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Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Directors’ report for the year ended 30 April 2013

The directors present their annual report and the audited financial statements of the company for the year
ended 30 Apnl 2013

Consolidation exemption

The company has not prepared consolidated accounts as permitted by Section 400 of the Companies Act
2006, as the company wtself 1s included 1n the consohidated financial statements of EnServe Group Limited
and Cilantro Parent Limited Consequently the company’s financial statements present information about
it as an individual undertaking and not about 1its group

Results and dividends
The company’s profit for the year 1s £2,168,000 (2012 loss of £24,957,000) Net assets have increased to
£1,475,000 (2012 net habilities of £693,000) The directors are unable to propose an ordinary dividend
(2012 mil) Exceptional items of £17,853,000 (2012 £25,082,000) have been incurred in the year See
note 6 for further deta:ls

Business review and principal activities
The principal activity of the company 1s the provision of consultancy services to utility providers

Following the acquisition of the trading assets and liabilities of uts fellow group company, Morrel
Consulting Limited, on 30 Apnil 2312, the company, formerly known as Revenue Assurance Services
Limited, has been rebranded as, and has changed 1ts name to Evolve Analytics Limated, pursuant to an
extraordinary general meeting on 8 November 2012

Building from a position as a leading provider of imbalance analysis to the utilities sector, management
has mitiated development of further analytic offerings thereby expanding its capabilities to existing and
new customers

Performance in the year was again impacted by a shortfall 1n retail sales and delays in delivering revenue
streams from the USA, which would have represented a new revenue siream n the year

As a consequence of the trading performance 1n the year management has taken the decision to further
impair the carrying value of the investment in Revenue Assurance Consulting Limited by £18,344,000
(2012 £23,452,000) and this 1s reflected 1n the income statement as exceptional operating expenses

Principal risks and uncertainties

The directors consider the following risks to be the most material or significant for the management of the
business These 1ssues do not purport to be a complete list or explanation of all the risk factors facing the
company In particular the company's performance may be affected by changes in the market and/or
economic conditions and changes 1n legal, regulatory or tax requirement legislation Additional risks and
uncertainties not presently known to the company or that the company currently deems immaterial may
also impact the business

Competition (operational and quality risk)
Certain customers generate material bustness levels for the company The loss of a key customer could
affect profitability

Key personnel (people risks)

The company has in place an experienced and motivated semior management team and considers its
management team has strength in depth However the loss of a sigmificant number of key personnel couid
have an adverse impact on the company’s operations, reputation and future prospect

Intellectual property (operation and quality risks)

The company uses proprietary software tools to analyse data Whilst substantial efforts are made to ensure
security and stability, the loss or theft of such ntellectual property could affect the company’s competitive
position

(18}




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Directors’ report for the year ended 30 April 2013 (continued)

Principal nsks and uncertainties {(continued)

Financial, operational and management information systems (financial risks and operational risks)
The successful operation of the company’s business depends on maintaining the integrity and operation of
the company’s computer and communications systems These systems incorporate disaster recovery and
resilience planning but are vulnerable to damage or interruption from events which are beyond the control
of the company

Future prospects

In the future the directors expect the company to trade by providing consultancy services to the utility
industry

Key performance indicators

The Directors of EnServe Group Limited manage the group's operations on a divisional basis For this
reason, the Company's Directors believe that analysis using key performance indicators for the Company
15 not necessary or appropriate for an understanding of the development, performance or position of the
business of the Company The key performance indicators of the group, applicable to all divisions of
EnServe Group Limited, which includes the Company, are noted n the Directors’ report of the group's
annual report, which does not form part of this report

Directors

The directors of the company who were 1n office during the year and up to the date of signing the financial
statements are hsted on page 1

Third party indemnity provision

A qualifying third party indemnity provision as defined in Section 234 of the Companies Act 2006 1s 1n
force for the benefit of each of the directors and the company secretary mn respect of habilities incurred as
a result of thewr office, to the extent permmtted by law In respect of those habilities for which directors may
not be indemnified, a directors’ and officers’ lhiabality insurance policy was maintained throughout the
financial year

