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DIRECTORS' REPORT

The directors present their annual report and the audited financial statements for the year ended 31
March 2011

PRINCIPAL ACTIVITIES

The pnincipal activity of the company was that of the development and support of software for the
financial services industry

FENANCIAL RESULTS

The results for the year, set out 1n the profit and loss account on page 7, show turnover for the year
ended 31 March 2011 was £17.0 mallion (2010 £17 6 milhon)

The profit after taxation for the year ended 31 March 2011 was £5.5 milhon (2010: £5 6 rmilhon)
The directors have not recommended payment of a dividend (2010 £10.8 million)

REVIEW OF THE YEAR AND FUTURE PROSPECTS
The key performance wndicators for Avele FS Limited include growth n turnover and operating profit,

Turnover has declined shightly by 3% over pnor year due to reduced services on Adnav which peaked
last year. Following the completion of the Adnav development project, there was a decline n
operating profit before exceptional items of 21% due to a decrease 1n capitabised people costs over
the pnor year and commencement of depreciation on the project.

The net asset position of the company has improved to £14.7 million (2010 £9.1 million) with
ncreases n net amounts owed by group undertakings of £6 4 rllion, prnincipally Avelo Holdings FS
Limited (formerly 1st Software Holdings Limted).

Exceptional costs for the year ending 31 March 2011 relate to stnke off of TRM investments Ltd at
£83,000 and the impairment of software assets at £152,000

The business anticipates growth over the coming year, with focus on the launch of new products such
as Wealth Optimiser and Clhient Portal, and continued commitment towards retention of the Adviser
Office client base

On 1 Apnl 2011, the company changed 1ts name to Avelo FS Liimited,

PRINCIPAL RISKS AND UNCERTAINTIES

Avelo FS Limited, as part of Avelo FS Holdings Limited, has an active and robust corporate governance
programme designed to manage strategic and tactical nsks which could impact the business. Risks are
clearly identified and momtored on a regular basis. With clear objectives, and an expenenced
management team, Avelo FS Limited believes 1t 1s on course to grow by increasing the choice of
services offered to clients and by helping them transform the way they do business. The key nisks and
uncertainties currently facing the business are as follows:

Execution risk

The company continues to grow in 1its core market, providing software for the financial services
industry As the business increases n size this could potentally expose 1t to new business and
transaction risks

Operating nsk

Managing the company’s businesses 1s dependent upon the ability to process a large number of
transactions efficiently and accurately Operational nsk and losses can result from fraud, employee
errors, failure to properly document transactions or to obtain proper wnternal authonsation, failure to
comply with regulatory requirements and business principles, resource shortages, equipment failures,
natural disasters or the failure of external systems. Although the company has implemented controls
and loss mitigation actions, and resources are devoted to developing efficient procedures and to staff
traiming, 1t 1s only possible to be reasonably, but not absolutely, certain that such procedures will be
effective 1n controlling the operational nsks faced by the company

Accordingly, the company continues to adopt the gong concern basis 1n prepanng the financial
statements.
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DIRECTORS' REPORT (continued)

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
Liqundity risk

The company has a low exposure to hguidity nsk as it continues to generate cash-flows and has
sufficient liquid assets to manage any short term Liquidhty 1ssues. However the company continues to
momtor 1ts commitments and habilhities to ensure that the company 15 not exposed to liguichty nisks,

Credrt risk
The company’s pnncipal financial assets are bank balances and cash, trade and other receivables.

The company’s credit nsk 1s primanly attnbutable to its trade receivables The amounts presented n
the balance sheet are net of allowances for doubtful recewvables. An allowance for impairment 1s made
where there 1s an identified loss event which, based on previous expenence, 15 evidence of a reduction
n the recoverablity of the cash flows. The company has no sigraficant concentration of credit nsk, with
exposure spread over a large number of customers.

Fraud risk management

The company has implemented nsk controls and mawintains such nternat check and accounting
policies as 1t deems appropnate to prevent fraud within the company.

Although resources are devoted to developing efficient procedures and to staff traimng, it 15 only
possible to be reasonably, but not absolutely, certain that such procedures will be effective n
preventing fraud.

