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Directors’ report

The directors present their report and the group financial statements for the period ended 29 March 2007

Results and dividends

The group made a profit after tax of £1,811,000 (2006 profit £1,682,000) for the period ended 29 March
2007

Principal activities and review of the business

The group’s principal activity 1s the ownership and operation of hotels

The group’s turnover increased by 33% over the previous period as a result of the purchase of three new
hotels during the penod and increased turnover from refurbished hotels Operating efficiencies and

reduced interest levels resulted 1n an increase n pre tax profit but a higher level of deferred tax resulted in
an overall increase i post tax profit of §%

The increase 1n net assets murrors the increase m post tax profit after wrniting off the goodwill on
acquisitton of Marshall Meadows Hotel Eimited

Directors

The directors who served duning the period are shown on page 2 Mr S Stott was appointed as a director
on 24 May 2006

Financial risk management policy

The group’s principal financial instruments comprise cash, cash equivalents, bank loans and redeemable
preference shares Other financial assets and liabilities, such as trade creditors arise directly from the
group’s operating activities

The main rnisks associated with the group’s financial assets and habilities are set out below

Interest rate risk

The group manages i1ts interest rate risks by using a mix of fixed and vanable rate debt Interest rates are
monitored regularly and interest rate protection 1s taken out where appropriate At the balance sheet date
some £20 million of the group’s borrowings were covered by an interest rate swap fixing interest rates
until March 2010

Price nsk

There is no sigmficant exposure to changes 1n the carrying value of financial habilities

Credit nsk

The group aims to minimise credit risk by constant monitoring to ensure that credit terms are granted only
to customers who demonstrate an appropriate payment history and satisfy credit check procedures
Liquidity risk

The group aims to mitigate hquidity nisk by forecasting requirements and managing cash generated by its
operations

The group aims to maintain a balance between continuity of funding and flexibility through the use of
overdrafis, bank loans and preference shares Capital expenditure 15 approved at group level Any excess
cash 1s retained 1n readily accessible bank accounts
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Directors’ report

Financial risk management policy (continued)
Foreign currency risk

The group has no foreign currency transactions It 1s therefore not exposed to movements 1n foreign
currency rates

Directors’ statement as to disclosure of information to auditors

The directors who were members of the board at the time of approving the directors’ report are histed on
page 2 Having made enquiries of fellow directors and of the company’s auditors, each of these directors
confirms that

*  tothe best of each director’s knowledge and belief, there 1s no information relevant to the
preparation of their report of which the company’s auditors are unaware, and

¢ each director has taken all the steps a director might reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company’s auditors are aware of that
imformation

Auditors

A resolution to re-appoiwnt Ernst & Young LLP as the Company's auditor will be put to the forthcoming
Annual General Meeting

On behalf of the Board

X

J C Kay
Secretary

35)704/2007
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance
with applicable law and United Kingdem Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial period which give a
true and fair view of the state of affairs of the company and of group and of the profit or loss of the group
for that pertod In preparing those financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
' make judgements and estimates that are reasonable and prudent,
. state whether applicable accounting standards have been followed, subject to any matenal

departures disclosed and explained 1n the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the group will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the group and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the group and hence for taking reasonable steps for the prevention and detection of fraud and other
uregulanties




Independent auditors’ report

to the members of Paragon Hotels Limited

We have audited the group and parent company financial statements for the peried ended 29 March 2007
which comprise the Group Profit and Loss Account, the Group and Company Balance Sheet, Group Cash
Flow Statement, and the related notes 1 to 20 These financial statements have been prepared under the
accounfing policies set out theremn

This report 15 made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Qur audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility te anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opimons we
have formed

Respective responsibilities of directors and auditors

The directors® responsibilities for preparing the Annuai Report and financial statements 1n accordance
with applicable United Kingdom law and accounting standards (Umited Kingdom Generally Accepted
Accounting Practice) are set out 1n the Statement of Directors’ Responsibihities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial staterments give a true and fair view and are
properly prepared in accordance with the Compamies Act 1985 We also report to you whether, mn our
opmion the information given m the Directors' Report 1s consistent wath the financial statements

