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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

GROUP STRATEGIC REPORT
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

The director presents his strategic report for peniod ending 30 September 2022,
PRINCIPAL ACTIVITIES

The principal activities of the Group are the disposal of residual waste in its open landfill sites, the restoration and
aftercare of the closed landfill sites, and the active landfill gas management on all the sites in the Group's portfolio.

BUSINESS REVIEW

Business performance

Since the formation of the Group, the operatonal and financial performance has continued to improve. The focus has
been on optimizing the gate fees the Group charges, being more selective on the type and blend of waste 1t takes to
maximise the Jandfill gas production and rationalising the cost base. All of these itiatives have improved the
profitability and cash generation of the Group. On acquisition the landfill gas assets and operations were transferred to a
separate legal entity, Valencia Energy Limuted, to allow each company to solely focus on its core operational activities,
Arms-length contracts have been entered into for any imer-company services that are required. 1 am delighted to report
that all this has been achieved whilst maikaining the highest health and safety standards and environmental
compliance. No RIDDORs have been reported during this penod.

Financial results
The Group continues to focus on its exemplary health, safety and environmental compliance whilst optimising the
financial performance of the operations.

The Group’s taxation position results in a charge for current tax of £94,960 and a deferred 1ax charge £12,590,000.
Loss for the period was £19,120,000 with £23,000 attributable to non-controlling interests.

Financing
The Group's external borrowing of £10,000,000 related to vendor Loan Notes taken as part of the consideration for the
acquisition. Subsequent to the balance sheet date these Loan Notes were fully repaid.

Principal risks and uncertainties

From the perspective of the Group, the principal risks and uncertainties are related to any material changes to the tax
and environmental legislation that currently govern the landfill industry that may affect the operational and financial
performance of the Group. Management is not aware of any potential changes 10 the tax and environmental legislation
that would have a material adverse impact on the business,

Financial risk mmanagement
The principle financial risks faced by the company are detailed below.

Interest rate risk

The UK economy is currently experiencing high levels of inflation and increases in interest rates. Where inflation has
impacted on the costs the business 1s incumring, these price increases are reviewed and passed onto customers where
possible to ensure that the Group continues to generate strong margins. The majority of customer contracts with a
duration over 12 months contain annual indexation clauses in favour of the Group.

With respect to funding, the increases in interest rates are not considerced te significantly impact the Group given the
low level of variable debt that the Group holds, which has subsequently been repaid post the balance sheet date.

Credit & Cashflow risk

The Group's principal financial assets are bank balances and cash, and trade and other reccivables. The Group's credit
risk is primarily atiributable 10 its irade receivables. The amounts presented in the balance sheet are net of allowance for
doubtful debtors. An allowance for doubtful debtors is made where there is concern over the recoverability of debtors as
aresult of the age of debts and the financial stability of customers. The Group has no significant concentration of credit
risk, with exposure spread over a large number of counterparties and customers.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

GROUP STRATEGIC REPORT
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

The Group mitigates its credit and cashflow risk by having robust credit control and cash management policies and
procedures in place,

Key performance indicators ('KF1's)

The Group uses financial, compliance and environmental key performance indicators to good effect. These metrics
include, but are not limited to, sales, margin contribution and operating income growth, RIDDORs & lost time incidents
and the results from EA site visits. Management has programmes in place across the business to ensure wisibility and
empowerment and responsibility are instilled throughout the organisation from the top down.

ON BEHALF OF THE BOARD:

Patrick Hughes (Dec 24, %23 11:20 GMT)

P Hughes - Director

Date: 24 December 2023
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

REPORT OF THE DIRECTOR
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

The director presents his report with the financial statements of the company and the group for the penod
14 December 2021 1o 30 September 2022.

The Directors’ Report is prepared in accordance with the provisions of the Companies Act 2006 and regulations made
thereunder. It comprises pages 4 to 7 as well as any matiers incorporated by reference.

Informaticn regarding the Company, including events and its progress during the year, events since the year-end and
likely future developments is contained in the siralegic report set out on pages 2 to 3.

In addition, and in accordance with s414C of the Companies Act 2006, the strategic report contains a fair, balanced and
comprehensive review and amalysis of the development and performance of the Group's business during the period and
the position of the Group's business at the end of the period.

INCORPORATION
The group was incorposated on 14 December 2021.

DIVIDENDS
No dividends will be distributed for the period ended 30 September 2022.

FUTURE DEVELOPMENTS

The Group continues to grow and develop the core landfill waste business. The Group s investigating opportunities to
develop Materials Sortation and Recycling Facilities on its open landfill sites to reduce the amount of recyclable
material that curremly goes into landfill sites. The Group is also looking to accelerate the restoration of the closed
landfill sites and, once fully restored, aims to develop these sites for non-waste activities such as industrial or residential
use.

EVENTS SINCE THE END OF THE PERIOD
Information relating to events since the end of the period is given in the notes to the financial statements.

DIRECTOR

P Hughes was appointed as a director on 14 December 2021 and held office during the whale of the period from then to
the date of this report,

The director, being eligible, offers himself for election at the forthcoming first Annual General Meeting.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

REPORT OF THE DIRECTOR
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ENVIRONMENTAL IMPACTS

The Group keeps a strong focus on our environmental perfonnance and responsibilities, working closely with
environmental regulators (the Environment Agency and Scottish Environment Protection Agency) to maintain high
standards of operations and compliance, and to further reduce the risk of pollution incidents. In addition to the services
the Group offers its customers for the safe management, treatment and disposal of hazardous wastes, our environment
policy clearly commits us to minimising hazardous wastes used or produced and any impacts arising, as well as any
{non-greenhouse gases) emissions to air. This is monitored via the performance, compliance and reporting of our
operaling environmental permit conditions.

DONATIONS

No political donations were made or political expenditure incurred and no contributions were made to a non-EU
political party.

SECTION 172(1) STATEMENT

The director is aware of their duty under section 172 of the Companics Act 2006 lo act in a way which they consider in
good faith, would be most likely to promote the success of the Group for the benefit of the members as a whole and, in
doing so, have regard to the matlers set out in section 172(1) (a) - (f). Examples of how the Board approaches its
decision making, in light of its obligations under section 172, and ensuring wider stakeholder engagement, are set out
below.

S172(1)(a) The likely consequences of any decision in the long term

The Group's strategic objectives are; Leadership in UK landfill, Leadership in cost base efficiency and driving
sustainable growth. The strategic objectives ensure the Group works towards achieving long term growth in a
sustainable way, In creating the stralegic objectives, the director also considers a host of external factors, such as the
evolving economic and market conditions.

$172(1)(b) The interests of the Group's emplayees
The director is a responsible employer, focused on employee engagement and communication, promoting a diverse and
inclusive workforce and the continued development of our people in a safe working cnvironment.

S172(1)(c) The need to foster the company's business refationships with suppliers, customers and others

The dircctor demonstrales continued commitment to delivening quality of service, value for money and satisfaction 1o
the Group's customers. It is cnsured that the Group continues to foster key stralegic and commercial relationships with
our supply chain partners, with a focus on quality and sustainability, and focused delivery across the entire supply
chain.

The director ensures the Group has open dialogue and transparent engagement with our regulatory bodies, policy
makers and other stakeholders who shape our social contract.

SE72(1)(d) The impact of the Group's operations on the community and the environment

The director is commitied to providing educational programmes and community sponsorships and engaging in charity
support initialives. The Group maintain a proactive and positive relationship with our key environmental regulators the
Environment Agency and the Scottish Environmental Protection Agency (SEPA).

S172(1)(e) The desirability of the company maintaining a reputation for high standards of business conduct

The director ensures a transparent approach to conducting business in a responsible manner, with a focus on
maintaining good governance. The codes of conduct and policies which apply across the Group are regularly updated to
ensure the highesi of standards arc adhered to.

S172(1)(t) The need to act fairly as between members of the company
The CEO of all the companies in the Group and the sole shareholder of the Ulimate Parent company ensures all
activities between Group Companies are fair and equitable,
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

REPORT OF THE DIRECTOR
FOR THE PERIOD 14 DECEMBER 2621 TO 30 SEPTEMBER 2022

ENGAGEMENT WITH EMPLOYEES

The Group is committed to the development of a working environment which encourages constructive and flexible
forms of employee participation and which offers employees the opportunity to become involved in matters that affect
them.

Occupational health and safety remain key elements of The Group's assessment of risk management. Tramming in skills
acquisition and health and safety continues to ensure that employees have the knowledge and expentise to undertake
their jobs to the best of their ability.

