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Merseyside Special Imvestment Fund Limited
Annual report and eonsolidated financial statements
Registered No. 02981031

31 March 2021

Chairman's Statement
for the year ended 31 March 2021

Merseyside Special Investment Fund's (MSIF's) primary business remains that of lending to and investing in SME's in the Liverpool City Region, whilst at the same
time maintaining its own sustainable fund available to SMEs across the North West of England end North Wales. Through our fund manager, we offer a simplified
epproach to lending and investment, which is persenalised to our customers so that their needs are satisfied. At the time of writing this statement the country
continoes to be impacted by the effects of the Covid-19 pandemic and businesses, particularly SMEs, have shown the strain over the previous 18 months. MSIF's
role in supporting such businesses in the LCR et this time, could not be more critical.

In the past year the LCR SME community has had to deal with the challenges of s global pandemic and the somewhat hidden impact of the United Kingdom's exit

from the Buropean Union. The former has resulted in a number of these businesses being forced to take on an increased level of debt to manage their way through

the challenges of lockdown on access to their customer base and the digruption to their supply chain no doubt compounded by Brexit. MSIF continues to invest its

own funds to provide support to our portfolio businesses to grow their way out from under their debt burden, this support remains an essential element to MSIF's

strategic objectives,

Following significant changes at Board and executive levels in the previous financial year, the Group continues to bs in a transformation period. For the year to 31

March 2021, the Group is beginning to ece a positive impact, despite the difficult trading environment Major successes for the Group include:

®  Assigting over 30 businesses with funding of over £4.3 million.

®  Realising over £2.7 million from the exit of three investments

o  Ipvesting a total of £3.4 million of funding to support the Government backed Coronavirus Business Interruption Loen Scheme (CBILS), utilising the
accredited lender stahss held within the Group.

With a now stable executive team, the find manager of the Group, Alliance Fund Managers Limited (AFM), has begun to accelerate its turnaround with a pleasing

upward trend in a number of its key perf indicators, including:

¢ Funds under management increasing from £80 million to over £90 million

®  Tumover growth of 30%

®  Operating toss reduction of 38.5%

Such stability has enabled MSIF to focus on its wider objectives 10 not only invest monsy off its own balance sheet but to facilitate fimding from other sources into

the Liverpool City Region.

Launched by MSIF in 2017, the Finance Hub is an initistive that aims to provide support and assistance to SME's within the Liverpool City Region in order to make

the process of accesaing funding easier. In the year to 31 March 2021, the support provided by the Finance Hub hss resulted in:

®  Assistanoe being provided to over 488 business

o  £1.7 million of funding being secured for 28 businesses looking for investment

¢ Many of the remaining businesses securing funding with providers including asset finance and invoice discounting.

A further initiative to draw in additional fimds and support SME's has been delivered through the LCR Angel Netwark. With the support of the AFM team, the

Network has gone from strength to strength. In the past yeer, the Network held three events et which SME businesses seeking funding pitched their businesses to a

pool of potential Angel investors, who bring a strong skillset and the funds to be able to invest in early stage businesses. We are delighted to have achieved funding

from LCR Angels for three SME businesses, one of which resulted in a funding package of over £1 million.

In a year of significant change and challenge to our client base, the Group team have exceeded the expectations of the MSIF Board. A primarily office based team

has transitioned well to agile working, lecarnod to use new meeting tools and has drawn upon their vast experience to support our clients in an incredibly challenging

business environment. The team's commitment to the Liverpool City Region's SME' bas been ing, evid d by the £z ic feedback received from the

client base. The Board of MSIF would like to place on record our huge admiretion for that commitment and cur thanks for your efforts in the last year.

o b

Mr J O'Briea

Chairman

Merseyside Special Investment Fund Limited
B Naremase. 2021
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Directors’ report

The Directors present their report and audited financial staterments of the group and the Company for the year ended 31
March 2021.

Merscyside Special Investment Fund ("MSIF") is a company limited by guarantee and was established in 1994 by the
Bank of England, Liverpool Chamber of Commerce and representatives of the local community including Local
Authorities, Training and Enterprisec Councils, Business Links and Higher Education Authorities (MSIF Partners Limited)
who act as guarantors. At the end of the 2007 Financial Year, The Liverpool City Region Growth Company (previously
The Liverpool LEP and The Mersey Partnership) replaced the Bank of England as guarantor.

Principal activities

The Company and Group’s principal activity is to facilitate the investment of venture and loan capital investment funds in
small and medium sized enterprises (SMEs) and provide support and monitoring of those investments, thereby assisting to
regenerate business in the region. The Company and Group is largely financed from its own resources.

Business review

MSIF has been pleased to see the positive progress made by it's subsidiary Alliance Fund Managers (AFM) in its
turnaround plan in the year and the increasing pace of investment, despite the background of Covid-19 and Brexit.
Continued success in the support of funding micro SME's in the Liverpool City Region has once again been achieved by
the Finance Hub team, which is commendable.

The LCR Angels Network has had pleasing success in raising funds and more importantly, providing direct hands on
support to three businesses, without which the businesses may not be able to make that critical next step in their
development.

Financial results

The Group made a profit in the year of £810,562 (2020: Loss £510,552).

At 31 March 2021 the amount available for future investment on behalf of MSIF was £31,185,184 (2020: £24,980,478).
No dividends have been recommended to be paid during the year (2019: £Nil).

Future outlook

AFM will continue to work to its goal of returning its business to profitability, increasing its funds under management and
delivering loan and equity investments to SME's.

Since the year-end, MSIF has secured a three year package of funding from the Liverpool City Region Combined
Authority (LCRCA) and the Growth Platform, to ensure that the newly renamed LCR Finance Hub can further develop its
critical role in supporting the Liverpool City Regions micro SME's.

MSIF has also been working closely with the LCRCA in developing projects around the LCR Angel Network and
specifically looking to develop a Seed Fund, which will provide equity investment to early stage SME's. The investment in
the Angel Network in partnership with the LCRCA will enable recruitment of an experienced team to increase the number
of investor ready businesses, as well as educating and developing the pool of Angels. This will facilitate more investments
and create an environment where micro SME's can grow, potentially resulting in successful exits being achieved in the
future. The LCR Seed Fund will be launched with a sizeable capital commitment from MSIF and the LCRCA and it is
seen as an essential cog in developing the LCR investment ecosystem, championed by the Combined Authority.

Both of the above projects are at an advanced stage in the application process, with targeted {aunch dates in 2022.
Principal risks and uncertainties

The Directors believe that whilst there is inherent risk of non-recovery in providing loan and equity funds and that risk
affects MSIF's ability to reinvest its returns, MSIF's portfolio is managed so as to minimise that risk.

Key Performance Indicators ’

The key performance indicators measured by MSIF are the number and value of investments made within the loan and
equity funds, private sector funds leveraged, number of jobs created and the number of jobs preserved.
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements

Registered No. 02981031
31 March 2021
Directors' report
(continued)
Going concern

The Directors have considered the implications of the ongoing global Covid-19 global pandemic and its possible impact on
the business. Whilst a short term reduction in new investment opportunities for the MSIF Group has been noted, this has
been replaced by the funding requirements from SME's who themselves have been impacted by the pandemic. The
investment managers within the Group have discussed the potential implications with our investee companies and where
necessary, have made appropriate arrangements to mitigate the risks and support their ongoing sustainability.