Statement of Directors’ responsibilities

The Durectors are responsible for preparing the Directors’ report and the financial statements 1n
accordance with apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have prepared the financial statements 1n accordance with International Financial Reporting
Standards (IFRSs} as adopted by the European Unton Under company law the directors must not approve
the financeal statements uniess they are satisfied that they give a true and fawr view of the state of affairs of
the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

e select suitable accounting policies and then apply them consistently,

¢  make judgements and accounting estimates that are reasonable and prudent,

e state whether applicable [IFRSs as adopted by the European Union have been followed, subject to
any material departures disclosed and explained 1a the financial statements, and

e  prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue 1n business




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Directors’ report for the year ended 30 April 2013 (continued)

Statement of Directors’ Responsibilities (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other iregulanties

Going concern
The financial statements have been prepared on a going concern basis which assumes that the company
will continue n operating existence for the foreseeable future and meet 1ts liabilities as they fall due

At the balance sheet date the company had net assets of £1,475,000 including balances due to other group
undertakings of £3,640,000, all of which are inciuded as current habihities

The directors have prepared forecasts and budgets to April 2016, showing that the company will generate
operatmng profits and cash The company also has cash balances of £1,344,000 at the balance sheet date

Dhisclosure of information to auditors

The Directors confirm that, so far as they are aware, there 15 no relevant audit information of which the
auditors are unaware and that the Directors have taken all reasonable steps to make themselves aware of
any relevant audit information and to establish that the auditors are aware of that information

Independent auditors

A resolution was passed to appoint PricewaterhouseCoopers LLP as independent auditors to the company
at a meeting on 23 Apnl 2013

Approved by the Board of Directors and signed on behalf of the Board

AL (e —

A Duggan
Director
4 November 2013




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Independent auditors’ report to the members of Evolve Analytics
Limited

We have audited the financial statements of Evolve Analyucs Limited for the year ended 30 Apnil 2013
which comprise the income statement, the balance sheet, the statement of changes in equity, the cash flow
statement, the accounting policies, and the related notes The financial reporting framework that has been
applied 1n their preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union

Respective responsibilities of directors and auditors
As explained more fully in the statement of directors’ responsibilities set out on pages 3 and 4, the

directors are responsible for the preparation of the financial statements and for bewng satisfied that they
give a true and fair view Qur responsibility 1s to audit and express an opimon on the financial statements
1n accordance with applicable law and International Standards on Auditing (UK and Ireland} Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Thus report, including the opinions, has been prepared for and only for the Company’s members as a body
in accordance with Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose  We do not,
in giving these opinions, accept or assume responsibility for any other purpose or to any other person to
whom this report 1s shown or into whose hands 1t may come save where expressly agreed by our prior
consent 1n writing

Scope of the audit of the financial statements
An audit involves obtaimng evidence about the amounts and disclosures in the financial statements

sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information :n the
report and financial statements to 1dentify material inconsistenctes with the audited financial statements If
we become aware of any apparent matertal misstatements or inconsistencies we consider the implications
for our report

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company’s affairs as at 30 April 2013 and of 1ts profit for
the year then ended,
e  have been properly prepared n accordance with [FRSs as adopted by the European Union, and

*  have been prepared 1n accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Independent auditors’ report to the members of Evolve Analytics
Limited

Matters on which we are required to report by exception
We have nothing to repert 1n respect of the following matters where the Compames Act 2006 requires us |

to report to you if, 1n our opmion

¢  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
e certain cisclosures of directors’ remuneration specified by law are not made, or

¢ we have not recerved all the information and explanations we require for our audit, or

A A —

N W E Boden (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

5 November 2013




Evolve Analytics Limited (formerly Revenue Assurance Services

Limited)

Income statement for the year ended 30 April 2013

Note 2013 2012

£000 £000

Revenue 1,256 1,441
Operating expenses (1,488) 2,112)
Operating loss before exceptional items (232) 671)
Exceptional items 6 (17,853) (25,082)
Operating loss 4 (18,085) (25.753)
Interest 7 3 -
Dividend 1income 7 17,500 636
Loss on ordmnary activities before taxation (582) (25,117)
Tax on loss on ordinary activities 8 2,750 160
Profit/(loss) for the financial year 17 2,168 (24,957)

All tems dealt wath 1n arriving at the prefit/ (loss) above relate to continuing activities

The company has not prepared a separate statement of comprehensive income as there are no other

recognised gains or losses other than those included n the results above




Evolve Analytics Limited (formerly Revenue Assurance Services

Limited)

