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PENSIONS AND ACTUARIAL SERVICES LIMITED

1

REPORT OF THE DIRECTORS

For the year ended 31st December 2007

The directors submit their report and the audited financial statements of the company for the year ended 31st December
2007

PRINCIPAL ACTIVITY

The company’s principal actrvity 15 the development and sale of specialist computer software in the pensions and
actuanral industry

RESULTS AND DIVIDENDS

The profit for the year afier tax of £454,000 will be taken to retawned reserves (2006 £423,000) No dividends were paid
during the year (2006 £Ni1l) The directors do not recommend the payment of a final dividend (2006 £Nil)

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

In accordance with the special provisions of Part VI of the Companies Act relating to small compantes, the company
has taken advantage of the exemption from providing a full business review

DIRECTORS

The directors who served during the year and up to the date of signing these financial statements were

T Abraham (Appointed 27th March 2007)
S Cooke (Apponted 31tst August 2007)
JM Winn (Resigned 27th March 2007)
S P Edkins (Resigned 31st August 2007}

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responstble for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) The financial statements are required by law to
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

[n preparing those financial statements, the directors are required to

s select suilable accounting pohicies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

* prepare the financial statements on the going concern basis unless 1t 18 inappropriate to presume that the company
will continue 1n business, in which case there should be supporting assumptions or quahfications as necessary

The directors confirm that they have comphed with the above requirements 1n preparing the financial statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other wrregularities




PENSIONS AND ACTUARIAL SERVICES LIMITED
REPORT OF THE DIRECTORS (Cont’d)

For the year ended 31st December 2007

DISCLOSURE OF INFORMATION TO AUDITORS

Cach of the persons who 15 a director at the date of approvat of this report confirms that

+ 5o far as the director 1s aware, there 1s no relevant audit information of which the Company’s auditors are unaware,
. zzgh director has taken all the steps that he/she ought to have taken as a director in order to make himselffherself

aware of any relevant audit information and to establish that the Company’s auditors are aware of that information

This confirmation 15 given and should be interpreted tn accordance with the provisions of s234ZA of the Companies Act
1985

INDEPENDENT AUDITORS

PricewaterhouseCoopers LLP have indicated their willingness to continue 1n office and a resolution concerning their
reappointment will be proposed at the Annual General Meeting

By Order of th d

Company Secretary

1Y ol 28




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

PENSIONS AND ACTUARIAL SERVICES LIMITED

We have audited the financial statements of Pensions and Actuarial Services Limited for the year ended 31st December
2007 which comprise the Profit and Loss Account, Balance Sheet and the related notes These financial statements have
been prepared under the accounting policies set out therein

Respective responsibihities of directors and auditors

The directors® responsibihues for preparing the financial statements in accordance with applicable law and Umited

Kingdem Accounting Standards {United Kingdom Generally Accepted Accounting Practice) are set out (n the Statement

of Directors Responsibilitics ‘

Our responsibility 1$ to audit the financial statements in accordance with relevant legal and regulatory requirements and |
International Standards on Audinng (UK and Ireland) This report, including the opimien, has been prepared for and

only for the company’s members as a body n accordance with Section 235 of the Compames Act 1985 and for no other ‘
purpose We do not, in giving this opinion, accept or assume responsibihity for any other purpose or to any other person

to whom this report 1s shown or into whose hands 1t may come save where expressly agreed by our prior consent In

writing

We report to you our opinion as lo whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companies Act 1985 We also report to you whether in our opinton the information given in the
Directors' Report 1s consistent with the financial statements

In addition we report to you 1f, 1n our opinuon, the company has not kept proper accounting recerds, if we have not
recerved all the information and explanations we require for our audat, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and constder the imphcations for our report 1f we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements It also includes an assessment of the significant estimates and judgments made by
the directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other trregularity or error In forming our opinion we also evaluated
the overall adequacy of the presentation of information 1n the financial statements

Opimion

In our opimion

¢ the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and of 1ts profit for the year then
ended

+ the financial statements have been properly prepared in accordance with the Companies Act 1983, and

+ the information given in the Directors’ Report 15 consistent with the financial statements

