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LAB 21 HEALTHCARE LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2021.

The directors have taken the small companies exemption contained in s414B of the Companies Act 2006 from the
requirement to prepare a strategic report.

The directors’ report has been prepared in accordance with the provisioﬁs applicable to companies entitled to the small
companies exemption. All applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements.

PRINCIPAL ACTIVITY

The principal activity of the company is the development and production of immunodiagnostics for infectious diseases.

RESULTS AND DIVIDENDS

As shown in the company’s statement of comprehensive income on page 8, the company’s revenue amounted to £975k
(2020 - £1,029Kk), whilst the company incurred a loss before tax of £1,308k (2020 - £3,226k) for the year.

As shown in the company’s statement of financial position on page 9, net liabilities amounted to £5,102k (2020 -
£4,039Kk) of which £6,174k (2020 - £4,576k) related to group undertakings as set out in notes 13 and 14,

The directors do not recommend payment of a dividend (2020 - £nil).
FUTURE DEVELOPMENTS

There are no future developments as a result of the announcement on 28 April 2022 that following a strategic review
of the business the proposal was to discontinue the business. )

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a number of financial risks including cash flow risk, credit risk and liquidity
risk. The use of financial derivatives is governed by the Company’s policies approved by the board of directors, which
provide written principles on the use of financial derivatives to manage these risks. The Company does not use
derivative financial instruments for speculative purposes.

Cash flow risk

The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates and
interest rates. The Company does not hedge against this exposure.

Credit risk
The Company’s principal financial assets are bank balances and cash and trade and other receivables.

The Company’s credit risk is primarily attributable to its trade and intercompany receivables. The amounts presented
in the statement of financial position are net of allowances for doubtful receivables. An allowance for impairment is
made where there is an identified loss event which, based on previous experience, is evidence of a reduction in the
recoverability of the cash flows.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The Company has no significant concentration of credit risk, with exposure spread over a large number of
counterparties and customers.

Liquidity risk
In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the Company uses intercompany finance.



LAB 21 HEALTHCARE LIMITED

DIRECTORS’ REPORT

GOING CONCERN

As the Directors announced on 28 April 2022 that following a strategic review of the business the proposal was to
discontinue the business, the going concern assumption was no longer appropriate. Therefore, the financial statements
are prepared on a basis other than going concern.

SUBSEQUENT EVENTS

On the 28 April 2022 the directors announced that, following a strategic review of the business the proposal was to
discontinue the business. Day to day trading had effectively ceased by 30 June 2022.

DIRECTORS

The directors who served during the year and to the date of this report were as follows:
G D Mullis (resigned 18 October 2021)
D J Allmond (appointed 18 October 2021)
J M McCarthy

V DIRECTORS’ QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The company has granted an indemnity to one or more of its directors against liability in respect of proceedings brought
by third parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third party indemnity
provision remains in force as at the date of approving the directors’ report.

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced Disclosure
Framework”. Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business (following the proposal in 2022 to discontinue the business the directors
do not believe the going concern assumption is now appropriate).

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



LAB 21 HEALTHCARE LIMITED

DIRECTORS’ REPORT

AUDITOR
Each of the persons who is a director at the date of approval of this annual report confirms that:

- & 5o far as the director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and

e the director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Constantin were appointed as auditor in the period and have expressed their willingness to continue in office as auditor.
A resolution to reappoint them as auditor will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors and signed on its behalf

J M McCarthy
Director

Date: 2" August 2022



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LAB 21 HEALTHCARE LIMITED

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Lab 21 Healthcare Limited (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Finanical Reporting Standard 101 “Reduced Disclosure Framework”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

e the Statement of Comprehensive Income;
e the Statement of Financial Position;

e the Statement of Changes in Equity; and
e the Related Notes 1 to 21.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter — basis of preparation

We draw attention to Note 20 to the financial statements which explains that the directors intend to liquidate the
company and therefore do not consider it to be appropriate to adopt the going concern basis of accounting in preparing
the financial statements. Accordingly the financial statements have been prepared on a basis other than going concern
as described in Note [. ,

Our opinion is not modified in respect of this matter.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to repoft in this regard.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LAB 21 HEALTHCARE LIMITED (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit for the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the
key laws and regulations that:

« had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, tax legislation; and

« do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty. These included Medicines and Health products
Regulatory Agency regulations and Health and Safety regulations.

