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POWER MAGNETICS AND ELECTRONIC SYSTEMS LIMITED

DIRECTORS' REPORT

The directors present their annual report on the affairs of Power Magnetics and Electrome Systems Limited (“the
Company”) and the audited financial statements for the year ended 31 December 2009 The company has taken
advantage of the small company exemption not to prepare a business review

PRINCIPAL ACTIVITY

The principal activity 1s that of a holding company The company did not trade during the year

SHARE CAPITAL

Duning the year the Board passed a special resolution to reduce the Company's share capital from £230,391,000 to
£n1] by reducing the share premium account The reduction did not result 1n a change to the number of shares n
1ssue

DIVIDENDS

An mterim dividend of £4,989,086 (175 9p per ordinary share) was paid during the year (2008 £ml) The directors
do not recommend payment of a final dundend (2008 £rul)

DIRECTORS

The directors who served during the year and to the date of signing, unless otherwise specified, are listed on page 1

GOING CONCERN

After making appropniate enquiries, the Board’s view 1s that the Company has adequate resources to continue in
existence for the foreseeable future The company has no dependency on any external borrowings, all creditors are
ntergroup and 1f need be 1n the future has the support of its ultimate parent company, Ultra Electromcs Holdings plc
They therefore continue to adopt the going concern basis of accounting in preparing the annual financial statements

AUDITORS
Each person who 1s a director at the date of approval of this report confirms that

e So far as the directors are aware, there 15 no relevant audit information of which the company’s auditors are
unaware, and

e The directors have taken all the steps they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company’s auditors are aware of that information

This confirmation 1s given and should be mnterpreted in accordance with the provisions of s418 of the Compames Act
2006

Approved by the Board and signed on 1ts behlf by

o

P Dean
Director

sq(i\;.b 2010




POWER MAGNETIC AND ELECTRONIC SYSTEMS LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable lawand regulations

United Kingdom company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements in accordance with United Kingdom Generatly
Accepted Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are required to

s select sutable accounting polictes and then apply them consistently,
* make judgements and est:mates that are reasonable and prudent, and

» prepare the financial statements on the going concem basis unless 1t 1s nappropniate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for the safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection
of fraud and other irregulanties



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF POWER
MAGNETICS AND ELECTRONIC SYSTEMS LIMITED

We have audited the financial statements of Power Magnetics and Electromce Systems Limuted for the year ended 31
December 2009 which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 10 The
financial reporting framework that has been applied 1n their preparation 1s apphicable lawand United Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required (o state to them 1n an auditors’ report and for no other purpose To the fullest extent
permtted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for thus report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement, the directors are respomsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit
the financial statements 1n accordance with applicable law and [nternational Standards on Auditing (UK and

Ireland} Those standards require us to comply with the Auditing Practices Board's (APB’s) Ethical Standards for
Auditors

Scope of the andit of the financial statements

An audit mvolves obtaimng evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal msstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opimon on financial statements

In our opimien the financial statements

e gve atrue and fair view of the state of the company’s affairs as at 31 December 2009 and of its profit for
the year then ended,

*  have been properly prepared 1n accordance with Umited Kingdom Generally Accepted Accounting Practice,
and

*  have been prepared tn accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s conststent with the financial statements




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF POWER
MAGNETICS AND ELECTRONIC SYSTEMS LIMITED (CONTINUED)

Matters on which we are required to report by exeption

We have nothing to report 11 respect of the following matters where the Compames Act 2006 requires us to report to
you 1f, 1n our opimon
* adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or
e the financial statements are not 1n agreement with the accounting records and returns, or
certamn disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we require for our audit

Nouke Niklins

Mark Mullins (Sentor Statutory Audhtor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
Reading, United Kingdom

Date L nmﬂ ro\o@



POWER MAGNETIC AND ELECTRONIC SYSTEMS LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2009

Note
Income from shares 1n group undertakings
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION
Tax charge on profit on ordinary activities 4

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION

2009 2008
£2000 £000
4,989 -
4,989 -
4,989 -

The Company did not trade duning the year and has no recogrused gains and losses i exther financial year other than

the profit above and therefore no separate statement of total recogmsed gains and losses has been presented

All activities are discontinued




POWER MAGNETIC AND ELECTRONIC SYSTEMS LIMITED

BALANCE SHEET
As at 31 December 2009

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premium

Profit and loss account

SHAREHOLDER’S FUNDS

Note

o

2009 2008
£000 £:000
5,538 5,538
5,538 5,538
2,835 2,835
- 230391
2,703 (227,688)
5,538 5,538

The financial statements, Company number 02984371, were approved by the board of directors and authonised of

188Ue ¢n

They were signed on 1ts behalf by

Lo

Director



POWER MAGNETIC AND ELECTRONIC SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2009