In addition, we report to you 1if, in our opinion, the company has not kept proper accounting records, if we
have not received all the information and explanations we requre for our audit, or if information specified
by law regarding directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any
apparent misstatements within 1t

Basis of audit opinion

We conducted our audit 1in accordance with International Standards on Auditing (UK and Ireland} 1ssued
by the Auditing Practices Board An audit includes exarmnation, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the s:gnificant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the group's and company’s circumstances, consistently
applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us wath sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregulanty or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information n
the financial statements

Opinion

In our opimon

e the financial statements give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the group’s and the parent company’s affairs as at 29
March 2007 and of the group’s profit for the period then ended

e the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

+  the information given 1n the directors’ report 1s consistent with the financial statements
E._,_‘ = ‘I e L\ e

Emst & Young LLP

Registered Auditor

Edmburgh
\\o\zoov
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Group profit and loss account
for the period ended 29 March 2007

Notes

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating profit 2
Profit on sale of fixed assets

Investment income

Interest payable 4

Profit on ordinary activities before taxation

Tax on profit on ordinary activities 5

Profit for the financial year

2007 2006
£000 £000
26,565 19,985
(15,470)  (12,715)
11,095 7,270
(8,383) (6,535)
2,712 735
3,438 3,083
567 1,081
(3,589) (3,937)
3,128 962
(1,317) 720
1,811 1,682

All gains and losses anising during the period have been recogmised n the profit and loss account and

derive from continuing operations of the group
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Group balance sheet
at 29 March 2007

29 March 30 March

Notes 2007 2006
£000 £000
Fixed assets
Tangible assets 7 74,091 68,076
Investments 8 - 13,648
74,091 81,724
Current assets
Stocks 9 231 152
Debtors 10 8,758 3,459
Cash at bank and in hand 9,461 3,795
18,450 7,406
Creditors: amounts falling due within one year 11 (4,427) (3,847)
Net current assets 14,023 3,559
Total assets less current hiabilities 88,114 85,283
Creditors: amounts falling due after more than one year 12 (69,670) (69,483)
Provisions for labilities and charges i3 (3,741) (2,413)
Total assets less hiabiities 14,703 13,387
Capital and reserves
Called up share capital 14 2,500 2,500
Share premium account 15 5,000 5,000
Capital redemption reserve 15 7,500 7,500
Profit and loss account 15 (297 (1,613)
Shareholders' funds 14,703 13,387

Sl

JC Kay
Director

M/oq / 2007




" Paragon Hotels Limite

i o il e R I

= T i L P T ] e e T 3 }

BERENENE ST

Balance sheet
at 29 March 2007

29 March 30 March

Notes 2007 2006
£000 £000
Fixed assets
Tangible assets 7 57,896 58,675
Investments 8 1,330 13,648
59,226 72,323
Current assets
Stocks 9 107 79
Debtors 10 27,898 22,847
Cash i bank and 1n hand 13,178 2,816
41,183 25,742
Creditors: amounts falling due within one year 11 (9,461} (11,791)
Net current assets 31,722 13,951
Total assets less current liabilities 90,948 86,274
Creditors amounts falling due after more than one year 12 (69,670) (69,483)
Provisions for habiities and charges 13 (3,139) {1,747)
Total assets less liabiities 18,139 15,044
Capital and reserves
Called up share capital 14 2,500 2,500
Share premium account 15 5,000 5,000
Capital redemption reserve 15 7,500 7,500
Profit and loss account 15 3,139 44
Shareholders’ funds 15 18,139 15,044

*

AL

J C Kay
Director

28/ oG/ 2007
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Group statement of cash flows
for the period ended 29 March 2007
Notes 2007 2006
£000 £000
Net cash mffow from operating activities 2b 498 3,714
Returns on investments and servicing of finance 16 (2,835 (2,669)
Taxation - -
Management of fiquid resources 16 17,091 13,907
Capital expenditure and financial investments 16 (7,765) (14,351
Acquisitions and disposals 16 (1,323) -
Cash inflow before financing 5,666 601
Financing 16 - 6,500
Increase in cash 5,666 7,101
Recongciliation of net cash flow to movement in net debt
Notes 2007 2006
£000 £000
Increase in cash 5,666 7,101
Cash inflow from new loans - (6,500}
Accrued interest (187) (187)
Change in net debt 5,479 414
Net debt at 30 March 2006 16 (65,688) (66,102)
Net debt at 29 March 2007 16 (60,209) (65,688)