The Directors have also noted that whilst there remains uncertainty surrounding Brexit, the Board is satisfied that the
executive team have adeguately considered the risks in the valuations of investee companies and the Group has adequate
resources to continue to operate successfully post Brexit.

Taking into account the events of Covid-19 and Brexit as described above, the Directors have reasonable expectation that
the Company has adequate resources to continue in operational existence and meet its liabilities as they fall due for the
foreseeable future. In forming this expectation, the Directors have considered the financial position and performance of the
Company during the year, post year-end and for the 12 month period from approval of the financial statements including
appropriate sensitivities. Thus it continues to adopt the going concern basis in preparing the annual financial statements.

Subsequent events
There are no events subsequent to the balance sheet date that require disclosure.
Directors .
The Directors of the Company who were in office during the year, and up to the date of signing the financial statements,
were:
Mr N Ashbridge
Mr M Basnett
Mr J O'Brien (Chairman)
Mrs H Pittaway
No Director of the Company has any interest in the Company within the meaning of the Companies Act 2006.
Disclosure of iInformation to auditor
The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are cach aware,
there is no relevant audit information of which the Company’s auditor is unaware; and each Director has taken all the steps
that they ought to have taken as a Director to make themselves aware of any relevant audit information and to establish that
the Company'’s auditor is aware of that information.
Employees
The contribution and co-operation of every employee arc essential, highly valued and hereby acknowledged.
Political contributions
Neither the Company nor any of its subsidiaries made any political contributions during the year.
Auditor .
KPMG LLP are deemed to be reappointed as anditors under section 487 of the Companies Act 2006,

By order of the board
© od
. g 2" Floor Exchange Court
(}E) 1 Dale Street
Liverpool
J O'Brien L2 2PP
Director 3o novemaarR. 2021
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021

Statement of Directors’ responsibilities in respect of the Directors’ Report and the financial statements

The Directors are responsible for preparing the Directors’ Report and the Group and parent company financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the Group and parent company financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Practice), including section 1A of FRS 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affeirs of the Group and parent company and of the Group's profit or loss for that period. In preparing
each of the Group and parent company financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

e - make judgements and estimates that are reasonable and prudent;

. state whether applicable UK accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

. assess the Group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Group or the parent company or
to cease operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the parent
company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent company and
enable them to ensure that its financial statements comply with the Companies Act 2006. They are responsible for such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the Group and to prevent and detect fraud and other irregularities.
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Independent suditor’s report to the members of Merseyside Special Investment Fuad Limited

Optnien

We have sudied the financial statements of Merseyside Special Investment Pund Limited (“the Company™) for the year ended 31 March 2021 which comprise the
Comolidnted Profit and Loss Account and Other Comprehensive bmm,ComoMmadnndComnyBathMComhdmeddemnpmySMcfamm

Equity, Consolidated Cash Flow Statement and related ootes, tochuding the ting policies in note 1.
In our opinion the financinl staternents:
» give a true and fair view of the state nf the Grevip’s ar of the parent comperny’s affairs as &t 31 Niarch 2021 and of the Group's profit for the year thez cnded:;
s have been properly peepered in dance with UK sccounting stendards, inctuding section 1A of FRS 102 The Financia! Reporting Standard applicable in the

UK and Repubiic of Ireland ; and

o have been prepared in sccordance with the requirements of the Companies Act 2006.
Basts for opinion
‘We candncted our audit in accordance with International Standards on Anditing (UK) (“1SAs (UK)™) and applicable law. Our responsidilities are described below. We have
fulfilled our ethical responsibilities under, and arc independent of the Group in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe
that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.
Going eancern
The Directors have prepared the financia) statements on the going consem besis as they do not intend to liquidats the Group or the Company or to cease their operations, and
as they have concluded that the Group and the Comopanry’s financial position means that this is realistic. They have also concluded that there are no material uncestainties that
could bave cast significant donbt over their ability to continue as & going concern for &t lsast a year from the date of epproval of the financial statements (“the going concem
period”™).
In our evaluation of the Directors’ conclusions, we considered the inberent risks to the Group's business model and analysed how those risks might affect the Group and
compeny's fingncial resources or ability to contimne operstiona over the gaing concern period.
Our conclusions based on this work:

«  we consider (hat the Direstors” wse of the going besis of ing in the preporation of the finsnciel statomcuts is spgropiate;
« we have not identified, and concur with the Directons’ asscssment that there is not, 2 material uncertainty related to events or conditions that, mdividually or
collectively, may cast significant doubt on the Group or the Campany's sbility to continue s a going concem for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent with judgements that were reasonable st
the time they were made, the sbove conclusions sre not a guaramee that the Group or the Company will continue in operation.

Fraud and bresches of laws and regdations — ability te detect
Identifying and responding to risks of material misstatement due o fraud

Tondatfynahofmuhlndssmmd:emhud("ﬁmdmks”)weusemdmwwﬂnmhxmﬂhﬂhmanmmmmwmnﬁuﬂmmﬂc
an opportunity to commit fraud. Our risk asscsament procedures inchided:

+ Enquiring of Directors and inspection of policy documentation as to the Group’s high-level p snd proced: top and detect fraud, including the
Group's channe] for “whisthcblowing™ uwellaswbeﬂwﬂwhawlwwhdpeofw,mmedudmﬁwd
o  Reading Board minutes.

s  Considering remmumerstion incentive schemes and perfmmance targets far management.
e  Using smalytical procedures to identify any unusual or unexpected relationships,

We communicated identified frand riske throughout the audit team end remained alert to any indications of freud throughout the audit

As required by auditing stendards, and taking ineo account possible pressures to meet profit targets and our ovenall knowledge of the control covironment, we perform
procedures to address the risk of management ovenide of controls, in particular the risk that management may be in a position to make inappropriate acoounting entries, On
this sudit we do not believe there is & fraud risk related to reveaue recogaition because there are few judgmentsl elements to revenue and revenue recognition is not complex.

We nlso identified a frand risk relsted to the valuation of equity investments and recoverability of investment loans in response to ible p to enk: the asset
position of the Company.

In determining the sudh procedures we took into sccount the results of cur evaluation and testing of the opemting effectivencss of some of the Company-wide fraud risk
manngement controls.

We slso performed procedures inchuding:
o Idemifying journal emries and other adjustments w test based on risk criteria and comparing the identified entries to supporting docunentation. These included those
with descriptions that could indicate fraudulent posting or unusual journal combinations to investments and cash.
o  Reperforming mmag ‘s fair value calculntion for 8 sample of equity investments, vouching key inputs to supparting documentstion end asscssing whether the
veluation method is eppropriate, Discussion with the investment managers and investment panel also formed part of this assessment.
o Confirming that the bad debt policy is being epplied appropriately and is appropriate. This included obtaining supporting evidence over recoverebility, inchuding the
impact of COVID-19.
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Independent auditor’s report to the members of Merseyside Special Investment Fund Limited
(contiwned)

Identifying and responding to risks of material misstatement due to non-compliance vith laws and regulations

We identified areas of laws and lations that could bly be expected to have o material effect on the financial from our g ] ial and sector
experience and through discassion with the Directors and other management (as required by auditing standeards), and from inspection of the Company's regulatory end legal
correspondence and discussed with the Directors and other management the policies and procedures regarding compliance with laws and reguiations,

We communicated identified trws and regulations thronghout our tcem and remained alert to agy indications of no p hroughout the audit. The potential effect of
these laws and regulations on the financial atatements varies considerably.

