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Sterling Capitol Properties (South Yorkshire) Limited

Directors' report for the year ended 31 December 2002

The directors present their report on the affairs of the company, together with the accounts and auditors’ report
for the year ended 31 December 2002,

Principal activity and business review
The principal activity of the group is property development.

The directors consider the results for the year to be satisfactory.

Results and dividends
The results for the year ended 31 December 2002 are set out on page 4.

Directors and their interests
The directors do not recommend the payment of a dividend (2001: £Nil).

The directors who served during the period were:

M Croxen
ML Armstrong (resigned 30 June 2003)

The directors’ have no beneficial interest in the share capital of the company. The interests of Mr M Croxen in

the shares of the ultimate holding company, Sterling Capitol Group Lirnited are shown in the annual report of
Sterling Capitol Group Limited.

Statement of directors’ responsibilities
Company law requires the directors to prepare financial statements for each financial year that give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. The

directors are required to prepare the financial statements on the going concern basis, unless it is inappropriate
to presume that the company will continue in business.

The directors confirm that suitable accounting policies have been used and applied consistently. They also
confirm that reasonable and prudent judgements and estimates have been made in preparing the financiat
statermnents for the year ended 31 December 2002 and that applicable accounting standards have been followed.

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the financial statements comply
with Companies Act 1985, They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.




Sterling Capitol Properties (South Yorkshire) Limited

Independent auditors

Following the conversion of our auditors, PricewatethouseCoopers, into a limited liability partmership (LLP)
from 1 January 2003, PricewaterhouseCoopers resigned on 24 February 2003 and the Directors appointed its
successor, PricewaterhouseCoopers LLP, as auditors. A special resolution to reappoint

PricewaterhouseCoopers LLP as auditors to the Company will be proposed at the Annual General Meeting.

By order of the Board

A QL

M Croxen

Secretary 28 July 2003




Sterling Capitol Properties (South Yorkshire) Limited

Independent auditors’ report to the members of Sterling Capitol
Properties (South Yorkshire) Limited

‘We have audited the financial statements which comprise the profit and loss account, the balance sheet and the
related notes.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the annual report and the financial statements in accordance with

applicable United Kingdom law and accounting standards are set out in the statement of directors'
responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards issued by the Auditing Practices Board. This report,
including the opinion has been prepared for and only for the company’s members as a body in accordance with
Section 235 of the Companies Act 1985 and for no other purpose. We do not, in giving this opinion, accept or

assume responsibility for any other purpose or to any other person to whom this report is shown or in to whose
hands it may come save where expressly agreed by our prior consent in writing.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985, We alse report to you if, in our opinion, the directors'
report is not consistent with the financial statements, if the company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors' remuneration and transactions is not disclosed.

We read the other information contained in the annual report and consider the implications for our report if we

become aware of any apparent misstatements or material inconsistencies with the financial statements. The
other information comprises only the directors' report.

Basis of audit opinion

We conducted our audit in accordance with auditing standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether cansed by fraud or other irregularity or error. In

forming cur opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion
In our opinion the financial statements give a true and fair view of the state of the company's affairs at 31

December 2002 and of its loss for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

A ,
Fuaciowsd M/’VLJM Cu ] f‘rﬁ/&\ Lif

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Newcastle upon Tyne

28 July 2003




Sterling Capitol Properties (South Yorkshire) Limited

Profit and loss account for the year ended 31 December 2002

Note 2002 2001

£ £

Sales 1 - -
Cost of sales {59,767) (7,644)
Gross loss (59,767 (7,644)
Administration expenses {6,464) (6,741)
Operating loss (66,231) {14,385)
Interest receivable 513 8,715
Interest payable (453) (480)
Loss on ordinary activities before taxation 2 (66,173) (6,150}
Tax on loss on ordinary activities 3 4,331 -
Loss on ordinary activities after tax (61,842) (6,150)
Dividends - -
Loss for the financial year 7 (61,842) {6,150)

All of the company’s activities are continuing,

There were no recognised gains or losses other than the loss for the financial year.

There is no difference between the loss on ordinary activities before taxation and the loss for the year stated

above, and their historical cost equivalents.




Sterling Capitol Properties (South Yorkshire) Limited

Balance sheet as at 31 December 2002

Note 2002 2001
£ £
Current assets
Debtors 4 475 475
Cash 97,987 97,987
98,462 98,462
Creditors: amounts falling due within one year 5 {166,451) {104,611)
Net liabilities (67,991) (6,149)
Capital and reserves
Called up share capital 6 1 1
Profit and loss account 7 (67,992) (6,150)
Equity shareholders’ deficit 8 {67,991) {6,149)

The financial statements on pages 4 to 9 were approved by the board of directors on 28 July 2003 and were

signed on its behalf by:

M meeg-,\/\
Director




Sterling Capitol Properties (South Yorkshire) Limited

Accounting policies

A summary of the company’s principal accounting policies, all of which have been applied consistently
throughout the year, other than as noted below, is set out below:

Basis of accounting

The accounts are prepared under the historical cost convention and in accordance with applicable accounting
standards.