Geing concern

The company’s business activities, together with the facters hikely to affect its future development,
performance and position are set cut above The company has considerable financial resources
together with a stable base of licence revenue. As a consequence, the directors believe that the
company 15 well placed to manage its business nsks successfully despite the current uncertain
econcmic outlook,

After making enquines, the directors have a reasonable expectation that the company has adequate
resources to continue 1n operational existence for the foreseeable future. In making this assessment,
the Directors have considered a penod of at least 12 months from the date of authonsing the
accounts,

PAYMENTS TO SUPPLIERS

The company does not follow any specific external code or standard on payment practice. The
company’s policy 15 normally to pay suppliers according to the agreed terms of business These terms
are agreed upon entenng mnto bindmg contracts and the company seeks to adhere to the payment terms
providing the relevant goods and services have been supplied 1n accordance with the contracts

The company had 2 days (2010 15 days) of purchases outstanding at the end of the year.

EMPLOYEES

The company 15 committed to effective communications wath employees, using a wide vanety of media,
to enhance their active participation in the company’s development and to keep them informed about
financial performance and other sigmficant business 1ssues.

The group continues to conduct its annual employee opimon survey across all group employees. The
results are used n action planning groups to address any 1ssues raised.

The company 15 committed to fulfilling 1ts cbligations n accordance with the Disability Discrirmination
Act 1995 and best practice As an equal opportunities employer, the company gives equal consideration
to applicants with disabiities 0 1its employment cntena and will modify equipment and working
practices wherever 1t 1s safe and practical to do so, both for new employees, and for those employees
that are disabled duning the course of their employment,

Additionally, the company 15 committed to providing full support and appropnate traiming for employees
who become disabled during the course of their employment so they can continue to work 1n a position
appropnate to their expertence and abilities
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DIRECTORS’ REPORT (continued)

DIRECTORS
The directors of the company dunng the year ended 31 March 2011 are set out below.

C J Noblet Appointed 01/11/2010

D M Child Resigned 19/10/2010

K J Budge

P A Yates

A T Watts Appointed 10/11/2010
AUDITORS

Each of the persons who 15 a director at the date of approval of this report confirms that:

- So far as the director 1s aware, there 1s no relevant audit \nformation of which the company’s
auditors are unaware; and

- The directors have taken all the steps that they ought to have taken as a director 1n order to
make themselves aware of any relevant audit information and to establish that the company’s
auditors are aware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of 5418 of the
Compantes Act 2006

Deloitte LLP have expressed their willingness to continue as the company’s auditors and a resolutton to
re-appoint them will be proposed at the forthcorming Annual General Meeting 1n accordance with
sections 485-488 of the Compames Act 2006

Approved by the Directors and
Signed on behalf of the Board

K J Budge
Director

20 ':SL.JO 1ot
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DIRECTORS’ RESPONSIBILITES STATEMENT

The directors are responsible for prepanng the Annual Report and the financial statements n
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting Standards and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company far that period. In prepanng these financial statements, the directors
are reguired to;

+ select suitable accounting policies and then apply them consistently;
« make judgments and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and

s« prepare the financial statements on the going concern basis unless 1t 15 1nappropnate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other wregulanties
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AVELO FS LIMITED
(formerly Independent Specialist Technology (UK) Limited)

We have audited the financial statements of Avelo FS Limited (formerly Independent Specialist
Technology (UK} Limited) for the year ended 31 March 2011 which compnse the Profit and Loss
Account, the Balance Sheet, the Reconcihation of Movements in Shareholders’ Funds and the related
notes 1 to 19. The financial reporting framework that has been applied in their preparation 15
applicable law and Umited Kingdom Accounting Standards (Umted Kingdom Generally Accepted
Accounting Practice).