Balance sheet at 30 April 2013

Note 2013 2012
£°000 £000
Assets
Non-current assets
Plant and equipment 9 148 152
Investments 10 5,000 23,344
Deferred tax assets 11 24 12
5,172 23,508
Current assets
Trade and other receivables 12 502 1,500
Cash and cash equivalents 1,344 560
1,846 2,060
Total assets 7,018 25,568
Liabilities
Current liabilities
"Trade and other payables i3 (5,543) (24,575)
Current tax hiabilities - (1,686)
Total hahlities {5,543) {26,261)
Net assets/(habilities) 1,475 (693)
Equity
Capital and reserves attributable to
owners of the parent
Share capital 15 12,491 12,491
Share premium 16 3,173 3,173
Accumulated losses 17 (14,189) {16,357)
Total equity 1,475 (693)

These financial statements on pages 7 to 28 were approved by the Board of Directors and authonised for

1ssue on 4 November 2013

Signed on behalf of the Board of Directors

AL g~

A Duggan
Director

Company registered number 02950904




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Statement of changes in equity for the year ended 30 April 2013

Share Share Retamned earnings/
capital premium (accumulated
losses) Total
Attributable to the owners of the parent £000 £°000 £000 £000
Balance at 1 May 2011 12,491 3,173 8,600 24,264
Loss for the year - - (24,957) (24.957)
Balance at | May 2012 12,491 3,173 (16,357) (693)
Profit for the year - - 2,168 2,168

Balance at 30 April 2013 12,491 3,173 (14,189) 1,475




Evolve Analytics Limited (formerly Revenue Assurance Services

Limited)

Cash flow statement for the year ended 30 April 2013

Note Restated
2013 2012
£°000 £000
Operating activities
Net cash (used n)/generated from operations 18 (190) 15
Tax 1,052 -
Net cash generated from operating activities 862 15
Investing activities
Purchase of plant and equipment 9 (81) (55)
Proceeds from sale of investment - 2,020
Overdraft transferred on hive up - (69)
Net cash (used in)/generated from investing activities (81) 1,896
Financing activities
Interest received 3 -
Dividends received - 636
Net cash generated from financing activities 3 636
Net increase in cash and cash equivalents 784 2.547
Cash and cash equivalents at the beginning of the year 560 (1,987)
Cash and cash equivalents at the end of the year 1,344 560

In the current and the prior year, cash and cash equivalents represents the net balance of cash




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

1 General information

Evolve Analytics Limited (formerly Revenue Assurance Services Limited) 1s a private limited company
incorporated and demiciled 1in the Unmited Kingdom (UK) under the Companies Act 2006 The nature of
the Company’s operations and 1its principal activities are set out n the directors’ report

The address of the registered office 1s Hertsmere House, Shenley Road, Borehamwood, Hertfordshire,
WD6 ITE The registered number of the Company 1s 02950904

The company’s financial statements are presented in sterling and rounded to the nearest thousand pounds
(£°000) except when otherwise indicated

The principal sigmificant accounting policies adopted by the company are set out i note 2 These policies
have been consistently applied 1n all years presented unless otherwise stated

2  Significant accounting policies

Basis of preparation

The financial statements of Evolve Analytics Limited (formerly Revenue Assurance Services Limited)
have been presented under the historical cost convention and 1n accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union, IFRIC interpretations and with those
parts of the Companies Act 2006 applicable to companies reporting under IFRSs

There are no IFRSs or IFRC interpretations that are effective for the first ime for the financial year
beginmng on or after | May 2012 that would be expected to have a material impact on the Company At
the date of the authonsation of these consolidated financial statements, the following IFRSs and
Internaticnal Accounting Standards (IAS) have been 1ssued but are not effective for the Company

International Accounting Standards (IAS/IFRSs) Effective date
IFRS 7 Amendments - Financial Instruments Asset and hiability offsetting I January 2013
IFRS 9 Financial Instruments Classification and Measurement 1 January 2015
IFRS 10 Consolidated Financial Statements I January 2013
IFRS 11 Joint Arrangements 1 January 2013
[FRS 12 Disclosure of Interests in Other Entities 1 January 2013
TFRS 13 Fair Value Measurement 1 January 2013
IAS1 Amendments - Presentation of Items of Other Comprehensive Income 1 July 2012

