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MIRENWEST LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2002

The Directors are pleased to present their annual report together with the audited {inancial statements for the year
ended 31 December 2002

1 PRINCIPAL ACTIVITY

The principal activity of the company 1s to invest in shares, fixed interest investments and other forms of
investments and to earn income thercfrom.

2 REVIEW OF THE BUSINESS

The results for the year are shown on page 4 of the financial statements. The Directors expect the principal .
activity of the company to remain unchanged for the foreseeable future,

3 DIVIDENDS

The Directors do not recommend payment of any dividends for the year ended 31st December 2002.
(2001 nil).

4 FIXED ASSETS

Information relating to the changes in tangible fixed assets is given in Note 8 to the financial statements.
5 DIRECTORS

The Directors of the company during the year were as follows:

Mr D Biverstam
Mr T J Thomson

The Directors had no interests in the shares of the company at any time during the year. The interests of the

Directars, wha are also directors of the parent company, CLS Holdings ple are disclosed in that
company's financial statements.




MIRENWEST LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2602 (CONTINUED)

6 STATEMENT OF DIRECTORS RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the Directors 1o prepare financial statements for each financial vear which give a true and fair

view of the state of the aftairs of the Company and of the profit or loss of the Company for that peried. In preparing
the financial statements, the Directors are required 1o:

- s¢lect suitable accounting policies and then apply them consistently,

- make Judgements and estimates that are reasonable and prudent,

- state whether apphicable accounting standards have been followed, subject 1o any material departures disclosed and
explained in the financial statements,

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors confirm that the financial statements comply with the above requirements.

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 1985, They are also responsible for safegnarding the assets of the Company, and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

7 AUDITORS

Following the conversion of our auditors, PricewaterhouseCoopers, to a Limited Liability Partnership (LLP) from 1 January

2003, PricewaterhouseCoopers resigned on 27 February 2003 and the directors appointed its successor,
PricewaterhouseCoopers LLP, as auditors.

BY ORDER OF THE BOARD REGISTERED OFFICE:

One Citadel Place
Tinworth Streat

Londen
Director _ SE11 5EF

30 Septerhber 2003




INDEPENDENT AUDITORS' REPORT
1o the members of Mirenwest Limited

We have audited the financial statements which comprise the profit and loss account, the balance sheet and the
related notes.

Respective Responsibilities of Directors and Auaditors

The directors™ responsibilities for preparing the annual report and the financial statements in accordance with applicable
United Kingdom law and accounting standards are set out in the statement of directors’ responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and
United Kingdom auditing standards issued by the Auditing Practices Board, This report, including the opinion, has been
prepared for and only for the company’s members as a bedy in accordance with Section 235 of the Companies Act 1985 and
for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any

other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

We report to you our opinion as to whether the financial statements give a true and fair view and are propetly propared in
accordance with the Companies Act 1985. We also report to vou if, in our opinion, the directors' report is not consistent with
the financial statements, if the company has not kept proper accounting records, if we have not received all the information
and explanations we require for cur andit, or if information specified by law regarding directors' remuneration and

Basis of audit opinion

We conducted our audit in accordance with auditing standards issued by the Auditing Practices Board. An audit includes
examination, on & test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgements made by the directors in the preparation of the financial

statements, and of whether the accounting policics are appropriate to the company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we constdered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material

misstaternent, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion

In our opinion the financial statements give a true and fair view of the state of the affairs of the company at 31 December
2002 and of its loss for the year then ended and have been properly prepared in accordance with the Companies Act 1985,

Prciioteshonse @oper, LLf

PricewaterhouseCoopers LLP

Chartered Accountants and
Registered Auditors
LONDON

30 September 2003




MIRENWEST LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2002

2002 2001
NOTES £ £

Turnover 2) 37,381 40,000
Administrative expenses (18,744) (26.658)
Exceptional charges

Loans and intetest thereon written oft N (2,437,662) -
Operating loss (2,415,025) 13,342
Profit on sale of investments 97,082 12,259
Loss before interest and taxation (2,321,943) 25,601
Interest payable and related charges (4) (240,000} (97.032)
Loss on ordinary activities before taxation (6} (2,561,943) (71,431)
Tax on loss on ordinary activities (7 - -
Deficit for the year (13) (2,561,943) (71,431)

The company has no other recognised gains or losses other than thosc reported in the above profit and
loss account.

There 15 no matenal difference between the loss on ordinary activities before 1axation and the deficit for the
vear stated above, and their historical cost equivalents.

Al items included in the above profit and loss account are part of continuing operations,




MIRENWEST LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2062

FIXED ASSETS

Investments

CURRENT ASSETS

Debtors amounts falling due after more than one year
Debtors amounts falling due within one year
Cash at bank and in hand

CREDITORS: amounts falling due
within one year

NET CURRENT LIABILITIES

NET (LTIABILITIES)/ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

EQUITY SHAREHOLDERS' (DEFICIT)/FUNDS

NOTES

{8

(%
€3]

(10

(12)
(13)

2002 2001
£ £
1,271,195 937,400
1,744,887 2,217,277
5,000 40,382
19,258 17.876
1,769,145 2,275,535
(5.273,017) (2,933,669)
(3.503.872) (658.134)
(2,232,677) 329,266
2 2
(2.232,679) 329,264
(2.232,677) 329,266

These financial statements were approved by the Board of Directors on 30 September 2003 and signed

on its behalf by:

DIRECTOR

MrT J Thompon




MIRENWEST LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2002

1

12

PRINCIPAL ACCOUNTING POLICIES

The company has adopted Financial Reporting Standard 19 'Teferred Taxation' in these financial statements . The
adoption of this standard represents a change in accounting policy and this hzs no effect on the results for the year.

