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Prowpact HingMs {Hokdings) Limited 31 Cecambar 2008

Directors' report
The directors present their annuat report together with the audited financial statements of the Group for the year ended 31 December 2006

It 15 the intention of the directors 10 wind-up Prospeet Heights (Haoldings) Limited ("the Company”} together with the other companies within the Group 1n 2007
These financial statements are prepared on a wind-up basia of accounting where all assets are stated at their net recoverable amounts

Principal activities and business review
The prnncipal acuvity of the Company 15 to act as the holding company of compames 1volved an the acquisition and servicing of Personal Loans and Credit Card recetvables These
loans and recevables are principally financed by the issue of medium term debt rused on the Eurobond market and by the ssue of discounted notes The directors beheve the

current levels of acthivity will cease upon the matunty of the notes 1ssued by Affinity 001 ple This took place as expected on 15 May 2007

Finanaial vresults

The Group made a profit for the financial year of £2 692 (2005 profit of £37 628) which has been taken to reserves The directors do not recommend the paymeit of a dividend
(2005 £M\i)

Performance
The Company's results along with 1ts financial posion for the year under review are as detailed in the income statement and the balance sheet as shown in these accounts

The key performance indicator used by management i assessing the performance of the Company 1s monitanng of actual cashflows 1n comparison with the planned cashflows
desermtined at the closing of the transaction

kuture Developments
No new financing transactions are anticipated at thus time

Rusk Management

The financial nsk management objectives and policies of the Company together wath an analyss of the exposure to such nsks as required under the Companies Act 1985 are set out
1n Note 17 of these financial statements

Directors and their interests

The directors who served duning the year are as follows

Capita Trust Company Limited (resigned 4th July 2007)

F L Newell

C J Ravers

None of the directors had at any time during the year any disclosable 1nterest wm the shares of the Company or any other companies within the Group

Secretary

CJRnivers

Payment of creditors

1 15 the policy of the Group and Company to pay for goods or services recerved, invorced end not in dispute within the payment terms we have agreed with our suppliers or on pre-
determined payment dates Where no payment terms have been agreed for goods or services payment typically occurs wathin 60 days of receipt of the imvoice  All other creditors |
result in trade ¢creditor days for the Group and Company as at 3] December 2006 of zero days (2005 zero days), calculated in 2ccordance with the requirements set down in the
Comparues Act 1985 and its regulations  This represents the ratio expressed m days, between the amount due to suppliers at the end of the year by the Group and Company and the
amount invorced by suppliers tn the pertod

Financial instruments

The financial nsk management objectives and policaes of the Group and Company fogether with an analysis of the exposure ta such nisks as required under the Compames Act
1985 are set out 1n Note 17 of these financial statements
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Prospect Heights {Hoktings) Limded

Directors' report (rontinued

Auditors

31 Dacetnber 2006

The Company having passed tn General Meeing an elective resolution 1n accordance with s379A Companies Act 1985 (as amended) 10 dispense with the
obliganon to appoint auditors annually as permutted by s386 Companies Act 1985 KPMG Audit ple shall be deemed to be re-appointed as auditors to the

Company for the next financial year

Disclosure of information to auditors

The directors who held office a1 the date of 2pprosal of this director’s report confirm that so far as they arc each anare there 15 no relevant audit information of which
the Company s auditors are unaware, and cach director has taken all the steps he ought to have taken as a dirtctor 1o make lamself aware of any relevant sudit information
and 1o establish that the Company’s auditors are aware of that information

Statement of Directors' responsihibties

The directors are responsible for preparing the Directors report and the financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare consolidated financial statements for each financial year Under that law they have elected to prepare the consolidated financial
statemnents in accordance with IFRSs as adonted by the EU and applicable laws

The financial statements arc required by taw to present fairly the financial position and the performance of the Group the Companies Act 1985 provides in relation to such financial
statermnents that references 1n the relesant part of that Act to financial statements giving a true and fatr view are references 1o thewr achiesing a fatr presemanon

In prepanng the Group s financial statements the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are

ble and prudent,

~ state whether they have been prepared in accordance with IFRSs as adopted by the EU, and
- ptepare the financial statements on the going concern basis unless 1t 1s inapprapriate to presume that the Company will continue tn bustness