EMPLOYMENT POLICIES

The Group is committed 10 ensunng that no current or future employee is disadvantaged because of age, gender,
religion, colour, ethnic origia, marital status, sexual orientation or disability. The Group's equal opportunities policy
ensures thait there is no bias or discrimination in the availability of training and opportunities for career development
and promotion. The Group welcomes applications for employment from disabled persons and makes special
arrangements and adjustments as necessary to ensure that disabled applicants are treated fairly when attending for
interview or for pre-employment aptitude tests. Wherever possible, the opportunity 1s taken to retrain people who
become disabled during their employment in order to maintain their employment within the Group.

STAKEHOLDER ENGAGEMENT

We are commitied to carrying out our business in a responsible way and remain focused on continued dialogue our
stakcholders. We continue to engage actively with all our stakeholders, including our customers, our commaunities, our
people and our suppliers. Our continuous engagement allows stakeholders to provide feedback on the matters they
consider to be important and any issues which they would like to be addressed.

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The director is responsible for preparing the Group Strategic Report, the Report of the Director and the financial
statements in accardance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director
has elected to prepare the financial statements in accordance with UK-adopted intemational accounting standards.
Under company law the director must not approve the financial statements unless he is satisfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for that pcriod.  In
preparing these financial statements, the director is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state that the financial statements comply with IFRS;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any lime the financial position of the
company and the group and enable him to ensure that the financial statements comply with the Companies Act 2006,
He is also responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps
for the prevention and detection of fraud and other iregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the director is aware, there is no relevant audit information (as defined by Section 418 of the Companiecs Act
2006) of which the company's auditors are unaware, and he has taken all the steps that he ought to have taken as a
director in order to make himself aware of any relevant audit information and 1o establish that the company's auditors
are aware of that information.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

REPORT OF THE DIRECTOR
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

CARBON AND EMISSIONS

Reporting period and Base year
Viridor Waste Management Limited was acquired from KKR on 11* March 2022 by Valencia Waste Management
Holdings limited. Vindor Waste Management Limited subsequently changed its name to Valencia Waste
Management Limited (VWML). As the business was an ongoing concern, a series of iransitional arrangemenits were
put in place between Vindor Limited and VWML,

Methodology and approach
Our approach follows the /K Government's Environmental Reporting Guidelines: including streamlined energy and
carbon reporting guidance and the Greenhouse Gas Protocol Corporate Standard {collectively referred to here as the
Reporting Guidelines). In calculating our emissions, we have used the 2021 UK Government Conversion Factors for
greenhouse gas (GHG) reporting.

Organisationa) boundary

The emissions listed here cover all sources of environmental impact over which VWML has financial control. The
emission report includes both VWML and the group figures (of which only VWML would also be disclosed).

Operational scopes
We report our Scope 1 and 2 emissions.

Market and location-based methodology
The Reporting Guidelines allow for the reporting of both ‘market-based’ and ‘location-based’ Scope 2 emissions from
imported energy,  However, currently VWML does not have any contract with third party renewable cnergy suppliers
which ensure the supply is backed by Renewable Energy Guarantees of Origin (REGOs) allowing the contracted
green tanff supply to qualify as zcro carbon ‘marketl based’ emissions, therefore we report only our location-based
emissions in our GHG cmissions table below.

Targets
We are committed to our Environmental, Social, and Govermance (ESG) principles. As one of the UK’s leading
landfill operatars our ESG principles are at the foundation of everything we do. Operating, monitoring, and restoring
all our landfill sites in a compliant, safe, and efficiemt manner 1o capture methane effectively and preserve the
environment. We invest heavily and apply industry best practices to reduce the environmental impact of our
operations. This includes rcbust contractual relationships with industry specialists to maximise methane capture for
renewable power generation.

We are committed to creating a workplace, culture and services underpinned by sustainable principles within a clear
strategy, where the protection of the environment is at the forefront of all the decisions undertaken. We will show this
commitment by working collaboratively and supporting our employees, customers, the communities in which we
operate, and anyone working with us or affecicd by cur activines. The business remains committed to biodiversity
conservation, habitat restoration, and ecological stcwardship as pant of its sustainability strategy.

To achieve this:
We are commitied 1o continucusly monitor and improve environmental performance across all our activities and 1o
create a sustainable environmental culture by:
Complying with all legislation, regulations, codes of practice and other requirements relevant to our business, and
seeking positive relations with our regulators.
Striving to control and mitigate risks arising from our activities and secking ways 1o minimise our environmental
impact,
Ensuring progress towards greater sustainability collaboratively with our clients, customers, employees and supply
chain partners. Our services will reflect our customers” aspirations and demands for ‘zero waste’.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

REPORT OF THE DIRECTOR
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

Acling to mitigate climate change and to prevent poliution. This will involve action to optimise energy and resource
efficiency; maximising opportunities for renewable energy generation; and reducing the emissions of greenhouse
gases. We remain committed to quality habitat creation, land restoration, stewardship and the protection of
biodiversity and environmental protection as part of a wider sustainability sirategy with agreed business targets.
Operating through best practice to ensure the sustainability of our activities by maximising the efficiency of our
natural and manmade resource uses; effective project and programme delivery; minimising waste and the generation
of renewable energy.

Reporting on and reducing our air emissions, releases, hazardous waste, materials and water use.

Intensity measurement
We report an intensity measure of Scope | and 2 gross emissions in tCO;e per £1 of revenue.

VWML Waste Management greenhouse gas emissions

6 months (1st Apr 2022 to 30th
Calegory September 2022) (Location Based)
Scope 1 (1CO2e) 432,890
| Scope 2 (1C02¢) ] 187
Total gross Scope 1 & Scope 2 emissions (tCO2e) ] - 433076
Valencia Waste revenue (£) 42,980,667
Intensity measure: Total tCO2e ) revenue 0.01

Scope 1 (direct emissions) Activities owned or controlled by cur organisation that release emissions straight into the
atmosphere. For VWML, key Scope 1 emission sources include fugitive emissions from landfill, emissions from
stationary plamt, fugitive emissions from air conditioning plant and transport related emissions from our own vehicles
and fleet, in tonnes of CO2e.

Scope 2 (indirect emissions) Emissions released into the atmosphere associated with our consumption of imported
electricity, in tonnes of CO2e.

Energy Usage
Including self-supplied energy, VWML used 9,435 MWh energy in 6 months {Apr 2022 to September 2022). A
breakdown of Group energy usage and associated data assessment methodologies is shown below.

Total Consumption
Category Methodology 6 months (1st April 2022 to
30th September 2022)

Scope 1 - Energy used by fleet Fieet Transport based on verifiable

—-transpont and Mobile plants. Red & | data. Mobile plants based on 8,557
white diesel. (MWh} estimated data.
Scope 2 - Imported grid electricity | Based on verifiable metered data. 878
(MWh)

—|-Total-Energy Consumption (MWh) 9,435
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

REPORT OF THE DIRECTOR
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

Other carbon and energy reporting

6 months (1st Apr 2022 to 30th
September 2022) (Location
Based)

Energy consumption used to caiculate Scope | and 2 emissions including

Electricity, Red & White Diesc! consumption. (MWh) 9,435

Energy Efficienty Action Taken

In the peniod covered by the report the Company has installed LED lighting and is also in the process of replacing
ventilation and air conditioning syslems to improve the energy cfficiency and performance of our assets. The fleet of
vehicles and mobile plant have been upgraded and replaced to newer, more efficient models.

Financial risk management policy
The Company’s financial risk management policy is set out in the Strategic Report on page 5 and notc 2 page 34.

Financial instruments
Details of the Company's financial instruments are provided in note 2 on page 29 and note 2| on page 55.

Going concern

The financial statements have been prepared on a going concern basis. At the time of the approving the financial
statements 1 have a reasonable expectation that the Company has had adequate resources to continue in
operational cxistence for the foresecable future. I have carefully considered the factors which may affect the
Company's future performance and financial position. | continue to adopt the gomng concemn basis of accounting
in preparing the financial statements.

AUDITORS
The auditors, PKF Smith Cooper Audit Limited, will be proposed for rc-appointment at the forthcoming Annual
General Meeting.

