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Regal Brand Management Limited

Independent Auditor's Report to the Member of Regal Brand Management Limited

Year ended 31 December 2021

OPINION
We have audited the financial statements of Regal Brand Management Limited (the 'Company') for the year ended 31

December 2021 which comprise the Statement of income and retained earnings, Statement of tinancial position and the related
notes, including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland issued by the Financial Reporting Council (‘FRS
102°) {altogether known as United Kingdom Generally Accepted Accounting Practice — ‘UK GAAP'). In our opinion the
financial statements: - give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its profit
for the year then ended; - have been properly prepared in accordance with UK GAAP; and - have been properly prepared in
accordance with the requirements of the Companies Act 2006 (the "Act').

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilitics under those standards arc further described in the Auditor's responsibilities for the audit of the financial
statements section of our reporl. We remained independent of the Company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the Financial Reporting Council’s Ethical Standard,
and the provisions available for small entities in the circumstances set out in Note 3, and we have fulfilled our other ethical
responsibilitics in accordance with these requirements. We belicve that the audit cvidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements 1s appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections
of this report.



OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included in the
Directors’ Report other than the financial statements and our auditor's report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any
form ot assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit
or otherwise appears to be materially misstated, If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

OPINTONS ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2016

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

- the directors' report has been prepared in accordance with applicable legal requirements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the directors' report. We have nothing to report in respect of the following matters
in relation to which the Companies Act 2006 requires us te report to you if, in our opinion: - adequate accounting records have
not been kept, or returns adequate for our audit have not been received from branches not visited by us; or - the financial
statements are not in agreement with the accounting records and returns; or - certain disclosures of directors’ remuneration
specified by law are not made; or - we have not received all the information and explanations we require for our audit; or - the
directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies’ exemptions in preparing the directors' report and from the requirement to prepare a strategic
report.

RESPONSIBILITIES OF DIRECTORS

As explained more fully in the directors’ responsibilities statement set out on page 1, the directors are responsible for the
preparation of the financial statements and for being satistied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.



AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. EXTENT TO WHICH THE AUDIT WAS CAPABLE OF DETECTING IRREGULARITIES,
INCLUDING FRAUD Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The inherent limitations of an audit mean that there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with laws and regulations. This risk
increases the more that compliance is removed from the events and transactions reflected in the financial statements, as we will
be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities due to fraud
than error, as fraud may involve intentional concealment, forgery, collusion, omission or misrepresentation. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the primary
responsibility for the prevention and detection of fraud rests with those charged with governance and management. OQur
approach in identifying and assessing the risks of material misstatement in respect of irregularities, including fraud, and
non-compliance with laws and regulations, was as follows: - We obtained an understanding of the nature of the industry and
sector, including the legal and regulatory frameworks, that the entity operates in and how it is complying with those
frameworks through discussions with management and our wider knowledge and experience. We considered the laws and
regulations we identified in our planning of the audit. We determined that the most significant are FRS 102 and the Act, as well
as tax compliance regulations in the United Kingdom. - We assessed the susceptibility of the financial statements to material
misstatement, including how fraund might occur, through internal team discussions and by making enquiries of management as
to where they considered there was susceptibility to fraud, and their knowledge of actual suspected and alleged fraud. We
considered there to be a fraud risk around revenue, particularly in respect of the manual topside journals around the financial
year end, which is specifically linked to the risk of management override. - In common with all audits performed under ISAs
(UK}, we considered the risk of management override by sampling from the entire population of journals, identifying specific
transactions which did not meet our expectations based on specific criteria, and investigated these to gain an understanding and
then agreed them to source documentation. We assessed whether the judgments and assumptions applied by management and
those charged with governance in making accounting estimates were indicative of of potential bias and evaluated the husiness
rationale of significant transactions that were unusual or outside the normal course of business. - Based on the understanding so
gained, we designed our audit procedures to identify non-compliance with the said laws and regulations. Our procedures
involved verifying that the material transactions were recorded in compliance with FRS 102 and, where applicable, the Act. A
further description of our responsibilities for the audit of the financial statements is located on the website of the Financial
Reporting Council at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's report.



