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Beechfield Brands Limited

Strategic Report
For the vear ended 31 December 2018

Introduction
The directors present their Strategic Report for the year ended 31 December 2018.
Business review

As reported in the company's profit and loss account, revenue has seen an increase of [8% due to a general upturn in business driven by a continued
improvement in the European cconomy, supported by a stable UK market and enhancement to the product offering.

The balance sheet shows that the company's net assets at the year end have increased by £2.5m. This is due to the increased sales volumes and net
profits.

Principal risks and uncertainties

Management continually monitors the key risks facing the business such as:

Economic stability. The company acknowledges the importance of maintaining close relationships with its key customers in order to be able to
identify the early signs of potential financial difficulties. Sales trends in its major markets are constantly reviewed to enable early action to be taken

in the event ot sales declining.

Competitor pressure. The market in which the company operates is competitive. The company differentiates itself by offering a comprehensive range
of quality products and maintains strong relationships with its key customers.

Reliance on key suppliers. The company's purchasing activities could expose it to over-reliance on certain suppliers. The company manages this risk
by ensuring there is enough breadth in its supplier base and by constantly seeking to find potential alternative suppliers that could be used.

Loss of key personnel. This would present significant operational difticultics for the company. Management secks to ensure that key personnel are
appropriately remunerated to ensure that good performance is recognised.

Key performance indicators

Management uses a range of performance measures to monitor and manage the business. Key financial and non-financial indicators are:

Profit ratios. Gross profit percentage and net profit percentage remained similar to the previous year.

Activity ratios. Debtor days were reported at 28 days for 2018, a decrease on the prior year (30 davs 20117} due to enhanced credit control and active

menitoring of customer accounts. Creditor days remained similar at 34 days. Stock holding days have increased to 169 days for 2018 (2017 - 149
days) as sales continue to increase and we improve our stock management processes.
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Beechfield Brands Limited

Strategic Report (continued)
For the year ended 31 December 2018

Corporate responsibility
Ethical trading and environmental standards

The company is commitied to upholding the highest ethical and environmental standards throughout our entire supply chain reflecting our vision that
corporate responsibility is no longer optional but essential.

We operate according to an ethical policy that protects and rewards every individual invalved in the manufacture and supply of our products. The
policy references, respects and enhances local laws and regulations, with regard to wages, health and safety, workers” welfare and human rights, and

it expressly forbids the use of child workers or coerced/forced labour.

This policy allows our customers to buy our products in the knowledge that they are partnering with a responsible company that is focused on
working to minimise the negative impact of the textile industry on the environment,

Our field based staff carry out inspections on all of our manufacturing partners to ensure that our ethical standards are constantly maintained. In
addition to our own visits, we also commission third-party social compliance audits, in accordance with SA8000 guidelines.

We endeavour to protect the quality of the environment through sound environmental practice. We ensure that our manufacturing partners meet or
exceed all local environmental laws and regulations, and we promote energy efficiency and the reduction of waste at every stage of production.

Communities
The company is focused on putting something back into the communities in which we operate, and as such we are supporting a number of groups
both in the UK and abroad that cover a range of causes which we fecl are impoertant, including amatcur and junior sports clubs, environmental

groups, homeless charities and international humanitarian organisations, We provide support to these groups through the supply of products and cash
donations.

This report was approved by the board and signed on its behalf.

R McHugh
Dircetor

Date: 27 September 2019
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Beechfield Brands Limited

Directors’ Report
For the year ended 31 December 2018

The directors present their report and the financial statements for the year ended 31 December 2018,
Directors' responsibilities statement
The directors are responsible for preparing the srategic report, the directors' report and the financial statements in accordance with applicable law

and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards {United Kingdem Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of [reland'.
Under company law ihe directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that peried.

In preparing these financial statements, the directors are required to:
select suitable accounting policies tor the company's financial statements and then apply them consistently:

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the

ftinancial statements;

prepare the financial stalements on the going concern basis unless it is inappropriate to presume that the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose
with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companies Act 2006, They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irrcgularities.
Results and dividends
The profit for the year, afier taxation, amounted 10 £4,853,027 (2017 - £4,176,008).
Dividends totalling £2,831,111 were paid during the year (2017 - £2,0608,889).
Directors

The directors who served during the year were:

R McHugh
P McHugh

Future developments

The directors look forward to continued growth in 2019 despite the challenges the company will face as an importer post-Brexit.
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Beechfield Brands Limited

Directors' Report (continued)
For the year ended 31 December 2018

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors' repott is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the company's auditors are aware of that information,

Paost balance sheet events

There have been no significant events affecting the company since the year end.