Firstly, the Compeny is subject to laws and regulations that directly effect the financial statements including financial reporting legislation (including related companies

legislation), distributable profits legislation, taxation legislation and we assessed the extent of compliance with these laws and regulations as part of ouor procedures on the
related financinl statement items.
Secondly, the Compary {s subject to many other laws and regulations where the consequences of non-compliance could have a fal effect on ar discl in

the financial statements, for instance through the imposition of fines or litigation or the Joss of the Company's license to operate. We identified the following areas es those
most likely to have such an effect: health and safety, anti-bribery, employment Iaw, and financisl conduct authority regulations recognising the nature of the Company’s
aeﬁvﬁnAndmnmdmdnlmnﬂ:mqmednudnpmmmidem&mmﬂamwimmhwsandnmhmmwmmyofmmmmmmw
end inspection of regulatoty and lkegal pondence, if any. Therefore if a breach of operational regulations is not discloscd to s or cvident from P

an sudit will not detect that breach.

Contexi of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent timitations of an audit, there is an unavoidabie risk that we msy not have detected some material misstatements in the finenclal statements, even though
we have dy planned and performed our audit in accordance with auditing standards. For example, the further removed non-complisnce with laws and regulstions is from

the events and transactions reflected in the financial statements, the less likely the inherently limited proced quired by swditing standards would identify it

In addition, a3 with eny audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, forgery, intentiona) omissions, misrepresentations, or the
override of internal controls. Our audit procedurez are designed to detect materis] tmisstatement. We are not responsible for preventing aon-compliance or fraud end cannot be
expected to detoct non-compliance with all laws and regulations.

Directurs’ report

The Direstor erc ihlo for the Di * ropont, Our opinion on the financial statements does not cover that report and we do not express an andit opinion thereon.

Our responsibility is to read the Directors’ report and, in doing so, consider whether, based on our financial statements audit work, the information therein is materially
migstated or i i with the financial statements or our audit knowledge. Based solcly on that work:

o we have not identificd materral misstatements in the Directors’ report;
+ in our opinion the information given in that report for the financial year is consistent with the financial statements; and
+  inour opinfon that report has been prepared in eccordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Conpanics Act 2006, we are required to report to you ff, in our opinion:
e ndequate accounting records have not been kept by the parent company, or retumns adequate for our eudit have not been received from branches not visited by us; or
+ the parent company financiat statements are not in agreement with the sccounting records and returns; or
e ceriain disch of Dire i ion epesified by lxw are not mads; or
o we have not ived all the info ion and explanations we require for our audit; or
o the Directors were not entitled to take advantage of the small comparnies exemption fram the requirement to prepare a strategic repart.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 7, the Directors are responsible for: the preparation of the financia) statements and for being satisfied that they give
an-ueandﬁ:rvwsmhmleomulasmzydemmmehmmmmbhﬂ:mmofﬁmmlmmmmmmﬁuﬁmmenﬂmmwhedm'due
to frand or esror; assessing the Group and parent company’s ability to continue as a going 3 g, as applicabl related to going concem; end using the
wmgcomernbamofaccamlngunlessﬂwyenharnundwhqmdatetheerporthcpnmmeonmmyorwccascoyumnm.or}mvenomhsmnkmmvebutlodoso

Auditor’s responsibilitics

Our objectives are to obtain bl shout whether the fi fal 8s a whole are free from ial mi! hether due to fraud or eror, and to
issue our opinion in an auditor’s report. Reasonableamnneexsnhxghbnlofassmnm,hndomnmgmmeﬂmmﬂlmnmmedmmmmmmwx)wm
ahmd:wnmmlmmmmwmncﬂm Misstatements can arige from freud or error end are id | if, individually or in eggregate, they could
reasonably be expected to i the decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided an tho FRC's website at wwy
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Independent auditor’s report to the members of Merseyside Special Investment Pund Limited
(continzed)

The purpase of our andit work and to whom we ewe our responsibilities

Thig report is made solely to the Campeny’s members, as 8 body, in accordance with Chapter 3 of Part 16 of the Companics Act 2006. Uur audit work has been undertaken
80 that we might state to the Compeny’s membems those we are required to state to them in an enditor’s report and for no other purpose. To the fullest extent
pexmitted by law, we do pot eccept or assume responsibility to anyons other then the Company and the Campany’s membaors, &5 & body, for our sudit work, for this report, or
for the opinions we have formed.

‘/61 VC!/I;'CC& 7( CrrridiLd

Carla Kennaugh (Senior Statatory Auditor)

for and on bebalf of KPMG LLP, Statotory Auditor
Chartered Accountanss

8 Princes Parads

Liverpool

L3 1QH

30 November 2021

Page 10



Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements
Registered No. 02981031

31 March 2021
Consolidated Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2021
Notes 2021 2020
£ £
Turnover
Fec and other income 2 2,968,048 1,382,873
Administrative expenses (1,926,137) (1,859,397)
Other operating income 3,962 -
Investment loss recoveries 9,799 5,245
Movement in fair value of investments 3,376,811 2,145,000
Movement in provision for investment losses 3,297,658 (205,084)
Amounts written off investments (1,173,632) (1,606,673)
Amounts attributable to RGF (35,734) 29,354
Operating profit/(loss) 6,520,775 (108,682)
Interest receivable and similar income 5 78,627 155,807
Interest payable and similar expenses (6,371) (7,110)
Movement in fair value of fixed asset investment 597,269 (227,075)
Profit/(loss) before taxation 7,190,301 (187,060)
Tax on profit/(loss) 7 (a) - 11,307
Profit/(loss) for the financial year 7,190,301 (175,753)
Transfer to Investment reserve ' (6,255,126) (348,292)
Profit/(foss) after transfers to reserves 935,175 (524,045)
Profit/(loss) attributable to Non Controlling Interests . 175,032 (13,493)
Profit/(loss) after transfers to reserves and Non Controlling Interests 760!143 (510,552)

The results shown above derive from continuing operations in both the current and preceding year.

The Group has no other recognised income other than those included in the results above and therefore no separate Other
Comprehensive Income statement has been preseated.

