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Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 March 2006.

Principal activity

The principal activity of the company is the production of the children’s television series “Jeliabies”. As the
Company no longer holds rights over the television series “Jellabies™ the Company has not made any revenue from
this title during the year.

Resnlis and dividends

The loss for the fimancial year was nil (2005 £qil). No dividends were paid or proposed during the year (2005:
tnil).

Directors and directors’ interests

The directors ol the company who served during the year were as follows:

JSchmidt
(; Webh

The interests of the directors in ContentFilm ple, the ultimate parent company, are disclosed in the financial
statemenis ol that company. G Webb had the following interests in the share capital of the ultimate parent company,
Contemialm ple:

T 33 March 2006 31 March 2005
( Ordinary shares of [ Share options Ordinary shares of Share options

1p cach 5p each
{1 0]

G Webh

(i ContentTatm ple 2004 Approved Share Option Plan

e R

915,250 1,000,000 - 35,000

None ol the divectors had any beneficial interest in the share capital of the company at any time during the year.

Auditors
Crramt Thornton UK LLP offer themselves for re-appointment as auditors in accordance with section 385 of the
Companies Act 19835,

@Um board

(; Webhb 19 Heddon Street
Seereteiy London
WI1B 4BG

25 January 2007
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Statement of directors’ responsibilities

Company law reguires the directors to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the Company and of the profit or loss for that period. In preparing those financial
statements. the directors are required to:

& scicet suitable accounting policies and then appiy them consistently,

B make judgements and estimates that are reasonable and prudent;

B state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

B prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group
will continue 1n business.

I sa far as the Threctors are aware;

® there is no relevant audit information of which the company’s auditors are unaware; aid

® the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit
information and to establish that the auditors are aware of that information.

The direciors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with the
Companics Act 1985, They have general responsibility for taking such steps as are reasonably open to them to
safepuard the assets of the Group and to prevent and detect fraud and other irregularities.
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Grant Thornton %

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF CONTENTFILM JELLABIES LIMITED

We have sudited the Tmancial statements of ContentFilm Jellabies Limited for the year ended 31 March 2006 which comprise the
principad accouniing policies. the profit and loss account, the balance sheet and notes 1 to 10, These financial statements have
been prepared under the accounting policics set out therein.

This repert is made salely to the company’s members, as a body, in accordance with Section 235 of the Companies Act 1985,
Crir andil work has been undertaken so that we might state to the company’s members those matters we are required to state to
them i an auditors” report and for no other purpose.  To the tullest extent permitted by law, we do not accept or assume
respunsibihty to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opmions we frave lormed.

Respective responsibilities of directors and auditors

The directors” responsibilities for preparing the Annual Report and the financial staternents in accordance with United Kingdom
law and Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of
Pirectors” Responsibilities.

Our responsibility is o audil the financial slatements in accordance with relevant legal and regulatory requirements and
Imernational Standurds on Auditing (UK and kreland).

We preport (o vote aur apinion as to whether the financial statements give a true and fair view, whether they are properly prepared I
i accordance with the Companies Act 1985 and whether the informaiion given in the Directors’ Report is cousistent with the !
Mancial statements. We also report o you if, in our opinion, the company has not kept proper accounting records, if we have !
not reeeived all the information and explanations we require for our audit, or it information specified by law regarding directors’
remuneration and other transactions is not disclosed.

We rewd other infoymation contained in the Annual Report, and consider whether it is consistent with the audited financial
statements, Uhis other information compriscs the directors' report. We consider the implications for our report if we become
aware of any apparent missiatements or material inconsistencies with the financial statements. Our responsibilities do not extend
1oy any other mibrmation,

Bisis of audit opinion

We condacted our audit in accordance with International Standards on Auditing (UK and Ireland} itssued by the Auditing
Pracuiices Board.  An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
linancial siatements. [0 also includes an assessment of the significant estimates and judgments made by the directors in the
preparation of the financia! statements, and of whether the accounting policies are appropriate to the company's circumstances,
consistenily applicd and adequately disclosed.

We phinned and parformed our audit o as 1o obtain all the information and explanations which we considered necessary in order
to provide us with suflicient evidence o give reasonable assurance that the financial statements are free from material
nusstatement. whether coused by [vaud or other irregularity or error. In forming our opinion we also evaluated the overall
adegnacy of the presepiation of infermation in the financial statements.

Opinian
tn our aprnmon:
e (he hinanctal staiements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Mractice. of the state of the company's atfairs as at 31 March 2006 and of the [oss for the year then ended;
s the linancial statements have been properly prepared in accordance with the Companies Act 1985; and
e the information given in the Directors' Report is consistent with the financial statements for the year ended 31 March
2006.

GRANT THORNTON UK LLP
REGISTERED AUDITORS -
CHARTERED ACCOUNTANTS

LONDON L_/‘-*J N A 2

23 January 2007
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Profit and loss account
Jor the vear ended 31 March 2006

The company did not trade during the year, or the previous year and consequently has recorded neither a profit or a

loss.