Auditors

The auditors, Hurst Accountants Limited, will be proposed for reappointment in accordance with section 485 of the Companics Act 2006.

This report was approved by the board and signed on its behalf.

R McHugh
Director

Date: 27 September 2019
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Beechfield Brands Limited

Independent Auditors' Report to the Shareholders of Beechfield Brands Limited

Ompinion

We have audited the financial statements of Beechfield Brands Limited {the 'company') for the year ended 31 December 2018, which comprise the
statement of comprehensive income. the balance sheet, the statement of cash flows, the statement of changes in cquity and the related notes,
including a summary of significant accounting policies, The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards. including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the
UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the company's atfairs as at 31 December 2018 and of its profit for the vear then ended:
have been properly prepared in accordance with United Kingdom Generally Acccpted Accounting Practice: and

have been prepared in uccordance with the requirements of the Campanies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur responsibilities under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other cthical responsibilitics in accordance with
these requirements. We believe that the audit evidence we huve obtained is sufficient and appropriate to provide a basis for cur opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following maliers in relation to which the 1SAs (UK} require us o report to you where:

the directors' use of the zoing concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company's ability to continue to adopt the going cencern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for 1ssue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other than
the financial statements and cur auditors' report thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any torm of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other informatien and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears te be materially
misstated, [f we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there 1s a material misstatement of this other information, we are required to report that fact.
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Beechfield Brands Limited

Independent Auditors' Report to the Shareholders of Beechfield Brands Limited {continued)

We have nothing to report in this regard.

Opinion on other matters preseribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors' report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified
material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our
opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of dircctors’ remuncration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the dircetors' responsibilitics statement on page 3, the direetors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or errer.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors cither intend to liquidate the
company Or to cease operations, or have no realistic alternative but to do so,

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a gnarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arisc from fraud
or error and are considered material if, individually ot in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at:
www e org.ukauditorsresponsibilities. This description forms part of our auditors' report.
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Beechfield Brands Limited

Independent Auditors' Report to the Shareholders of Beechfield Brands Limited {continued)

Use of our report

This report is made solely to the company's members, ag a body. in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur audit
work has been undertaken so that we might state to the company's members those matters we are required to state to them in an auditors' report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, [or this report, or [or the opinions we have formed.

Helen Besant-Roberts (senior statutory auditor)
for and on behalf of

Hurst Accountants Limited

Chartered Accountants

Statutory Auditors

Lancashire Gate

21 Tiviot Dale

Stockport

Cheshire

SKI1 ITD

27 Sepilemnber 2019
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Beechfield Brands Limited

Statement of Comprehensive Income
For the vear ended 31 December 2018

Note

Turnover
Cost of sales
Gross profit

Distribution costs

Administralive expenses

Operating profit before separately disclosed items
Other operating income

Operating profit

[nvestment income
[nterest reccivable and similar income

[nterest payable and expenses
Profit before tax

Tax on profit

Profit for the vear

Other comprehensive income for the year

Fair value gains/(losses) on forward currency contracts

Total comprehensive income for the year

The notes on pages 12 1o 25 form part of these financial stalements.

10
11

2018 2007
£ £
36,496,131 30,839,175
(26,351,022) (22,295,487}
10,145,109 8 543,688
(103,748) (175.602)
(4,128,468) (3,243,143}
5,912,893 5,124,943
- 4,992
5,912,893 5.129,935
21,940 34,952
7,164 3.464
(28,137) (9.025)
5,913,360 5179,326
{1,060,833) (1,003.318)
4,853,027 4,176,008
428,933 (563.016)
5,281,960 3,612,992
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Beechfield Brands Limited
Registered number: 2953704

Balance Sheet
As at 31 December 2018

Fixed assets

Tangible assets

Investment property

Current assets

Stocks
Debtors: amounts falling due within one year

(Caszh af bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Deferred tax

Net assets
Capital and reserves

Called up share capital
Other reserves

Profit and loss acgount

Sharcholders' funds

The financial statements were approved and autherised for issue by the board and were signed on its behalf by:

R McHugh
Director

Date: 27 September 2019

2018
Note £
15 1,566,710
16 -
1,566,710
17 12,240,589
18 3,706,561
19 3,528,854
19,476,004
20 (4,497,557)
14,978,447
16,545,157
22 -
16,545,157
23 200
24 171,694
24 16,373,263
16,545,157

The notes on pages 12 to 25 form part of these financial statements.