We discussed among the audit engagement team including tax specialist regarding the opportunities and incentives
that may exist within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

« reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

« performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

« enquiring of management and external legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

« reading minutes of meetings of those charged with governance.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LAB 21 HEALTHCARE LIMITED (continued)

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
e the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption in preparing the Directors’
Report or from the requirement to prepare a Strategic Report.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

i

Peter Smith (Senior Statutory Auditor)

For and on behalf of Constantin

Statutory Auditor

25 Hosier Lane, London EC1A 9LQ, United Kingdom

Date: 02/08/2022



LAB 21 HEALTHCARE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2021

2021 2020
Note . £000 £°000
REVENUE 3 . 975 1,029
Cost of sales . A (1,022) (1,638)
GROSS PROFIT B 47 (609)
Administration expense (1,014) (2,385)
Exceptional costs 5 (65) (113)
Other expense/income - 3)
OPERATING LOSS (1,126) (3,110)
Finance cost 8 C(208) (131)
Finance income 8 26 15
LOSS BEFORE TAX ' 4 (1,308) (3,226)
Tax on loss 9 - -
TOTAL COMPREHENSIVE EXPENSE
FOR THE YEAR ATTRIBUTABLE TO
THE COMPANY (1,308) (3,226)

There were no items of other comprehensive income in either the current year or preceding year.



LAB 21 HEALTHCARE LIMITED

STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

Note 2021 2020
£000 £000
NON-CURRENT ASSETS
Intangible assels 10 - -
Property, plant and equipment 11 3 167
248 167
CURRENT ASSETS
Inventory 12 238 647
Trade and other receivables 13 486 1,122
Cash at bank and in hand 972 347
1,696 2,116
TOTAL ASSETS ’ 1,944 2,283
CURRENT LIABILITIES
Trade and other payables 14 (7,046) (6,083)
- (36)

Obligations under leases 15

(7,046) (6,119)

NON-CURRENT LIABILITIES

Obligations under leases L5 - (137)
Provisions 17 - (66)
TOTAL LIABILITIES (7,046) (6,322)
NET (LIABILITIES) (5,347) (4,039)
EQUITY

Called up share capital 18 ~ - -
Capital contribution : 4,079 4,079
Retained earnings (9,426) (8,118)

EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY : (5,347) (4,039)

Please note that due to the announcement on 28 April 2022 that, following a strategic review of the business, the
proposal was to discontinue the business there is a risk of recoverability of certain assets as disclosed in notes 10-13.

The financial statements of Lab 21 Healthcare Limited, registered number 02957012, were approved by the Board of
Directors and authorised for issue on 2™ August 2022.

Signed on behalf of the Board of Directors

, B
S

J M McCarthy

Director



LAB 21 HEALTHCARE LIMITED

STATEMENT OF CHANGES IN EQUITY
As at 31 December 2021

Called up

share Capital Retained
capital contribution earnings Total
£'000 £'000 £'000 £'000
Balance at 1 January 2020 - 4,079 (4,892) (813)
Loss for the year - - (3,226) (3,226)
Total comprehensive expense for the year - - (3,226) (3,226)
Balance at 31 December 2020 - 4,079 (8,118) (4,039)
Loss for the year - - (1,308) (1,308)
Total comprehensive expense for the year - - (1,308) (1,308)
Balance at 31 December 2021 - 4,079 (9,426) (5,347)

Called up share capital is £6, see note 18.
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. ACCOUNTING POLICIES

The principal accounting policies are summarised below. They have all been applied consistently throughout
the year and the preceding year.

General information and basis of accounting

Lab 21 Healthcare Limited is a private company limited by shares, incorporated in the United Kingdom under
the Companies Act 2006 and is registered in England and Wales. The address of the registered office is given
on page 1.

The principal activity of the company and the nature of its operations are set out in the Directors’ Report on
page 2.