10
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Notes to the financial statements
at 29 March 2007

1.  Accounting policies
Basis of preparation
The financial statements are prepared under the historical cost convention and 1n accordance with
applicable accounting standards
Basis of consohdation

The group financial statements consolidate the financial statements of Paragon Hotels Limited and all its
subsidiary undertakings No profit and toss account 15 presented for Paragon Hotels Limited as permitted
by section 230 of the Companies Act 1985

Goodwill

Purchased goodwill 1s written off directly against reserves

Fixed assets

Depreciation i1s provided to write down the assets to their estimated residual value by equal instalments
over their estimated useful economic lives as follows -

Land - not depreciated
Freehold hotel properties - 50 years
Fixtures, fittings and equipment - 4 to 10 years
Motor vehicles - 4 years

Depreciation is not provided, 1f on calculation it 1s found to be immaternial

Government grants

Government grants 1n respect of capital expenditure are credited to a deferred income account and are
released to profit over the expected useful lives of the relevant assets by equal annual instalments

Revenue grants are released to profit over the life of the project to which they relate

Assets under development

These assets are separately recorded under fixed assets then transferred to the appropriate classification
within fixed assets once the project 1s complete

Stocks
Stocks are stated at the lower of cost and net realisable value

Deferred tax

Deferred taxation 1s recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that wil} result 1n an
obligation to pay more, or a right to pay less or to receive more tax with the following exceptions

*  provision 1s made for tax on gams arising from the revaluation (and simular fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 15 a binding agreement to dispose of the assets
concerned However, no proviston 1s made where, on the basis of all available evidence at the
balance sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement
assets and charged to tax only where the replacement assets are sold

11
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Notes to the financial statements '
at 29 March 2007

Accounting policies (continued)
Deferred tax (confinued)

o deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Deferred taxation 1s measured on an undiscounted bas:s at the tax rates that are expected to apply n the
periods (n which the iming differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Turnover

Turnover comprises the value of sales of goods and services supplied in the normal course of operation of
an hotel business (excluding Value Added Tax)

Investments

Income from listed investments 1s recognised on a cash basis |

Leasing and hire purchase commitments

|

i

Assets held under finance leases and hire purchase contracts, which are those where substantially all the |

risks and rewards of ownership of the asset have passed to the group, are capitalised 1n the balance sheet |
and are depreciated over their useful lives The interest element of the rental obligations 1s charged to the

profit and loss account over the pertod of the lease and represents a constant proportion of the balance of |

capital repayments outstanding |

Rentals paid under operating leases are charged to income on a straight line basis over the term of the
lease

Operating profit
(a) This s stated after charging

2007 2006
£000 £000
Auditors’ remuneration - audit services 28 30
- non-audit services 20 33
Depreciation of owned assets 2,577 1,321
Impairment provision against fixed assets - 1,100
(b) Reconciliation of operating profit to net cash inflow from operating activities
2007 2006
£000 £000
Operating profit 2,712 735
Depreciation and impairment of tangible fixed assets 2,577 2,421
{Increase) n stocks (70} 2D
(Increase) n operating debtors and prepayments (5,280} (562)
Increase wn operating creditors and accruals 559 1,141
Net cash inflow from operating activities 498 3,714

12
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Notes to the financial statements

at 29 March 2007

Staff costs
a) Staff costs

Wages and salaries
Social securty costs
Other pension costs

The average monthly number of employees during the period was made up as follows -

Hotel staff

In addition the group paid £5,207,100 (2006 £4,404,874) to certain hotel staff who are employed by a

hotel management company
b) Directors’ emoluments

The directors receive no remuneration from the group

Interest payable

Net bank loan and overdraft interest payable
Dividend on preference shares

Tax on profit on ordinary activities
a} The taxation (charge)/credit 1s made up as follows