This report 1s made solely to the company’s members, as a body, n accordance with Chapter 3 of
Part 16 of the Compames Act 2006. Our audht work has been undertaken so that we might state to the
company’s members those matters we are required to state to them n an auditors’ report and for no
other purpose To the fullest extent permtted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As exptained more fully in the Directors’ Responsibilities Statement, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view.
Our responsibibity 1s to audit and express an opimon on the financial statements 1n accordance wath
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit 1nvolves obtaimng evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the finanoal statements are free from matenal
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropnate to the company’s circumstances and have been consistently
applhied and adequately disclosed; the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information 1n the annual report to identify matenal inconsistencies with
the audited financial statements If we become aware of any apparent matenal misstatement or
nconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2011 and of 1ts
profit for the year then ended;

. have been properly prepared in accordance with Umited Kingdom Generally Accepted
Accounting Practice; and

) have been prepared 1n accordance with the requirements of the Companies Act 2006

Opwmion on other matter prescribed by the Companies Act 2006
In our opimon the information given n the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent wath the finangial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires
us to report to you 1f, in our opimion*
. adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or
the financial statements are not 1n agreement with the accounting records and returns; or
certan disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and exptanations we require for our audit

ahen Aduonts

Jonathan Dodworth (Semor Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
Birmingham, Umted Kingdom
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PROFIT AND LOSS ACCOUNT

Year ended 31 March 2011

2011 2010
Before Exceptional Before Exceptional
exceptional items exceptional items
items Total items  (Seenote3) Total
Note £'000’s £'000’'s £'000’s £'000's £'000’s £'000’s
Turnover 2 17,024 - 17,024 17,580 17,580
Net operating costs (11,397} (69) (11,466) (10,493) (10,493)
Operating profit 3 5,627 (69) 5,558 7,087 7,087
Interest recevable 6 15 16
Profit on ordinary
activities before taxation 5,573 7,103
Taxation charge on profit
on ordinary activities 7 (29) (1,530)
Profit for the financial 15 5,544 5,573
year

See accompanying notes to the accounts.

The company has no recogmsed gains or losses other than the profit for the current year and prior
year, which anses solely from continuing operations Accordingly, a separate statement of total

recogmsed gains and losses has not been prepared.
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BALANCE SHEET

As at 31 March 2011

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank

Creditors: amounts falling due wathin one year

Net current assets

Total assets less current liabilities
Net assets

Capital and reserves

Called up share capital

Share premium account

Other reserves

Profit and loss account

Shareholders’ funds

See accompanying notes to the accounts.

Note

10

11

13
15
15
15

2011 2010
£'000's  £'000’s
3,148 2,394

. 1
3,148 2,395
11,114 7,975
3,883 4,547
14,997 12,522
3,459 5,775
11,538 6,747
14,686 9,142
14,686 9,142
10 10

150 150

20 20
14,506 8,962
14,686 9,142

These financial statements for Avelo FS Liiited, Company Registration No. 2958430, were approved

by the board of directors on and signed on 1ts behalf by

K J Budge
Director

2\ ZSwLJ 2ot
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RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

As at 31 March 2011

Profit for the financial year
Dwidends paid on equity shares
Opening shareholders’ funds

Closing shareholders’ funds

AVELO F5 LTD
DIRECTORS’ REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2011

2011 2010
£'000’s £7000's
5,544 5,573

- (10,791)

9,142 14,360
14,686 9,142
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

1. ACCOUNTING POLICIES

The following accounting policies have been applied consistently throughout the current and
prior year n dealing with items which are considered matenal n relation to the company’s
financial statements throughout the current and pnor year.

{a) Basis of preparation of the financial statements

The financial statements of Avelo FS Limited are set out on pages 7 to 18 have been prepared
under the histoncal cost convention and 1n accordance with applicable law and Umted Kingdom
accounting standards. These statements are prepared on a going concern basis.

The preparation of financial statements in conformity with generally accepted accounting
prnciples in the Umted Kingdom requires management to make estimates and assumptions that
affect the:

e Reported amounts of assets and habilities,

e Disclesure of contingent assets and liabilities at the date of the financial statements, and
» Reported amounts of revenues and expenses during the reporting penod.