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100)
issued by the Financial Reporting Council. These financial statements were prepared in accordance with FRS
101 (Financial Reporting Standard 101) ‘Reduced Disclosure Framework’ as issued by the Financial Reporting
Council.

After the year end the directors made the decision to cease operations therefore the financial statements have
been prepared on the historical cost basis under IFRS rules which state that the financial statements should
reflect the circumstances at the end of the reporting period 31st December 2021. Historical cost is generally
based on the fair value of the consideration given in exchange for the goods and services. The principal
accounting policies adopted are set out below.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to business combinations, share-based payment, non-current assets held for sale, capital
management, presentation of comparative information in respect of certain assets, presentation of a cash-flow
statement, standards not yet effective, impairment of assets and related party transactions. Where required,
equivalent disclosures are given in the group accounts of Novacyt SA. The group accounts of Novacyt SA can
be obtained from the address given in note 20.

Going concern

As the Directors announced on 28 April 2022 that, following a strategic review of the business, the proposal
was to discontinue the business, the going concern assumption is no longer appropriate. Therefore, the financial
statermnents are prepared on a basis other than going concern and no deferred tax asset araising in the period has
been provided for. There was no other financial impact of changing from a going concem basis.

Foreign currency

The financial statements are presented in pounds sterling, which is the currency of the primary economic
environment in which the Company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the statement of financial
position date are reported at the rates of exchange prevailing at that date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise.

Revenue
The Company recognises revenue from the provision of immunodiagnostics for infectious diseases..

Revenue is measured based on the consideration to which the Company expects to be entitled in a contract
with a customer and excludes amounts collected on behalf of third parties. The Company recognises revenue
when it transfers control of a product or service to a customer.

Product sales

The company recognises the revenue attributable to product sales upon.shipment of the product, when there
are no specific vendor obligations remaining.

The amount, if any, by which the amount invoiced exceeds recorded revenue is shown within liabilities as
deferred income. The amount, if any, by which recorded revenue is in excess of amounts invoiced is shown
within receivables as accrued income.

11



LLAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Pension costs

For defined contribution schemes the amount charged to the statement of comprehensive income in respect of
pension costs and other post-retirement benefits is the contributions payable in the year. Differences between
contributions payable in the year and contributions actually paid are shown as either accruals or prepayments
in the statement of financial position.

Exceptional items

Exceptional items are those costs or incomes that, in the view of the Board of Directors, require separate
disclosure by virtue of their size or incidence, and are charged/credited in arriving at operating profit in the
historical financial information.

Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the statement of financial position date. The tax currently payable is
based on taxable profit for the year. Taxable profit differs from net profit as reported in the statement of
comprehensive income because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the statement of financial position liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from
the initial recognition of goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each statement of financial position date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the statement
of financial position date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets .
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and
the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated

. amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. The
amortisation period for each class of intangible asset is as follows:

Computer software 33% straight line
Customer/workforce & brand value 11% straight line

12



LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Intangible assets - goodwill

Goodwill arising on the acquisition of businesses, representing any excess of the fair value of the consideration
given over the fair value of the identifiable assets and liabilities acquired, is capitalised and has an indefinite
economic life. Provision is made for any impairment.

Internally-generated intangible assets — research and development expenditure
Expenditure on research activities is recognised as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from the company’s development (or from the development
phase of an internal project) is recognised if, and only if, all of the following conditions have been
demonstrated:

o the technical feasibility of completing the intangible assets so that it will be available for use or sale;
o the intention to complete the intangible asset and use or sell it;

o the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future economic benefits;

o the availability of adequate technical, financial and other resources to complete the development and
to use or sell the intangible assets; and

e the ability to measure reliably the expenditure attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred
from the date when the intangible asset first meets the recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development expenditure is recognised in the profit and loss in
the period in which it is incurred. Subsequent to initial recognition, internally-generated intangible assets are
reported at cost less accumulated amortisation and accumulated impairment losses, on the same basis as
intangible assets that are acquired separately. There are none at present.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset
is derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment
loss.

