' . ) .
Turnover ‘ . o : 3. 29,626 40,906 .
Administrative expenses ' - : - .4 . (19,583) (19,060)

10,043 . 21,846

Other Income/(Expense) - -6 (12464) 23075

(Loss)/Profit before interest and taxation _ ' : . T (2,421) A 44,921
" Interest receivable end sirnilar income | i ', . : : 695 149
Interest payable and similar expenses - : : 7 (4,216) (16_,942)
(Loss)/Profit before taxation = . A . (5,942) 28 128
Ta)i on (Loss)/Profit - - . , 10 " 5,968 (2, 288)
Profit for the financial year ' /_ A R . 26 25,840.

Other Comprehensive Income : R . = . -

Total Cornprensive Incomie ' : . 26 25,840
- All-of the Company’s activities arise from continuing operations .

There are no material differences between the profit before taxation or the profit for the fi nanC|aI years_ .
stated above and their historical cost equivalent. .

12
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Balance Sheet -
as at 31 December 2018

2018 o 2017

Notes uUss Us$ .
Current Assets
Debtors amounts falling due ‘within one » c S
year L . < o , A2 327,297 " '576,440
" “Total Current Assets _ : e 327,297 576,440
Curfent Liabilities_' '
- Creditors: amounts falling due within one o ' . ) .
year L S 15 (84,802) (333,971) -
Net Current Assets ~ . T 242,495 242,469
Net Assets . o C ' . - 242,495 - - 242,469
Capital and Reserves
Called up share capital g R 13 . 200000 . 200,000
Profit and loss account ‘ ‘ S 14 42,495 - 42,469
__Shareholders' Funds - : : 242,495 242,469

The notes on pages 15 to 21 form an integral part of these financial statements.

The Financial Statements on pages 12 to 21 were approved by the Board of Dlrectors and signed on its
behalf by .

o dutent ‘“w

Zé /_L/2019 .
M(CHrec HeaL

13
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Statement of Changes in Equuty

v For the year ended 31 December 2018

Called-up

} Profit and Loss Total Shareholders’
Share Capital . account Funds
us$ US$.. uss -
‘Balance at 1 January 2017 200,000 - 16,629 216,629
Comprehensive profit/(loss) for the financial year ' - . 25,840 125,840
Balance as at 31 December 2017. 200,000 142,469 242,469
Comprehensive profit/(ioss) for the financial year oo 26 26
200,000 242,495

42,495 .

Balance as at 31 December 2018

14
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> Notebs to the Financial Statements .
For the year ended 31 December 2018 -

1 ACCOUNTING POLICIES
.General lnformatlon

AIG Uzbekinvest Limited (the ‘Company) is an underwntlng agent for Uzbekinvest International

- Insurance Company Limited (“UIIC") in the United Kingdom. The Company also acts as a service
company in which it incurs expenses on behalf of UIIC and then recharges these costs back to them. The
Company is a private company limited by shares and is incorporated. in England. The address of its
registered office is The AIG Building, 58 Fenchurch Street, London EC3M 4AB.

\_; Basis of Preparation B i - \_;
. The financial statements have been prepared on the going concern basis and in compliance with United
- rKingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the United Klngdom and the Republic of Ireland” (“FRS 102") and the Companles
Act 2006. '

' The financial statemente have been prepared on the historical cost basis.

" The financial statements are presented in United States dollars as the majority of the assets, liabilities
and Company's transactions are denommated in that currency

A summary of the significant accounting policies is set out below. These policies have been consistently
applied to all the years presented, unless otherwise stated.

Turnover

Turnover represents commission and service fee receivable in respect of the Company's services as an
underwriting agent for Uzbekinvest International Insurance Company Limited (UIIC). Since the Company
has no ongoing obligation in respect of this income, it is recognised when the premium to which the
income relates is notified to the Company by UIIC. As the Company also acts as a service company on
behalf of UIIC alt expenses incurred are recharged back to the Company. . ’

Turnover also includes a 7.5% mark up on all intercompany ihvoices paid on behalf of UIIC.

Administration Expenses
Administration expenses consist mainly of expenses incurred in relation to the Company's role as a
service company, on behalf of UIIC. -Expenses also include legal and professional fees, and brokerage

~ fees payable in relation to any premiums written, when-acting as an underwriting agent.

Tax

The charge for taxation is based on the results for the year adjusted for disallowable items. Deferred tax
is provided in full on all material timing differences. Deferred tax assets are recognised to the extent that
it is regarded as more likely than not that they will be recovered. Deferred tax is calculated at the
substantially enacted tax rate and where such an asset is recognised the credit is reﬂected in the prof t
and loss account for the year Deferred tax balances are not discounted.