Balance sheet
at 31 March 2006

Current assets
Dehtors

Creditors: amounts flling due within one year

Net {iabilities

Capital and reserves
Called up share capital
Profit and loss account

Equity sharchalders” defieit

ContentFilim Jellabies Limited

Directors’ report and financial statemertts

Note

31 March 2006

2006 2005

£ £

26,341 26,341
26,341 26,341
(1,578,059) (1,578,059)
(1,551,718) (1,551,718}
2 2
(1,551,720) (1,551,720
(1,551,718) (1,551,718}

These hnancial statements were approved by the board of directors on 25 January 2007 and were signed on its behalf

CM@&

(: Webhb
Directenr
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Notes

(forming part of the financial statements)

1 Accounting policies

The tallowing accounting policies have been applied consistently in dealing with items which are considered
material In relation to the company’s financial statements.

Basis of preparation

Fhe financral statements have been prepared in accordance with applicable accounting standards, under the historical
vost comvention and on the going concern basis which the directors believe to be appropriate for the following
reasens, The company is dependent for its working capital on funds provided to it by ContentFilm plc, the
company’s uitimate hoiding undertaking. ContentFilm plc has indicated that for at ieast 12 months from the date of
approval of these financial statements, it will confinue to make available such funds as are needed by the company
and in particufar will not seek repayment of the amounts currently made available. This should enable the company
o continue in operational existence for the foreseeable future by meeting its liabilities as they fall due for payment.
As with any company placing reliance on other group entities for financial support, the directors acknowledge that
there can be no certainty that this support will continue although, at the date of approval of these financial
statements, they have no reason to believe that it will not do so.

frceme recognition

Income trom the cxploitation of television rights is recognised on a receivable basis, except where payment is
dependent an the television project being completed or delivered, in which case income is recognised on completion

ar delivery,
Currency transfation

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated vsing the rate of exchange ruling at
the hatance sheet date and the gains or losses on translation are included in the profit and loss account.

Tuxution

The chiarge Tor taxation is based on the loss for the year and takes into account taxation deferred or accelerated
because of timing differences between the treatment of certain items for taxation and accouating purposes.

Deterred tax is recognised, without discounting, in respect of all timing differences between the treatment of certain
tems for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19.

Cash flow statement

A cash How statement has not been prepared because the company is a wholly owned subsidiary of ContentFilm ple
and the financial statements of that company contain a consolidated cash flow statement dealing with the cash flows

al s group.
Related party disclosures

{Under fFinancial Reporting Standard 8, the company is exempt from the disclosure of transactions with other group
undertakings on the grounds that it is a wholly owned subsidiary of ContentFilm ple and its results are included in
the consolidated financial statements of that company.




Notes feontiticed)

2 Staif and directors resnuneration

remuneration (2005: £ail).
3 'Tax on loss on ordinary activities

Fecrars affectinng futire tax charges

ContentFilm Jellabies Limited
Directors’ report and financial statements
31 March 2006

The company had no employees during the year (2005: £nil) other than its directors, none of whom received any
|
|
|
I

There are unutilised rax losses within the company of £1.633,000 (2005: £1,633,000) carried forward for relief
against Tuture suitable taxable profits and for which no deferred tax asset has been recognised on the grounds of

prudence.

3 Debtors

Anmounts owed by group undertakings

5 Creditors: amounts falling due within one year

Amoeunts owed to group undertakings
0 Share capital

Anthorised:

100 ordinary shares of £1 each
Allotted, called up and fully paid:

2 ordinary shares of £1 each

7 Reconciliation of movement in shareholders’ deficit

Sharcholders™ deficit brought forward and carried forward

8 Capital commitments

There were ne capital commitments at 31 March 2006 (2005: £nil).

2006 2005
£ £
26,341 26,341
2006 2005
£ £
1,578,059 1,578,059
2006 2005
£ £

100 100

2 2

2006 2005

£ £

(1,551,718) (1,551,718)
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Notes (continued)
9 Ultimate controlling party

The company is cantrolled by ContentFilm ple, the ultimate parent company, which is also the ultimate controlling
party, The only group in which the results of the company are consolidated is ContentFilm plc. The consolidated
accounts of this company are available to the public and may be obiained from the company’s registered address, 19-
21 Heddan Sweet. WIB 4BG.

10 JP Morgan Chase Guarantee

fn refation 1o a Credit and Guarantee Agreement (the Agreement) dated March 26 2004, between JP Morgan Chase
Bank. the Company's parent company ContentFilm ple, and a related company ContentFilm Inc., the Company has
provided a2 enaraniee to JP Morgan Chase Bank in relation to the repaymeni of all amounts owing under the
Agreeneat. Turther 117 Morgan Chase Bank have a security interest over the assets of the Company and its shares.
The Balanee of the bank tacifity in ContentFilm ple as at 31 March 2006 was £8.5m (2003 £5.5m).