ON BEHALF OF THE BOARD:

Patrick Hughes (Dec 24, %23 11:20 GMT)

P Hughes - Director

Date:
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
VALENCIA WASTE MANAGEMENT HOLDINGS LTD

*

Qualified Opinion

We have audited the financial statements of Valencia Waste Management Holdings Ltd (the ‘parent company’) and
1ts subsidiaries (the 'group’) for the period ended 30th September 2022 which comprise the consolidated statement of
profit and loss and other comprehensive income, the consolidated statement of financial position, the company
statement of financial position, consolidated statement of changes in equity, company statement of changes in equity,
consclidated statement of cashflows and notes to the financial statements, including significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and UK adopted
International Financial Reporting Standards (IFRSs).

In our apinion, except for the possible effects of the matters described in the basis for qualified opinion section, the
financial statements:

give a true and Fair view of the state of the group's and of the parent company’s affairs as at 30th September 2022,
and of the group's loss for the period then ended,

have been properly prepared in accordance with UK adopted International Financial Reporting Standards (IFRSs)
and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinion

During the penod on 31st March 2022, the company acquired Valencia Waste Management Limited. A significant
level of documentation remained with the previous owners and as such management have been unable to provide
sufficient appropriate audil evidence on a number of key areas as follows, we consequently were urable to determine
whether any adjustment to these amounts was necessary:

Owned property. plant and equipment is held at a net book value of £68,577,000 with further leased property,
plant and equipment held at a net book value of £5,406,000. Management have not been able to provide sufficient
appropriate audit evidence to support additions, disposals, depreciation charged.

Lease liabilities recognised at the period end total £5,417,000 (Of which £4,467,000 is categorised as a
non-current liability). Management have not been able 10 provide sufficient appropriate audit evidence lo
support additions, disposals or modifications to lease liabilities.

On 31st March 2022 the group purchased a 100% interest in Valencia Waste Management Limited and it’s related
subsidiaries. Management have not been able to provide sufficient appropriate audit evidence in relation to the net
assets acquired on acquisition of the entitics, as well as the goodwill arising from the business combination.

The tax reconciliation note (note 8) relates to the 18 month trading period of the subsidiary companies and not the 6
month period of these statutory accounts. The Deferred taxation note (noke 22) is also incomplete.

In addition, were any adjustments required in relation to the above matters, the strategic report would also need
to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor responsibilities for the audit of the
financial statements section of our report. We are independent of the group and parent company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard and we have fulfilled our other cthical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Conclusions relating to going concern

In auditing the financtal statements, we have concluded that the directors' use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncenainties relating to evenlis or
conditions that, individually or collectively, may cast significant doubt on the group and parenl company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
VALENCIA WASTE MANAGEMENT HOLDINGS LTD

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report,

Other information

The other information comprises the information included in the strategic report and report of the Director, other than
the financial statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the strategic report and report of the Director. Our opinion on the financial statements does not cover
the other information and, except to the exient otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon. Our responsibility is 1o read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit or otherwise appears to be materially misstated. If we identify such matenal inconsistencies or apparent
malerial misstatements, we are required to determine whether this gives nse to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of
this other infonmation, we are regwred to report that fact.

As described in the basis for qualified opinion section of our report, we were unable to satisfy ourselves concerning
certain amounts included within the financial statements. We have concluded that where the other information refers
to these matters, it may be materially misstated for the same reason.

Opinions on other matters prescribed by the Companies Act 2006

Except for the possible effects of the matter described in the basis for qualified opinion section of our report, in
our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the report of the Director for the financial peniod for which the
financial statements are prepared is consistent with the financial statements; and

the strategic report and the report of the Director has been prepared in accordance with applicable legal
requirements.

Matters on which we are reguired to report by exception

Except for the matters described in the basis for qualified opinion section of our report, inthe light of the knowledge
and understanding of the group and the parent company and their environment obtained in the course of the audit, we
have not identified material misstatements in the sirategic repon and the report of the Director.

Arising solely from the limitation on the scope of our work referred to above:

we have not obtained all the information and explanations that we considered necessary for the purpose of our
audit; and
we were unable to determine whether adequate accounting records have been kept.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report 1o you if, in our opinion:

¢  returns adequate for our audit have not been received from branches not visited by us; and
s certain disclosures of directors’ remuneration specified by law are not made.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement in the report of the Director, the directors are
responsible for the preparation of the financial statements and for being satisficd that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of financial statemens
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters relaled to going concern
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
VALENCIA WASTE MANAGEMENT HOLDINGS LTD

and using the going concern basis of accounting unless the directors either intend to Jiquidate the group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditor responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material it, individually or in the aggregate, they could reasonably be expected to mnfluence the
economic decisions of users taken on the basis of these financial statements.

[rregularities, including fraud, are instances of non-compliance with laws and regulations. Based on our understanding
of the group and industry, we identify the key laws and regulations affecting the group, including environmental laws
and regulations. We design procedures in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregulanities, including fraud is detailed below:

We identified that the principal risk of fraud or non-compliance with laws and regulations related to:

managememn bias in respect of accounting estimates and judgements made;
management override of control;
posting of unusual journals or transactions.

We focussed on those areas that could give rise o a material misstatement in the financial statements. Our
procedures included, bul were not lumited to:

Enquiry of management and thosc charged with governanoe around actual and potential Iitigation and claims,
including instances of non-compliance with laws and regulations and fraud;

Reviewing financial statememt disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations.

Performing audit work over the nisk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business rationale of significant transactions outside
the normal course of business, and reviewing accounting estimates for bias. In panticular environmental and
other provisions, as well as impairment reviews of goodwill and depreciation charged on property, plant and
equipment.

Our procedures were limited by the matters set out in our basis of qualified opinion section. As we consider
management bias in accounting estimates and have been unable to get comfont over depreciation charged on
property, plant and equipment, there remains a risk of undetected fraud.

It is the primary responsibility of management, with the oversight of those charged with governance, to ensure
that the entity's operations are conducted in accordance with the provisions of laws and regulations and for the
prevention and detection of fraud.

Because of the inherent limitations of an audit, there is a risk that we will not detect all iregularities, including
those leading Lo a material misstatement in the {inancial statements or non-compliance with regulation. This
risk ircreases the more that compliance with a Jaw or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also grealter regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibitities is availabte on the Financial Reporting Council’s website at:
www_fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
VALENCIA WASTE MANAGEMENT HOLDINGS LTD

Use of our report

This repon is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state 1o the company’s
members those matters we are required (o state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report. or for the opinions we have formed.

?\(Y‘ St Coo?,/ Akt Gmded

James Delve (Senior S1atutory Auditor)
for and on behalf of

PKF Smith Cooper Audit Limited
Statutory Auditors

Prospect House

Prospect Place

Millenium Way

Pride Park

Derby

DE24 8HG

Date: 7.4 f XL [101'5
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

CONTINUING OPERATIONS
Revenue

Cost of sales
GROSS LOSS

Other operating income
Administrative expenses

OPERATING LOSS

Finance costs

Finance income

1.0S8 BEFORE INCOME TAX
Income tax

LOSS FOR THE PERIOD

Loss atributable (o:
Owmers of the parent
Non-controiling interests

The notes form part of these financial statements

Notes

Page 14

£'000

83,530
(131,082)
(47,552)

27,607
(8,479

(28,424)
(629)
2

{29,015)

12,495

(16,556)

(16,553)
(23}

(16,556)



VALENCIA WASTE MANAGEMENT HOLDINGS LTD

CONSCLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

£'000

LOSS FOR THE PERIOD (16,556)
OTHER COMPREHENSIVE INCOME -
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD (16,556)
Total comprehensive income attributable to:
Owners of the parent (16,553)
Non-contrelling interests €23)

(16,556)

The notes form part of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS L.TD (REGISTERED NUMBER: 13801291)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 20212

Notes £'000
ASSETS
NON-CURRENT ASSETS
Goodwill -
Property, plant and equipment 12 68,577
Right-of.use
Property, plant and equipment 11,20 5,406
Invesiments 13 -
L rade and other recetvables 15 106,894
Deferred tax 22 23,212
204,089
CURRENT ASSETS
Inventories 14 2,274
Trade and other recetvables 15 71,801
Tax receivable 639
Cash and cash equivalents 16 7,087
81,801
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 17 108,339
Financial liabilites
Loans and other borrowings 18 950
Provisions 21 27,455
136,744
NET CURRENT L1ABILITIES (54,943)
NON-CURRENT LIABILITIES
Financial liabilitics
Loans and other borrowings iR 4,467
Provisions 21 161,235
165,702
NET LIABILITIES (16,556)