IAS 12  Amendments - Income taxes | January 2013
IAS 19 Amendments - Employee Benefits 1 January 2013
IAS 27 Separate Financial Statements 1 January 2013
IAS 28 Investments tn Associates and Joint Ventures I January 2013

IAS 32 Amendment - Offsetting Financial Assets and Financial Liabilities 1 January 2014




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

2 Significant accounting policies (continued)

Going concern
The financial statements have been prepared on a going concern basis which assumes that the company
will continue 1n operating existence for the foreseeable future and meet its liabilities as they fall due

At the batance sheet date the company had net assets of £1,475,000 including balances due to other group
undertakings of £3,640,000, all of which are included as current habilities

The directors have prepared forecasts and budgets to April 2016, showing that the company will generate
operating profits and cash The company also has cash balances of £1,344,000 at the balance sheet date

The financial statements have been prepared n accordance with International Financial Reporting
Standards (IFRSs) adopted for use 1n the European Umion

Consolidation exemption

The company 1s a wholly-owned subsidiary of EnServe Group Limited and 1s included in the consohdated
financial statements of EnServe Group Limited which are publicly available Consequently, the company
has taken advantage of the exemption from preparing consolidated financial statements under the terms of
Chapter 4 of part 16 of the Companies Act 2006

Revenue

Revenue 1s recognised and accrued at the point there 1s confirmation from a third party, either customer or
market intermediary, that 1n all hikelihood revenue has been earned The amount recorded 1s the expected
amount receivable until the final commission amcunt 1s known At thus point, the commssion 1s billed and
the accrued income becomes a debtor of the company for settlement under the agreed payment terms
Pension costs

The Group operates a number of defined contribution pension schemes Contributions to defined
contribution pension schemes are expensed to the profit and loss account in the year which they relate

The assets of the scheme are held separately from those of the Group 1n an independently admimstered
fund

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax recoverable 15 based on the taxable loss for the period Taxable losses differs from net loss as
reported 1n the income statement because 1t excludes items of income or expense that are taxable or
deductible 1n other periods and 1t further excludes 1tems of income or expense that are never taxable or
deductible




Evolve Analytics Limited (formerly Revenue Assurance Services .
Limited)

Notes to the financial statements for the year ended 30 April 2013

2 Significant accounting policies (continued)

Taxation (continued)

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying value of
assets and habilities 1n the financial statements and the corresponding tax bases used in the computation of
taxable profit, and 1s accounted for using the balance sheet liability method Deferred tax lhabilities are
generally recognised for all temporary differences and deferred tax assets are recogmnsed to the extent that
it 1s probable that taxable profits will be available against which deductible temporary differences can be
utilised Such assets and habilities are not recognised 1if the temporary difference arises from the smtial
recognition of goodwtill or from the initial recogmtion (other than 1n a business combination) of other
assets and liabihties 1n a transacuion that affects neither the tax profit nor the accounting profit as reported
in the income statement

Deferred tax habihities are recogmised for taxable temporary differences arising on investments in
subsidiaries, except where the uming of the reversal of the temporary differences can be controlled and 1t
1s probable that the temporary differences will not reverse 1n the foreseeable future

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the
extent that 1t 1s no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered

Deferred mcome tax assets and labilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset 1s realised or hability 1s settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date Deferred tax 1s charged or credited 1n the
income statement, except when 1t relates to items charged or credited directly to equity, in which case the
deferred tax 1s also dealt with as an addition or reduction to equity

Deferred tax assets and habihities are offset when there 1s a legally enforceable right to set off current tax
assets agamnst current tax Liabiliies and when they relate to income taxes levied by the same taxation
authority and the company intends to settle 1ts current tax assets and lhabilities on a net basis

Exceptional items

Items that are both material and non-recurring and whose significance 1s sufficient to warrant separate
disclosure and identification within the financial statements are referred to as exceptional costs Items that
may give rise to classtfication as exceptional costs include, but are not hmited to, significant and material
restructuring closures and recrganisation programmes, asset impairments and profits or losses on the
disposal of businesses Such items are disclosed separately within the financial statements

Plant and equipment

Plant and equpment are stated at lstoric cost less accumulated depreciation and any recognised
impairment loss Historic cost includes the expenditure that 15 directly attnbutable to the acquisition of
related assets