The directors are respansible for keeping proper accounting records that disclose with reasenable accuracy at any tine the financial position of the Group and Company and enable
them to ensure that 1ts financial statements comply with the Companies Act 1985 They have a general responsibiliy for taking such steps as are reasonably open to them 1o
safeguard the assets of the Company and to prevent and detect fraud and other uregulanties

By order §f the board

CJRners E i

Secretary

North Street
Winkfield

Windsor

Berksture SL4 47TD

25 Detdlas 2007




Prospect Hewghts (Hakings) Limeted 31 Ducomont 2006

Independent Auditars' Report to the memher of Prospect Heights {Holdings} Lymited

We have audited the consohidated fi | stat ts of Prospect Heights (Holdings) Limited for the year ended 31 Decernber 2006 which compnse the consolidated profit and
foss account the consolidated statement of recogmised income and expense the consolidated balance sheet the Company balance sheet the consolidated cash flow statement and
the related notes These financial statements have been prepared under the accountng policies set out therein

This report 1s made solely to the Company’s member as a body i accordance with scction 235 of the Compantes Act 1985 Our audit woerk has been undertaken 5o that we might
state to the Company s member those matters we are required to state to them in an auditor s report and far no other purpose To the fullest extent permutted by law we do not
accept or assume responsibility to anyone other than the Company and the Company s member as a body for our audu work for this repont or for the opinions we have formed

Respective responsibilities of directors and auditors

The Dhrectors tesponsibilities for prepaning the Directors' Report and the consolidated financial statements 1n accordance with applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the EU are set out 1o the Statcment of Directors’ Responsibalities on page 3

Cur responsibality (5 to audit the consolidated financial statements 1n accordance with relevant legal and regulatory requirements and Intemational Standards on Auditing (UK and
Ireland)

We report o you our opinion as to whether the consohidated financial statements give a true and fair view and are properly prepared i accordance with the Compantes Act 1985 and
Article 4 of [AS Regulanion We also report to you 1f 1n our opinton the Directors’ report 1s not consistent with the consolidated financial statements 1f the Group or the Company
has not kept proper accounting records, 1f we have not recerved all the information and explanations we require for our audit or 1f informanon specified by law regarding Directors
remuneration and transactions with the Company 1s not dis¢losed

We read the Directors’ Report and consider the unplications for our report if we become aware of any misstatements withun 1t

Basis of audit op:mion

We conducted our audit 1n accordance with Intemnational Standards on Auditing (UK and Ireland) 1ssued by the Auditing Practices Board An audit tncludes exarmination on a test
basis of evidence relevant 1o the amounts and disclosures in the financial statements It also includes an assessment of the sigmificant estemates and judgements made by the
Directors 1 the preparation of the financaal statements and of whether the accounting pelicies are appropnate to the Company s circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the tnformanon and explananions which we considered necessary 1n order to provide us with suffictent evidence 1o give
reasonable assurance that the financial statements are free from matenal misstatement whether caused by fraud or other ivegulanty or emor In forming our opinton we also
evaluated the overall adequacy of the presentation of information in the financial statements

Opimon
In our opimon the consolidated financial statements

- give a true and fair view, in accordance with IFRSs as adopted by the EU, of the state of the Group and Company s affaurs as at 31 December 2006 and of the Group's profit for the
year then ended

have been properly prepared 1n accordance with the Companies Act 1985 and Article 4 of IAS Regulation and
- the information gaven in the Director’s Report 1s consistent with the consohidated financial statements

KPMbs Aecd St

KPMG Audit Ple
Chartered Accountants
Registered Auditor
London

2% W 2007




Prospect Heghts {Holdings} Limnad

Consolidated profit and loss account

For the year ended 31 December

Revenue

Interest recervable and similar income
Interest payable and similar charges
Other mcome

Admimstrative expenses

Operanag profit and profit before tax
Income 1ax expense

Profit after tax

Statement of recopmised income and expense

For the year ended 31 December

Profit for the year

Tatal recogmised income for the year

The notes on pages 9 to 18 form an integral part of these consolidated financial staternents

Note 2006
£

3 .