The accounting policies and notes on pages 15 to 24 form part of these financial statements.
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Consolidated and Company Balance Sheet
as at 31 March 2021

Fixed assets
Tangible assets
Financial assets
Investments

Current agsets

Investment loans (including £3,202,026 (2020:
£2,196,656) due in more than one year)
Debtors amounts falling due within one year
Cash and cash equivalents

Creditors: amounts falling due within one year
Net current liabilities

Total agsets less curreat liabilities

Creditors: amounts falling due after one year
Provisions for liabilities

Net assets

Reserves
Profit and loss account
Non Controlling Interests

Merseyside Special Investment Fund Limited
Annual report and consolidated financis] statements

Registered No. 02981031
31 March 2021
Group Company

Notes 2021 2020 2021 2020
£ £ £ £
8 20,217 6,939 1,122 3,708
9(e) 9,444,843 5295471 - B
9(c) 10,886,791 10,242,293 11,183,320 10,538,822
20,351,851 15,544,703 11,184,442 10,542,530
9 (a) 5,418,072 4,704,011 . -
10 460,589 170,945 6,688,556 3,475,646
11 19,444,739 18,488,621 11,294,395 13,611,473
25,323,400 23,363,577 17,982,951 17,087,119

12 (33,973,947) (27,298,151) (21,837,527) (19,866,999)

(8,650,547) (3,934,574) (3,854,576) (2,779,880)

11,701,304 11,610,129 7,329,866 7,762,650

13 (850,648) (1,694,648) (775,648) (1,525,648)
15 - - . .
10,850,656 9,915,481 6,554,218 6,237,002

10,534,051 9,773,908 6,554,218 6,237,002

316,605 141,573 - .

10,850,656 9,915,481 6,554,218 6,237,002

2021 and were signed on its behalf

These financial statements were approved by the board of Directors on 3 nNOVEmM =2

by:
J O'Brien
Director
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Consolidated and Company Statement of Changes in Equity

Balance at 1 April 2019

Total comprehensive income for the year
Loss for the year

Balance at 31 March 2020

Balance at 1 April 2020

Total comprehensive income for the year
Profit for the year

Balance at 31 March 2021

‘ Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements

Registered No. 02981031
31 March 2021
Group Group Group Company
Profit and loss Non- Total Profit and loss
account Controlling account
Interests
£ £ £ £
10,284,460 155,066 10,439,526 6,989,161
(510,552) (13,493) (524,045) (752,159)
9,773,908 141,573 9,915,481 6,237,002
Group Group Group Company
Profit and loss Non- Total Profit and loss
account Controlling account
Interests
£ £ £ £
9,773,908 141,573 9,915,481 6,237,002
760,143 175,032 935,175 317,216
10,534,051 316,605 10,850,656 6,554,218
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Merseyside Special Investment Fund Limited
Annual report and consolidated financial statements

Registered No. 02981031
31 March 2021
Consolidated Cashflow Statement
for the year ended 31 March 2021
Notes 2021 2020
£ £
Net cash outflow from operating activities before interest 20 410,381 219,155
and taxation
Interest received 31,398 82,241
Interest paid (6,986) (6,038)
Taxation
Corporation tax refund received 7 - 11,307
Net cash inflow from operating activities 434,793 306,665
Cashflows from investing activities
Fixed assets acquired 8 (20,921) (2,503)
Loan and Equity investments made 9 (3,257,000) (3,326,316)
Investment repayments received 9 3,893,246 3,353,002
Net cash inflow from investing activities 615,325 24,183
Cashflows from financing activities
Loans drawndown 75,000 94,000
Loans repaid (169,000) (25,520)
Net cash (outflow)/inflow from financing activities (94,000) 68,480
Net increase in cash in year 956,118 399,328
Cash and cash equivalents at 1 April ' 18,488,621 18,089,293
Cash and cash equivalents at 31 March 11 19,444,739 18,488,621
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Merseyside Special Investment Fund Limited

Anapal report and congolidated fisancial stat
Registered No. 02981031
31 March 2021
Notes to the finnnclal statements
Accounting policies
M ide Special Inv Fund Limited (the “Company™) is & p limited by g and i d, domiciled and registered in the UK. The registered
mmbu{sOZ%l(nl and the registered rddress is 2nd Floor, Bxchange Court, 1 Dale Strest, Liverpool, L2 ZPP
Basls of preparation
These Group end parent fimancial were p d in d with section 1A of Financial Reposting Standard 102 The Financial Reporting Standard
npphmblchﬂmUKandkwubhcufbsknd("FRS102"). Tho i of these financial is sterling.

The accounting policies set out below have, unless otherwise stated, been epplicd consistently to all periods p d in these fi ial

Megsurement convention

The financial are d on the historical cost basis, except for certain fmancial & that ere d at fair value (as detailed in ting polici

Going concern

The Di heve idered the implications of the ongoing global Covid-19 global pandemic end its possible impect on the business. Whilst a ghort tenm reduction in new

mvestmcmommmmnmsfoﬂheMSII-‘Gtvuphmbecnno!ed.ﬂmhasbeanmplueedbyiheﬁmdmgreqmmmamEmmSMEnvhoL Ives have been impacted by the
ngers within the Group have dl d the p ial fmplications with our & panies and where y. have made eppropr

mnmanmwmumthemhmﬂ pport their angoing inability.

The Directors have also noted that whilst there i i ding Brexit, the Board is satisfied that the ive team have adequately idered the risks in

the vahations of panjes and the Group has adeq to continue to operate fully post Brexit.

Teking imo accourt the events of Covid-19 and Brexit as described above, the Di bave ble expectation that the Campany has adeq) to continue in

operstional exigtence and meet its Habilitiey ag they fall due for the fi ble fiture. In forming this lon, the Dt have considered the financial position and

perfmmonfﬂn(}ompmydmmeym,postym-mdmdfoxtbelmehpawdﬁomwuvnlofﬂn" ial tnchuding appropri itivitias. Thus it

continues t adopt the going concem basis in preparing the armual financial statements,

Basis of consotidation

The lidated fingnedal include the financial of the Company and its subsidiary undertakings made up to 31 March 2021. A subsidiary is an entity

that is controlled by the parent, The results of subsidiary undertnkings are included in the lidated profit and loss acoount from the date that control commmences until the

datz thel comtrol ceases. Control is established when the Company has the power to govern the operating and financinl policies of an entity 80 as to obigin benefits from its

ectivities. In assessing control, the Group takes into consideration potential voting rights that are currerly exercisable.

An sssocigte it an entity in which the Group has significant influence, but not contro), over the opzrsting avd financial policies of the entity. Signifs infh isp d
10 exist when the investors holds between 20% and 50% of the equity voting rights.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement 10 present its own profit and loss aocount.

In the parent finencial k in subsidiaries are carmrind at cost Jess impairment.

Group financial assets

Foir value measurement

Fair value is the amount for which an ssset could be exchanged, a liebility settled, or an equity instrument granted could be exchanged, b knowledgesble, willing parties

in n a1’ length transaction. The following hiererchy is used to estimate fair values:
(a) The best evidence of fair value is & quoted prioe for an identical asset in an active market. Quoted in an active market in this context mens quoted prices are readily and
regularty evailable and those prices represent actual end regularly occurring merket transactions on an amm's length basis. The quoted price is usually the curent bid price.

(b) When quoted prices are unavailable, the price of a recent jon for en identical asset provid id of fuir valne as long as there has not been o significant change
meconom:cutumancuvrnmpnﬁesml;pseofWamcalhabmsacﬂmlooklefﬂmanitym that the last ion price is not 8 good estimate of
fair value (e.g. bacauss it reflects the amount that an entity would receive or pay in ¢ forced y liquidation or distress sale), that price is adjusted.
(c)l!lhcmu.rlwlfaﬂwamxsmxswvemdmmimumuofand:mka!metou&dxmmmugoodesmnmdﬁknha,mmmoftheI‘urvahe-smadc
by using a valuati hnique. The objecti ofusmga St hniqas i3 to esti what the jon price wonld have been on the measurement date in &b amo’s
length exchang i 'bymmnl‘

Lot o

(d) Equity investments are vakeed using an ap For &n established business we use a multiple of maintainab) andmtya rketability

discount. Tommﬁatmmmmmmulﬁple,wewmmmmnnlﬁplnfmminvesunm or the multiple used inlnyaﬂ'an ived or
performod for vecent comparebls deals, Where we ider that the insble eamnings method doss not give an accurate valuation we have used 8 net assats valuation.
The Group determines the fair valus of the ir with refer to the hierarchy.