Actual results could differ from these estimates

The company 1s wholly owned by Avelo FS Group Limited and 15 included within the consolidated
financial statements of 1ts ultimate parent, Avelo FS Holdings Limited, which are publicly
avallable Consequently, the company has taken advantage of the exemption from preparing a
cash flow statement under the terms of FRS 1 ‘Cash flow statements (revised 1996) The
company 15 also not required to prepare consolidated accounts under Section 400 of the
Compames Act 2006 as its financial statements are ncluded n the consolidated accounts of
Avelo FS Holdings Limited

The company’s business activities, together with the factors lLikely to affect 1ts future
development, performance and position are set out above. The company has constderable
financial resources together with long-term contracts with a number of customers and suppliers
As a consequence, the dwwectors believe that the company 15 well placed to manage 1ts business
nsks successfully despite the current uncertain economc outlook.

After making enquines, the directors have a reasonable expectation that the company has
adequate resources to continue n gperational existence for the foreseeable future. In making
this assessment, the Directors have considered a penod of at least 12 months from the date of
authonsing the accounts

Accordingly, they continue to adopt the going concern basis 1n prepanng the annual report and
accounts

(b} Turnover

Revenue 1s stated net of VAT and 1s recogmised in line wath activity and performance, normally
using amounts specified 1n contractual obligations and when collectability 1s reasonably assured.

In general;

+ Vanable revenues, for example, revenues dependent upon customer volumes in the
penod, are recogmsed only when those vanable activities are performed,

AVELO FS LTD
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

1. ACCOUNTING POLICIES (continued)

* Revenue received 1n advance of perfoermance 15 recognised as deferred income. When
performance occurs, the deferred income 15 released and simultaneously reported as
revenue;

¢ Service, maintenance and subscniption revenues are recogmsed over the penod that they
relate to,

» Set up fees recewed from clients as contnbutions to costs are credited to deferred income
when received These are released 1nto revenue

(1)  as costs are incurred for fees identified as being against transition costs, or

(n) over the penod of the contract 1n line with activity or performance levels for fees
not contractually 1dentified against delivered services,

(c) Tangible fixed assets

Tangible fixed assets compnse leasehold improvements, computer hardware and software,
fixtures and fittings, other equipment, and assets under construction Additions are ncluded at
cost but are not depreciated until ready for use. Assets under construction are not depreciated
unless ready for use. Assets are depreciated evenly over their estimated economic lLfe as
follows

Leasehold improvements, fixtures & fittings and equipment 3- 10 years

The carrying values of fixed assets are reviewed for impairment wherever circumstances indicate
that the carrying value of such assets may not be recoverable.

{d) Investments

Investments are included at cost, and are reviewed for impairment wherever arcumstances
indicate that the carrying value of such investments may not be recoverable.

(e} Leased assets

Operating lease rentals are charged to the profit and loss account on a straight-line basis over
the lease term

(f) Pensions

The group makes contnbutions to defined contnbution pension schemes on behalf of its
employees. The amount charged against profits represents the contnbutions payable 1n respect
of the accounting perod.

{g) Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be
paid {or recovered) using the tax rates and laws that have been enacted or substantively enacted
by the balance sheet date

Deferred tax 1s recogmsed n respect of all timing differences that have onginated but not
reversed at the balance sheet date where transactions or events that result 1n an obligation to
pay more tax in the future or a nght to pay less tax n the future have occurred. Timing
differences are differences between the company’s taxable profits and its results as stated n
the financial statements that anse from the inclusion of gains and losses 1n tax assessments in
penods different from those in which they are recognrised 1n the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply 1n the penods 1n
which the timing differences are expected to reverse based on tax rates and laws that have been
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

1.ACCOUNTING POLICIES {continued)
(g) Taxation (continued)

enacted or substantially enacted by the balance sheet date The deferred tax balance 1s not
measured on a discounted basis

(h) Negative Goodwill

Negative goodwill ansing from acquisitions made n prior years have been wntten off 1n the year
that the acquwisition arises

2, SEGMENTAL INFORMATION

The company operates within one business segment that of the provision of software to the
financial services market within the Umited Kingdom There are no significant revenues earned
outside the borders of the Umted Kingdom.