USE OF OUR REPORT

This report, including the opinions, is made solely to the Company's member, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's member those
maltters we are required to state to it in an auditor's report and for no other purpose. To the fullest extent permitted by law, we

do not accept or assume responsibility to anyone other than the Company’s member as a body, for our audit work, for this
report, or for the opinions we have formed.

Naraidoo Savomy FCA FCCA CTA
(Scnior Statutory Auditor)

For and on behalf of

Anderson Ross LLP

Statutory Auditor

272 West Green Road

London

United Kingdom, N15 5NN

21 December 2022



Regal Brand Management Limited

Statement of Income and Retained Earnings
Year ended 31 December 2021

Turnover

Cost of sales

Gross profit

Distribution costs
Administrative expenses

Other operating income

Operating profit
Other interest receivable and similar income

Interest payable and similar expenses

Profit before taxation

Tax on profit

Profit for the financial yvear and total comprehensive income

All the activities of the company are from continuing operations.

Note

2021
£
11,508,536

( 8.973,209)

2,535,327
( 672,409)
(2,447,074)
1,744,183

1,160,027
16,907

( 183,889)
993,045

( 188,679)

2020
£

9,152,566
(7.229.614)
1,922,952
(663,392)
(2,067,164)
1,354,362
546,758
5,203
(196,179)

355,782
(67,493)



Regal Brand Management Limited

Statement of Financial Position
31 December 2021

Fixed assels
Tangible asscts

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Provisions

Net assets

2021
Note £

7 33,857

4,181,282
8 5,920,890
3,328,340

13,430,512
9 (9,926,522)

3,537,847
(4,975)

2020

39,831

5,898,858
6,110,178
903,167

12,912,203
{10,217,738)

2,734,296
(5,790)



Regal Brand Management Limited

Statement of Financial Position continued)
31 December 2021

Capital and reserves
Called up share capital

Profit and loss account

Shareholder funds

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies subject
to the small companies' regime and in accordance with Section 1A of FRS 102 'The Financial Reporting Standard applicable in

the UK and Republic of Trelund'.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect
to accounting records and the preparation of financial statements.
These financial statements were approved by the board of directors and authorised for issue on 21 December 2022 | and are

signed on behalf of the board by:
James Albert Phillips
Director

Company registration number: 02964898

Note

2021

1,000
3,531,872

2020

1,000
2,727,506



Regal Brand Management Limited

Notes to the Financial Statements
Year ended 31 December 2021

1. General information

The company is a private company limited by shares, registered in England and Wales. The address of the registered office is
Unit 8, Trafalgar Business Centre, 77-89 River Road, Barking, Essex, IG11 0JU.

2. Statement of compliance

The financial statements have been prepared in compliance with the United Kingdom Accounting Standards, including the
Financial Reporting Standard 102, The Financial Reporting Standard applicable in the United Kingdom and the Republic of
Ireland ('FRS 102" issued by the Financial Reporting Council and the Companies Act 2006.

3. Accounting policies

Basis of preparation

The financial statements have been prepared on the going concern basis and in accordance with the historical cost basis, as
madified by the revaluation of certain financial assets and liabilities and investiment properties measured at fair value through
profit or loss. The financial statements are prepared in pound sterling, which is the functional currency of the entity.

Disclosure exemptions

The entity satisfies the criteria of being a qualifying entity as defined in FRS 102. Its financial statements are consolidated into
the financial statements of J.A, Phillips Holdings Limited which can be obtained from the latter's registered office at Unit &,
Trafalgar Business Centre, 77-89 River Road, Barking, Essex, IG11 0JU. As such, advantage has been taken of the following
disclosure exemptions available under paragraph 1.12 of FRS 102: (a) No disclosure has been given for the aggregate
remuneration of key management personnel. (b) No disclosure has been made for related party transactions with the parent
company and its fellow subsidiaries.



Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect
the amounts reported. These estimates and judgements are continually reviewed and are based on experience and other factors,
including cxpectations of future cvents that arc belicved to be reasonable under the circumstanees. Significant judgements The
following judgement (apart from those involving estimates) has had the most significant effect on the amounts recognised in
the financial statements is as follows: - Determine whether there are indicators of impairment of the company's tangible assets.
Factors taken into consideration in reaching such a decision include the economic viability and expected future financial
performance of the assets and the viability and expected future performance of the assets. Key sources of estimation
uncertainty The key assumption and other sources of estimation uncertainty that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities is as follows: - Tangible fixed assets are depreciated over their
uscful lives taking into account residual values, where appropriate. The actual lives of the assets and residual valucs are
assessed annually and may vary depending on the number ot factors. In re-assessing asset lives, tactors such as technological
innovation, product life cycles and maintenance programmes are taken into account. Residual value assessment considers
issues such as future market conditions, the remaining life of the asset and projected disposal values.

Revenue recognition

The turnover shown in the profit and loss account represents amounts invoiced during the year, exclusive of Value Added Tax.
Tumover is recognised when the risks and rewards of ownership are transferred to the customer, which is at the point of sale
(or on despatch for delivered items).

Income tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in the reporting period. Tax is
recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity. In this case, tax is recognised in other comprehensive income or directly in equity, respectively. Current tax is
recognised on taxable profit for the current and past periods. Current tax is measured at the amounts of tax expected to pay or
recover using the tax rates and laws that have been enacted or substantively cnacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax losses and other deferred tax
assels are recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or
othar future taxable profits. Deferred tax is measured using the tax rates and laws that have been enacted or substantively
cnacted by the reporting date that are expected to apply to the reversal of the timing difference,



Foreign currencies
Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet date.
Non-monetary items carried at fair value that are denominated in foreign currencies are re-translated at the rates prevailing on
the date when the fair value was determined. Non-monetary items that are measured at historical cost in a foreign currency are
not re-translated. Exchange differences arising on the settlement of monetary items and on the retranslation of monetary items
are taken to the profit and loss account. Exchange differences arising on non-monetary items, carried at fair value, are included
in the profit and loss account, except for the differences arising on the retranslation of non-monetary items in respect of which
gains and losses are recorded in equity. For such non-menetary items, any exchange component of that gain or loss is also
recognised directly in equity.
Tangible assets
Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated depreciation and impairment
losses. Any tangible assets carried at revalued amounts are recorded at the fair value at the date of revaluation less any
subsequent accumulated depreciation and subsequent accumulated impairment losses. An increase in the carrying amount of an
asset as a result of a revaluation, is recognised in other comprehensive income and accumulated in equity, except to the extent
it reverses a revaluation decrease of the same asset previously recognised in profit or loss. A decrease in the carrying amount of
an asset as a result of revaluation, is recognised in other comprehensive income to the extent of any previously recognised
revaluation increase accumulated in equity in respect of that asset. Where a revaluation decrease exceeds the accumulated
revaluation gains accumulated in equity in respect of that asset, the excess shall be recognised in profit or loss.
Depreciation
Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value, over the useful economic
life of that asset as follows:

Fixtures and fittings - 15% reducing balance



Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount being estimated where
such indicators exist. Where the carrying value exceeds the recoverable amount, the asset is impaired accordingly, Prior
impairments arc also reviewed for possible reversal at cach reporting date. For the purposes of impairment testing, when it is
not possible to estimate the recoverable amount of an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest identifiable group of assets that
includes the asset and generates cash inflows that are largely independent of the cash inflows from other assets or groups of
assets. For impairment testing of goodwill, the goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the cash-generating units that are expected to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the company are assigned to those units,

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and sell. Cost includes all costs of
purchase, costs of conversion and other costs incurred in bringing the stock to its present location and condition.