The notes form pan of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD (REGISTERED NUMBER: 13801291)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION - continued

30 SEPTEMBER 2022

Notes £'000
SHAREHOLDERS' EQUITY
Called up share capital 24 -
Retained carnings 25 16,533
Total equity {16,533)
Non-controlling interests 23 23
TOTAL EQUITY {16,556)

The financial statements were approved by the director and authorised for issue on 24 December 2023 and were signed
by:

Fatrick @gﬁg[
Patrick Hughes (Dec 24, 2023 11:20 GMT)

P Hughes - Director

The notes form part of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD (REGISTERED NUMBER: 13801291)

COMPANY STATEMENT OF FINANCIAL POSITION
30 SEPTEM BER 2022

Notes £'000
ASSETS

LIABILITIES
CURRENT LIABILITIES -

NET CURRENT LIABILITIES -
NET LIABILITIES -

SHAREHOLDERS' EQUITY
Called up share capital X4 -

TOTAL EQUITY -

The financial statements were approved by the director and authorised for issue on 24 December 2023 and were signed
by:

Patrick Hughes (Dec 24, %23 11:20 GMT}

P Hughes Durectlor

The notes form part of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

Called up
share Retained Non-controlling Total
capital earnings Total interests equity
£'000 £000 £000 £'000 £'000
Changes in equity
Total comprehensive income - {16,533) (16,533) (23) {16,556)
Bulance at 30 September 2022 - (16,533} (16,533) (23} {16,556)

The notes form part of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

Called up
share Retained
capital earnings
£000 £'000

Changes in equity

Total

equity
£'000

Balance at 30 September 2022 -

The notes form part of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

£'000
Cash flows from operating activities . - o
Cash penerated from operalions 1 89,395 -
Interest paid (629) -
Tax paid o 13
Net cash from operating activities - 88,033
Cash flows from investing activities
Purchase of goodwall (7,950)
Purchase of tangible fixed assets (103,582)
Sale of tangibie fixed assety 25,167
Interest received 2
Net cash from investing activities (86,363)
Cash flows frem financing activities
Payment of |ease liabilities 5417
Net cash from financing activities 5,417
Increase in cash and cash equivalents 7,087
Cash and cash equivalents at beginning of
period 2 -
Cash and cash equivalents at end of
period 2 7,087

The notes form part of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS L.TD

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH GENERATED FROM
OPERATIONS

£'000
Loss before income tax (29,051}
Depreciation charges 4,776
Profit on disposal of fixed assets (341)
Increase 1n provisions 188,690
Linpairment 7,484
Increase 1n deferred tax (14,522)
Finance costs 629
Finance income (2)
157,663
Increase 1n inventories (2,274)
Increase in trade and other receivables (178,695)
Increase in trade and other payables 112,701
Cash generated from operations 89,395

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of
these Statement of Financial Position amounts:

Period ended 30 September 2022

30/9/22 14/12/21
£'000 £'000
Cash and cash equivalents —1;087 -

The notes form part of these financial statements

Page 22



VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2012

ACQUISITION OF BUSINESS

On 31 March 2022 Valencia Waste Management Holdings Limited acquired 100% of the outstanding ordinary
shares of Valencia Waste Management Limited. Valencia Waste Management Limited is a specialist in
delivering a full range of waste management sclutions which included the collection and recycling of waste
materials, the generation of energy from landfill gas and disposal in landfill of residual waste. It achieved this by
investing in an extensive waste collection fleet (focusing primarily on the industrial and commercial market),
operating matenials recycling facilities (MRFs'), waste transfer stations, treatment plants, household waste
recycling sites and land§ll facilities throughout the UK.

Furthermore, it acts as the holding company for a number of subsidiaries and provided central services such as
finance, personnel, compliance and development functions to other subsidiaries within the Valencia Waste
Group.

A consideration of £) was paid for the shares as per the Share Purchase and Shareholders' Agreement ("SPA").
The seller issued a loan made under the Shareholder Loan Agreement to Valencia Waste Holdings Limited with
a principal outstanding of £94,842,827, and which the seller allowed the Company to carry out a solvency
capital reduction, in accordance with applicable laws, which resulted in a principal omstanding of £65,000,000.
Valencia Waste Management Holdings Limited made a partial paymem of £35,000,000 on acquisition, the
remaining £30,000,000 was the remaining principal outstanding under the Shareholder Loan Agreement. At the
balance sheet date, the amount outstanding was £10,000,000.

The goodwil] of £7,950,000 arising from the acquisition consists largely of the synergies and economies of scale
expected from combining the operations of the group.

At 30 September 2022

Consideration £000
Cash 0
Fair value of

£'000
Acquisition related costs (included within administrative expenses) 228

Recognised amounts of identifisble assets acquired and liabilities assumed

£'000
Financial assets 334,533
Inventory 1,090
Property, Plant & Equipment 93,007
Identifiable intangible assets -
Financial liabilities (436,580)
Contingent liability .
Total idemifiable net assets (7,950)

Goodwill 7,950

The notes form pan of these financial statements
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

STATUTORY INFORMATION

Valencia Waste Management Holdings L1d is a private company, limited by shares, registered in England and
Wales, The company's registered number and registered office address can be found on the General Information
page.

ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with UK-adopted international accounting
standards and with those parts of the Companies Act 2006 applicable to companies reporting under IFRS. The
financial statements have been prepared under the hustorical cost convention.

The preparauon of the financial statements in compliance with adopted [FRS requires the use of certain critical
accounting estimates. [t also requires management to exercise judgement in applying accounting policies. The
areas where significant judgements and estimates have been made in preparing the financial statements and their
effect are disclosed in note 3.

The Group's funciional presentational currency is GBP and the financial statements have been prepared to the
nearest £000.

Going Concern

The financial statements have been prepared on a going concern basis. At the time of the approwving the financial
statements, the Director has a reasonable expectation that the Group has had adequate resources to continue in
operational existence for the foreseeable future The Director has carefully considered the factors which may
affect the Group's future performance and financal position. The Group continues to adopt the going concern
basis of accounting in preparing the financial statements.

When constdering the gowng concern position, management has prepared a cash flow scenario for the next 12
months. They have considered the cashflow analysis extending to December 2023 in making their going concern
assessment and deem the going concern basis appropniate within the assessed period.

Basis of consolidation
The Group financial statements 1nclude the results of Valencia Waste Management Limited and its subsidiaries.

The results of subsidiarics are included from the date of acquisition or incorporation and excluded from the date
of disposal 1f applicable. The results of subsidiaries are consolidated where the Group has the power to control
the financial and operating policies of a subsidiary. Intra-group trading, loan balances and transactions are
eliminated on consohdation.

The acquisition method of accounting 1s used to account for the purchase of subsidiaries. The excess of the
value transferred to the seller in return for control of the acquired business 1ogether with the fair value of any
previously held equity interest tn that business over the Group's share of the fair value of the identifiable net
agsets is recorded as goodwill.

Once control 1s achieved any change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued

Revenue recognition
Recognition

Group revenue is recognised following delivery of performance obligations and an assessment of when control
over the product or service is transfemred to the customer. Revenue is only recognised when collection of
consideration is highly probable.

Revenue is recognised either when the performance obligation in the contract has been performed (‘point in
time' recognition) or 'over time' as the performance obligations 1o the custamer are satisfied. For each obligation
satisfied over time, the Group applies a revenue recognition method that accurately reflects performance in
transferring control of the services 1o the customer,

Where a contract with a customer includes more than one performance obligation, revenue is allocated to each
obligation in proportion to a fair value assessment of the total contract sales value split across the services
provided.

At the inception of a contract the total transaction pnce is estimated, being the fair vatue to which the Group
expects to be entitted under the contract, including any variable considerauon. Vanable consideration is based
on the most likely outcome of the performance obligations.

Revenue excludes value added tax, trade discounts, revenue arising from transactions between Group companies
and includes landfill tax.

Waste Management Services

In respect of single services with fixed fees, such as the receipt of gate and collection fees, revenue is recognised
at the time the service is provided.

The Group also delivers other waste management services for which revenue is recognised ‘over time' in
accordance with contracts with customers. The nature of contracts and/or performance obligations includes
multi service contracts including collections and gate fees.

Revenue from other services can be fixed (i.e. management fees) or variable (i.c. gate fees).
Gate fee revenue, derived from the Group's operational assets, is recognised as customer waste is deposited and
is based on tonnage received.