Depreciation 1s charged so as to write off the cost or valuation of assets over thewr useful estimated lives,
using the straight line method, on the following bases

Computer hardware - 25 percent
Fixtures and fittings - 15 per cent
Office equipment - 20 per cent

Assets held under finance lease are depreciated over their expected useful lives on the same basis as
owned assets or, where shorter, over the term of the relevant lease




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

2  Significant accounting policies (continued)

Plant and equipment (continued}
The gain or loss arising on the disposal or retirement of an asset 1s determined as the difference between
the sales proceeds and the carrying amount of the asset and 1s recognised n the income statement

Investments
Investments in subsidiaries are stated at cost less any provision for impairment

Impairment of tangible and intangible fixed assets excluding purchased goodwill

At each balance sheet date, the Company reviews the carrying values of uts investments to determine
whether there 15 any indication that those assets have suffered an impairment loss If any such indication
exists, the recoverable amount of the asset 15 estimated n order to determine the extent of the impairment
loss (1f any)

The recoverable amount 1s the higher of fair value less costs to sell and value 1n use In assessing value 1n
use, the estimated future cash flows are discounted to thewr present value using a pre-tax discount rate that
reflects current market assessments ot the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted

If the recoverable amount of the asset {or CGU) 1s estimated to be less than its carrying value, the carrying
value of the asset (CGU) 1sreduced to its recoverable amount An impawrment loss 1s recognised
immediately 1n the income statement

Cash and cash equivalents

Cash and short-term deposits 1n the balance sheet comprise cash at banks and 1n hand and short-term
deposits with an original maturity of three months or less For the purpose of the cash flow statement, cash
and cash equivalents consist of cash and cash equivalents as defined above, net of cutstanding bank
overdrafts

Provisions

Provisions are recognised when the company has a present obligation as a result of a past event, and 1t 1s
probable that the company will be required to settle that obligation Provisions are measured at the
directors’ best esumate of the expenditure required to settle the obligation at the Balance sheet date, and
are discounted to present value where the effect 1s matenal

Financial assets

Financial assets are recognised when the company becomes party to the contracts that give rise to them
and are classified as financial assets at fair value through profit or loss, loans and receivables, held-to
maturity imvestments, or as available-for-sale financial assets, as appropriate The company determines the
classification of its financial assets at imihal recogmition and, where allowed and appropniate, re-evaluates
this designation at each financial period-end When financial assets are recogmsed mtally, they are
measured at fair value

All regular way purchases and sales of financial assets are recognised cn the trade date, being the date that
the company commits to purchase or sell the asset Regular way transactions require delivery of assets
within the timeframe generally established by regulation or conveniton in the market place The
subsequent measurement of financial assets depends on their classification, as follows




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

2 Significant Accounting policies (continued)

Financial assets (continued)

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted 1n an active market, do not qualify as trading assets and have not been designated as eather fair
value through profit and loss or available-for-sale Such assets are carried at amortised cost using the
effective interest method 1f the time value of money 15 sigmificant Gains and losses are recogmsed 1n the
income statement when the loans and receivables are derecogmised or impaired, as well as through the
amortisation process

Interest bearing loans and horrowings

Obligations for loans and borrowings are recogmised when the company becomes party to the related
contracts and are measured imtially at the fair value of consideration received less directly attributable
transaction costs

Afier izl recogmition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest method

Gains and losses arisitng on the repurchase, settlement or otherwise cancellation of lhabilities are
recognised respectively in finance revenue and finance cost

Leases

Rentals paid under operating leases are charged to the income statement as mcurred  Benefits recerved
and recervable as an incentive to enter unto an operating lease are spread on a straight line basis over the
lease term

Share capital
Ordinary shares are classified as equity Incremental costs directly attributable to the 1ssue of new shares
or options are shown 1n equity as a deduction net of tax, fram the proceeds

3 Critical accounting estimates and judgements

The preparation of financial statements 1 conformity with IFRSs requires the use of certain critical
accounting esimates It also requires management to exercise its judgment in the process of applying the
Company’s accounting policies

Estimates are continually evaluated and are based on historical expenence and other factors, including
expectations of future events that are believed to be reasonable under the circumstances

The Company makes estimates and assumptions concerning the future The resulting accounting
estimates will, by definition, seldom equal the related actual results The estimates and assumptions that
have a sigmificant nisk of causing a material adjustment to the carrying amounts of assets and hiabihiues
within the next financial year are as follows