Current tax

Based on the profit for the period
Corporation tax

Adjustments 1n respect of prior periods

Total current tax
Deferred tax
Onigination and reversal of uming differences

LA S DA ¥
2007 2006
£000 £000

3,079 2,488
215 176

7 9
3,308 2,673
2007 2006
No No
296 275
2007 2006
£000 £000
3,402 3,750
187 187
3,589 3,937
2007 2006
£600 £000
il -

- (86)

11 (86)
{1,328) 306
(1,317) 720

13
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Notes to the financial statements
at 29 March 2007

Tax on profit on ordinary activities {continued)
b} Factors affecting the tax (charge)/cred:t for the period

The tax assessed on the profit on ordinary activities for the period 1s different from the standard rate of
corporation tax in the UK The differences are explained below

2007 2006

£000 £000
Profit on ordinary activities before tax 3,128 962
Profit on ordinary activities multiplied by standard
rate of corporation tax 1n the UK of 30% (2006 30 00%) 939 288
Effect of
Disallowed expenses and non-taxable income (1,031} (1,012)
Capital allowances in excess of depreciation (356) 10
Short term timing differences (6) 9
Adjustments 1n respect of previous periods (11) 86
Unrelieved tax losses carried forward 266 739
Other adjustments 188 (34)
Current tax for the period (11} 86

¢} Factors that could affect future tax charges

No deferred tax 1s recognised 1n respect of the capital losses carried forward at 29 March 2007 The
amount of deferred tax not recognised on capital losses 1s £Nil (2006 £214,000) in Paragon Hotels
Limited and £4,923,000 (2006 £4,789,000) in the subsidiary undertakings The capital losses may be
offset agamst future capital gans of the compames within the group

No deferred tax 1s recoghised n respect of trading losses carried forward at 29 March 2007 The amount
of deferred tax not recognised on trading losses 15 £979,000 (2006 £N11) in Paragon Hotels Limited and
£332,000 (2006 £48,000) in the subsidiary undertakings These losses are available for offset agamst
future trading profits
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Notes to the financial statements
at 29 March 2007 !
Tax on profit on ordinary activities (continued)
d) Deferred taxation included in the balance sheet is as follows-
Group 2007 2006
£000 £000
Capital allowances 1n advance of depreciation 3,813 3,401
Other uming differences (72) (988)
Provision for deferred tax 3,741 2,413
Company 2007 2006
£000 £000
Capital atlowances 1n advance of depreciation 3,198 2,724
Other timing differences (39) 977
Provision for deferred tax 3,139 1,747
Profit attributable to members of the parent company
The profit dealt with in the financral statements of the parent company was £3,095,000 (2006
£3,677,000)
Tangible fixed assets
Group Freehold Fixtures,
land and  fittings and
buildings  equipment Total
£000 £000 £000
Cost
At 30 March 2006 55,854 20,700 76,554
Additions 7,038 3,608 10,646
Acquisition of subsidiary 823 70 893
Disposals (3,996) (333) (4,329)
At 29 March 2007 59,719 24,045 83,764
Depreciation
At 30 March 2006 1,459 7,019 8478
Provided during the period 273 2,304 2,577
Acquisition of subsidiary 49 12 61
On disposals (1,104) (339) (1,443)
At 29 March 2007 677 8,996 9,673
Net book value
At 29 March 2007 59,042 15,049 74,091
At 30 March 2006 54,395 i3,681 68,076
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Notes to the financial statements
at 29 March 2007
7.  Tangible fixed assets (continued)
Company Freehold Fixtures
land and  fitungs and
builldings  equipment Total
£000 £000 £000
Cost
At 30 March 2006 46,290 18,299 64,589
Additions 424 924 1,348
At 29 March 2007 46,714 19,223 65,937
Depreciation
At 30 March 2006 332 5,582 5914
Provided during the pertod 161 1,966 2,127
At 29 March 2007 493 7,548 8,041
Net book value
At 29 March 2007 46,221 11,675 57,896
At 30 March 2006 45,958 12,717 58,675
8. Investments
Group Listed Unlisted
investments Invesiments Total
£006 £000 £000
Cost at 30 March 2006 13,648 - 13,648
Cost at 29 March 2007 - - -
The market value of the histed investments at 29 March 2007 1s £l (2006 £15,825,000)
Company Listed Unlisted
tnvestments  invesiments Total
£000 £000 £000
Cost at 30 March 2006 13,648 - 13,648

Cost at 29 March 2007 - .