3. OPERATING PROFIT
Operating profit 15 stated after charging/(crediting):

2011 2010
£'000’s £'000's
Fees payable to the company’s auditors for the audit of the

company’s annual accounts 20 26
Staff costs (see note 4) 8,139 8,182
Exceptional 1items - restructunng (83) .
Exceptional 1items - impairment of asset 152
Depreciation:

Owned assets 382 215
Operating lease rentals’

Land and buildings 200 200

Other 45 72

Exceptional costs for the year ending 31 March 2011 relates to the release of intergroup balances
with TRM Investments Ltd at £83,000 and the impairment of software assets at £152,000

There are no exceptional items charged in the pnor year.

4. STAFF COSTS

Staff costs, including directors’ emoluments, compnse

2011 2010

£'000's £'000's

Wages and salanes 6,951 7,121
Social secunty costs 827 747
Pension charge 361 314
8,139 8,182

Number Number

Average number of employees 159 169
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

5. DIRECTORS

Dawvid Child and Paul Yates were employed and remunerated by other compames within the Avelo
FS Holdings Limted group The directors are remunerated by other group compamies but do not
get remunerated for services to this company.

The remaining directors were directly employed by the company and their emoluments as
chrectors for services to the company are as follows

2011 2010

£'000’s £'000’s

Aggregate emoluments 483 441
Company contnbutions to money purchase schemes 22 24
505 465

There are 2 (2010: 2) directors who accrued benefits under company money purchase pension
schemes

Highest paid director
Emoluments of the highest paid director directly employed by Avelo FS Lirmted are as follows

2011 2010
£'000's £°000's
Aggregate emoluments 171 226
Company contnbutions to money purchase schemes 16 16
187 242

6. INTEREST RECEIVABLE
2011 2010

£'000’'s £'000’'s
Interest receiwvable:
Bank interest 15 16

15 16
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

7. TAXATION

2011 2010

£'000's £°000's
Current tax:
Current year corporation tax - 719
Group relief payable -
Adjustments 1n respect of prnor penods 4 582
Total current tax charge 4 1,301
Deferred tax:
Timing differences, ongination and reversal 30 229
Impact on deferred tax of change 1n tax rate (4)
Adjustments 1n respect of prior penods (1)
Total deferred tax charge 25 229
Taxation charge on profit on ordinary activities 29 1,530

The table below reconciles the expected tax charge at the UK corporation tax rate for the

current year to the actual current tax charge.

2011 2010

£'000’'s £7000’s

Profit on ordinary activities before tax 5,573 7,103
Expected tax charge at 28% (2010: 28%) 1,560 1,989
Permanently disallowable expenditure 108 12
Depreciation 1n excess of capital allowances (45) (227)
Group rehief at mil payment {(1,636) (1,054)
Other timing differences 13 (1)
Adjustments to the tax charge in respect of pnor year 4 582
Current tax charge 4 1,301

Legislation reducing the main rate of corporation tax from 28% to 26% with effect from 1 Apnl
2011 was substantively enacted dunng the penod. Accordingly, current tax has been provided
for at a rate of 28% and deferred tax has been provided for at a rate of 26% 1n these financial
statements

Further reductions to the main rate of corporation tax of 1% per annum to 23% by 1 April 2014
have been announced by the government but had not been substantively enacted at the
balance sheet date, so their effect has not been reflected 1n these financial statements. The
effect of further reductions on the deferred tax balance wall be accounted for 1n the penod 1n
which they are substantively enacted.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 March 2011

8.  TANGIBLE FIXED ASSETS

Leasehold Fixtures  Equipment Assets in the
improve- & course of
ments fittings construction Total
£'000’'s £°000’s £000's £'000’s £'000’s
Cost:
At 1 Apnl 2010 130 113 1,443 2,109 3,795
Additions - - 48 1,240 1,288
Transfer - - 3,105 (3,105) -
At 31 March 2011 130 113 4,596 244 5,083
Depreciation:
At 1 Apnl 2010 79 106 1,216 1,401
Charge for the year 15 4 363 382
Impairment - - 152 152
At 31 March 2011 94 110 1,731 1,935
Net book value:;
At 31 March 2011 36 3 2,865 244 3,148
At 31 March 2010 51 7 227 2,109 2,394
9.  INVESTMENTS
Shares in
subsidiary
under-
takings
£'000’s
Cost and net book value:
At 1 April 2010 and 31 March 2011
The pnncipal subsidianes of the company as at 31 March 2011 were:
Subsidiary Country of Principal Percentage of
incorporation  activities share capital
owned
TRM Investments Ltd England and Wales  Development and 100%

support of software
1N the financal
services industry

At the balance sheet date TRM Investments Ltd was in the process of being liguidated, therefore

the investment has been wntten down to £ml,
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