KWJGMW &t

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
West London

1S @cher Loo%




PENSIONS AND ACTUARIAL SERVICES LIMITED
PROFIT AND LOSS ACCOUNT

For the year ended 31st December 2007

Note 2007 2006

£000 £000

Turnover 2 1,934 1,601
Cost of sales (1,166) (970)
Gross profit 768 631
Admimstrative expenses (256) (98)
Operating profit 3 512 533
[nterest recervable and similar income 6 140 59
Interest payable and similar charges 7 {3) -
Profit on ordinary activities before taxation 649 592
Tax charge on profit on ordinary activities 8 {195) (169)
Retaned Profit for the financial year 15 454 423

There 1s no material difference between the profit on ordinary acuvities before taxation and the profit for the year stated
above and their histortcal costs equivalent

The company has no recogrised gatns and losses other than those included in the results above, and therefore no
separate statement of 1otal recogruised gains and losses has been presented

All amounts relate to continuing operations




PENSIONS AND ACTUARIAL SERVICES LIMITED

[

BALANCE SHEET

As at 31st December 2007

Note
Fixed assets
Tangible assets 9
Investments 10

Current assets
Debtors 11
Cash at bank and 1n hand

Creditors:
Amounts falling due within one year 12

Net current assets

Total Assets less Current Liabilities

Capital and reserves:

Called up share capital 14
Profit and loss account 15
Total equity shareholders’ funds 16

The financial statements on pages 4 1¢ 13 were approved by the board of directors on ”L

and were signed on its behalf by

S Cooke
Director

2007 2006
£000 £000
4 10

4 10
2,829 1,692
- 77
2,829 1,769
(1,344) (744)
1,485 1,025
1,489 1,035
1,489 1,035
1,489 1,035

QC}’Q:&&,:)—"" FQ(



PENSIONS AND ACTUARIAL SERVICES LIMITED

1

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December 2007

1  ACCOUNTING POLICIES

(a) Accounting Convention

These financial statements have been prepared on a going concern basis under the historical cost convention and 1n
accordance with the Companies Act 1985 and applicable accounting standards in the United Kingdom  The principal
accounting policies that have been consistently applied throughout the year

(b) Revenue Recogmition

Licences

Licence revenue anising from agreements involving insignificant development work not essential to the core
functionality of the system delivered 15 recogmised when the software 18 delivered, provided collectability 1s probable
Where development work 1s significant and 15 essential to the functionahty of the sofiware being delivered, licence and
development revenue ansing thereon 1s recognised using the percentage of completion method of accounting Revenue
recognition occurs 1n direct proportion to the services dehivered and to be delivered under the agreement over the period
of time taken to complete the work Full provision 1s made for all foreseeable losses

Services

[f development and consulting services are provided on a ime and materials basis the revenue arising thereon 1s
recognised as the services are provided If such services are provided under a fixed price contract then revenue 1s
recognised on a percentage of completion basis

Maintenance
Revenue ansing from soltware maintenance agreements 1s recogmised rateably over the relevant penod of the

maintenance contract

Deferred Income on Contracts

Deferred income represents support fees billed in advance for periods of up to 12 months, licence fees billed which do
not fulfil the revenue recognition criteria, other fees invoiced in advance for which services will be rendered within the
next 12 months, and the amount by which progress payments and any provisions for foreseeable losses on contracts
exceeds revenue recognised

(¢) Amounts Recoverable on Contracts

Amounts recoverable on contracts represents revenue recognised, which has not yet been invoiced to clients, less
progress bilhings, and 1s separately disclosed within debtors

The amounts recoverable on fixed price contracts 1s adjusted to take up profii to date or foreseeable losses in accordance
with the revenue recognition accounting policy :

(d} Tangible Fixed Assets and Depreciation
Tangible fixed assets are stated at historic purchase cost less accumulated depreciation  Depreciation 1s provided (o

write off the cost, less estimated residual values, of all tangible fixed assets over therr expected useful economic hfe
Depreciation 1s generally calculated on a straight-line basis on the original cost of the assets over the following period

Computer Equipment & Software 3 years
(e) [nvestment in Subsidiary Undertakings

Investments 1n subsidiary undertakings are recorded at cost less any provision for tmpairment  The directors perform an
impairment review each year

() System Development
Computer programming and development costs are written off 1n the profit and Joss account as incurred