Depreciation is provided on all property, plant and equipment assets, other than freehold land, at rates
calculated to write off the cost, less estimated residual value, of each asset on a straight-line basis over its
expected useful life, as follows:

Leasehold improvements and Right-of-Use assets  Period of lease
Research and development (R&D) equipment 33% straight line
Computer hardware 33% straight line

Useful lives and residual values are reviewed at the end of every reporting period.

13



LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Impairment of tangible and intangible assets

At each statement of financial position date, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated to determine the extent of
the impairment loss (if any). Where the asset does not generate cash flows that are independent from other
assets, the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
An intangible asset with an indefinite useful life is tested for impairment at least annually and whenever there
is an indication that the asset may be impaired.

Leases

Leases are accounted for under IFRS 16, which requirés a lessee to recognise a right-of-use asset and a lease
liability at lease commencement for all leases, except for short-term leases and leases of low value assets.

e  The right-of-use asset is initially measured at cost and subsequently measured at cost less accumulated
depreciation and impairment losses, adjusted for any remeasurement of the lease liability.

e The lease liability is initially measured at the present value of the future lease payments discounted
using the discount rate implicit in the lease (or if that rate cannot be readily determined, the lessee’s
incremental borrowing rate). Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modifications, amongst others.

When measuring lease liabilities, the company discounted the lease payments using the group’s borrowing rate
at 1 January 2019. The rate applied is 7.5%.

Inventory

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a first in, first out
basis. Net realisable value is based on estimated selling price. Provision is made for obsolete, slow-moving or
defective inventory where appropriate.

Financial assets

Trade and other receivables are classified as loans and receivables, these are initially recognised at fair value.
Loans and receivables are subsequently measured at amortised cost using the effective interest method, less
provision for impairment. Any change in their value through impairment or reversal of impairment is
recognised in profit and loss. -

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an expected

" credit loss allowance account. When a trade receivable is considered uncollectable, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the allowance
account.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly
liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value.

Financial liabilities )
Financial liabilities are obligations to pay cash or other financial assets and are recognised when the Company

becomes a party to the contractual provisions of the instrument.

Financial liabilities are recorded initially at fair value and subsequently at amortised cost using the effective
interest method, with interest-related charges recognised as an expense in finance costs in the profit and loss.

A financial liability is derecognised only when the obligation is extinguished.

14



LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the statement of financial position date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

Equity
Equity comprises the following:

¢ "Share capital" represents the nominal value of equity shares
« "Capital contribution" represents forgiveness of Intercompany debt
e "Retained earnings” represents retained profits or losses.

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company’s accounting policies, which are described in note 1, the directors are
required to make judgements (other than those involving estimations) that have a significant impact on the
amounts recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other- sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

The directors have not made any critical judgements in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognised in the financial statements as they
do not consider that the events behind the announcement on 28 April 2022 to discontinue the business were in
existence at the end of the reporting period 31 December 2021.

Therefore no provision has been made. Please see notes 10-13 for any risk to recoverability of those assets.
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

3. REVENUE
All of the company’s revenue, in both the current year and the prior year, was derived from the Company’s
principal activity.
Furthermore, all revenue was derived from the provision of services and goods and was recognised at a point
in time.
An analysis of the Company’s turnover by geographical market is set out below.
‘ 2021 2020
£000 £°000
Revenue:
Geographical market United Kingdom 88 44
Geographical market Europe (excluding UK) 129 161
Geographical market Africa 135 143
Geographical market Asia-Pacific . 414 430
Geographical market America 95 131
Geographical market Middle East 114 120
975 1,029
4. LOSS BEFORE TAX
2021 2020
£000 £000
Loss before tax is after charging (crediting):
Amortisation of other intangible fixed assets - 129
Depreciation of owned property, plant and equipment 7 52
Impairment of intangible assets - 1,110
Net loss/(gain) on foreign currency translation 16 29
Research and development - 1
Cost of inventories recognised as an expense 817 1,305
Auditor’s remuneration for the audit of the company’s annual accounts, amounted to £15k (2020 - £23k). There
were no non-audit fees in either the current year or preceding year.
S. EXCEPTIONAL COSTS
2021 2020
£000 £000
Bridport site closure 65 106
Axminster site closure - 7
65 113
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

6. EMPLOYEE REMUNERATION

The aggregate staff costs were as follows:
Wages and salaries

Social security costs

Other pension costs

Other benefits

The average monthly number of employees during the
year was as follows:

Administration

Production

Sales and marketing

7. DIRECTORS’ REMUNERATION

Emoluments
Company contributions to money purchase schemes

Number of directors accruing retirement benefits under the money
purchase pension scheme

2021 2020
£000 £2000
640 473
65 67

22 17

3 8

730 565
2021 2020
No. No.