4 20472634

5 {20 469 942)

6 -
2,692

5 (510

16 YT

2006

2131

2,181

31 December 2006

2008
£

5239 289
20 620 612
(23 203 400)
1766 861
(4376 929)

46,433

(8 795)

37,638

2005

37638

37,638
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Prospact Haghis {Haldings) Limdsd

Consolhidated balance sheet

As at J1 December

Assels
Neon-current assets
Other financial assets
Total non-current assets
Current assets
Debtors
Cash and cash equivalents
Total current assets
Total assets
Liabihities & equity
Current habilities
Corporation tax payable
Accrued expenses
Total current habilities
Non-current habilities
Floating rate notes 1ssued
Toa) non-current habihinies
Total habilinies
Equity
Called-up share capital
Retatned earmungs
Total equity

Total habilities & equty

MNote

2006

400 400 000

400 Q00 000

2791 832
317637
3109469

403,109,469

GIND
(2 816 200)

(2816711)

(400 060 00D)

(400 000 000)

(402.816.711)

(2}

(292 756)
 TGonissy
(403 109469)

The financial statements on pages 5 1o 18 were approved by the Board of Directors onZSOclober 2007 and were signed on its behal F by

C J Rivers
Director

The notes on pages 910 18 form an integral part of these cor

'A.edf

31 December 2008

2008

399 909 329

399 909 329

2525117
351,223
2876 340

402,783 669

———

{8 558)
{2 577 205)

{2 585 763)

(399,909 329)

(399 909 329)

(402.495,092)

@

(290 575)
s
(402 785,669)




Prospect Heights (Haldings) Limited 31 Decomber 2008

Company balange sheet

As at 31 December

Note 2006 2005
£ £

Assets
Non-current assets
[nvetments tn subsidianes 9 100 034 100 034
Total non-current assets T looo3s T To0034
Current Assets
Cash and cash equivalents 178 554 -
Total current assets T 198554 -
Net assets  msss T tooom
Liabahines & equity
Current habilities

Taxation (1203) -

Creditors (87,534) -
Total current habilites W -
Total hiabilites @B T
Equity

Called-up share capital 15 2) (2}

Retawned earmings 16 {189 849) {100 032)
Total equty T (eSS {189.851)  (i00034) (100,034)
Total habilities & equaty T 73588y (278 588) T (6o (100.034)

The financial statements on pages 5 to 19 were approved by the Beard of Directors en 25 October 2007 and were signed on 1ts behalf by

C‘é
L~

C I Rivers
Darector

The notes on pages 9 to 18 form an integral part of these financial statemenis
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Prospact Heights {Holdings) Limtad

Consoldated cash flow statement

For the year ended 31 December

Naote

Cashflows from operating achivities
Profit before tax

{Decrease)increase in creditors
Decrease/(increase) 1n debtors and accrued income

Cash generated from/{used by} operations
Income taxes pard

Net cash from operating activities
Investing

Decrease/(increase) i other financtal assets
Cash outflow from investing

Financing

Issue of new debt secunbies net of repayments
Repayment of subordinated loans

Repayment of facility loans

Cash outflow from financing

Net {decrease) sn cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December 12

The notes on pages 9 to 18 fonn an integral part of these consolidated financial statements

1006

2692

238 995
(266 715)

(25 028)
(8 558)

(33 586)

(90671}
(0671}

90 671

50671
(33 586)
351223

317637

31 December 2008

2005

46 433

(13686 121)
87416 560

73776 872
(11 339)

73765533

(73 793 976}
{15 750 006)
11,111,106

{100 655 082)
(26 889 549)
27240 772

351223
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Prospect Haights (Hokings } Limited 31 Dacember 2006

Motes to the financeal statements
General
Basis of preparation

The Company and 11s subsidianies are n the process of an orderly wind-up and therefore these financial statements have not been prepared on gowny concern basis They have been
prepared on a wind-up basis of accounting

Accordingly thesc financial statements are presented on a wind-up basis of accounting where all assets arc stated at their estumated net recoverable amounts Any wind up costs
expected to be tncurred up to the date the Company will cease to trade will be bome by HSBC Heldings Ltd the ultumate parent undertaking