PENSIONS AND ACTUARIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

For the year ended 31st December 2007

1 ACCOUNTING POLICIES (Cont’d}

(g) Deferred Tax

Deferred tax 1s recogmsed 1n respect of all timing differences that have originated but not reversed at the balance sheet
date, where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in the
future have occurred at the balance sheet date A net deferred tax asset 1s regarded as recoverable and

therefore recogmsed only when, on the basis of all available evidence, 1t can be regarded as more likely than not that
there will be suitable tavable profits agamst which to recover carried forward tax losses and from which the future
reversal of underlying uming differences can be deducted Deferred tax 1s measured at the average tax rates that are
expected to apply 1n the periods 1in which the uming differences are expected to reverse based on tax raies and laws that
have been enacted or substantively enacted by the balance sheet date Deferred tax 1s measured on a non-discounted
basis

(h) Pensions
The company makes defined contributions to a number of Group personal pension plans The assets of these plans are
held separately from those of the company 1n independently administered funds

(1) Cash flow Statement and Related Parties

I he company ts a wholly owned subsidiary of DST Systems Inc and 1s included in the conschidated financial statements
ot DST Systems Inc , which are publicly avaitable Consequently, the Company has taken advantage of the exemption
from preparing a cash flow siatement under the terms of FRS 1 (Revised 1996) The company has taken advantage of
the exemption under paragraph 3(c) from the provisions of FRS &, ‘Related Party Disclosures’, which requires the
disclosure of the details of matenial transactions between the reporting entity and any related parties, on the grounds that
115 a wholly owned subsidiary of DST Systems Inc

()) Foreign Currency

Monetary assets and habilities expressed 1n foreign currencies are translated into sterling at rates of exchange ruling at
the date of the balance sheet or at the agreed contractual rate  Transactions in foreign currency are converted to sterling
at the rate ruling at the date of the transacuion Al differences on exchange are taken to the profit and loss account

(k) Consohdated Accounts

The financial statements contain information about DST International Group Services Limited as an individual company
and do not contain consolidated financial information as the parent of a group The Company 1s exempt under section
228 of the Compames Act 1985 from the requirement to prepare consolidated financial statements as 1t and its
subsidiary undertakings are included by full consolidation in the consolidated financial statements of its parent, DST
Group LLP, a limited hability partnership incorporated 1n England and Wales




PENSIONS AND ACTUARIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

For the year ended 31st December 2007

2  TURNOVER

All turnover 1s derived from the United Kingdom No analysis of turnover by class of business ts given because, 1 the
opmien of the directors, there 1s only one class of business

3 OPERATING PROFIT

Operating profit 1s stated after charging / (crediting) 2007 2006
£000 £000

Wages and salaries 761 670

Social security costs 77 81

Other penston costs (note 1) 66 28

Statf Costs 904 779

Auditors' remuneration

- audit services 5 5

Depreciation of tangible fixed assets

- owned 6 11

Loss on sale of fixed assets

4 STAFF NUMBERS

The average monthly number of persons employed by the company (including

directors) during the year, split by activity, was 2007 2006
Number Number
Analysts/Programmers 11 11

At the end of the period £6,000 (2006 £5,000) was owed to the defined contribution pension scheme providers
5 DIRECTORS' EMOLUMENTS
None of the directors received any emoluments for their services as directors of the company during the year (2006

£NIl)  The directors were remunerated by other group compamies and no recharges were made It 15 not possible to
apportion the proportion of the directors® work that was done for the company



