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Lex Vehicle Partners (3) Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year endal 30 September 2003.
Principal Activities

The principal activity of the company is vehicle leasing.

Business Review

The profit for the year ended 30 September 2003 was £1,060,000 (2002: £218,000). The directors did not propose the
payment of an interim dividend during the year (2002: £nil) and, accordingly, a surplus of £1,060,000 (2001: £218,000)
was recorded on the profit and loss account. The directors do not recommend the payment of a final dividend (20(2:
£nil).

During the year the fleet increased from 4,511 to 4,893 vehicles.

Directors and directors’ interests

The directors who held office during the period are shown on page 1.

None of the persons who were directors at 30 September 2003 had any interests in the shares of the company.

Auditor

In accordance with Section 385 of the Companies Act 1985, a resolution for the re-appointment of KPMG Audit Plc
as auditors of the company is to be proposed at the forthcoming Annual General Meeting.

By order of the bo flr
R Francis 26" January 2004
Director "




Lex Vehicle Partners (3) Limited

Statement of directors’ responsibilities

The following statement, which should be read in comjunction with the auditors’ report set out on page 4, is made with a
view to distinguishing for shareholders the respective responsibilities of the directors and the auditors in relation to the
financial statements.

Company law requires the directors to prepare consolidated financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss for that period. In preparing those financial
statements, the directors are required to:

® select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures disclosed

and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropride to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the company and fo enable them to ensure that the fnancial statements comply with the
Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the company and to prevent and detect fraud and other irregularities.




Lex Vehicle Partners (3) Limited

Independent auditors report to the members of Lex Vehicle Partners
(3) Limited

We have audited the financial statements on pages 5 to 13.

This report is made solely to the company’s members, as a body, in accordance with section
235 of the Companies Act 1985. Our audit work has been undertaken so that we might state
to the company’s members those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do notaccept or
assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

The directors are responsible for preparing the directors’ report and, as described on page
3, the financial statements in accordance with applicable United Kingdom law and
accounting standards. Our responsibilities, as independent auditors, are established in the
United Kingdom by statute, the Auditing Practices Board and by our profession’s ethical
guidance.

We report to you our opinion as to whether the financial statements give a true and fair view
and are properly prepared in accordance with the Companies Act 1985. We also report to you
if, in our opinion, the directors’ report 1s not consistent with the financial statements, if the
company has not kept proper accounting records, if we have not received all the information
and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and transactions with the company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the company’s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the
company as at 30 September 2003 and of its profit for the year then ended and have been

pW%)rzpare mn a ord?ie with the Companies Act 1985.
% Z /- <

KPMG ‘Audit Plc 26" January 2004
Chartered Accountants

Registered Auditor

Manchester




Lex Vehicle Partners (3) Limited

Profit and Loss Account
for the financial year ended 30 September 2003

Turnover
Depreciation and other amounts written
off tangible fixed assets

Other operating charges

Operating profit
Interest payable

Profit on ordinary activities before taxation
Taxation on profit on ordinary activities

Result for the financial year

Notes 2003 2002
£000 £000
19,110 17,735

(11,457) (11,0068)

(4,272) (4,432)
2 3,381 2,235

4 (1,867) (1,924)
1,514 311

5 (454) (93)
[ 1,060 218

All of the above amounts are in respect of continuing operations.

The Company has no recognised gains or losses other than the result for the period. A statement of

movements on reserves is given in note 10.

The notes on pages 7 to 13 form an integral part of these financial statements.




Lex Vehicle Partners (3) Limited

Balance Sheet

at 30 September 2003
Notes 2003 2002
£000 £000
Assets
Fixed assets
Tangible assets 6 52,982 50,871
Current assets
Debtors 7 3451 4,149
56,433 55,020
Liabilities
Capital and reserves
Called up share capital 8 - -
Profit and loss account 9 (3,004) (4,064)
Equity shareholders' funds 10 (3,004) {4,064)
Provisions for liabilities and charges 1 1,156 1,282
Creditors 12 58,281 57,802
56,433 55,020

The financial statements gn pages 5 to 13 were approved by the board of directors on
26th January 2004 and wTe signed on its behalf by:

R Francis
Director

The notes on pages 7 to 13 form an integral part of these financial statements.




Lex Vehicle Partners (3) Limited

Notes to the financial statements
1. Principal accounting policies

The financial statements have been prepared under the historical cost accounting convention and comply
with applicable UK accounting standards and with the requirements of the Companies Act 1985.

Turnover

Turnover is the invoiced value of rentals due for the year, arising from operating leases with
external customers. Sales of used vehicles to the trade, value added tax and sales of fixed assets are not
included. The company operates in only one business segment in the United Kingdom and therefore a
segmental report has not been prepared.

Income

Net income on operating leases after charging interest, depreciation, maintenance and other costs, is
credited to the profit and loss account to give a constant periodic rate of return on the operating lease
asset over the period of the contract.

Depreciation

Depreciation is provided to write down assets held for operating leases to their estimated residual values
over their useful lives using an actuarial method. Residual values are subject to a review on at least an
annual basis to identify any potential impairment.