The market value of the listed investments at 29 March 2007 1s ml (2006 £15,825,000)
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Notes to the financial statements

at 29 March 2007

Investments (continued)
Company

Cost

At 30 March 2006

Acquisition of subsidiary undertaking 1n period
Provision agamst cost of investment

Net book value

Net book value of total investments

Subsidiary undertakings

All held by the company
Proportion

Name of of voting rights
company Holdingand shares held
Marshall Meadows Hotel Liumited Ordinary shares 100%
Classic Lodges Limited Ordinary shares 100%
Grovefield Hotel Limtted Ordinary shares 100%
Balmoral Hotel Harrogate Limited Ordinary shares 100%
Roxburghe Hotel Limited Ordinary shares 100%
Roxburghe Hotel Limited Preference shares 100%

Substdiary undertakings
2007 2006
£000 £000

8,021 8,021
1,330 .
(8,021) (8,021

1,330 -

1,330 13,648

Nature
of business

Hotels
Hotels
Non-trading
Non-trading
Non-trading
Non-trading

Analysis of the acquisition of subsidiary undertaking — Marshall Meadows Hotel Limited

Tangible fixed assets

Stocks

Debtors

Cash

Creditors due within one year

Net assets
Goodwill arising on acquisition

Discharged by
cash

Book Adjustments/  Fair value

value revaluation 1o the group
£600 £000 £000
834 - 834
9 - 9

19 - 19

7 - 7
(34) - (34)
835 - 835
495

1,330

1,330
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Paragon Hotels Limited
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Notes to the financial statements
at 29 March 2007
Stocks
Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Food and hquor 231 152 107 79
The difference between purchase price or production cost of stocks and thetr replacement cost 1s not
material :
Debtors
Group Company
2007 2006 2007 2008
£000 £000 £000 £000
Trade debtors 1,451 1,380 1,129 887
Other debtors and prepayments 7,307 2,079 6,680 2,000
Amounts owed by subsidiary undertakmgs - - 20,089 19,960
8,758 3,459 27,898 22,847
Amounts falling due after more than one period included above are
Company
2007 2006
£000 £000
Amounts owed by subsidiary undertakings 19,960 19,960
Creditors: amounts falling due within one year
Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Amounts due to subsidiary undertakings - - 6,638 8,947
Trade creditors 673 816 351 615
Corporation tax 76 - 24 -
Other taxation and social secunity 478 137 350 86
Other creditors 678 464 284 226
Accruals 2,520 2,430 1,814 1,917
4,427 3,847 9.461 11,791
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Notes to the financial statements
at 29 March 2007

Creditors: amounts falling due after more than one year

Group Company
2007 2006 2007 2006
£000 £000 £000 £600
Bank loans - wholly repayable within two
and five years 66,500 66,500 66,500 66,500
7 5% redeemable preference shares of £1 each
plus accumuiated dividends 3,170 2,983 3,170 2,983
69,670 69,483 69,670 69,483

The bank loans and overdrafis are secured by bond and floating charge and standard securities over all of
the group’s properties

The 7 5% redeemable preference shares, which were 1ssued at par on 30 August 2001, are redeemable at
any time up to 31 August 2011 or, if earher on a sale or listing, the appointment of a recetver or on the
appointment of a liquidator over the Company The preference shares carry a dividend of 7 5% per
annum, payable annually mn arrears on | March and | September The dividend rights are cumulative

The holders of the preference shares have no votes
Provisions for liabilities and charges

Deferred tax

Group Company

£000 £000
Provision at 30 March 2006 2,413 1,747
Deferred tax n profit and loss account for the period 1,328 1,392
Proviston at 29 March 2007 3,741 3,139
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Notes to the financial statements
at 29 March 2007