For all periods up to and ncluding the year ended 31 December 2004, the Group and Company prepared its financial statements 1n accordance with UK Generally Accepted
Principles (‘UK GAAP ) From | January 2005 the Group and Company has prepared its financial statements 1 accordance with International Financial Reporting Standards
( IFRSs ) as adopted by the EU { adapted IFRSs ) and effective for the Group's and Company's reporting for the year ended 31 December 2006 IFRSs comprise accounting
standards 1ssued by the International Accounting Standards Board (JASB) and uts predecessor body as well as interpretations 1ssued by the International Financial Reporting
Interpretations Commuttee (*'IFRIC ) and 1ts predecessor body

The 1ASB 1ssued IFRS 7 Financial Instruments Disclosures' 1n August 2005 The accounting standard superseded [AS 30 'Disclosures in the Financial Statements of Banks and
Swmular Financial [nsatutions’ and replaced the disclosure requirements of JAS 32 'Financial Instruments  Disclosure and Presentation’ The standard 15 requited to be applied for

pertods beginming on or afier | January 2007  Affimty 001 Ple chose to adopt this standard early and has applied it since | January 2005 This standard was endorsed by the EU on
11 January 2006

Prospect Heights {Holdings} Limited chose to adopt the recent 'Amendments to 1AS | Presentation of Financial Statements Caputal Disclosures' with effect from 1 January 2006
This amendment becomes effective for penods beginming or after | January 2007 and was endorsed by the EU on 11 January 2006

As the principal currency 1n which the Group's and Company s business 1s conducted (which 15 its functional currency) (s Sterling these accounts are presented n that currency

General infermation
Prospect Heights {Holdings) Lamited 15 a company donuciled 1n and incorporated in England and Wales
Principal accounting policies

The foltowing accounting policies have been apphied consistently in dealing with 1tems which are considered matenal in relation 1o the Group and Company's financial statements

{a} Interest mncome and expenses

Interest income and expenses for all interest-bearng financial instruments are recogmsed in Interest recervable and similar ncome and ‘Interest payable and similar charges :n the
inceme statement using the effective mterest rates of the financial assets or financial habilities 1o which they relate The effective interest rate 15 the rate that exactly discounts
estimated future cash payments or receipts through the expected hife of the financial asset or financial Lability or where appropriate a shorter period to the net carrying amount of
the financial asset or financtat hability Such cash payments will include any incremental costs that are directly attributable 1o the acquisiion o 1ssue of a financial instrument

{b) Revenue

Revenue compnses mcome from Windsor Investor 1 (Jersey) Limited

(e) Amortisation of 1ssue costs

The Group ancurred structuring and legal fees that were directly atinbutable to the 1ssuance of the financial habilities at launch

These fees are amortised 1n the income statement on an effective interest rate basis and are included within *Interest payable and sumilar charges”

(d) Income tax

Income 1ax on the profit or loss for the year comprises current and deferred tax Income tax 1s recogrused 1n the income statement except to the extent that 1t relates (o tems
recogrused directly i equity n which case 1t 1s recogmised 1n eguity

Current tax 1s the expected tax payable on the taxable mcome for the year and any adjustment to tax payable wn respect of previous years

Deferred 1ax 13 provided using the balance sheet Liability method, providing for temporary differences between the carrying amounts of assets and Liabthties for financial reporting
purposes and the amounts used for taxation purposes The amount of deferred tax provided 1s based on the expected manner of realisation or settlement of the carrying amount of
assets and liabilites A deferred tax asset 1s recogntsed only to the extent that future taxable profits will be avatlable against which the asset can be uttlised Deferred tax assets are
reduced to the extent that i 18 no longer probable that the telated tax benefit will be realised




Prospect Haghts {(Hakimgy) Limdad 31 Dacomber 2008

Notes to the finangial statements (continued)
2 Prninapal accounting policies (continued)
(¢) Froancial instruments

Other flinancial assets

The other financial assets categonsed as loans and receivables under |AS 39, arc disclosed as non-current assets and are valued a1 amortised cost

Floating rate notes issued

Floating rate notes ("FRNs") 1ssued are disclosed as non-current habuines and are held at amortised cost  FRNs expected to be repaid withun a year from the balance sheet date are
classified as current labilities at vear end