9 4

6 8

2 3

17 15

- 2021 2020
£°000 £°000
No No

During both years none of the diretcors or key management personnel received any emoluments from the

company.

The directors and key management personnel are remunerated through the parent company and details of their

emoluments as directors of the group are shown in the accounts of that company.

No director received shares for qualifying services or exercised any share options in either the current or prior

year.
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

8.

FINANCE COSTS AND FINANCE INCOME

2021 2020
£000 £000
Interest payable and similar charges :
Intercompany interest (186) (116)
Lease interest (22) (15)
(208) 131)
Investment income
Intercompany interest 26 ) 15
TAX ON LOSS
. 2021 2020
£000 £°000

Deferred taxation
United Kingdom corporation tax at the blended standard rate of -
19% (2020 - 19%) - : -

Factors affecting the tax credit for the year

The tax assessed on the loss for the year differs from the blended standard rate of corporation tax in the UK.
The differences are explained below:

2021 2020
£°000 £000
Loss before taxation ' (1,308) (3,226)
Loss at the blended standard rate of corporation tax in the UK of
19% (2020 - 19%) (249) (613)
Effect of:
Depreciation in (deficit)/excess of capital allowances 4) 3)
Unrelieved tax losses 245 -
Group relief . - (609)
Other temporary differences . 8 7

Total tax charge - -

Finance Act 2020, which was substantively enacted on 11 March 2020, maintained the corporation tax rate at
19% until 31 March 2023.

Finance Act 2021, which was substantively enacted on 24 May 2021, has enacted an increase in the UK
corporation tax main rate to 25% from 1 April 2023.

As this rate change had been substantively enacted before the balance sheet date, deferred tax has been provided
for at a combination of 19% and 25% depending on when the timing differences are expected to unwind.
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
~ Year ended 31 December 2021

10.

11

INTANGIBLE FIXED ASSETS

Cost or deemed cost
At 1 January 2021
Disposals

At 31 December 2021

Amortisation and Impairement

At 1 January 2021
Disposals

At 31 December 2021

Net book value
At 31 December 2021

At 31 December 2020

Customer Computer
& Brand Goodwill software Total
£°000 £000 £000 £000
1,386 2,521 28 3,935
(1,386) (2,251) (28) (3,935)
1,386 2,521 28 3,935
(1,386) (2,521) (28) (3,935

Fully impaired intangible assets disposed of as management cannot forsee any circumstances where the

impairment will be reversed.

PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 January 2021
Additions
Disposals

At 31 December 2021

Accumulated depreciation

At | January 2021
Charge for the year
Disposals

At 31 December 2021

Net book value
At 31 December 2021

At 31 December 2020

Leasehold Computer

Right-of-  improve- & R&D

use assets ments equipment Total
£000 £000 £000 £000
239 56 85 380

- - .3 3

(239) (56) (44) (339)

- - 44 44

78 56 79 213

1 - 6 7
(79) (56) (44) (179)

- - 41 41

- - 3 3

- 161 - 6 167

Please note that due to the announcement on 28 April 2022 that, following a strategic review of the business,
the proposal was to discontinue the business there is a risk of recoverability of the net book value above.
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

12. INVENTORIES

2021 2020

£000 £000

Raw materials 232 460
Work in progress - 64
Finished goods 6 123
238 647

There is a provision against inventory of £610k (2020 - £463k). The cost of inventories recognised as an

expense and included in “cost of sales” amounted to £817k (2020 - £1,305k).

Please note that due to the announcement on 28 April 2022 that, following a strategic review of the business,
the proposal was to discontinue the business there is a risk of recoverability of the inventory above.