ACCOUNTING PQLICIES

A summary of the principal accounting policies, alt of which have been applied consistently throughout the
current and preceding year, 1s set out below

Basis of accounting

The financial statements have been prepared under the historical cost convention and 1n accordance with
apphcable Umted Kingdom accounting standards and law These financial statements present information
about the Company as an individual undertaking and not about 1ts group

The Company has taken advantage of the exemption from preparing consolhidated financial statements
afforded by Section400 of the Companies Act 2006, because 1t 18 a wholly owned subsidiary of Ultra
Electromcs Holdings plc which prepares consolidated financial statements which are publicly available The
Company 1s also, on this basis, exempt from the requirements of FRS 1 to present a cash flow statement

After making appropnate enquiries, the Board’s view 1s that the Company has adequate resources to continue
in existence for the foreseeable future The company has no dependency on any external borrowings, all
creditors are intergroup and 1f need be 1n the future has the support of its ultimate parent company, Ultra
Electromcs Holdings plc  They therefore continue to adopt the going concern basis of accounting m
preparing the annual financial statements

Investments
Fixed asset mvestments are shown at cost less provision for any impairment
Taxation

Current tax, including UK corporauon tax, 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

PROFIT ON OPERATING PROFIT BEFORE TAXATION

Profit on ordinary activities before taxation 1s stated after crediting

2009 2008
£000 £000
Dividend income 4,989 -

Directors’ emoluments are borne by the Company's ultimate parent company, Ultra Electromcs Holdings plc
and are disclosed 1n the financial statements of that company The allocation of fees to thuis Company 1s £l
(2007 £ml) Auditors’ remuneration was borne by the parent company, the amount attnibutable to the
company 1s £2,500 (2008 £2,500)

DIVIDENDS ON EQUITY SHARES

2009 2008
£000 £°000

Interim dividend for the year ended 31 December 2009 of 175 9p (2008 i) per
ordinary share 14,827 -

The Board did not propose the payment of a final dividend




POWER MAGNETIC AND ELECTRONIC SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 31 December 2009

6

TAX ON PROFIT ON ORDINARY ACTIVITIES

2009 2008

The tax charge comprnses £2000 £2000

UK corporation tax - -

Total current tax - -

The differences between the total current tax shown above and the amount calculated by applying the
standard rate of UK corporation tax to the profit before tax 1s as follows

2009 2008
£000 £000
Profit before taxation for the financial year 4,989 -
Profit before tax at the standard rate 1n the UK of 28% (2008 28 5%) 1,397 -
Dividend income not subject to tax (1,397} -
Total current tax charge - -
INVESTMENTS
Total
£2000
Cost
At 31 December 2009 and 31 December 2008 225,412
Provisions for impairment
At 3] December 2009 and 31 December 2008 (225,412)

Net book value at 31 December 2009 and 31
December 2008 -

The Company’s fixed asset mvestment relate to an investment 1n the following subsidiary company

Name Country of registration  Shares held Principal activity
Ultra Electromcs Inc USA 100% Ordinary US investment
Share Capital company
DEBTORS
2009 2008
£000 £000
Amounts owed by group undertakings 5,538 5,538




POWER MAGNETIC AND ELECTRONIC SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 31 December 2009

7.

10.

CALLED-UP EQUITY SHARE CAPITAL

2009 2008
£°000 £7000
Allotted, called-up and fully paid
2,835,667 ordmary shares of £1 each (2008
2,835,667) 2,835 2,835
RESERVES
Share Profit
premium and loss
account account Total
£°000 £°000 £°000
At 31 December 2008 230,391 (227,688) 2,703
Profit for the financial vear - 4 989 4,989
Capital reduction (230,391) 230,391 -
Dividends paid - (4.989) (4,989)
At 31 December 2009 - 2,703 2,703

Durning the year the Board passed a special resolution to reduce the Company’s share capital from
£230,391,000 to £m1l by reducing the share premuum account The reduction did not result 1n a change to the
number of shares 1n 1ssue

RELATED PARTY TRANSACTIONS

The Company has taken advantage of the exemption in Financial Reporting Standard number 8 (Related
Parties) not to disclose transactions with other group comparnues as the financial statements of the ultimate
parent company are available to the public

ULTIMATE PARENT COMPANY & CONTROLLING PARTY

The Company 15 a subsidiary of Ultra Electromcs Holdings ple, which 1s incorporated in Great Britain and
registered mn England and Wales The only group in which the results of the Company are consohdated 1s that
headed by Ultra Electromics Holdings ple Copies of these financial statements are available from that
company's registered office at 417 Bnidport Road, Greenford, Middlesex, UB6 S8UA
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