The following accounting policies have been applied consistently except as noted above in dealing with items which are
considered material in relation to the company's financial statements.

Basis of preparation

Fhe financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards. The company has taken advantage of the exemption in Financial Reporting
Standard MNo. | as a cash flow statement has been prepared for the Group. The company is a wholly owned
subsidiary of CL.S Holdings plc and has taken advantage of the exemption in Financial Reporting Standard

Neo. 8 not to detail transactions with fellow Group undertakings as the financial statements of CLS Holdings
ple arc publicly available,

The company has received assurances from fellow group companies that sufficient funds will be made
available to meet the company's requirements for at least twelve months from the date of these accounts.
Accordingly, these financial statements have been prepared on a going concern basis.

Tangible fixed assets

Investments

Fixed asset investments are held at cost. A pravision 15 made for any matenal permanent impairment in value,

Turnover

Turnover comprises income receivable from investments and retated debt.

Deferred taxation

Deferred taxation is recognised in respect of timing differences arising from differences in the treatment for
accounts and tax purposes of transactions or events recognised in the financial statements except that;

- Provision is not made in respect of property revaluation gains and losses

- Deferred tax assets are recognised only to the extent that suitable taxable profits are considered sufficiently
certain to arise which could be set against these assets when they reverse

Deferred tax is measured on a non-discounted basis at the tax rates that are expected to apply in the periods in
which the timing differences reverse.




MIRENWEST LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2002 (CONTINUED)

2

TURNOVER 2002 2001
£ £
Investment income 37,381 40,000
37,381 40,000

EXCEPTIONAL CHARGES

During the year, one of the company’s investments, Isle of Wight Cable & Telephone Company was

restructured as a result of which the loans to the company and interest thereon amounting to £2.4 million
have been written off.

INTEREST PAYABLE AND RELATED CHARGES 2002 2001
£ £

On loans from group undertaking 240,000 97,032
240,000 97,032

DIRECTORS' EMOLUMENTS & EMPLOYEE INFORMATION

None of the Directors received cmoluments for their services during the vear (2001: nil). The emoluments of the
Directors of the company, who are Directors of CLS Holdings ple, are disclosed in that company's financial statements
n respect of their services to the group as a whole. The company had no employvees during the year (2001: nil).

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

2002 2001

£ £
This 1s stated after charging/{crediting)
Auditors' remuneration 1,176 1,044
Write-off in respect of value of investment 5,069 1,704
Profit on disposal of Investment (97,082) -
TAX ON LOSS ON ORDINARY ACTIVITIES 2002 2001

£ £

UK corporation tax at 30% (2001 - 30%)

No provision for corporation tax has been made in the year due 1o the availability of losses arising in the year.
Losses are available from one or more of the following sources: losses arising in the year or losses brought
forward. Losses arising in the pericd have been surrendered free of charge.

7~




MIRENWEST LIMITED

NOTES TO THE FINANCIAL STATEMENTS ¥YOR THE YEAR ENDED 31 DECEMBER 2002 (CONTINUED)

8

10

INVESTMENTS
2002 2002
£

Investments
Balance at | January 2002 987,400
Additions 464,996
Disposals (169,468)
Provisien in respect of permanent diminution in value (6,664)
Wirite-ofl of investment {5,068)
Balance at 31 December2002 1,271,195

The investments include gilts which were purchased at a cost of £28,000, Market value at 31 December

2002 was £19,835 (2001: ml). The directors do not consider this impairment 10 be material, therefore no
prevision has been made in the accounts.

A provision has been made in the accounts for the diminution in value of the quoted shares as this is

expected to be long-term. These share investments cost £266,550 and the market value at 31 December
2002 was £259,886

DEBTORS 2002 2001
£ £
Amounts falling due within one year:
Cther taxation and social secunty - 382
Prepayments and accrued income 5,000 40,000
5,000 40,382
Amtounts falling dize after more than one year:
Other Debtors 1,744,887 2,217,277
Other debtors are amounts owed by undertakings in which the company has a participating interest,
These loans are generally repayable within 5 years and attract interest at a commercial rate.
CREDITORS: amounts falling due 2002 2001
within one year £ £
Amounts. dae to grovp wnderiakings 5,273,017 .. 2,933,609
5,273,017 2,933,669




MIRENWEST LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2002 (CONTINUED)

11

12

13

14

15

DEFERRED TAXATION

The implementation of FRS 19 has had no effect on the results for the year (2001 : nil)

Deferred taxation liabilities/(assets) are provided as follows:

2002 2002 2001 2001
Amount Amount
Provision unprovided Provision unprovided
£ £ £ £
Losses - . (55,849) . - -
- . (55,849 - -
CALLED UP SHARE CAPITAL 2002 2001
£ £
Authorised
Ordinary shares of £1 each 100 C 100
Authonised, allotted, called up and fully paid;
Ordinary shares of £1 each 2 2
RECONCILIATTION OF MOVEMENT IN EQUITY SHAREHOLDERS' (DEFICITYFUNDS
Share Profit & 2002 2001
Capital Loss Account Total Total
£ £ £ £
Balance at 1 January 2 320264 329,266 400,697
Deficit for the year - (2,561,943) . .(2,561,943) (71,431)
Balance at 31 December 2 (2,232,679) (2,232,677) 329266

CONTINGENT LIABILITIES

Subsequent 1o the balance sheet date, the company has a commitment to third parties to make available funds

amounting to £636,932, all of which has been drawn down,

PARENT UNDERTAKING

The Directors' consider that the immediate, ultimate parent undertaking and controlling party is CLS Holdings ple
which 1s registered in England and Wales. Copies of the parent's consolidated financial statements may be obtained

from The Secretary, CLS Holdings ple, One Citadel Place, Tinworth Street, London, 8E11.5EF,