Taxation
Provision for group relief is made on the assumption that claimant companies will make payment to
the surrendering company at rates appropriate to the periods in which the losses claimed are utilised.

Deferred taxation

Deferred tax is recognised, without discounting, in respect of all timing differences between the
treatment of certain items for taxation and accounting purposes which have arisen but not reversed by
the balance sheet date, except as otherwise required by FRS 19.




Lex Vehicle Partners (3) Limited

Notes to the financial statements (continued)
2. Operating profit

The operating profit is stated after charging:

2003 2002
£000 £000
Depreciation 11,457 10,312
Provision for depreciation on
tangible fixed assets held for contract hire - 756
Loss on sale of fixed assets
before release of residual value provision 373 3

3. Administrative expenses including directors’ and employees’ remuneration

Lex Vehicle Partners Limited provided management services to the company
during the year. The charges it made include an element in respect of directors’” and
employees’ remuneration, in addition to the fees in respect of the statutory audit,
which it is not possible to identify separately. As such, the company had no
employee costs.

4, Interest payable and similar charges

2003 2002
£000 £000
Interest payable to immediate parent undertaking 1,867 1,924




Lex Vehicle Partners (3) Limited

Notes to the financial statements (continued)

5. Taxation on profit on ordinary activities

Amounts relating to current year:

Corporation tax / (Group Relief) based on the results
for the year at 30%

Deferred

{Over)/under provision in respect of prior years:
Group relief

Deferred

Factors affecting tax charge for period

The tax assessed for the period is higher than the standard rate of corporation tax

in the UK (30%). The differences are explained below:

Profit on ordinary activities before tax
Profit on ordinary activities multiplied by the standard rate
of corporation tax in the UK of 30%

Effects of:
Capital allowances for period below/(in excess of) depreciation
Adjustments to tax charge in respect of previous periods

Current Tax credit for period

2003
£000

580
(126)

454

2003
£000

1,514

454

126

580

2002
£000

(47)

140

(83)
83

93

2002
£000

311

93

(140)
(83)

(130)




Lex Vehicle Partners (3) Limited

Notes to the financial statements (continued)

6 Tangible fixed assets
Assets held for
Operating leases
£000
Cost
1 October 2002 69,119
Additions 23,236
Disposals (21,608)
30 September 2003 70,747
Depreciation and other
asset provisions
1 October 2002 18,248
Charge for year and movement in other asset provisions 11,457
Disposals {11,940)
30 September 2003 17,765
Net book value
30 September 2003 52,982
30 September 2002 50,871
The net book value of assets held for contract hire at the year end includes
unguaranteed residual values amounting to £28,280,000
There were no capital commitments at 30 September 2003 (2002:£Nil)
7. Debtors
2003 2002
£000 £000
Other debtors 2,397 2,538
Prepayments and accrued income 844 821
Group Relief owed by fellow group undertakings 210 790
3,451 4,149

10




Lex Vehicle Partners (3) Limited

Notes to the financial statements (continued)

8. Called up share capital
2003 2002
£ £
Authorised
Ordinary shares of £1 ¢ach 1,000 1,000
Allotted, called up and fully paid
Ordinary shares of £1 each 2 2
9. Profit and Loss Account
2003 2002
£000 £000
1 October 2002 {4,064) (4,282)
Result for the financial year 1,060 218
30 September 2003 (3,004) (4,064)
10. Reconciliation of movements in shareholders’ funds
2003 2002
£000 £000
1 October 2002 (4,064) (4,282)
Result for the financial year 1,060 218

30 September 2003 (3,004) (4.064)

11




Lex Vehicle Partners (3) Limited

Notes to the financial statements (continued)

11.

12.

Provisions for liabilities and charges

The following provision has been made for deferred tax in respect of accelerated capital

allowances:

1 October 2002
Profit and loss account charge in the financial year

30 September 2003

Creditors

Amounts falling due within one year:
Trade creditors

Amounts owed to immediate parent undertaking
Accruals and deferred income

Amounts falling due after more than one year:

Accruals and deferred income

12

2003 2002
£000 £000
1,282 1,059
(126) 223
1,156 1,282

2003 2002
£000 £000
3,241 3455

51,069 50,596
2,682 1,822
56,992 55.873
1,289 1,929




Lex Vehicle Partners (3) Limited

Notes to the financial statements (continued)

13.

Parent undertaking

The parent undertaking is Lex Vehicle Leasing (Holdings) Limited, which is registered in
England and Wales.

The joint venture companies RAC plc and HBOS PLC, which are both registered in
England and Wales, are the ultimate parent undertakings of Lex Vehicle Leasing
(Holdings) Limited.

The company has taken advantage of the exemption within Financial Reporting Standard 8
not to disclose related party transactions with undertakings controlled within the group.
Copies of the financial statemenis of HBOS PLC can be obtained from The Secretary,
HBOS PLC, The Mound, Edinburgh, EH1 1YZ.

Copies of the financial statements of RAC plc and Lex Vehicle Leasing (Holdings)
Limited can be obtained from The Secretary, RAC ple, 17 Connaught Place, London W2
2EL.