2017

765,489
660,871

1,426,360

9,120,280
3.591,40!
3,448 293

16,159,974
(3,483,849)
12,676,125

14,102,485

(8,177}

14.0094,308

200
(257.239)
14,351,347

14,004 308
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Beechfield Brands Limited

Statement of Changes in Equity
For the vear ended 31 December 2018

At | January 2018

Comprehensive income for the year
Profit for the year

Gains / (loss) on forward contracts

Total comprehensive income for the year

Contributions by and distributions to owners

Dividends: Equity capital

At 31 December 2018

Called up share

Profit and loss

capital Other reserves aceount Total cquity
£ £ £ £
200 (257,239} 14,351,347 14,094,308
- - 4,853,027 4,853,027
- 428,933 - 428,933
- 428,933 4.853,027 5,281,960
- - (2,831,111) (2,831,111)
200 171,694 16,373,263 16,545,157

Statement of Changes in Equity
For the year cnded 31 Deeember 2017

At 1 January 2017

Comprehensive income for the vear
Profit tor the year

Gains / (loss) on forward contracts

Total comprehensive income for the year

Contributions by and distributions to owners

Dividends: Equity capital

At 31 December 2017

Called up share

Profit and loss

capital  Other reserves account Total equity
£ £ £ £
200 305,777 12,244,228 12,550,205
- - 4,176,008 4,176,008
- {563,016) - (563,016)
- (563,016) 4,176,008 3,612,992
- - {2,068,889) (2,068,889)
200 {257,239) 14,351,347 14,094,308
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Beechfield Brands Limited

Statement of Cash Flows
For the vear ended 31 December 2018

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Profit on disposal of tangible assets
[nterest paid

Investment income

Taxation charge

(Increase) in stocks
Decrease/(increase) in debtors
Increase in creditors

Corporation tax {paid)

Net cash generated from operating activities

Cash flows from investing activitics

Purchase of tangible fixed assets
Sale of tangible fixed assets
Purchase of investment propertics
Interest received

Income from investments

Net cash from investing activities

Cash flows from financing activities
Dividends paid

Interest paid
Net cash used in financing activities
Net increase/{deerease} in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2018 2007
£ £
4,853,027 4,176,008
113,083 102,666
(21,307) (12,750)
28,137 9.025
(29,104) (58,416)
1,060,833 1,003,318
(3,120,309) (1,253,980)
60,307 (274.162)
1,230,921 518,046
(1,032,757) (1,156,182)
3,142,831 3,073,573
(278,126) (709.337)
46,000 2,350
- (660.871)
7,164 3,464
21,040 54,052
(203,022) (1,269,442}
2.83L,111) (2,068,889}
(28,137) 19.023)
(2.859,248) (2,077.914)
80,561 (273.783)
3,448,293 2,722,076
3,528,854 3,448,203
3,528,854 3,448,293

Page 11



Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

1.

General information

Beechfield Brands Limited is a private company limited by share capital incorporated in England, registered number 02953704, The address
of the registered office and principal place of business is Silverpoint, Moor Street, Bury, BL% 5AQ.

The principal activity of the company continued to be the wholesule distribution of headwear, bags and associated goods.

Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 20006,

The preparation of financial statements in compliance with FRS 102 requites the use of certain critical accounting estimates. It also
requires management to exercise judgement in applying the company's accounting policies (see note 3).

The tollowing principal accounting policies have been applied:
2.2 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
the company has transferred the significant risks and rewards of ownership to the buyer;

the company retains neither continuing managerial involvement (o the degree usually associated with ownership nor effective

control over the goods sold;
the amount of revenue can be measured reliably;
it is probable that the company will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue is recognised upon dispatch of goods.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

Accounting policies {continued)

2.3 Tangible fixed assets

Tangible fixed assets under the cost maodel. other than investment properties, are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

At cach reporting date the company assesses whether there is any indication of impairment. [t such indicaticn cxists, the recoverable
amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use. An impairment loss is
recognised where the carrying amount exceeds the recoverable amount.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that cost is
meurred, if the replacement part 15 expecled to provide incremental Tuture benelils o the company, The carrying amount of the

replaced part is derecognized. Repairs and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is provided on the following basis:

Freehold property - 3%

straight line
Plant and machinery - 20%

straight line
Motor vehicles - 25%

straight line
Fixtures and [ittings - 20%

straight line
Computer equipment - 20%

straight ling

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively it appropriate, or if there is
an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount.