15
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Notes to the Financial Statements
For the year ended 31 December 2018 (contlnued)

1. ACCOUNTING POLICIES (continued)
i:orelgn Currencnes

Monetary assets and liabilities in foreign currencies are translated into US dollars at the mid-market rates
of exchange ruling on the balance sheet date. Transactions during the year ‘are translated into US dollars
using the rates of exchange prevailing at the date of the transaction. Non-monetary assets and llabl|ltleS
are reported using the exchange rate that prevailed at the date of the transaction.

’ AD|V|dend ; -
\ . * .. \
Intenm or final dividend payable is recognlsed when they are appropnately approved and no Ionger at the
discretion of the Company

i

r

Other Debtors and Creditors

_Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in any active market other than those that the company intends to sell in the short term or that
it has designated as at fair value through the profit or loss. When a financial liability is recognised initially
it is measured at fair value plus transaction costs that are directly attributable to the acquisition or issue of -
the financial liability. Loans and receivables are subsequently measured at amortised cost using the
effectlve interest method. :

Recelvables arising from the insurance contracts are classified in this category and are reviewed for
impairment as part of the |mpa|rment review of loans and receivables. This basus of valuatlon is viewed
by the directors as having prudent regard to the likely realizable value

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded
at transaction price. Any losses ansmg from impairment are recogmsed in the income statement in other’
operating expenses.

Share Capital

Ordinary shares are classified as equity. Incremental cost directly attributable to the issue of new ordlnary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

16
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Notes to the Financial Statements
For the year ended 31 December 2018 (contmued)

- 2. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed . to be reasonable under the
. circumstances. Management considers the accounting estimates and assumptions discussed below to be
its"critical accounting estlmates and, accordingly, provide an explanation of each below.

Taxatron

The Company's tax charge on ordinary activities is the sum of the total current and deferred tax charges.
The calculation of the Company's total tax charge necessarily involves: a degree of estimation and
judgment in respect of certain items whose tax treatment cannot be finally determined until resolution has
been reached with the relevant tax authority.

The recognition of deferred tax assets is based upon whether it is probable that sufficient and suitable
taxable profits will be available in the future ‘against which the reversal of temporary differences can be
deducted. Where the temporary differences relate to losses, the availability of the losses to offset against
forecast taxable profits is also considered. Recognition therefore involves judgment regarding the future
financial performance of the tax group in which the deferred tax asset has been recognised.

3. TURNOVER

2018. .~ . 2017
| - uss . uss
Service fees ‘ . o 22,432 17,377
Commission received and other income o o : 7,194 23529
' 29,626 40,906

Turnover in the current year includes comm|ss10n received, WhICh was notified in 2018 but related to Q4
2017 for an amount of $7,194.

4. ADMINISTRATIVE EXPENSES

2018 2017
"US$ uUss$
Administrative expenses : A ‘ 19,583 - 19,060

The administrative expenses above includes legal and professional fees and brokerage fees payable in
relation to any premlums written when actmg as an underwrltlng agent.

5. AUDITORS’ REMUNERATION ' :
2018 2017

: : us$ us$
Fee payable to the Company's auditors for the audit of the : - 14,810 » 16,440

Company

17



AIG Uzbekinvest Limited (‘AUL’)
Annual Report & Financial Statements for the year ended 31 December 2018

18



AIG Uzbekinvest Limited (‘aur’)
Annual Report & Fmancnal Statements for the year. ended 31 December 2018

Notes to the Financial Statements
For the year ended 31 December 2018 (continued)

" 6. . OTHER INCOME/(EXPENSE)

2018 . 2017
. us$ ' uUs$
‘ Forei'gn exchange gains/(losses) ‘ o _ (12,464) 23,075 . '
7. - INTEREsT PAYABLE AND SIMILAR EXPENSES : :
2018 - : 2017
o A , ‘Us$ ‘ us$
‘Bank charges and interest ' : .. 4216 16,942

8. STAFF COSTS

The Company had no employees during the year and therefore incurred no staff costs (2017: US$ nil). -
Any staff costs which relate to the Company are paid by UIIC. Although the Company does not have any
direct employees of its own, the finance and tax team who are involved in producing the financial
statements are employed by either American International Group UK lelted or AIG Europe (Servuces)
Limited. .

9. 'DIRECTORS’ EMOLUMENTS

2018 2017

. us$ - us$
Aggregate emoluments ' o 0 0
The aggregate emoluments of the highest paid director ‘ 0 ) 0

. There were no emoluments paid to directors of the Company during the year (2017: nil). |
No directors exercised share options or received shares in respect of qualifying services under any long .'

term incentive scheme. No compensation was paid to the directors during the year for loss of office. Key
management personal do not extend beyond the directors for this company.