10. DEBTORS

2011 2010

£'000’s £'000’s

Trade debtors 496 1,393
Amounts owed by other group undertakings 9,248 5,518
Corporation Tax 607 1
Deferred tax (note 12) - -
Prepayments and accrued wncome 763 1,063
Amounts falling due within cne year 11,114 1,063

11. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2011 2010

£'000’s £’000’s

Trade creditors 10 129
Amounts owed to other group undertakings 749 3,441
Other taxation and social secunty costs 1,068 516
Deferred tax 76 51
Accruals and deferred income 1,556 1,638
3,459 5,775

12. DEFERRED TAX

2011 2010

£°000’'s £°000's

Difference between accumulated depreciation and capital 88 51

allowances

Short term timing chfferences (12)

Total deferred tax asset 76 51

Total

£°000’s

At 31 March 2010 51

Deferred tax released to profit and loss in 30

penod

Pnor year adjustment (1)

Effect of change 1n tax rate (4)

At 31 March 2011 76
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

13. SHARE CAPITAL

2011 2010
£'000’s £'000's
Allotted, calted up and fully paid.
10,451 (2010: 10,451) Ordinary shares of £1 each 10 10
10 10
14. DIVIDENDS PAID ON EQUITY SHARES
Amounts recogmsed as distrbutions to equity holders in the period.
2011 2010
£'000 £°000
Final dividend for the year ended 31 March 2011 of
ml (2010; £1,032) per ordinary share - 10,791
- 10,791
45. RESERVES
Share Capital Profit
premum  redemption and loss
account reserve account
£°000°s £°000’s £'000's
At 1 Apnl 2010 150 20 8,962
Profit for the financial year - - 5,544
Dwvidend -
At 31 March 2011 150 20 14,506
16. PENSIONS

The assets of the pension schemes to which the company contnbutes on behalf of 1ts employees
are held within independently admmistered funds The schemes are all defined contnbution
schemes and thus the company's obligation 15 solely to make contnbutions based on a

percentage of salanes

The total contnbutions charged in the year were £361,000 (2010 £314,000).

£46,000 outstanding contnbutions at the year end {2010 £mil).
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 March 2011

17.

18,

19.

OPERATING LEASES

The company 1s committed to making the following payments under operating leases during the
next 12 months

31 March 2011 31 March 2010
Land and Other Land and Other
buildings buildings

£'000’s £'000's £'000’s £°000’s
Leases which expire
within one year - 5 - 17
between two and five years 200 14 450 19
after five years - -

200 19 450 36

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption under FRS 8, as a wholly owned subsidiary of
Avelo FS Holdings Limited, not to disclose related party transactions with other members of the

group
Loans to directors:

Interest free loans repayable on demand on the transfer or redemption of all interests in the
shares and loan notes 1n Avelo FS Holdings Lirmited 1ssued to the director were made as follows:

£°000s

K J Budge 252
P A Yates 252
504

DETAILS OF PARENT UNDERTAKINGS

On 25" August 2010 Avelo FS Group Limited was acquired by Avelo FS Holdings Limited from VTX
Holdings Group Ltd

The financial statements of the company are consolidated 1nto the group financial statements of
Avelo FS Holdings Limited, a company registered in England and Wales. Avelo FS Holdings Lirmited
ts the largest and smallest company within the group prepanng consolidated accounts for the
year ended 31 March 2011

Copies of the Avelo FS Holdings Limited consolidated financial statements may be obtained from
the Company Secretary, Avelo FS Holdings Limited, 1 Kingmaker Court, Gallows Hill, Warwick,
CV34 6DY.

In the opimion of the directors, the ultimate controlling party 1s Avelo FS Holdings Lirmited,
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