2.4 Investmcnt property
Investment property is carrigd at fair value determined annually by external valuers and derived from the current market rents and
investment property vields for comparable real estate, adjusted it necessary for any difference in the nature, location or condition of
the specific asset. No depreciation is provided. Changes in fair value are recognised in the statement of comprehensive income.

2.5  Operating leases: the company as lessee
Rentals paid under operating leases are charged to the profit or loss on a straight line basis over the period of the lease.

2.6  Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and sell, Cost is
based on the cost of purchase on a first in, first out basis.

At each balance sheet date, stocks are assessed for impairment. It stock is impaired, the carrying amount is reduced to its selling price
less costs to complete and scll. The impairment loss is recognised immediately in profit or loss.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

Accounting policies {continued)

2.7 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial instifutions repayable without penalty on notice of not more than 24
hours. Cash equivalents are highly liquid investments that mature in no more than three menths from the date of acquisition and that
are readily convertible to known amounts of cash with insignificant risk of change in value.

In the statement of cash flows, cash and cash cquivalents arc shown net of bank overdrafts that are repayable on demand and form an
integral part of the company's cash management.

2.8 Financial instruments

Debt instruments that are payable or reccivable within onc year, typically trade pavables or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. If objective evidence of impairment is found. an impairment loss is recognised in the statement of comprehensive
income.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an asset's carrying
amount and best estimate, which s an approximation of the amount that the company would receive for the asset if it were to be sold
at the balance sheet date,

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is an enforceable right to set off
the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.9 Hedge accounting

The company has entered into forward currency centracts to manage its exposure to cash flow risk on its overseas purchases. These
derivatives are measured at fair value at each balance sheet date. To the extent the hedge is effective. movements in fair value are
recognised in other comprehensive income and presented in a separate cash flow hedge reserve. Any ineffective portions of those
movements are recognised in profit or loss for the period.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

Accounting policies {continued)

2.10 Fereign carrency translation
Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the transactions.
At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured at historical
cost are translated using the exchange rate at the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.
Foreign exchange gains and losses resulting from the settlement of transactions and from the translation al period-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the statement of comprehensive income except
when deferred in other comprehensive incame as qualifying cash flow hedges.

2.11 Dividends
Equity dividends are recognised when they become legally pavable, Interim equity dividends are recognised when paid.

2.12 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
company pays fixed contributions into a separate entity. Once the contributions have been paid the company has no further payment
obligations.
The contributions are recognised as an expense in the statement of comprehensive income when they fall due. Amounts not paid are
shown in accruals as a liability in the balance sheet. The assets of the plan are held separately from the company in independently
administered funds.

2.13 Interest income
[nterest income is recognised in the statement of comprehensive income using the effective interest method.

2.14 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive obligation that probably requires
settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the obligation.

Provisions arc charged as an expense to the statement of comprehensive income in the year that the company becomes aware of the
obligation, and are measured at the best estimate at the balance sheet date of the expenditure required to settle the obligation, taking

into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

Accounting policies {continued)

2.15 Current and deferred taxation

The tax expense for the year comprises cwrrent and deferred tax. Tax is recognised in the statement of comprehensive income, except
that a charge attributable te an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been cnacted or substantively enacted by the
balance sheet date in the countries where the company operates and generates income.,

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the balance sheet
date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the reversal
of deferred tax liabilities or other future taxable profits; and

Any deferred tax halances are reversed if and when all conditions for retaining associated tax allowances have been met.
Deferred tax balances are not recognisced in respect of permanent differences except in respect of business combinations, when
deferred tax is recognised on the differences berween the fair values of assets acquired and the furure tax deductions available for
them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have heen enacted or substantively enacted by the balance sheet date.
Judgements in applying accounting policies and key sources of estimation uncertainty
The key sources of estimation, uncertainty and critical accounting judgement in applying the company's policies are discussed below,
Provision for discontinued and slow moving stock
The company reviews 115 stocks (0 assess for discontinued stock lines and slow moving stock lines. In deternining whether a provision for
discontinued and slow moving stocks should be recorded in profit or loss, the company makes judgements as to the future saleability of the
product and the estimated net realisable value for such product. Accordingly, provisions are made where the net realisable value is less than
the cost,
Other estimates and judgements

Management of the company also exercises significant judgement in estimating the useful life of property, plant and equipment,

Included within creditors due in less than one year is a provision for dilapidations of £121,482 (2017 - £127,452) based on an estimate
received from suitably qualified building consultants.