(f) Cash and cash equivalents

Cash and cash equivalents inclede cash and tughly liquid investments that are reedily convertible to known amounts of cash and whuch are subject 10 an msigmficant nsk of change
n value

(g) Basis of consolidation

The consohdated accounts wnctude the accounts of Prospect Heights (Heldings) Limited and 1ts subsidiary undertakings made up to 31 December 2006 The acquisition method of
accounting has been adopted  Under this method the results of subsidiary undenakings acquered or disposed of tn the year are included in the consolidated profit and loss account
from date of acquisition or up to the date of disposal

In the Company's accounts, mvestment 1n subsidiary undertakings 1s stated at cost less impairment

(h) Servicing fees

Senvcing fees were payable by Prospect 2 ple Prospeet 3 ple Prospect 4 ple Winkfield Funding plc Prospect 5 plc Prospect 6 (Jersey) Limited Opus Senies | ple and Alfinity
001 ple under the terms of senvieing agreements with these compames

(1) Asset backed floaning rate notes

Affimty 001 plc

The Class A assct backed floatng ratc notes were due May 2007 and accrued intcrest at a rate of LIBOR plus 0 18% The Class B asse1 backed foating rate notes were due May
2007 and accrued interest at a rate of LIBOR plus 0 50% The Class A and Class B notes were repayable on the interest payment date falling due 1n May 2007 but proceeds from
the redemption of asscts may hay ¢ been used to redeem the notes at an earlier date

(3) Asset backed ceruficates and notes

The Prospect 4 pic Class C notes were repaid on 25 February 2005 The Prospect 6 (Jersey) Linuted Class C notes were repad on (7 October 2005 The Affinity 00§ ple Class C
notes are due May 2007 and accrue witerest at LIBOR plus | 40%
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Prospect Heghts (Hokiings) Limned

Notes to the financeal statements (continued)

3 Revenue
Group
2006
i
Interest received on personal loan receivables -
All revenue arose from credit card receivables and personal loan receisables and onginated from the Untted Kingdom
4 Interest recervable and similar income
Group
1006
£
Interest recervable on investment 1n loan notes bank deposits and swap receipts 20472634
5 Interest payable and similar charges
Group
1006
£
[nterest payable compnses
Interest on asset backed floaung rate notes (20 469 942)
Interest on subordinated loans -
Swap payment -
(20 469942}
6 Adounistrative expenses
Group
1006
£

Administrative expenses comprise
Servicing fees payable -
Issue costs charged to the profit and loss account -
Provision for bad and doubtful debts -
Other expenses -

7 Directors emoluments and auditors’ remuneration

31 Decamber 2006

Group
2008

52319,289

—

Group
2005
£

20620612

e ————

Group
2005
£

(22476 338)

(679 497)
(47 565)

(23,203,400)

Group

2005

£

(96,452)
0

(1765 261)
{2515 216)

(4 376,929)

The directors recerved no emoluments and did not exer¢ise any share options in the Group or Company dunng the year No directors were entitled to receive any momes under long
termn incentive schemes from the Group or Company No contnibutions were paid by the Group and Company to any pension scheme for any director and no retirement benefits are

accruing for any director for which the Group and Company has made a contnbution

The auditors’ remunesation for audu work was £22 000 (2005 £22 000} and has been bome by HSBC Bank Plc  The allocation of this to the Group 1s shown below

2006

£
Prospect Heights (Holdings) Limited 59000
Affituty 001 plc 15333
Prospect 7 (Jersey) Linuted 1667
22 000

There was no auditors' remuneration for non-audit work (2005 £mil)

2005

5000
15333
1,667
22,000

————
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Prospect Heghts (Hokdings) Limded

Notes to the financial statemenis {continued)

Income tax expense
The charge for the year comprises
Total current tax

UK cerporation tax at 19%
Income tax expense

The current tax charge for the period 15 the same as the small compantes rate of corporation tax in the
UK of 19% The differences are explamed below