In respect of waste coliection services, revenue is recognised at the point of collection from customer premises.

A majority of waste management customers are invoice monthly for services provided within the monthly
billing period. Payments are typically due on an end of month following invoice basis. Alternative billing and/or
payment terms are agreed in exceptional circumstances.

The Group transfers control of such waste management services prior 10 invoicing. Receipt of payment
following invoice is based solely on the passage of time. A trade receivable is recognised until payment is made
and‘or refund issues.

In respect of operating services, revenue is recognised over time in line with delivery of operational services in
accordance with the contract with the local authority.

Once the operational phase commences, the Group has a right 1o receive consideration for the construction and
operational services delivered. Invoicing typically occws monthly and payments are due by the end of the
month following date of invoice.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued

Recyclate

The Group transforms waste into recyclate ready for resale. Revenue is measured at the agreed transaction price
per tonne of recyclate under the contract with the customer. Revenue recognition occurs when controi over the
recyelate assets has been transferred to the customer.

The Group's perfonmance obligation is satisfied at the point of collection by the customer. This is the point in
time when an invoice is issued and revenue is recognised. Payment terms are typically end of month following
invoice date.

Contract assets and labilities

A trade receivable is recogmsed when the Group has an unconditional right to receive consideration in exchange
for performance obligations already fulfilled. A contract asset is recognised when the Group has fulfilled some
of it performance obligations but has not yet oblamed an unconditional right to receive consideration.

A contract liability is recognised when consideration is received in advance of the Group performing its
performance oblgations.

Grants and contributions

Grants are recognised where there is a reasonable assurance that the grant will be received and all the attached
conditions will be complied with.

Grants and contributions receivable 1n respect of property. plant and equipment are deducted from the cost of
those assets.

Grants and contributions receivable in respect of expenduure charged against profits in the year have been
included in the income statements in other operating expenses.

Other Income

Other income is derived from activities which do not form part of the Company's ordinary business cycle. Other
income is recognised when management considers receipt to be highly probable and the amount can be reliably
measured or estimated.

Foreign exchange

Transactions denominated in foreign currencies are ranslated at the exchange rate at the date of the transaction.
Monetary assets and liabilities denominate in a foreign currency are translated at the closing balance sheet rate.
The resulting gain or foss is recogmised in the income statement.

Landfill tax

In respect of its landfill business, revenue was set 1o cover total costs, including landfill tax (LFT), and to
achieve a desired profit margin, Valencia, as the operator, had a direct obligation o pay Ift, which represents a
significant waste disposal cost of production for the business.

Cash and cash equivalents

Cash represents cash in hand and deposits held on demand with financial institutions. Cash equivalents are
short-term, highly-hquid investments with onginal matunities of three months or less (as at their date of
acquisition) Cash equivalents are reacily convertible 1o known amounts of cash and subject to an insignificant
risk of change in that cash value.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 PECEMBER 2021 TO 30 SEPTEMBER 2§22

ACCOUNTING POLICIES - continued

Goodwill
Goodwill arising on consolidation from the acquisition of subsidiary undertakings represents the excess of the
purchase consideration over the fair value of net asse1s acquired, less any subsequent impairment charges.

Goodwill is recognised as an asset and reviewed for impairment at least annually. Any impaimment is recognised
immediately in the income statement and is not subsequently reversed. For the purpose of impairment testing,
goodwill acquired in a business combination is allocated to each of the cash generating units or group of cash
generating units that is expected to benefit from the synergies of the combination. Each unit or group of units to
which goodwill is allocated represents the lowest level within the entity at which the goodwill is monitored for
internal reporting purposes.

Property, plant and equipment
Landfill sites

Landfill sites are included within land and buildings at cost less accumulated depreciation. Cost includes
acquisition and development expenses. The cost of a landfill is depreciated to its residual value over its
estimated operational life taking account of the usage of void space.

Landfill restoration

Where the obligation to restore a landfill site is an integral pan of its future economic benefits, a non-current
asset within property, plant and equipment is recognised. The asset recognised is depreciated based on the usage
of void space.

Other assets (including property, plant and equipment)

Other assets are included at cost less accumulated depreciation.

Depreciation

Depreciation is charged as to write off the cost of assets, other than land and properties under construction over
their estimated useful lives as follows:

Asset Class Depreciation method and rate
Freeho!d buildings 30-50 years

The shorter of their estimated useful
economic lives or the finance lease

Short-term leasehold land and buildings period.
Fixed and mobite plani, vehicles and computers 3-10 years
Energy recovery facilities 25-40 years

Not depreciated under commissioned
Assets classified as construction in progress

Leased assets

The Group assess at contract inceplion whether a contract is, of contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for the period of time in exchange for consideration,

Leased assets are accounted for by recognising a right-of-use asset and a lease liability except for:
- Low value assets; and
- Lease with a duration of |2 months or less.

Page 27



VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES continued
Right-of-use assets

The Group recognises right-of use asseis at the commencement date of the lease (ic. the date the underlying
asset is available for use). Right of use assets are measured at cost, less any accumnulated depreciation and
impairtment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised. initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. If ownership of the lease asset transfers to the
Group at the end of the lease term or the cost reflects the exercise of the purchase option, depreciation is
calculated using the estimated usefut hife of the asset. The right-of-use assets are also subject to impairment.

If a lease hability is terminated or novated 10 a third party the related right-of-use asset is derecogmsed. Any
gain or loss on derecognition of the asset (calculated as the difference between the net disposal proceeds, the
carrying amount of the asset and the present value of the lease Liability) is included in the income statement in
other operating expenses.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured ai the present value of
the lease payments to be made over the lcasc term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also
include the excrcise price of a purchase option reasonably certain to be exercised by the and Group payments of
penalties for terminating the lease, if the lease term reflects the Group exercising the option to temminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses {unless they arc
incurred to produce inventories} in the period in which the event or condition that triggers the payment occurs.

Page 28



VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued

Financial instruments
i) Loans and receivables

All loans and borrowings are initially recognised at fair value, net of transaction costs incurred. Following initial
recognition interest-bearing loans and borrowings are subsequently stated at amortised cost using the effective
interest method

Gains and losses are recognised in the income statement when the instruments are derecognised or impaired.
Premia, discounts and other costs and fees are recognised in the income statement through the amortisation
process.

Borrowings are classified as current liabilitres unless the Group has unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

ii) Trade receivables

Trade receivables do not carry any interest receivable and are initially recognised at fair value and subsequently
at amortised cost using the effective interest method, less provision for impairment. A provision for impairment
of trade receivables is established when there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of the receivables.

iii) Trade payables

Trade payables are not interest bearing and are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued
iv) Receivables due from subsidiary undertakings

Amounts owed by subsidiaries are classified and recorded at amortised cost and reduced by allowances for

expected credit losses. Estimated future credit losses are first recorded on initial recognition of a receivable and
are based on estimated probability of detault.

Inventories

Inventories are stated at the lower of cost or net realisable value. The cost of the finished goods and work in
progress includes raw materials and the costs for bringing stocks to their presemt location and condition. [t
excludes borrowing costs. Costs are assigned to the individual items of inventory on the basis of the weighted
average costs. Net realisable value is the estimated selling price less cost to sell.

Taxation including deferred tax

The tax expense for the penod compromuses current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in the statement of comprehensive income or
directly in equity. In this case the tax is also recognised in the statement of comprehensive income or directly in
equily as appropriate.

Current tax is calculated on the basis of tax laws been enacted or substantively enacted by the balance sheet
date. Management periodically evaluates tax items subject to imterpretation and establishes provisions on
individual tax items, where in the judgement of management, the position is uncentain.

Deferred tax 1s provided in full en temporary differences between the carrying amount of assets and habilities in
the financial statements and their tax base, except where they arise from initial recognition of an asset or liability
in a transaction, other than a business combination, that at the time of the transaction affects neither accounting
nor taxable profit or loss. Deferred tax assets are recognised only to the extent that is it probable that future
taxable profits will be available against which the asseis can be realised. Deferred tax is determined using the
tax rates enacted or substantively enacted at the balance sheet date and expected to apply when defetred tax
liability is settled or the deferred tax asset is realised.

Landfill tax

Landfill 1ax is included within both revenue and operating costs. Landfill tax is determined by the Government
and it is a cost 1o the Company but is chargeable to customers.