PENSIONS AND ACTUARIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

For the year ended 31st December 2007

6 INTEREST RECEIVABLE AND SIMILAR INCOME

2007 2006
£000 £000
Interest recervable from group undertakings 135 54
Bank interest 3 3
140 59
7  INTEREST PAYABLE AND SIMILAR CHARGES
2007 2006
£000 £000
Inierest payable to group undertakings 3 -
8 TAX CHARGE ON PROFIT ON ORDINARY ACTIVITIES 2007 2006
£000 £000
(2) Analysis of charge for the year
Current tax
UK corporation tax on profits of the year 196 179
Total Current Tax Charge 196 179
Deferred Tax
Accelerated capital allowances {1) (10)
Total Deferred Tax (note 13) n {10)
Tax charge on profit on ordinary activities 195 169
(b) Factors affecting the tax charge for the year:
The tax assessed for the year 1s higher (2006 higher) than the standard rate of
corporation tax 1n the Uniied Kingdom of 30% (2006 30%) The differences are
explained below
Profit on ordinary activities before tax 649 592
Profit on ordinary activities multiphed by standard rate of corporation tax in the United
Kingdom of 30% (2006 30%) 195 178
Effects of
Ongination and reversal of timing differences 1 -
Expenses not deducuble for tax purposes - 1
Total Current Tax Charge for the year 196 179
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PENSIONS AND ACTUARIAL SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Cont'd)

For the year ended 31st December 2007

9. TANGIBLE ASSETS Computer
Equpment &
Machmery
£000

Cost

At 1st January and 31st December 2007 21

Accumulated depreciation

At Ist January 2007 11

Charged n year 6

At 31st December 2007 17

Net Book Value:

At 31st December 2007 4
At 31st December 2006 10

10 INVESTMENT

Che investment 1s 100% of the share capual of Pension Scheme Information Services Limited, a company incorporated
in England and Wales, which no longer has any activities The holding value 1s £19 (2006 £19) The directors believe

that the nominal book value of the investments 15 not less than the value of the underlying net assets

2006
£0600

383
1,189
10

10
100

11 DEBTORS 2007

£000
I'rade debtors 692
Amounts owed by group undertakings 2,057
Other debtors 1
Deferred tax (note 13} 11
Prepayments and accrued income 68

2,829

1,692

Intercompany debtors are unsecured, interest bearing at the US Prime Rate and repayable on demand




PENSIONS AND ACTUARIAL SERVICES LIMITED

[

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

For the year ended 31st December 2007

12 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

I'rade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

[ntercompany creditors are unsecured, interest free and repayable on demand
13 DEFERRED TAXATION

A deferred tax asset 1s recognised in the accounts as follows

Accelerated capital allowances

Deferred tax asset

At Ist Janvary
Credit to profit and loss account

Asset At 31st December

2007 2006
£000 £000
34 3
831 262
100 179
89 -
57 60
233 240
1,344 744
2007 2006
£000 £000
11 10
11 10
10

The directors consider that it 1s more hikely than not that there will be sufficient taxable profits in the future to realise the

deferred tax asset, therefore the asset has been recognised 1n these financial statements

A factor that wil! alfect future tax charges is the change of the standard rate of corporation tax 1n the UK to 28%with

eftect from 1st April 2008




PENSIONS AND ACTUARIAL SERVICES LIMITED

.

NOTES TO THE FINANCIAL STATEMENTS (Cont’d)

For the year ended 31st December 2007

14 CALLED UP SHARE CAPITAL

(A) AUTHORISED
100,000 ordinary shares of 1p each

(B) ALLOTTED, CALLED UP AND FULLY PAID
11,900 ordinary shares of 1p each

15 PROFIT AND LOSS ACCOUNT
At 1st January

Retained profit for the financial year

At 31st December

16 RECONCILIATION OF MOVEMENT IN EQUITY SHAREHOLDERS’ FUNDS

Opening equity shareholders funds
Retained profit for the financial year

Closing equity sharehoiders’ funds

2007 2006
£ £
1,000 1,000
119 119
2007
£000
1,035
454
1,489
2007 2006
£000 £000
1,035 612
454 423
1,489 1,035

17 OPERATING LEASE COMMITMENTS
The company had no operating lease commitments during the year

18 ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The immediate parent undertaking 1s DST International Group Services Limited, a company incorporated 1n England

and Wales

The ulimate parent undertaking and controlling party 1s DST Systems Inc , a company incorporated n the USA

DST Systems Inc 1s the parent undertaking of the largest group of undertakings to consolidate these financial statements

at 31st December 2007 The consohidated financial statements of DST Systems Inc are available from 333 W L1th

Street, Kansas City, Missour, 64105-1594, USA

DST Group LLP 1s the parent underiaking of the smallest group of undertakings to consolidate these financial
statements The consohdated financial statements of DST Group LLP can be obtained from DST House, St Mark’s

Hill, Surbiton, Surrey, KT6 4QD, UK