Should these estimates vary, the profit or loss and balance sheet of the following years could be impacted.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

Turnover
2018 2017
£ £
Geographical analysis of turnover
Europe {including United Kingdom) 36,496,131 30,839,175
Other operating income
2018 2017
£ £
Insurance claims receivahle - 4.992
Operating profit
The operating profit is stated after charging/(crediting):
2018 2017
£ £
Depreciation of tangible fixed assets 113,083 102,666
Exchange differences (26,555) 134.92]
Other operating lease rentals 12,152 6,864
(Profit)/Loss on disposal of tangible assets {21,307) {12,750}
Auditors’ remuneration
20138 2047
£ £
Fees payable for the audit of the company's annual accounts 24,350 24,000
All other services 6,175 3.000
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

10.

Emplovces

Staft costs, including directors’ remuneration, were as follows:

2018 2017
£ £
Wages and salaries 1,946,419 1,567,054
Social security costs 243,668 182,305
Cost of defined contribution scheme 160,418 146,451
2,350,505 1,896,410
The average monthly number of employees, including the directors, during the year was as follows;
2018 2017
No. Na.
39 34
Administration
Directors' remuneration
2018 2017
£ £
Directors' emoluments 192,743 193 18]
Company contributions to defined contribution pension schemes 40,000 47212
232,743 260,393
During the year retirement benefits were accruing to | director (2017 - 2) in respect of defined contribution pension schemes.
Income from investments
2018 2017
£ £
21,940 34,052

Rent receivable net of direct costs
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

11.

Interest receivable

Other interest receivable

Interest payable and similar expenses

Other loan interest payable

Taxation

Corporation tax

Current tax on profits for the year

Adjustiments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Taxation on profit on ordinary activities

2018 2047

£ £

7,164 3,464
2018 2047

£ £

28,137 9,025
2018 2047

£ £
1,107,687 998,454
(34,904) .
1,072,783 498,454
(11,950) 4,864
1,060,833 1,003,318
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

13.

14.

Taxation (continued)

Factors atfecting the tax charge for the year

The tax assessed for the year is lower than (2017 - higher than) the standard rate of corporation tax in the UK of  19% (2047 -
differences are explained below:

19%). The

2018 2017

2 £

Profit on ordinary activities before tax 5,913,860 5,179,326

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19% (2017

-19%) 1,123,633 984,072
Effects of:

Expenses not deductible for tax purposcs 3,859 2,635

Adjustments to tax charge in respect of prior pericds (34,904) -

Other timing differenecs leading to an increasc {decreasc) in taxation (31,755) 16,591

Total tax charge for the vear 1,060,833 1,003,318
Dividends

2018 2017

£ £

2,831,111 2,068,889

Dividends paid on equity capital
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

Tangible fixed assets

Freehold Fixtures and Computer
property Motor vehicles fittings equipment Total
£ £ £ £ £
Cost or valuation
At | January 2018 660,871 199975 94,735 361,643 1,317,224
Additions - 165,001 87,924 25,201 278,126
Disposals - (113,750) {13,264) (19,241) (146,255)
Transfers between classes 660.871 - - - 660,871
At 31 December 2018 1,321,742 251,226 169,395 367,603 2,109,966
Depreciation
At 1 January 2018 31,876 138,029 73,180 308,650 551,735
Chargc for the ycar on owned asscts 33,553 55,4606 (2,573) 26,637 113,083
Disposals - (89,057) (13,264) (19,241) (121,562)
Transfers between classes - (16,594) 14,945 1,649 -
At 31 December 2018 65,429 87,844 72,288 317,695 543,256
Net book value
At 31 December 2018 1,256,313 163,382 97,107 49,908 1,566,710
At 31 December 2017 628,995 61,946 21,353 32,993 763,489
Investment property
Freehold
investment
property
£
At | January 2018 660,871

Transters between classes {660.871)

At 31 December 2018 -

Property which was previously rented te a third party is now being used solely for the purposes of the trade of Beechfield Brands and
therefore has been re-classified as a tangible fixed asset.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

17.