13. TRADE AND OTHER RECEIVABLES

2021 2020
£000 £2000
Current

Trade receivables, gross 96 341
Provision for doubtful debts ) (50)

Trade receivables 94 291

Amount due from group undertakings 358 774

VAT recoverable 7 41

Other receivables 26 11

Prepayments and accrued income 1 5

486 1,122

Please note that due to the announcement on 28 April 2022 that, following a strategic review of the business,
the proposal was to discontinue the business the amounts due from group undertakings would be netted against
the amounts due to group undertakings (see note 14) resulting in a net amounts due to group undertakings of
£6,174k.

Under a Management Services Agreement, the companies within the Novacyt group provide services, which

.are recharged across the group, plus the group operates a cash pooling function across all its companies. Interest

on any group undertaking balances is charged at 3% above the Bank of England base rate. Any balance is
payable on demand. No security is held.

The carrying value of trade receivables is considered a reasonable approximation of fair value. In 2021 the
Company has applied the Expected Credit Loss (ECL) model under IFRS 9 Financial Instruments using the
simplified approach. The Company has recgonised a provision for doubtful debts at 100% against all
receivables over 90 days due.

In addition, some of the unimpaired trade receivables are past due as at the reporting date. The age of financial
assets past due but not impaired is as follows:

2021 2020

£000 £°000

Not more than 3 months ) 28 90
28 90
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

14. TRADE AND OTHER PAYABLES

2021 2020

£°000 £000

Trade payables ' 38 45
Amount due to group undertakings 6,532 5,350
Other taxation and social security 250 376
Other payables 155 71
Accruals and deferred income 71 242
7,046 6,083

" The carrying amount of trade and other payables is considered to approximate to fair value.

As at 31 December 2021 the Company's financial liabilities all have contractual maturities due within 12
months

Under a Management Services Agreement, the companies within the Novacyt group provide services, which
are recharged across the group, plus the group operates a cash pooling function across all its companies. Interest
on any group undertaking balances is charged at 3% above the Bank of England base rate. Any balance is
payable on demand. No security is held.

15. OBLIGATION UNDER LEASES

2021 2020

£000 £°000

Current - 36
Non-current - 137
- 173
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

16.

17.

18.

19.

20.

DEFERRED TAX ASSETS

The amounts of deferred tax assets not provided are as follows:

Not provided

2021 2020

£000 £°000
Decelerated capital allowances 27 24)
Other short term timing differences ’ (18) (12)
Tax losses (1,568) (1,046)

(1,613) (1,082)

Due to the announcement on 28 April 2022 that, following a strategic review of the business, the proposal was
to discontinue the business, no deferred tax asset has been recognised in respect of these losses as they will not
be utilised. .

PROVISIONS
Dilapidation
provision
£000
At 1 January 2021 ' (66)
Utilised 66
At 31 December 2021 -
CALLED UP SHARE CAPITAL
2021 2020
£ £
Called up, authorised, allotted and fully paid ,
6 ordinary shares of £1 each ' . 6 6

RELATED PARTY TRANSACTIONS
Remuneration of key mangement personnel

The directors (apart form the one shown under note 7) and key management personnel are remunerated through
the parent company and details of their emoluments as directors of the group are shown in the accounts of that
company.

SUBSEQUENT EVENTS

On the 28 April 2022 the directors announced that, following a strategic review of the business the proposal
was to discontinue the business. Day to day trading had effectively ceased by 30 June 2022.
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LAB 21 HEALTHCARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

21. ULTIMATE PARENT COMPANY

The company is a subsidiary undertaking of Novacyt UK Holdings Limited, whose registered office is Unit I,
Watchmoor Point, Watchmoor Road, Camberley, GU13 3AD, United Kingdom.

The largest and smallest group in which the results of the company are consolidated, for the year ended 31
December 2021, was that headed by Novacyt SA. The consolidated accounts of Novacyt SA are available to
the public and may be obtained from 13 Avenue Morane Saulnier, 78140 Velizy-Villacoublay, France or from
the website www.novacyt.com.

The ultimate parent company and controlling party at the date of approval of these financial statements was
Novacyt SA. '
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