Loan investments

Loan in: are d et ised cost using the effective interest rate method, which inclodes a reduction for imp or llectability where Y.
Investments in preference and wd{nnry shares

I in equity i d initially at fair value, which is Ity the ion price, T jon costs are exchuded if the & are
subsqmﬂymmcdmﬁvuhednoughpmﬁtmdlon&buqmmmmal ition, 1 that can be d relisbly are measured &t fair value with

dsed through the In Reserve, in other creditors.

&
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Memyddawmwmdl.!mﬁed

Annual] report and i
Registered No. 02981031
31 March 2021
Notes to tke financial statements
(centinued)
Baslc financiel instruments
Trude and ather debtors / creditors
deemloﬂmdebwmm gnised fnitially at ion price less attributabl ion costs. Trade and other creditors are ised imitially at tr ion price phi
ibutabl costs, Subseq to initial gith dwym da ized cost using the effective interest mothod, Jess any impainnent losses in the case
of trade debtors. H the amangement constiutes a fingnch n, for lo if is deferred beyond nonnal business terms, then # is measured at the present
vuh;eofﬁm“paymmdwcmudnnmatamoofmwfondmhdebt{nmn
lnle)ur-.‘:artm borrowings classified as basic financiz! instruments
Intevest-bearing bommowings are recognised initially ot the present value of future payments, discounted et a markst rate of interest. Subseq (o initia) & interest-
bearing borrowings are stated at amortised cost using the effective interest msthod, less any impairment losses.
Cast and cash equiva’ents
Cash and cash equivab ise cash bal end call deposits. Bank drefts that o yable on & d and form an integral pant of the Company's cash
are included as a of cash and cash equivalents for the purpose only of the cash flow statenem.
Other financial instruments
Fingreial { ents not dered 10 be Basic financicl & (Orher financial instrunenss)
Other finanofa! i not ting the defmition of Basic fi are gnised initially at fair vatue. Subsequent to initial recognition Other financial
instrements are meagyred at fair value with changes recognised in profit or loss or b TeSEIve s BPPIopril
Tangidle fixed assets

Tangible fixed assets are stated at cost loss accumulated deprociation.

‘The Company assesses ot each reporting dats whther tangible fixed asssts ere impaired.

Depreciation is charged 10 the profit and loss escount on 2 redusing balance basis at the following rate:
. fixtures and fittings 25% per year

Depreciation methods, useful lives and residual values are revicwed if there is an indication of 2 significant change since last anmusa! reporting date in the pattern by which the
Company expects to consume &n asset’s fiture economic bensfita.

Government grants

Amounts received from govemment ies by the C: have been & d in Liverp 'nyegmfwkﬁmwmhougbnmbmdwmmsmﬂ
lLimited Lisbility parteerships. Dus to the nature of the in mede firough the p thips, the d ere fully provided fov, and the comresponding creditor
bmgovummagmmrelmeddumthnngmﬁ:mmmmyovumwuy Amnnmsnmbavebem d by e p hips, bave been remitted back to the
Caompeny, end the provision egainst the {nvestment in the hips has been d. Ani reserve is then created which is included in ofher creditors. This
balance represens amounts that must be cither reinveated in LCR enterprises, or are dus back to the g jes who initially provided the funding

Impairment excluding deferred tax assets

Financict assets (inchuting other debtors)

Aﬁnmdnlmsamwmdalfm'vahtﬂuvugbmﬁlmbuk d at each ing date to d ins whether there is objecti ich that it is impaired. A

financis] asset is impaired if objeots di that a loss event has oocwred afier the initial recognition of the asset, and that the loss event had o aegative effect on

the estimated fature cash flows of that asset that can be estimated relisbly,

An jmpgirment loss in respect of @ finansial asset d gt ised cost is calcnluted as the difference between its carrying amount and the pregent value of the estimated

ﬁmncuhﬂmdmmdnhumxmmﬂewwmlmwmmmmmdcmmambemuedﬂnwdﬂhammdmgof&edmm
i losses are recognisad in profit or loss. When a subsequent event canses the amount of impairment loss to d the 4 in impat; logs is d

ﬁnoughwoﬁwrlm

Provisions

A provixion i3 recognised in the balance sheet when the entity has » present Jegal or constructive cbligation es a result of a past event, that can be reliably measured and it i3

probable that an outflow of economic benefits will be required to settls the obligation. Provisions sre recognised at the best esti of the quired to settle the

obligatian =t ths reporting date.

Judgements and estimates

Ths preparation of the financial statzments requi ext to make jud estimates and assummptions that affoct (he application of the unting policies and the

reported emounts of assets and liabilities and revenuc and expeases. Actual results may differ from these estimates.

Estimates and undarlying ptions are lari 4 ’Mmb&deMwmﬂo&HmmWﬁmmMm
ble under the ci Revisions to ing are recognised in the period i which ths estimates are revised 2nd in any future periods affected.

The key judgements aad estimnates mede by the Di in the applicetion of these ing policies are in reapect of the valvation of investments.

Turnover

Fees and other income

Fees and other income incipally fund . 8 itoring fees and interest receivabls. Incoms is from sale of services and is

recognised as it scerues.
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Merseyside Spectal lnvenmmt Fuud Limited

Anaual report and t
Registered No. 02981031
31 March 2021

Notes ¢o the flnancial statements
(continned)
A " ok tnued)
Expenses
Operating lease
Payments (exchuding costs for services and insuranoe) made under ing leases are ised in the profit and loss accoumt on a straight-lins basis over the term of the

lease unless the payments to the lessor are structured to inczease in line with expected general inflation; m which case the payments related to the structwred increases are
recognised as incured. Lease incentives received are recognised fn profit and loss oves the term of the lease as an integral part of the tota) lease expense.

Interest receivable and interest puyable

Interest payable and similar charges include interest payable, finance charges on shares classified as labilities and finance leases recognised in profit or loss vsing the effective
interest method, unwinding of the discount on provisions, and nst foreign exchange losses that are recognised in the profit and loss account

Other interest receivable and similar income include interest receiveble on funds invested.

Interest income and interest payeble are recognised in profit or loss as they accrue, using the effective inderest method.

Employee Benefits

Defined contribution plans and other long term employee benefits

A dofined {hution plen iz a post-empl benefit plan under which the Company pays fixed foutions into a sep entity sod will have no legal or constructive
bligation to pay further Obligations for ibutions to defined Tbutis ion plans are ised as en exp in the profit and loss accoxnt in the periods
during which services are rendered by employees.

Taxation

Tax on the profit or loss for the year comprises carrent and deferred tex. Tax & ised in the profit and joss account except to the extent that it relates to items recognised
directly in equity ot other comprehensive income, in which case it is recognised directly in equity or other comprebensive income.