19
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. Notes to the Financial Statements_
For the year ended 31 December 2018 (continued)

- 10. TAX ON PROFIT

The tax charge on the profit for the year was as follows:

A) Analysis of charge for the year , '
' 2018 2017

: $ - $
Current tax: . ‘ ‘
UK corporation tax on profit for the year o o ) (1,010) 7,202
Adjustment in respect of prior years o (4,958) .(4,914)
Tax charge on profit . ' . " (5,968) 2,288
- B) Factors affecting tax charge for year
(Loss)/Profit before taxation - ' A (5,942) 28,128
(Loss)/Profit multiplied by standard rate of CT in the UK of .
19% (2017: 19.25%) - :
: . : (1,129) 5,414
Effects of: o , _
Permanent differences : o : - 1,415
Prior Year Adjustment . , ’ ' (4,958) (5,133)
Foreign exchange difference : 119 592
" Tax charge for the financial year - * (5,968) 2,288

The corhpany’s profits for this accountihg period are taxed at an effective rate of 19% (2017: 19.25%).

11. DIVIDENDS

No dividend was paid during 2018 (2017: nil).
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Notes to the Financial Statements
For the year ended 31 December 2018 (contmued)

12. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR . ’
' ) g 2018 2017

: . us$ us$
Amounts owed by group undertaklngs . 301,609 186,769 .

" Other Debtors . : . S 25,688 389,671
- ) 327,297 576,440 -

The amounts owed by group undertakings consist of only US$30'1',609‘ (2017: US$110,207)
intercompany loan receivables due from AIG Transaction Execution Limited. Other debtors are .
receivables due from Uzbekinvest International Insurance Company.

13. CALLED UP SHARE CAPITAL _ : o :
. Nominal Value / Number 2018 - 2017

Us$ USs$
o Allotted, issued and fqliy paid up $500/ 400 , 200,000 ° 200,000

"The eﬁares listed are all Ordinary Shares with a value per shere of $500.

14. PROFIT AND LOSS ACCOUNT . :
: ' 2018 . 2017

o , us$ . uUss
As at 1 January - ' : , ‘ 42,469 16,629
Profit for the financial year . - . ) - 26 25,840
At 31 December : 42,495 . 42,469
15. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR ‘ ‘
' . 2018 2017
S : Uss  US$
Amounts owed to group undertakings ' 34,568 308,998
‘Other creditors ‘ . 31,344 8,664
" Accruals and deferred income , o 18,890 = .16,309

A 84,802 333,971

. Amounts owed to group undertakings were non-insurance payables: US$33,175 due to AIG Europe
(Services) Limited, US$1,395 due to AIG FCOE Inc. The other credltors relate mostly to UIIC and
US$5,968 relates to corporation tax liabilities.

In-the prior year, amounts owed'to group undertakings were: US$281,698 due to AIG Europe (Services)

Limited, US$27,300 due to AIG Europe Limited. Of the Other Creditors, US$3,001 was tax collected from
" Uzbekinvest International Insurance Company and US$5,662 corporation tax fiabilities.
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Notes to the Financial Statements »
For the year ended 31 December 2018 (continued)

16. RELATED PARTY TRANSACTIONS

UIIC is an insurance company incorporated in Great Britain. The Company has entered into a managing -

- general agency agreement with UIIC whereby the Company is -appointed as an-exclusive agent
-worldwide, with the authority to do all things necessary for or incidental to the transactlon of all types of

authonzed insurance and reinsurance busrness

,The compensatlon recelvable by the Company under the agreement comprlses commission at 25% of

the gross premium written plus relmbursement of expenses necessanly |ncurred

The commission under the agreement for the year ended 31.December 2018 amounted to US$7,194
(2017: US$23,259). Under an agreement with a group company, AIG Europe (Services)  Limited

“(“AESL"), the Company incurs operating costs on behalf of UIIC and récharged such costs to UIIC. The
- contribution to turnover and administrative expenses in respect of this for the year ended 31 December

2018 amounted to US$ 22,432 for service fees and US$ Nil for management fees (2017: US$18 054).

AESL is a related party by virtue of common control Durlng the year expenses of US$25,688 were
recharged by AESL (2017: US$389,376). :

17. ULTIMATE PARENT COMPANY

Asat 31 December 2018, the ultimate parent company was AlIG Inc,

‘At the same dates, the immediate shareholders are:

e AIG Property Casualty International, LLC, a wholly owned sut)5|d|ary of American International
Group, Inc., a company mcorporated in the State of Delaware, United States of America - 51%;
and

e Uzbekinvest National Export-Import Insurance Company, a company mcorporated in the
Republic of Uzbeklstan and wholly owned by the Government of the Republlc of Uzbekistan -
49%. :

18. CAPITAL COMMITMENTS -

. There are no capital commitments at the balance sheet date.
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