Share capital

Authorised 2007 2006

£ £

Ordinary shares of £1 each 7,000,000 7,000,000
Allotted, called up and fully paid Group Company

2007 2006 2007 2006

£ £ £ F3

Ordnary shares of £1 each 2,500,000 2,500,000 2,500,000 2,500,000

On a return of assets or liquidation or otherwise, the assets available for distribution are as follows

a) i paying to the holders of the preference shares (in proportion to the number of such shares held by
them) and 1n priority to all other shareholders an amount equal to the amount paid up or credited as
paid together with a sum equal to all arrears of the Preference Dividend calculated down to the date of
return of assets,

b) in paying to the holders of ordmary shares pro rata in proportion to the number of such shares held by
them respectively any surplus assets of the company

The holders of ordinary shares are entitled to one vote for each share held

The holders of ordinary shares are entitied to such dividend as may be determmed by the directors

20
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Notes to the financial statements

at 29 March 2007

Reconcihiation of sharehoiders’ funds and movement on reserves
Group Caputal
Redemption Share Share Profit and
Reserve captal prenuum  loss account Total
£000 £000 £600 £000 £000
At 31 March 2005 7,500 2,500 5,000 (3,295) 11,705
Profit for the period - - - 1,682 1,682
At 30 March 2006 7,500 2,500 5,000 {1,613) 13,387
Profit for the period 1,811 1,811
Goodwiil on consohdation (495) (495)
At 29 March 2007 7,500 2,500 5,000 (297) 14,703
The cumulative amount of goodwill written off at 29 March 2007 1s £2,833,000 (2006 £2,338,000)
Company Capral Share Profit
Redemption Share premium and loss
Reserve capital account account Total
£000 £000 £000 £000 £000

At 31 March 2005 7,500 2,500 5,000 (3,633) 11,367
Profit for the period - - - 3,677 3,677
At 30 March 2006 7,500 2,500 5,000 44 15,044
Profit for the period 3,095 3,005
At 29 March 2007 7,500 2,500 5,000 3,139 18,139

21
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Notes to the financial statements
at 29 March 2007

Notes to the cash flow statement

Returns on investments and servicing of finance
Interest paid
[nvestment income

Net cash outflow from returns on investments and servicing of finance

Management of iquid resources
Sale of investments

Capntal expenditure and financial invesitments
Proceeds of sale of tangible fixed assets
Purchase of tangible fixed assets

Net cash outflow for capital expenditure

Acquisition and disposals
Purchase of subsidiary undertaking
Cash acquired with subsidiary undertaking

Financing
New long term loans

At 30 March Accrued

2007 2006
£000 £000
(3,402) (3,750)
567 1,081
(2,835) (2,669)
17,091 13,907
2,881 9
(10,646}  (14,360)
(7,765) (14,351
2007 2006
£000 £000
(1,330) 21
7 -
(1,323) -
. 6,500

Cash At 29 March

2006 interest flows 2007
£000 £000 £000 £000
Analysis of changes 1n net deht
Cash at bank and in hand 3,795 5,666 9,461
Bank loans (66,500) (66,500)
7 5% redeemable preference shares of £1 each (2,983) (187) (3,170)
(65,688) (187) 5,666 (60,209)

22
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Notes to the financial statements

at 29 March 2007

Other financial commitments

Annual commitments under non-cancellable operating leases are as follows

Group Land and Fixtures

buildings and fitungs

2007 2006 2007 2006
£000 £000 £000 £000

Operating leases which expire
Within one period -
between two and five years 318 300 -

318 300 -

Related party transactions

The company paid a management fee of £112,000 (2006 £101,000) to Hemway Ltd for goods and
services provided Hemway Limited 1s a related party since the directors of this company are directors of
that company and its parent company

Contingent habilities

The company 1s party to an agreement with its bankers whereby the bank 15 entitied to hold all sums at
credit of any accounts in the company’s name 1n security of all sums due to the bank by the company’s
subsidiary undertakings The overdrafi 1s secured by bond and floating charge and standard security over
all of the group's properties

Ultimate parent company

The company’s ultimate parent company and controlling party 1s Calgarth Limited, which 1s incorporated
in the Isle of Man
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