Current tax is the d tax payablo or ivable on the taxzble income or loss for the year, using tax rates enacted or sub tvely d at the bak sheet date, 2nd

any adjustment (o tax payable in respoct of previous years.
Deferred tax is provided on timing differences which arise from the inclnsion of income and expenses in tax assessments in periods different from those in which they are

gnised in the financial The following timing differencas are not provided for: differences between escumulated depreciation and tax alk for the cost of
o fixed agset if and when all conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries, to the extent ¢hat it is not
probable that they will reverse in the foreseeable future and the reparting entity is able to control the reversal of the timing diff Deferred tax is rot recognised an
pemanent differences arising becanse certain types of income or exp arc axeble or are disaliowable for tax or b certain tax changes or alk arc greater
or gmeller than the correspanding income or expease.
Defamdtaxismemmdmthetumeﬂmixcxpncmdmapplymlh:malofmemlwddﬂam,mmgmmmwdw ively enacted at the bal shoet
date. Deferred tux bal are not d
Unrelicved tax lozses and other deferred tax asscts are recognised only to the extent that is it probable that they will be d against the 1 of deferred tax liabilitics
or other future taxable profits.
Audit exemption for subsidiaries
Advantage has been taken of the audit APt ilable for small rpans ferred by section 479a of the Companies Act 2006 on the grounds:

8. thet for the ysar ended 3) March 2021 the Company was entitled to the exemption from a stantory sudit under section 4792 of the Companies Act 2006 relating to small
companies; and

b. that no notice has been deposited under section 476 of the Companies Act 2006 in relation to the financial for the financial year.

The Di Amowledge their responsibiliies for:

a ing that the Campany keeps adeg ing records which comply with section 386 of the Companies Act 2006; and

b. preparing fu 3al which give a true and fair view of the state of the affeirs of the Company af 31 March 2020 and of it profit or loss for the year then ended in
rd with the requi of section 394 of the Companies Act 2006, and which otherwise comply with the requil of the Companies Act 2006 relating to

fi ial 80 far as applicable w the Company,

The following companies have taken advantzgo of the ption from sudit under Section 4792 of the Companies Act 2006:-

AFM Mayseyside Mezzaning Limited (04274232), AFM Merseyside Ventures Limited (04274737), AFM Small Finns Fund Limited (04275276), Allitmce Pund
Nominoes Limited (04277713), AFM R101 Ventures Limited (04274723), AFM Seed Pund Limited (05303817), BCE Fund Mansgers (Merseyside) Limited (03147091),
Liverpool Ventures Limited (04894769), LVL Seed Fund Limited (05303818), Merscyside Special b M ine Pund Two Limited (04257322), MSIF Sced Fund
Limited (05303819), Merscyside Special k Venture Two Limited (04257309), Merscyside Special k Venture Fund Limited (03104077), Meracyside
Special Investment (Small Firms) Fund Two Limited (04257331), AFM NWF General Partner LLP (OC392158), AFM NPIF General Partnar LLP (0C415599), AFM
Bustness Growth Limited (10829228).
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Notes to the financia) statements
(continued)

Turnover

Fees and other income
Profit on redemption

Staff costs

Wages and salaries

Social sacurity costs
Pension contrfbutions

The monthly age number of employees during the year was:

Fmance and administration
Fund managemesnt
The Comp: P cae defined ibution pensi b

Directors' remuneration

Aggregated emoluments ,
Sums paid to third perties for Directors’ services

The amount in respest of sumns paid to third parties relates to

ble to Li

| Chamber of Cq

the sexrvices of Mark Basnett.

ey 13

M; tde Snectal I

Fund Lixited

Annmluponnnd' lidated £

Registered No, 02981031

31 Mareh 2021
21 2020
£ £
1,507,639 1275913
1460409 106,960
2965048 1382873
2021 2020
2 £
960,359 851,355
106,812 84312
32,081 22020
1,099,232 957,687
2021 2020
7 7
9 9
16 16
2021 2020
1 £
42,000 162,025
. 20000 16,994
62,000 179,019

for the services of Nefl Ashhridge end Liverpoo) LEP for

The highest paid Director of the Group received emohments of £30,000 (2020: £86,141) and money purchase pension contributions paid of £Nil (2020: £N1il).
L

Interest recelvabie and similer income

Bank interest
Interest on investment in portfolio fund
Qther investment income from portfolio fund

Expenses and suditor’s remuneration

Included in profit/(loss) are the following:
Deprecistion of tangfble fixed assets

Auditor's remmmeration for:

Fees paysble to the Company zuditor for the audit of the parent

and lid

Y

24

Fecs payable to the Campany's aaditor and its associates for other services

- The avdit of the Company's subzidiaries p o legislatl
- Oher servioes pursuant to legislation

- Tex services

- Other

Operating lease cost - land and boildings
Opersating lease oost - equipment

Texation

Current tax

UK Cerporation tax at 19% (2020: 19%)
Adjustments in regpect of prior periods
Total current tax

2021 2020
F3 £
31,398 82,241
3391 11,442
43,838 62,124

18627, Jss807,
2021 2020
] £
7,643 19,681
55200 65,661
64,800 49,003
37,000 6,084
30,300 30,300
4,500 3,000
24,602 44,113
1,947 2264
2021 2020
z £
- 11,307
- 11,307

The tax charge for the year is different to the standard mate of corporstion tex in the UK 19% {19%: 2020) es explained below.
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M, fde Special I Fund Limited

Anagugl report and Udated i
Registered No. 02981031
31 March 2021
Notes to the financial statements
(continped)
Fartors affecting tax charge for yesr 2021 2020
£ £
Profit/(Loss) for the year 7,190,301 (175.753)
Total tax charge . 11307
Profit/(Loss) before tax 2,190,301 (187,060)
Profit{Less) multiplied by standard rate of Carporstion tax in the UK of 19% (2019: 19%6)
1,366,157 (35.541)
Efffects of:
P profit/losses all - -
Ad;nndnmngdefmduxtnavmsemenfw% . B .
Adjust opening deferred tax to average rate of 19% - (489,104)
Other penmeanent difforences (1,131,161) 97,262
Group income (8,974) (13,978)
Exp K not chargeable for tax purposes 26297 2,486
Deferred tax not recognised - 484,763
Adjustroent to tax charge in respect of prior periods (160,652) (11,307)
Adjustment to tax charge in respect of prior periods - deferred tax (316,460) (49,743)
Unrecognised losses utilised B (90,273)
Unwind of FRS 102 conversion adjustment (8,99) “sm
RGF tansfer (oon-taxable)non-doductible - 5.5
P hip allocations received net © 1 ) / allocati ferred (net i /oxp 233,692 104,582
- (11307)
Deferred tax 2021 2020
£ £
Umwgnsed defened lxx asset ut | April 2020 4,510,957 4,084,680
deferred tax (160,652) 426,277
Umeogmsed defwud tax asset 6t 31 March 2021 4,350,305 4,510,957

The Group has net of other timing differences, which are losses availsble to be carried forward for tax purposes of epproximately £4.4 willion (2020: £4.5 million) (company
£0.1 million (2020: £0.4 million)) at 31 March 2021, which have not bemn recognised.