Government grants

Government grants are recognised at the fair value of the asset received or receivable. Grants are not recognised until there is
reasonable assurance that the company will comply with the conditions attaching to them and the grants will be received.
Government grants are recognised using the accrual model and the performance model. Under the accrual model, government
grants relating to revenue are recognised on a systematic basis over the periods in which the company recognises the related
costs for which the grant is interided to compensate, Grants that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the entity with no future related costs are recognised in
income in the period in which it becomes receivable. Grants relating to assets are recognised in income on a systematic basis
over the expected useful life of the asset. Where part of a grant relating to an asset is deferred, it is recognised as deferred
income and not deducted from the carrying amount of the asset. Under the performance model, where the grant does not
impose specified future performance-related conditions on the recipient, it is recognised in income when the grant proceeds are
received or receivable. Where the grant does impose specified future performance-related conditions on the recipient, it is
recognised in income only when the performance-related conditions have been met. Where grants received are prior to
satisfying the revenue recognition criteria, they are recognised as a liability.

Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past event, it is probable that
the entity will be required to transfer economic benefits in settlement and the amount of the obligation can be estimated
reliably. Provisions are recognised as a liability in the statement of financial position and the amount of the provision as an
expense. Provisions are initially measured at the best estimate of the amount required to settle the obligation at the reporling
date and subsequently reviewed at each reporting date and adjusted to reflect the current best estimate of the amount that would
be required to settle the obligation. Any adjustments to the amounts previously recognised are recognised in profit or loss
unless the provision was originally recognised as part of the cost of an asset. When a provision is measured at the present value
of the amount expected to be required to settle the obligation, the unwinding of the discount is recognised as a finance cost in
profit or loss in the period it arises.



Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the entity after deducting all of its
financial liabilitics. Where the contractual obligations of financial instruments (including share capital) arc cquivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities are presented as such
in the balance sheet. Finance costs and gains or losses relating to financial liabilities are included in the profit and loss account.
Finance costs are calculated so as to produce a constant rate of return on the outstanding liability. Where the contractual terms
of share capital do not have any terms meeting the definition of a financial liability then this is classed as an equity instrument.
Dividends and distributions relating to equity instruments are debited direct to equity.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the related service is provided.
Prepaid contributions are recognised as an asset to the extent that the prepayment will lead to a reduction in future payments or
a cash refund. When contributions are not expected to be settled wholly within 12 months of the end of the reporting date in
which the employees render the related service, the liability is measured on a discounted present value basis. The unwinding of
the discount is recognised as a finance cost in profit or loss in the period in which it arises.

4. Auditor's remuneration

2021 2020
£ £
Fees payable for the audit of the financial statements 10,500 10,500

5. Employee numbers
The average number of persons employed by the company during the year amounted to 22 (2020: 23 ).
6. Profit before taxation

Profit before taxation is stated after charging:

2021 2020
£ £
Depreciation of tangible assets 5,974 7,029

7. Tangible assets
Fixtures and

fittings
£

Cost
At 1 January 2021 and 31 December 2021 260,334
Depreciation
At 1 January 2021 220,303
Charge for the vear 5,974
At 31 December 2021 226,477
Carrying amount

At 31 Decembher 2021 33,857

At 31 December 2020 39,831



8. Debtors

2021

£

Trade debtors 5,069,924
Amounts owed by group undertakings and undertakings in which the company has a

participating interest 631,894

Other debtors 219,072

5,920,890

Included in trade debtors is an amount of £2,614,071 (2020: £1,510,267) relating to advance payments for stock.

9. Creditors: amounts falling due within one year

2021

£

Trade creditors 303,691
Amounts owed to group undertakings and undertakings in which the company has a

participating interest 9,221,162

Corporation tax 147,393

Social security and other taxes 224,107

Other creditors 30,169

9,926,522

10. Controlling party

2020
£
4,979,353

611,108
519,717

2020
£
1,252,743

8,862,633
54.306
15,804
32,252

10,217,738

The company is wholly owned by J.A. Phillips Holdings Limited, a company registered in England and Wales. The parent
undertaking of the group which includes the company and for which group accounts are prepared is J.A, Phillips Holdings
Limited. Copies of the group financial statements are available from Companies House, Crown Way, Mandy, Cardiff, CF14

3UZ.



This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