The company has adopted FRS 19 “Deferred Tax” during the yeat. This is a change in accounting policy but
in the opinion of the directors this has not had a material effect on the results of the prior year or current year.

As at the year end the company had net liabilities of £67,991 (2001: £6,149). However, the directors have
prepared the accounts on the going concern basis because an undertaking has been received from the

company’s parent undertaking, Sterling Capitol PLC, to continue to provide fipancial support to the company
to enable it to meet its debts as they fall due for the foreseeable future.

Cash Nlow statement
As the company is wholly owned by an entity that has published a consolidated cash flow statement, the

company has taken advantage of the exemption under Financial Reporting Standard 1 (revised 1996) from
preparing a cash flow statement.

Turnover
Turnover represents the value of legalty completed property sales net of related taxes.

Government Grants

Government grants relating to properties held for development are treated as deferred income and released to
the profit and loss account as the costs of those developments are charged to the profit and loss account.

Taxation
Corporation tax payable is provided on taxable profits at the current rates,

With effect from | January 2001, the company changed its accounting policy on “deferred tax” in line with
FRS 19. FRS 19 introduces a form of full provision for accounting for deferred tax, called the incremental
liability approach, which replaces the partial provision approach previously followed under SSAP 15.

Deferred tax is now provided on timing differences where the company has an obligation to pay more tax in
the future as a result of the reversal of those timing differences. Previously deferred tax was provided on
timing differences to the extent that they were expressed to reverse in the foreseeable future.

Stock
Stocks are valued at the lower of cost and net realisable value.

Where the directors consider developments to be substantial with practical completion expected after more
than one year from commencement and have been financed by specific identifiable borrowings, the cost of
those developments includes interest attributable to those borrowings up to the point of practical completion.




Sterling Capitol Properties (South Yorkshire) Limited

Notes to the financial statements
for the year ended 31 December 2002

1 Segment information

All of the company’s turnover and operating profit before interest are derived from its principal activity in the
United Kingdom.

2 Loss on ordinary activities before taxation

2002 2001

Staff costs

Auditors’ remuneration

Auditor’s remuneration and staff costs were borne by the company’s intermediate parent undertaking Sterling
Capitol PLC.

The average monthly number of persons employed by the company was 1 (2001 - 1). None of the directors
received any emoluments for their services to the company.

3 Taxation

(2) Analysis of charge in the year

2002 2001
£ £

Current tax
UK corporation tax on losses of the year - -
Adjustments in respect of previous years {4,331)
Total current tax (note 3(b)) (4,331) -
Deferred tax
Origination and reversal of timing differences - -
Total deferred tax - -
Tax on loss on ordinary activities (4,331) -




Sterling Capitol Properties (South Yorkshire) Limited

3 Taxation (continued)

b) Factors aifecting tax charge for the year

2002 2001
£ £

Loss on ordinary activities before tax 66,173 6,150
Loss on ordinary activities multiplied by the standard rate of corporation tax in
the UK of 30% (19,852) (1,845)
Effects oft
Other timing differences 19,852 -
Group relief surrendered not paid - 1,845
Adjustments to tax charge in respect of previous years (4,331) -
Current tax charge for the year (note 3(a)) (4,331) -

{c) Factors that may affect future tax charges

No provision has been made for deferred tax on losses, as they are not expected to crystallise, The total amount of

unprovided deferred tax is £19,852.
4 Debtors

Debtors comprise amounts falling due within one year.

2002 2001

£ £

Other debtors 475 475
5 Creditors - Amounts falling due within one year

2002 2001

£ £

Amounts due to ultimate parent undertaking 166,451 96,357

Corporation tax - 4,331

Accruals and deferred income - 3,923

166,451 104,611




Sterling Capitol Properties (South Yorkshire) Limited

6 Called up equity share capital

2002 2001
£ £
Authorised, ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid, ordinary shares of £1 each 1 1
7 Reserves
Profit
and loss
account
£
At 1 Janmary 2002 (6,150)
Loss for the year (61,842)
At 31 December 2002 (67,992)
8 Reconciliation of movements in equity shareholders’ deficit
2002 2001
£ £
Loss for the financial year (61,842) (6,150)
Net increase in equity shareholders’ deficit (61,842) {6,150}
Equity shareholders’ deficit at the beginning of year (6,149) 1
Equity shareholders” deficit at the end of year (67.,991) (6.149)

9 Related party transactions

The company has taken advantage of the exemptions under Financial Reporting Standard No 8 as a wholly
owned subsidiary and has not disclosed transactions with companies that are part of the Sterling Capitol Group

Limited group.




Sterling Capitol Properties (South Yorkshire) Limited

10 Ultimate parent undertaking

The company’s immediate parent undertaking is Sterling Capitol PLC, a company registered in England and
Wales. Group accounts have been prepared by this company and are available from Companies House,

The ultimate parent undertaking and controlling party is Sterling Capitol Group Limited, which is the parent
undertaking of the smallest and largest group to consolidate these financial statements.

10