Factors that may future current and total tax charges

md:fcmadmmunﬂmmmww&wwmhmnmm;uhmmoﬂmA duction in (ke UK corporation tax rate from 19% to
17% (effective | April 2020) was sut d on 6 September 2016, The March 2020 Budget announced that a rede of 19% would contitye to apply with effect
fmmlApnl2020andthuchamwasmbmnﬁvelycmnndeMuchlmO In the 3 March 2021 Budget, it was announced that the UK tax rate will increase to 25%
from 1 April 2023, and this change was substantively enacted in May 2021 and will increase the Company’s future current tax charge accordingly.

Tangible fived assets Group Company
Fisturessad frtings  Fixtures md faogs
£ £
Cost
At | April 2020 232,105 68,661
Additions 20921 939
At 31 March 2021 253,026 69,600
Accomulsted depreciation
At April 2020 225,166 64,953
Depreciation 7,643 3,525
At 31 March 2021 232,809 68478
Net book valpe at 31 March 2021 20217 1,122
Net book value st 31 March 2020 6,939 3,708
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Notes to the financial statements
{continued)

Fixed asset Investments
Group fizancinl assets

Cost or vatuation

At 1 April 2020

Amounts invested in year
Movement i falr value
Realimationsloan repayments
‘Written off in the year
Dispozals in year

At 31 March 2021

Net amonaty provided in the year
At} April 2020
Movement in provision for the year
Realised in respoct of disposals

At 31 March 2021

Net book value at 31 March 2621
Netbook value at 31 March 2020

in in Limited P made by other Group companies
Cost

At 1 April 2020

Movement in year

At 31 March 2021

A written off/released

At t April 2020

Movement in year

At 31 March 2021

Net book value at 31 March 2020 and 31 Mareh 2021

Page20

ferseyside Special Fund Limited
Anpna] report and consolidated finencial statements

Reglstered No. 02981031
31 March 2021

Eqelty NonEquity  Loan & Equity

Investments
£ £ £
9,651,956 11,896,141 21,548,097
550,000 2,707,000 3,257,000
3,376,811 . 3376811
(757,882) (3,135364) (3.893,246)
(105,797) (598,322) - (704,119)
(450,000) - (450,000)
12,265,088 10,869,455 23,134.543
4356485 7,192,130 11,548,615
(1,268,259 (1,740,247) (3.009,006)
(267,981) - (267,981)
2800245, SASIOE BTN

9444843 _SA18072 13,852.915

S 295471 4704011 5,999 482
‘ Copital grants

P T e

36,597,981 (36.597.981)

“SEsigh __pesvisE)

36,597,981 36,597,981

GesTa) i
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Notes to the financial statements
{continued)

Investments

1 in subsidiry comp
Investment in portfolio fund
Other investments

At 31 March 2021

M ide Spectal In Fand Limited
Annual report and idated fi 12l

As at the year-end the Company holds the eatire share capital of the following subsidiaries, s} of which have 2 yearend of 31 March. All subsidiaries are registered in

England,

Name of undertaking
Compantes:

M. ide Special B
Merseyside Special }
Merseyside Special

M i, M,

Vexture Fund Limited
Vexture Fand Two Limited

MSIF Seed Fund Limited

Merseyside Loan & Equity Fund LLP

Small Buginegs Loans Limited

North West Transiional Loen Investroent Fund LLP
Allianoce Fund Managess Limited

LVL Seed Fund Limited

AFM Seed Fund Limited

AFM Mseyside Mezzanine Limited
AFM Merseyzide Ventures Limited
AFM Small Firms Fund Limited

AFM R101 Veohoes Limited

Allignce Fund Maniagers Nominges Lid
BCE Pund Managers (Merseyside) Ltd

AFM Business Growth Fund Limited

AFM NPIF General Partner LLP
AFRM NWF General Pertner LLP

The registered office for all the above subsidiari

(Smell Firms) Pund Two Limited
Yy ins Fund Two Limited
Merseyside Small Loans for Business Investment Fund Limited

is 2nd Ploar, Exch

In eddition Merseyside Special bn

Profit/(Los)

16,732

4,584,594

71,682
(265,021)

(14,436)

s

Fond Limited is the sole guarantor of Liverpoo! Ventures Limited (2

Registered No. 02981031
31 March 2021
Grovp Company
2021 2020 1021 2020
& £ £ £
. . 296,529 296,529
10,886,791 10,242,293 10,886,791 10,242,293
10,886,791 10,342,293 11,183,320 10,538,822
Net Azsets /
(lizbdlities) Principal activity
2 lovestment Company
~  nvestment Company
(788) nvestment Compaay
16,178 Investment Company
594,421 Investment Company
31 Iovestment Company
11,193,455 Ilovestment Company
2 Investment Company
638,550 vestment Company
693,747 Management Company
20d General Partaer to Liverpool Seed Fund Limited
1 Partnership
First General Partoer of the Liverpool Seed Fund Lomited
28,001 Pwmtoership
21,001  Director for White Property Services Lid
Genernl Partoer of the Merseyside Special
87,702  Venturc Fund No. 3 Limited Pertnership. The Company
also acts as Director for White Propexty Servicea Limited
446,764  General Pertner of North West Business Growth Pund LP
Genoral Partnar of the Merseyside Special I
(43627) Venture Fund Limited Pertoerehip, It is o Limited Partoer in
NPIF NW (Microfi ) Limited P hip
1 The C; acts a8 inee shareholder for equity
fnvestments made by ofher Group cntitics
354 Designated Member of AFM NWF General Partner LLP

~

gnd AFM NPIF General Partner LLP
Limited Pertner of the North West Business Growth Fund
Lp

Sccond General Partner of NW NPIF (Microfinance) LP
Second Genera) Partner of NWF (Micro Loans) LP

Court, 1 Dale Stroet, Liverpool, L2 2PP.

The Directors believe that the camrying value of the investnents is supported by their underlying net assets.

Debtors

Amounts falling due withio one year:
Trade debtors

Other debtars

Amounts owed by Group undertekings
Other taxation and socinl eecurity
Prepayments

Accrusd income

The amounts owed by Group undertakings are d and

Cash and cash equivalents

Cash &1 bank and in hand
Cesh end cash equivalents

Page 21

Limited by g

Group Compiaay
2021 2020 2021 2020
£ £ 2 2
244,686 45,464 36 316
3553 3,782 . -
- 4 6,621,903 3,415,992
20,001 22,200 20,001 22,200
86,122 63,788 41879 24,768
108,927 35,711 4,737 12,370
460,589 170,945 6,688,556 3,475,646

Group Company
2021 2020 21 2020
£ -& 2 i
19,444,739 18,488,621 11,294,395 13,611,473
19,444,739 18,488,621 11 95 13,611,473
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Notes to the flnrocial statements
(cantinued)

Credltor: amaunts faffing due within one year

Trade creditors

Amounts owed to Group undestekings
Taxation and social sxcurity

Other creditors

Other creditors - investment reserve
Amounts sttributable to RGF
Accruals and deferred income

Bank loans

Amounts owed to ERDF

The amounts owed to Group und: ‘;,m d, repayable on & 3
mm«mmmcmm attributable to RGF
that originally provided the funding.

peeinl Fund Limited

Anpuzl report and Hdated financial staty
Reglstered No. 02981031
31 March 2021
Group Company

2021 2020 2021 2020

£ ¥ £ v

194,091 43,493 152410 12,034

- . 431,689 358,450

63,776 59,001 1,053 2456

469,243 279,159 463,947 271,884

31,235,603 24,980,478 19,905,952 18,329,835

869,278 833,545 . .