Reconciliation of effective tax rate
Profit before tax

Tax at 19%

Lifeets of

Maryinal rehef clmmed

Total current tax charge (see above)
Effective 1ax rate

Other financial assets

{a) Loans and recervables

Loans and receivables

Group
2006

511
511

2692

511
19%
2006
£

400 000,000

31 Decampar 2008

Group
2005

8,795
8795

46,433

—

8822
2n

8795
19%
2005
£

399,509 329

Affimty 001 plc has 1ssued FRNs and used the proceeds to acquire notes 1ssued by Windsor Investor | (Jersey) Lumited  Windsor Investor 1 (Jersey) Lumied purchased interests 1n
a Recervables Trust of loan advances categonsed as loans and receivables under IAS 39 of which Windser Master Receivables Trustee (Jersey) Limited is a trustee  Windsor
Master Recervables Trustes (Jersey} Limuted purchased the loan advances from HFC Bank Limuted, a company which could be construed as being a related party by virtue of the
fact that the purchased loans continue to be managed under an outsourcing agreement by HFC Bank Linuted

These loans are denormunated in Sterling are floating rate and paid monthly

(b} Investment an subsidiaries

Cost (or valuation)

At beginning of year
Additions

At end of period

Net book value
At 31 December

The principal undertakings in which the Cemipany's interest at the year end 13 20% or more are as follows

Prospect | ple

Prospect 1 Receivables Trustee Lymited
Prospect 2 ple

Prospect 2 Receavables Trustee Lemtted
Prospect 3 ple

Prospect 3 Recewvables Trustee Limuted
Prospect 4 plc

Prospect 4 Recervables Trustee Limited
Opus Senies | ple

Opus Master Recervables Trustee Limited
Winkfield Funding plc

Prospect 5 Recervables Trustee Limited
Prospect 5 plc

Prospect 6 (Jersey) Limuted

Prospect 6 Recervables Trustee (Jersey) Limuted
Prospect 7 (Jersey) Limted

Affinity 00 ple

Country of
mncorporation

Umited Kingdem
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
Unuted Kingdom
Unuted Kingdom
United Kingdom
Utited Kingdom
United Kingdom
Unnted Kingdom
Jersey

Jersey

Jersey

United Kingdom

Principal
achivity

Dormant
Dormant
Dormant
Dormant
Dormant
Dormant
Donmant
Dortant
Dormant
Dormant
Dormant
Dormant
Dormant
Noa-trading
Non trading
Non-trading

Class
of share

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordimary
Ordinary

Issuer of loan notes  Ordinary

Share wn group
undertakings

Company
2006
£

100 034

100 034

100,034

——

Percentage of shares held

Group

99 99%
50 00%
99 59%
50 00%
99 99%
59 006%
99 99%
50 ¢0%
99 9%
50 00%
20 00%
50 00%
99 99%
99 99%
50 00%
100 00%
99 99%

Company

59 99%
50 00%
99 99%
50 00%
99 99%
50 60%
99 99%
50 00%
99 99%
50 00%
20 00%
50 00%
99 99%%
99 69%%
5000%
100 00%%
99 99%

Share i group
undertalings
Company
2008

£

100 034

106,034

—_—

100 034

Aggrepated share
caprtal & reserves

£

12 500
2
12 300
2
12 500
2
12 500
2
12 500
2
12 300
2
12 500
10
10
2
12 502



-

10

-
—

Prospact Mwghts {Hekdings) Lirmited

Notes to the financtal statements {conhinued)

Personal loans and credit card recervables
1006
The movement during the year was as follows £
Securitised balances at start of year .
Total redemptions duning the year -
Sale of receivables -
Movement in provision for bad and doubtful debts * -
Secunused balances at end of year i
* The movement in provision for bad and doubtful debts reflects the amounts charged to the profit and loss account
Debiors
2006
£
Due from facibity provider -
Due from HFC Bank Limited -
Accrued income 2791832
Sundry debtor -
2,791,832
Cash and cash equivalents
2006
£
Balance at bank 317637
317637
The Company's cash and cash equivatents balance was £178 000 (2005 £Nil)
Creditors - amounts falling due within one year
2006
£
Amount owed to HFC Bank Limited -
Other crediters -
Accrued expenses 2 816 200
2 816,200

————

31 Decamber 2008

2005

87301 420
(43017 842)
(42 518 317)
(1765 261)

2005

8625
33589
2482 859
4

2525117

——————tr e

005

351223

351223

2005

77 590
14 403
2485212

2 577205
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Prospect Hesghts (Hokdngs) Limted