20.

Stocks
2018 2007
£ f
Finished goods and goods for resale 12,240,589 9,120,280

Stock recognised in cost of sales during the year as an expense was £22,408,081 (2017 - £18,407,142).

An impairment loss of £363 397 (20]7 - £149 705) was recognised in cost of sales against stock during the year due to slow-moving and

obsolete stock.

Debtors
218 2017
£ £
Trade debtors 2,785,649 2533,476
Other debtors 460,611 827,632
Prepayments and accrued income 284,834 230,293
Deferred taxation 3,773 -
Derivatives 171,694 -
3,706,501 3,594,401
Cash and cash equivalents
2318 2017
£ £
Cash at bank and in hand 3,528,854 3,448,293
Creditors: Amounts falling due within one year
218 2017
£ £
Trade creditors 2.488,346 2,131,422
Corporation tax 421,614 381,588
Taxation and social security 207,032 167,209
Other creditors 426,465 231,984
Accruals and deferred income 954,100 314,407
Derivatives - 257,239
4,497,557 3,483,849
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

21,

22,

Financial instruments

Financial assets

Derivatives measured at fair valuz through other comprehensive income

Financial assets that are debt instruments measured at amortised cost

Finaneial liabilities

Derivatives measured at fair valuz through other comprehensive income

Financial liabilitics measured at amortised cost

Financial assets that are debt instruments measured at amortised cost comprise trade and cther receivables.

Financial liabilities measured at amortised cost comprise trade and other payables,

Deferred taxation

At beginning of ycar

Charged to profit or loss

At end of year

The deferred taxation balance is made up as follows:

Accelerated capital allowances

Other timing differences

2018 2007
£ £

171,694 y
2,785,649 2533.476
2,957,343 2,533,476
- 257,239
3,442,446 2,433,692
3,442,446 2.690.931

Derivatives measured at fair value through other comprehensive income comprise fair value gains and losses on forward contracts. The
company has elected to adopt the hadging rules in accordance with FRS102 section 12, The company is hedging against exchange rate risk on
future foreign currency stock purchases by using forward exchange contracts. The fair value loss on contracts in place at the year end is held in
ather reserves. The period over which the cash flows are expected to occur are in line with planned stock purchases in 2019.

2018
£
(8,177)
11,950
3,773
2018 017
£ £
(6,064) (8177}
9,837 y
3,773 (8.177)
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

23,

24,

25.

26.

27.

Sharc capital
2018
£
Allgtted, called up and fully paid
200 Ordinary shares of £1.00 each 200

2017

200

Reserves

Other reserves

Other reserves comprise of unrcalised gains and losses on forward forcign currency contracts designated as qualifying cash flow hedges.

Profit and loss account

Includes all current and prior peried retained profits and losses.

Pension commitments

The company operates a defined contributions pension scheme. The asscts of the scheme arc held separately from

those of the company in an independently administered fund. The pension cost charge represents contributions pavable by the company to
the fund and amounted to £160418 (2017 - £146,451). Contributions totalling £6,824 (2077 - £ril} were payable to the fund at the balance

sheet date.

Commitments under operating leases

At 31 December 2018 the company had future minimum lease payments under non-cancellable operating leases as follows:

2018 2017

£ £

Not later than 1 vear 9,044 5,544
Later than | year and not later than 5 years 12474 18,018
21,518 23,562

Transactions with directors

As at 31 December 2017 R McHugh owed the company £600,000. This was fully repaid on 1 January 2018. No interest was charged on the

loan.
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Beechfield Brands Limited

Notes to the Financial Statements
For the year ended 31 December 2018

28.

29.

Reclated party transactions

The directors have chosen not to disclose transactions entered into with other companies wholly owned within the group as permitted under
FRS 102 paragraph 33.1A.

Included within other creditors due within one year are loans trom directors totalling £426,005 (2017 - £194,984) which are repayable on
demand. Interest at a rate of 10% totalling £28,137 (2017 - £9,023) was charged on the loans during the vear,

Key management personnel compensation totalled £232,743 (2077 - £260,393}.

Controlling party
The ultimate parent company is Beechticld Brands Holdings Limited, a company registered in England.
Copies of the accounts of Beechfield Brands Holdings Limited can be obtained from the Registrar of Companies.

The ultimate controlling party of Beechfield Brands Holdings Limited group is R McHugh by virtue of his majority ownership of the voting
share capital.
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