391,713 350,524 132,476 142,340

178 1,951 . R

750,000 750,000 750,000 750,000
33,973,947 27,298,151 21,837,827 19,866,999

that the Group inteads ¢o invest in enterpriscs in the future, or may be required to repay to the

AmoumnawedeRDFuhwmthnmavuyomeRDmeioulyheldmdmvesmdbyﬂnOmup.PsymmmdmmhuwﬂhﬂmfomﬂWmm

Creditors: amounts falling due after more than one year

Bank loans repayable within five years
Amounts owed to ERDF

At 31 March 2021 the bank loans rop b ings vnder drawd:

Interest-bearing loans and borvowings
This note provides inft about the

Bank loans
Creditors fulling due within one year
Creditors falling due after mare than ane year
Terms and debt repayment schedule

Gronp Cumrency

Tnity year 3 GBP
Unlty year 4 GBP

Provisions for liabilities

Group Company
2621 2020 2021 2020
3 I 2 £
75,000 169,000 - -
715,648 1,525,648 715,648 1,525,648
850,648 1,694 648 715,648 1525648

Nominal Interest  Yegr of maturity
Rate

4.0% 2019

4.0% 2023

lom facilities of £75,0C0 entered into on 16 December 2020 for & period of 4 years. Interest ig
charged 2t the Bank of England ra‘e plus 4%. Dnmstheyw the Group fully repaid the bank Joan held s at 31 March 2020 of £169,090,

) terms of the Group's aod parent company's interest-bearing logns gnd bomrowings, which are mensured at emortised cost.

2021 2020
£ £

178 1,951
7§0“0 169|000
2021 2020
£ £

178 1951
75,000 169,000

1ﬂ7ﬂ 170,981

Deferred tax assets have oot been carriod forwerd, 28 recovery in future years is not considered to be probable. The amount of defeared tax provided and not recognised

comprises:
Group

At start of year

Excess of depreciation over tax alk
Other timing differences

Profit and loss scoount movement in yoar
At eud of year

Company

At start of year
Excess of dep
Lossss utflised
Prior year adjustment
At end of year

over tax all

Page 22

Deferred tax provided Deferred tax not recogaised
2021 2020 2021 2020
2 £ £ £
) (4,510,958) (4,084,680)
a - 7321 1,170
. . (6,138) (8.504)
- - 159,470 {418.944)
- - (4350,305) (4,510958)
Deferred Tax Provided Deferred tax not recognised
2021 2020 2021
£ £ 3 £
. . 357,209 347,554
. . (3,286) (1,568)
H N (22,453) 11,223

132,470 357,209
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Merseyulde Special I Fund Limited
Annusl report snd consolideted financial statements
Registered No. 02981031

31 Mareh 2021
Notes to the finanelal statements
(continued)
Finsneial instroments
The camrying amount of the financial assets inaluds:
Group Company
2021 2020 2021 2020
2 £ £ ks
Assets measured et fair value through profit or Joss 20,331,634 15,537,764 v -
Assets measnred st cost less impairment 25,343,617 23,370,516 29,167,393 27,629,649
Liabilities measured at amortised cost (34,824,895) (28,992,799) (22,613,175) (21,392,647)
Provisions measured at amortised cost - - - -
10,850,656 9.915 481 6,554,218 6,237,002

Called up share capitat

The Company docs not have share capital and is Himited by guarantee. The liability of the members is limited to & orinimum of £1 and a maximum of £100 each, At 31
Mearch 2021 the Company had 3 members (2020: 3).

Operating lease commitments
A1 3] March 2021 the Group had total commitments under non-cancellable operating leases as set out below:
Land snd Office
batlding qui Groop Group
2021 2021 2021 2020
£ £ t £
Payments due:
Within cne year 12,933 - 12,933 39,482
Between two and five years - - - -
12,933 - 12,933 39,482
At 31 March 2021 the Company had total i under Iisble opereting leases as set out below:
Office
qulp Company Company
2021 2021 2020
£ 4 £
Payments duec
‘Within oce year ‘. - 1,947
Between two and five years - - -
_ - 1,947
Contingent Dabilities
One of the Group entitics (Merscyside Special b Ventwe Fund Two Limited) has provided 3 guarantes to Mersey Pension Fund (MPF) in respect of its capital
with Merseyside Special I Venture Fund No.3 Limited P chip. Merseyside Special I Ventare Fund Two Limited guarentees to pay an amoant
equal to 50% of the shortfall b the total ived by MPF and their initial loan of £2,000,000.

At 31 March 2021, £1,905,362 (2020: £1,905,362) had been reprid to MPF, leaving the partnership capital account at £94,638 (2020: £94,638), This means that (he
maximum potential linbility to the Group is £47,319 (2020: £47,319).

Recondilintion of operating loss to net cash (ontflow)inflow from operating activities

2021 2020

2 i,

Profit/(Loss) 7,190,301 (175,753)
Depreciation 7,643 19,681
Investments written off 1,173,632 1269288
Movement in fair vatus of finencinl assets (3,376,811) (2,145,000)
Movement in provision for investment loases (3,297,658) 281,939
Moveament in fair value of portfolio investments (651,435) 227,863
) g P 54,366 54,147
Interest receivable and similar income (18,627 (155,807)
Interest payable and similar expenses 6371 7,110
Taxation - (11,307)
1,027,582 (627,839)

Decrease/(increase) in debtors (289,644) 924,990

Increase/{docrease) in creditors (327,556) (71,956}
Net cash inflow from operating activitics llﬂl 219,155

Page 23



21

22

Merseyside Special I Fuad Limited
Annusl report and fidated fi al

Reglstered No. 02981031
31 March 2021

Notes to the financial statements
(continued) .
Capital commitments
The Group had cepital commitments of £3,895,000 (2020: £597,000).
Related party transactions
mmmﬁmDmmpmﬂwhﬂdma(me An gmount of £12,000 (2020: iBSSO)waspaldloLivupoo)Ombaamenmmmd£8,ooo
(2020: £8,300) was paid to the Liverpool LEP in respect of Directors’ services in the year. In addition, ting to £360 (2020: £432) and £5,250
(2020: £6,300) were pzid to Liverpool Chamber of Ci and the Liverpool LEP, respectively, Allhayaarend L\il (2020: £! m)wduml.(vupooldmnberof

Commerce and £Nil (2020; £N2) to the Liverpool LEP.

During the year, an emaployoe of the Group ded to Liverpoo) City Region's Growth Platform as part of the Finance Hab, An egr was formed b the Group
znd the LCR Growth Platforro that they remained an employee of the Group oud the LCR Growth Platform paid the Group a fixed amount for @io period | Jamuary 2021 to
31 March 2021, with total receipts emotmting to £10,100 {2020; £N%).

The Group has taken sdvantege of the i ileble mnder Section 33 of FRS 102 to no1 disolose transactions with other wholly owned oompanies in the Group headed
by Merseyside Special Investment Faud Limited.