Motes to the financial statements {continued)

Fleating rate notes issued

31 Decembar 2008

2006 2005
£ £
Re Affity 001 plc
Class A Notes 338 000,000 332 000 000
Class B Notes 26 000 000 26 000 000
Class C Notes 36 000 000 36 00C 000
Deferred 1ssue expense - (90,671}
440,000,000 399,909 329
Called-up share capital Company Company
2006 2005
£ £
Authonsed
Equity 1000 ordinary shares of £1 each 1000 1 000
Issued allotted and fully pad
Equity 2 ordinary shares of £1 each 2 2
Sharcholders' equity
Share Retatned Total
Capital earmings  Sharcholders’
Equuty
i £ £
Consofidated
Balance at 1 January 2005 2 252937 252939
Total recogmsed mncome and expense - 37638 37638
Balance at | January 1006 2 290,575 290,577
Total recogmsed income and expense - 2181 2181
Balance at 31 December 2006 2 292.756 292,758
Share Retained Total
Capital carmings  Sharcholders’
Famty
£ £ £
Company
Balance at 1 January 2005 2 100,032 100 034
Total recogised incorme and éxpense - -
Balance at 1 January 2006 2 100,032 100,034
Total recogmised income and expense - 29817 89317
Balance at 31 December 2006 2 189,849 189,851
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Prospect Heights {Holdings) Limited 31 Dacamber 2006

Notes to the financial statements (continued)

17 Financial instruments
Financial assets

The financial assets of the Group exposed to interest rate nsk amount to £400 nullion (2005 £400 milhon), wihich 15 all at a floating rate of interest The amount compnses cash
that bears interest at overmight bank deposit rates and debtors which include loans and receivables that bear interest at rates based on 3 month LIBOR

Financial habilities

The financtal habilines of the Group exposed to interest rate nsk amount to £400¢ mullion (2005 £399 9 mullion) denominated m Sterling  The entire amount £400 million
(2005 £399 9 malhion) 15 subject to a floaung rate of interest

The followsng 15 an analysis of financial instruments by classification under 1A8 39

2006
Financial assets and Total
habilities at
amortued cost
£ £
Assets
Cash and cash equivalents 317 637 3117637
Loans and recetvables 400 000 000 400 00Q 000
Total financial asseis 400,3£7,637 400,317,637
Total non-financial assets 2791 832
Total assets 403,109,469
Liabilities
Floating rate notes 400 000 000 400 000 000
Total financial habilites 490,000,000 400,000,000
Total non-financial liabihties 281671
Total habilities 402,816,711
2005
Financial assets and Total
hiabilities at
amarhsed cost
£ £
Assers
Cash and cash equivalenis 351223 351223
Loans and receivables 399 909 329 399909 329
Total finzncial assets 400,260,552 400,260,552
Tetal non-financial assets 2525117
Total assets 402,785,669
Lsabilities
Floatng rate notes 399 909 329 399909 329
Fotal financral habilities 399,909,329 399,909,319
Total non-financial habilitees 2,585 763

Total habilines 402 495,092




Proxpact Heghts {Hokings) Limited

Nptes to the financial staterments {continued)

Financial instroments (continued}

Ligmidity nisk

Matunty of hinancial Liabtlities 1s disclosed below

Maturity analysis of assets and habslites

The tables below summarises the remaining contractual matunties of the financial assets and habilhities of the Group

2006

Assels

Cash and cash equivalents
Laoans and recervables
Totel financiat assets

Liabihiues

Floatng rate notes
Total financial kabilines

2005

Assets

Cash and cash equivalents
Loans and receivables
Total financial assecs
Liabilities

Floatng rate notes

Total financial labalities

Currency nisk

The Group 15 not subject to currency nsk

Noi more than one
year

£

317637
404 000 000
400,317,637

400 000 000
400,000,000

Not more than one
year

£

351223

351,223

The Group s assets and habilities are denorminated 1n Sterling

31 Decsmber 2008

Mare than ane
year but not more
than five vesrs

i

More than one
year bul not more
than five vears

£

399 909 129
399 909,329

399 909 3129

399,909,329
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Moates to the financial statements (continued)
Financial instruments (continued}