Non-underlying items

Non-underlying items are those that in the Directors' view are required to be separately disclosed by virtue of
their size, nature or incidence to enable a full understanding of the Company's financial performance
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued

Leases

Leases are recognised as finance leases. The lease liability is initially recognised at the present value of the lease
payments which have not yet been made and subsequently measured under the amortised cost method. The
initial cost of the right-of-use asset comprises the amount of the initial measurement of the lease liability, lease
payments made prior to the lcasc commencement date, initial direct costs and the estimated costs of removing or
dismantling the underlying asset per the conditions ot the contract.

Where ownership of the right-of-use asset transfers to the lessee at the end of the lease term, the right-of-use
asset is depreciated over the asset’s remaining useful life. If ownership of the right -of-use asset does not transfer
10 the lessee at the end of the lease term, depreciation is charged over the shorter of the useful life of the
right-of-use asset and the lease term.

Going concern

The financial statements have been prepared on a going concern basis. At the time of the approving the financial
statemnents the director has a reasonable expectation that the Group and Company have adequate resources to
continue in operational existence for a period to at least 3D September 2025 (the period of management's
assessment).

Changes in accounting policy
New Standards, interpretations and amendments effective

The following tables summarise the impacts of adopting new reporting standards on the Company’s financial
statements.

The Company applied a number of standards and interpretations for the first time 1n 2021 but these did not have
an impact on the financial statements of the Company. The Company has not early adopted any standards,
interpretations or amendments that have been issued but are not yet effective.

New standards with no impact on the Company

Amendments 1o IFRS 7, IFRS ¢ and Under the detailed rules of IFRS @ Financial Instruments, modifying
IAS 39 Interest Rate Benchmark a financial contract can require recognition of a significant gain or
Reform - Phase 2 loss in the income statement. However, the amendments introduce a

practical expedient if a change results directly from IBOR reform and
occurs on an "economically equivalent” basis. In these cases, changes
will be accounted for by updating the effeclive interest rate. The
Company no longer has any interest rate hedge relationships.

Amendments to JFRS 16 - Covid 19 In March 2021, the IASB amended [FRS 16 Leases, extending the

related rent concessions beyond 310 practical expedient to permit lessees to apply it to rent concessions

June 2021 for which reductions in lease payments affect paymenits originally
due on or before 30 June 2022. This amendment is applicable for
annual reporting periods beginning on or after | Apnl 2021, wath
early application permitied. The Company did not receive any rent
concessions beyond 30 June 2021.

New standards, inteypretations and amendments not yet effective

The standards and interpretations that are 1ssued, but not yet effective, up to the date of issuance of the
Company’s financial statements are disclosed below. The Company irtends to adopt these standards, if
applicable, when they become effecuve.

Future new standard i elatl

A number of new standards and amendments to standards and interpretations will be effective for future years
and, therefore, have not been appiied in prepaning these consolidated financial statements. At the date of
authorisation of these Financial Stalements, the following standards and interpretations were in issue but have
not been applied 1n these Financial
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

Statements as they were not yet effective:

Standard or interpretation Periods commencing on or after

Amendments to [FRS 3, IAS 16, {AS 17 and annual improvements 1 January 2022
onIFRS 1, IFRS 9, IAS 41 and [FRS 1

Amendments to [AS 37 - Onerous contracts - Cost of fulfilling a I January 2022
contract

Amendments to LAS 16 Property, plant and equipment - Proceeds 1 January 2022
before intended use

Amendments to IFRS 3 - Reference to the conceptual framework 1 January 2022

IFRS 17 - Insurance contracts 1 January 2023
Amendments 1o IAS 1 and IFRS Practice Statement 2 - Disclosure t January 2023
of accounting policies

Amendments to [AS 8 - Defimtion of accounting estimates I January 2023
Amendments to IAS 12 - Deferred tax related to assets and 1 January 2023
liabilities arising from a single transaction

Amendments to IAS 1 Presentation of financial statements - On 1 January 2023

classification of liabilities

Other than to expand certain disclosures within the Financial Statements, the Directors do not expect the
adoption of these standards and interpretations listed above to have a material impact on the Financial
Statements of the Company in future periods.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued

Investment in subsidiary undertaking

Investments in subsidiary undertakings are initially recorded at cost, being the fair valuc of the consideration
paid. Subsequently, investments are reviewed for impairment on an individual basis annually or if events or
changes in circumstances indicate that the carrying value may not be fully recoverable.

Impairment of non-financial assets

Assets which have an indefinite useful life are not subject to depreciation and are tested annually for
impairment, or whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable.

Assets which are subject to amortisation are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value, less costs to sell and value in use. For the
purposes of assessing impaimment, assels are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Value in use represents the present value of projected future cash
flows expected to be derived from a cash-generating unit, discounted using a pre-tax discount rate which reflects
as assessment of the market cost of capital of the cash-generating unit.

Impairments are charged to the income statement in the year in which they arse. Non-financial assets other than
goodwill that have been impaired are reviewed for the possible reversal fo the impairment at each reporting date.

Provisions

Provisions are made where there is a present legal or constructive obligation as a result of a past event and 1t is
probable that there will ne an outflow of economic benefits 10 settle this obligation and a reliable estimate of this
can be made. Where the effect of the ume value of money is matenial, the current amount of a provision is the
present value of the expenditure expected to be required to settle the obligations. the unwinding of the discount
to the present value is included as notional interest with finance costs.

The Group's policies on provisions for specific arcas are:

i) Landfill restoration costs

Provisions for the cost of restoring landfill sites are made when the obligation arises. where the obligation
recognised as a provision gives access to future economuc benefits, as asset in property, plant and equipment is
recognised. Provisions are otherwise charged to the income statement based on the consumption of void space.

ii) Environmental control and aflercare costs

Environmental control and aftercare costs are incwired over the operational life of each landfill site and for a
considerable period thercafier. Prowision for all such costs are made over the operational hfe of the site and
charged 1o the income statement based on the consumption of void space.

it} Onerous contracts

Where the unavoidable costs meeting a coniract's obligations exceed the economic benefits derived from that
contract, the unavoidable costs, less turnover anticipated under the terms of the contract, are recognised as a
provision and charged to the income statement. an impairment loss on any assets dedicated to that contract is
also recognised in the income statement.

Share Capital

Ordinary shares are classified as equity.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

2.

ACCOUNTING POLICIES - continued

Dividends

Dividend distributions are recognised as a liability in the financial siatements in the period in which the
dividends are approved b the Group's shareholders. Interim dividends are recognised when paid. The Group
does not pay a final dividend.

FINANCIAL RISK REVIEW

The financial risk management policies reflect conditions that existed through and at the period ending 30
September 2022,

{a) Financial risk factors

The group's activities expose it to a variety of financial risks; liquidity risk, market risk (Including interest rate
risk, inflation risk and credit risk). Details of the nature of each of these risks along with the steps the Group has
taken to manage them is described below.

These risks and treasury operations are managed by the Chief Financial Officer in accordance established by the
Board. Major transactions are individually approved by the Board.

Market Risk

The Group has no significant interest-bearing assets upon which the net return fluctuates from market nsk
Deposit interest receivable is expected to fluctuate in line with interest payable on floating rate bomowings.
Consequenily its income and operating cash flows are substantially independent of changes in market interest
rates.

For the period ended 30 September 2022, if interest rates on net borrowings has been 0.5%¢ higherlower with all
other variables held constant, post-1ax loss for the year would have increased/decreased by £11,535.

Liquidity Risk

An intermediate paren! company maintans facilities that are designed to ensure the Valencia Group has
significant available funds for operations, planned expansions and facilities equivalent to at least one year's
forecast requirement at all umes, with reasonable headroom for contingencies.

The Valencia Group's treasury function managed and determined the criteria for the Group's capital requirement.

Contractual undiscounted cash flows were:

Due within 1 Due between 1 Due between 2 Due alter

year and 2 years and S years S years Total
£000 £000 £000 £000 £000
30 September 2022
Non-dertvative financial
lLiabilities
Borrowings excluding finance
lease liabilities 10,000 - . - 10,000
Interest payments on borrowings 255 728 138 332 1,453
Finance lease liabilities
mcluding interest 950 2,714 514 1.239 5,417
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ACCOUNTING POLICIES - continued

Credit Risk

Credit risk arises from cash and cash equivalents with banks and financial institutions, as well as exposure to
trade customers, including outstanding receivables. The maximum exposure to credit risk is represented by the
carrying value of these financial statements.