Fair value of financial assets and habihties

31 Decambet 2008

The table below shows the esnmated faur value and carrying value for each major category of financial assets and habilines at 31 December  The Group has taken advantage of the
exempuion available and not included shon term debtors or crediters in the analyses provided in this note as therr canyang value approximates fair value

Fair value Carrying Far value Carrying
amount amount
2006 2006 2005 005
Loazns and receivables 400,000,000 400 000 000 400 000 000 399 909 329
Cash and cash equivalents ast 223 317,637 351223 351,223
Floating rate notes {400,000,000) (400,000,000} {400,000 000) (399.909,329)
Total 351223 317 637 351223 351223
[nterest rate sensitivity
The Group 1s subjeer (o interest rate nsk as its mierest income and 1nterest expense is linked to different fleating rate bases
1006 Not more than  More than three  More thansix  More than one Non interest Total
three months months but net  months but not year but not bearing a2nd
more than six  more than one  more than five  excluded wiems
months year years
Assets £ £ £ £ £ £
Loans and receivables - - 400 000 000 - - 400 000,000
Sundry debtors - B . 2791832 1,791 832
Cash and cash equn alents 317,637 - . - - 317,637
Total assets 317,637 B 400,000,000 - 2,791,432 403,109,469
Liabilities
Floating rate notes - - 400 000 000 - 400,000,000
Corporation tax payable - - - - 10 s11
Accrued cxpenses - - - 2,816 200 2,816,200
Shareholders funds - - - 292 758 192 758
latal habilities - - 400,000,008 - 3,109,469 403,109,469
Asset - - - - -
Liability - - . -
Interest rate sensitivity gap 317,637 - 0 - (317 637) -
Cumulative gap 317,637 317.637 317,637 317,637 - -
2008 Mot more than  Morethan three More thansix  More than one Non interest Total
three months tmonths but not  months but not year but not bearing and
more than six  more thanone  more than five  excluded items
mnnths vear AATS
Assets £ £ £ £ £ £
Loans and receivables - - 399 909 32% - 399,909 329
Sundry debtors - . - - 2525117 2,525,117
Cash and cash equivalents 351,223 - - - 351,123
Total assets 351,223 - 399,909,329 - 1,525,617 412,785,669
Laabihties
Floating rate notes - - 400 Q00 900 - (%0 671) 399,909,329
Corporation tax payable - . - - 8 558 8,558
Accrued expenses - - - - 2577205 1,577,205
Shareholders funds - - - - 290,577 328,215
Total habihines - - 400,000,000 - 2,785,669 402,823,307
Asset - - . - - -
Laability - - - - - -
Interest rate sensitivity gap 351,223 (90671} - (260.552) -
Cumulative gap 350,223 51,223 260,852 260,552 . -
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Notes to the financial statements (continued)

17 Financial instruments (continued}

0

2

The following table summarises the contract amount as at the balance sheet date of third party off-balance sheet mterest rate swaps Under the terms of these interest rate swaps
the notional pnincipal for each interest penod s tred to the outstanding prineipal of specified underlying receivables (see Interest Rate Risk)

The future notional principal balances of such interest rate swaps are therefore subject to prospective prepayment delmquency and loss rates i relation to the relevant underlying
recewvables  Due to the high degree of subjectivety in estmating the future owtstanding notional principal in relation 1o its interest rate swaps the Group has not atternpted to
estimate either their market value or replacement ¢ost

Related party transacthions

The Group and Company have 1dentified the following transactions which are required to be disclosed under the terms of 1AS 24, "Related Party Disclosures
The Company has placed deposits with HSBC Bank ple  The balance in these accounts was £317 000 (2005 £Nil}
The share capital and assoctated debtor balances are the only related party transactions between the Company and 1ts subsidianes (Note 93

Ulnmate parent undertalang

The entire 1ssued share capital of Prospect Hetghts (Holdings) Limited 1s held by Royal Exchange Trust Company Limuited a company registered in England and 11s nominee as
rystee for various United Kingdom 1nstitutions established for chantable purposes

Events after the balance sheet date
The notes 1ssued by Affinity 3401 ple matured and were fully repaid on 15 May 2007
Contingent labilities and commstments

There are no centimgent habeliies or capital commitments as at 31 December 2006 (2005 none)