(b} Capital Risk Management

The capital risk management policy is managed within the group. The Group's objectives when managing
capital are to safeguard the Group's ability to continue as a going concern m order to provide retuns for
shareholders and benefits for other stakeholders and to maintain an optimal capital structure in order 10 minimise
the cost of capital.

{¢) Determination of fair values

The Group uses the following hierarchy for determining the fair value of financial instruments by valuation
technique:

- quoted prices (uradjusted) in acuve markets for identical assets or habilities (level 1)

- inputs other than quoted prices included within level | that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices) (level 2).

- inputs for the asset/liability not based on observable market data (unobservable inputs) (level 3).

The Group's financial instruments are valued using level 2 measures.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The Group's principal accouniing policies are sel out in note 2. Management is require to exercise significant
judgement and make use of estimates and assumptions in the application of these policies. Esumates are based
on factors including historical experience and expectations of future events that management believe 1o be
reasonable. However, given the judgemental nature of such estimates, actual results could be different from the
assumplions used.

(a) Environmental and landfill restoration provisions

Environmental control and aftercare costs arc incurred during the operational life of each landfill site and for a
considerable period thereafler. The penod of aftercare post-closure and the level of costs expected arc uncertain
and can vary significantly from site 10 site. Key factors are the typc of waste, the speed at which it decomposes,
the volume of the leachate requinng wreatment and regulatory requirement specific to the site. The amounts
expected 1o be incurred have been re-assessed, re-estimated and aligned to the latest estimate of landfill site
operating lives.

The provisions are based on latest assumptions reflecting recent historic data and future cost esumates. The
aftercare provision 15 panticularly sensitive to the estimated volumes of leachate and their associated cost,
together with the discount rate used to establish the provision. The provisions are recognised in the financial
statements at the net present value of the estimated future expenditure required to settle the Group's obligations.
A discount rate is applied to recognise the time value of money and s unwound aver the life of the provision.
This is included in the income statement as a financial item within finance costs,

An aflercare penod beiween 30 and 60 years 1s used in calculating provision values. This is considered
reasonable by management, is comparable to peers in the waste business and is consistent with Environment
Agency bond periods.

Where a restoration provision is an integral part of a landfill site’s future economic benefits, an asset is
recognised and depreciated in accordance with the Group's depreciation policy.

(b) Landfill costs

The estumaton of landfill reserves 1s of a particular importance in assessing landfill costs, since the cost of a
landfill site is depreciated over its esumated operational life talang into account the usage of void space and gas
production at the site post-closure. The estimates of landfill reserves are regularly reviewed and updated during
the financial year for usage and other events (for example site extensions). Estimates arc also subject to physical
review by external adwvisors.

A number of factors impact on the depreciation of landfill reserves including the available landfill space, future
capital expenditure and operating costs. The assumptions are revised as these factors change. The estimate of
gas production at tandfill sites post-closure reduces the depreciation of landfill reserves, An assessment is
undertaken for individual sites of the historic profile of gas production during landfilling activity and the
projected generation post-closure according to the type of waste contained in the landfill and expected profile of
gas production over time.

(c) Non-underlying items
In establishing which items are disclosed separately as non-underlying, to enable a full understanding of the

Company's financial performance, the Director exercises their judgement in assessing the size, nature or
incidence of specific items.
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

EMPLOYEES AND DIRECTORS

The aggregate payroll costs (including directors' remuneration) were as follows:

2022
£000
Wages and salaries 4,128
Social security costs 543
Pension costs, defined benefit scheme 173
Share-based payment expenses -
Capitalised manpower costs ——— "
4,841

The average number of persons cmployed by the company (including directors) during the peried, analysed by
category was as follows:

2022

Operational 158
Admimstrative and technical 35
193

There are no personnel other than Director, who as key management exexrcise authority and responsibility for
planning, directing and controlling the activities of the Company.

£

Director’s remuneration -
NET FINANCE COSTS

£000
Finance income:
Other interest receivable 2
Finance costs:
Bank interest 7
Interest on obligations under finance leases and hire purchase contracts 56
Loans from subsidiaries 10
Unwinding of discounts in provisions 26
Restoratian interests 128

627

Net finance costs 625
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

6. LOSS BEFORE INCOME TAX

The loss before income tax is stated after charging/(crediting):

£'000
Short term and low value lease rentals payable 4,604
Depreciation - owned assets 4,159
Depreciation - assets on finance leases 643
Impairmem ioss 7,950
Profit on disposal of fixed assets (341)
Foreign exchange differences (2)

7. AUDITORS' REMUNERATION
£'000

Fees payable to the company's auditors and their associates for the audit of the company's financial
statements 37
Fees payable 10 the company's auditors and their associates for the audit of the subsidianes of the
group 130
Total audit fees 167

There 15 also a further fee payable to the auditors of £66,000 1n relation to fees for tax compliance services,

8. INCOME TAX

Analysis of tax income

£000
Current tax:
Tax 95
Deferred tax (12,589)
Total tax income in consolidated statement of profit or loss (12,495)
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

8. INCOME TAX - continued

Factors affecting the tax expense
The tax assessed for the period is the same as (2021 - higher) the standard rate of corporation tax m
the UK. The difference is explained below:

£'000
I'rofit before income tax 10,513
Profit multiplied by the standard rate of corporation tax in the UK of 19%
(2021 - 19%) 1,997
Effects of:
Depreciation charged on non-qualifying assets 587
Profit'loss on disposal of non-qualifying assets 242
Expenses not deductible for tax purposes 9,546
Adjustments to brought forward values 392
Amounts (charged'credited directly to the STRGL or otherwase transferred (63)
Ohher tax adjustments. reliefs and transfers (2,83d4)
Group relief sumrendered/(claimed) {3,190)
Adjustments to tax charge in respect of previous penods - deferred tax 1,095
Timing differences not recognised i1n the computation (66)
Income not taxable for tax purposes {12,360}
Remeasurement of deferred tax for changes in tax rates (5,529)
Unreconciled amount (228}
Dividend income -
Adjustment to tax in respect of prior years (4,654)
Tax expense (15,065)
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

OPERATING PROFIT

Revenue

The grouping of revenue streams, analysed by how they are affected by economic factors is as follows:

UK Total
£000 £000
Period ended 30 September 2022
Wasle Management Services 83,534 83,534
Energy - -
Recyclate -
83,534 83,534

Other operating Income
30 September
2022
£000
Management charge income 27,377
Rental income 230

27,607

PROFIT OF PARENT COMPANY

As permitted by Section 408 of the Companies Act 2006, the income statement of the parent company is not
presented as part of these financial statements. The parent company's profil for the financial year was £0.

GOODWILL
Group

COST
Additions
Impairments

A1 30 September 2022

NET BOOK VALUE
At 30 September 2022
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

PROPERTY, PLANT AND EQUIPMENT

Group
Assets
under Land & Landfill Plant and
construction Buildings restoration machinery Fotals
£'000 £000 £'000 £'000 £'000
COST Ll e
Additions 3,035 41,165 21,967 37,415 103,582
Disposals (1,111 19 - (23,320) {24,912)
Transfer to ownership - - - (198) (198)
Reclassification/transfer (21) - - - (21)
At 30 September 2022 1,903 41,184 21,967 13,397 78.451
DEPRECIATION
Charge for period - 262 2,000 2,540 4,802
Eliminated on disposal - - - (195) (195)
Transfer to owncrship - - - {139) (139)
At 30 September 2022 - 262 2,000 2,206 4,468
NET BOOK VALUE
Al 30 September 2022 1,903 40,922 19,967 11,191 73,983
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

INVESTMENTS
Details of the subsidiaries as at 30 September 2022 are as follows:

Proportion of
ownership
interest and
voling rights

Name of subsidiary Principal activity Country held

Valencia Waste Management Limuted Waste Management England 100%
Valencia Waste Kent Lumited Waste Management England 100%
Valencia Waste (Somerset) Limited Waste Management England 100%%
Valencia Waste (Thames) Limned * Wasle Management Engtand 100%
Valencia Waste Exeter Limited Waste Management England 81%
Dragon Waste Limited Dormant England 100%
Valencia Waste (Landfill Restoration) Limited Waste Management England 100%
Valencia Waste Lancashire Limited Waste Management England 100%
Valencia Waste Wootton Limited Dormant England 100%
Roseland Plant Co. Lumited Dormant England 100%
Valencia Waste Disposal Limited Dormant England 100%
Pearsons Group Holdings Limited Dormant England 100%
Pilsworth Forest Limited Dormant England 100%
Pilsworth Forest (1996) Limited Dormant England 100%
Valencia Waste Suffolk Lunited Dormant England 100%%
Valencia (Enth) Limited Dormant England 100%,
Basecall Limited Dormant England 100%
Parkwood Group Limited Dormant England 100%
Valencia Waste (Bristol Holdings) Limited Dormant England 100%
Valencia Waste (Medway) Holdings Limited Dormant England 100%
Valencia Electrical Recyching (Holdings) Limited ** Dormant Scotland 100%
Valencia Waste (East Anglia) Limmited Dormant England 100%:
Parkwood Environmental Limited Dormant England 100%
Valencia Waste (Thetford) Limited Dormant England 100%
Valencia Waste (Bristol} Limited Dormant England 100%
Valencia Waste (Medway) Limited Dormant England 100%
Valencia Waste (Allwaste Disposal) Limited Dormant England 100%
Valencia Electncal Recycling Limited ** Dormant Scotland 100%
Valencia Waste (Parkwood) Limited Dormant England 100%
Greater Manchester Sites Limited Dormant England 100%

The registered address for the companies above 1s The Qil Depot, 242 London Road, Stretion-on-Dunsmore,
CV23 9JA except for the following:

*The registered office for this company 15 Ardley Cottage, Ardley, Bicester, 0X27 7PH.

**The registered office for these companies is C'O Shepherd & Wedderburn LLP, 9 Haymarket Square,
Edinburgh, EH3 8FY.

The individual accounts of Valencia Waste Kent Limited, Valencia Waste (Somerset) Limited, Valencia Waste
(Thames) Limited, Valencia Waste Exeter Limtied and Dragon Waste Limuted for the period ended 30th
September 2022 are exempl from audit by virue of section 479a Compantes Act 2006,
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14.

16.

117.

VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FEINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2012

INVENTORIES

Fuel and powergen stocks

TRADE AND OTHER RECEIVABLES

Current:

Trade receivables

Allowance for expected credit losses
Other debtors

Prepayments and accrued income

Non-current:

Boads

Aggregate amounis

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

TRADE AND OTHER PAYABLES

Trade payables

Payables due to related parties
Social security & other taxes
Other creditors

Accruals and deferred income
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Group
£'000

2274

106,894

106,894

178,695

Group
£'000

7,087

Group
£'000

2,529
62,489
24,659

5,201

13,461

108,339



VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 36 SEPTEMBER 2022

18.

19.

20.

TRADE AND OTHER PAYABLES - continued
The Director considers that the carrying amount of trade and other payables approximates to their fair value.

LOANS AND OTHER BORROWINGS

Group
£'000
Current:
Leases liablities (see note 18) 950
Non-current:
Lease liabilities (see note 18) 4,467
Group
1 year or

less 1-2 years Totails

£000 £'000 £000
Leases 950 4,467 5417
LEASING
Group
Right-of-use assets

Land & Building Plant &
Machinery Total

£'000 £'000 £'000
COST
Additions 3,992 1,933 5,925
Disposals 21 - 21
Transfer to ownership - (198) (198)

4013 1.735 5,748
DEPRECIATION
Charge for the year 262 38! 643
Eliminated on disposal - (162) (162)
Transfer to ownership - (139) (139)

262 80 342

NET BOOK VALUE 3,751 1,655 5:406
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 1022

20,

LEASING - continued
Group

Grounp
Other leases

Low value and short term lease expense recognised in the period

Group
Lease liabilities

Minimum lease payments fall due as follows:

Obligations repayable:
Within one year
Between one and five years

Finance lease liabilities

£'000
4,604

£'000
950
4,467

5,457

30 September 2022

Book Value Fair Value
£000 £000
4,467 4,467

Where market values are not available, fawr valucs of borrowings have been calculated by discounting expected

future cash flows at prevailing interest rates.

The maturity of non-current borrowings is:

Between 1 and 2 years
Between 2 and 5 years
Over 5 years

30 September
2022
£000
1,043
1,210
2214

4,467
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 1022

PROVISIONS
Landfill
restoration and
environmental Other
provisions provisions Total
Note £000 £000 £000
At | April 2021 - - e
Acquisition 145,710 12,540 158,250
Assumption change 45,042 (8,679} 36,363
Additions 2,727 - 2,727
Provisions utilised (5,746} - (5,746)
Unwinding of discounts 4 (2,904) - (2,904)
As at 30 September 2022 184,829 3.861 188,690
Non-current liabilities 2022 127,795 840 128,635
Current liabilities 2022 57,034 3,021 60,055
184,829 3.861 188,690

Environmental and landfill restoration provisions are incurred dunng the operational life of each landfiil site and
for a considerable period thereafter, The period of aftercare post-closure and the level of costs expected are
uncertain and can vary significantly from site to site. Key factors are the type of waste, the speed at which is
decomposes, the volume of leachate requiring treatmemnt and regulatory requirements specific to the site,

Environmental and landfill restoration provisions are expected to be substantially utilised throughout the
operational lafe of a site and for landfill sites within 60 years of closure. The provisions have been established
assuming current waste management technology based upon estimated costs at future prices which have been
discounted to present value. A discount rate of between 4.2% and 3.1% and an inflation rate of between 8.1%
and 1.9% have been applied to the afiercare and restoration provisions as detailed in the table below:

Discount Rate Inflation
Period of obligation (years) FY22 (%) FY21 (%) FY22 (%) FY21 (%)
1-5 4.2 422 8.45-19 2.0
5-10 4.2 4.22 1.9 2.0
10-15 14 422 1.9 2.0
15-20 4.0 4.22 1.9 2.0
20-25 39 4,22 1.9 20
25-30 37 4,22 1.9 20
30-40 34-32 4.22 1.9 2.0
~4{) 3.1 4.22 1.9 2.0
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

Other provisions

Provisions exist for potential prosecutions by the Health & Salety Execuuve in respect of two incidents on
separate Valencia sites that sadly both resulted in the fatalitics of an external worker. Valencia has considered
the nature and evemts of the incidents, as well as the sentencing guidelines for breaches of health and safety
legislation when calculating the potential outflow of economic benefits. The timing of the cash flow is heavily
dependent on the legal proceeding and may potentially have an effect between 1-3 years. This provision has
been indemnified by Viridor Waste Limited.

22. DEFERRED TAX

Deferred tax is provided in full on temporary differences under the Lhability method using enacted 1ax rates.

2022

£'000
Balance at acquisition 10,622
Charge to the income statement 12,590
Credit{(Charge) to other comptehensive income -
Credit to equity -
Balance at 30 September 23,212

Deferred tax assets have been recognised in respect of all temporary differences giving rise to deferred tax
assets because it is probable that these assets will be recovered.

All deferred 1ax assets and liabilities are within the same jurisdiction and may not be offset as permitied by
LAS 12.

2}, NON-CONTROLLING INTERESTS

Dragon Waste Ltd

Ownership held by Valencia Group 81%
Summarised financial information £'000
Total Assets 479
Total Liabilities 46
Net Assets 433
Revenues -
Profit or Loss 120

24, CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal
value: £
100 Ordinary £ o ]
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VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

RESERVES
Group
Reuwained
earnings
£'000
Deficit for the period (16,533)
At 30 September 2022 (16,533)
Company
Retained
earnings
£'000

Profit for the period -

At 30 September 2022 -
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27.

28,

VALENCIA WASTE MANAGEMENT HOLDINGS LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE PERIOD 14 DECEMBER 2021 TO 30 SEPTEMBER 2022

ULTIMATE PARENT COMPANY

The Company's immediatc parent 1s Frank Solutions Limited, a company incorporated in the Isle of Man. Thewr
registered office is Rear Office, First Floor, §-10 Malew Street, Castletown, IM9 1AB.

RELATED PARTY DISCLOSURES

During the peniod, the Group companies entered into transactions with related parties who are not members of
the Group. The related pany categorisation is based upon the relationship that existed as at 30 September 2022,

Expenditure with and payables to related parties

30 September
2022
Note £000's
Parent
Income statement transactions:
Hired and contracted services 19,875
191875
Statement of financial position balances:
Current
Amounts payable to related party - trading balance 19,875
Amounts payable to related party - provision of loan 35,000
finance
S4=B?S

EVENTS AFTER THE REPORTING PERIOD

The vendor Loan Notes that were issued in lieu of cash consideration during the acquisition of the Company
were full repaid in December 2023 and all charges over the Group's assets in relation to these Loan Notes have
been released.
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