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

3 Critical accounting estimates and judgements (continued)

Revenue recognition

Revenue 15 recogmsed and accrued at the point there 1s confirmation form a third party, either customer or
market intermediary, that in all hikelihood revenue has been earned The amount recorded 1s the expected
amount recervable until the final commission amount is known At this point, the commission is billed and
the accrued mcome becomes a debtor of the company for settlement under the agreed payment terms

Impairment of investments

The Group tests annually whether the investment has suffered impairment, in accordance with the stated
accounting policy for purchased goodwill The recoverable amounts of the single cash generating unit
{(CGU) has been determined based on value 1n use calculations, which require the use of estimates as
referred to 1n note 6




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

4 Operating loss

The operating loss for the year 1s stated after charging

2013 2012
£000 £°000
Staff costs (including directors) (note 5) 1,083 1,015
Depreciation of tangible fixed assets — owned (note 9) 85 75
Operating leases (note 19) 34 34
Impairment of investments (note 6) 18,344 23,452
Bad debt write off and redundancy payments {note 6) 724 221
The analysis of auditors’ remuneration 1s as foltows 2013 2012
£000 £000

Fees payable to the Company’s auditors for the audit
of the Company’s annual financial statements - 28

The auditor’s remuneration for the year ended 30 April 2013 has been borne by the EnServe Group
Limited and the group audit fee 1s disclosed 1n the financial statements of EnServe Group Limited

5 Directors and employees

2013 2012
£'000 £'000
The aggregate payroll costs, including directors were
Wages and salaries 960 907
Social security costs 112 103
Other pension costs 11 5
1,083 1,015

The average monthly number of full-time, part-time and temporary employees during the year were

2013 2012

£000 £000

Management 7 5
Operations and administration 25 30
32 35

Each of the directors received emoiuments from the company, with the exception of both D Owens and D
Cruddace, who are also directors of EnServe Group Limuted and therr emoluments are disclosed in the
annual report of that company Directors’ emoluments paid by the Company for ihe year totalled
£126.256 (2012 £98.113)




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

6 Exceptional items

2013 2012
£°000 £000
Recognised in arriving at operating loss from continuing
operations
Imparrment of investments (18,344) (23,452)
Bad debt write off (561) (754)
Redundancy payments (163) (67)
Recognised below operating loss
Loss on disposal of investment - (809)
Wriie off of intercompany loan 1,215 -
(17,853) (25,082)

Intangible fixed assets

The Company tests 1ts investraent in Revenue Assurance Consulting Limited annually for impairment or
more frequently if there are indications that the investment might be impaired At 30 April 2013 the
impatrment review resulted 1n an impaiwrment charge of £18,344,000 (2012 £23,452,000) relating to the
investment which has been included as an exceptional item within the operating loss in the income
statement

The recoverable amounts of the CGU being the investment, i1s determined from value in use calculations
This calculation uses post-tax cash flow projections based on financial budgets approved by the Company
to April 2016 Cash flows beyond the three year period are extrapolated using the estimated growth rate
of 2 5% The growth rate does not exceed the long term average growth rate for services provided and
countries in which the Company operates The one year post-tax cash flows and terminal value of the
CGUs are then discounted at 8 0%, being the estimated pre-tax weighted average cost of capital (WACC)
of the EnServe Group This value 15 subsequently compared to the carrying value of the CGU The key
assumptions for the prior period were the same as those used for the year ended 30 Apnl 2013

If the cash flows and terminal value of the CGUs had been discounted at a rate 1% higher of 9%, an
impairment charge of £0 3 million would be required in the year ended 30 April 2013  If the EBITA were
to decrease by 1% the effect would be negligible

Bad debt write off

This relates to a significant write down of a debtor which existed at the previcus year end of £561,000
(2012 £754,000) The likehhood of the debt being settled has dimimished sigmificantly during the year as
aresult of an unresolved dispute

Redundancy payments
This represents redundancy payments to a number of staff fellowing a several reorganisations

Loss on disposal of investment in prior year

The company disposed of its subsidiary, Utihity Management (Hull) Services Limited in February 2012,
and received proceeds of £2,020,000 The carrying value 1n the balance sheet at the date of disposal was
£2,476,000 and an intercompany debt of £103,000 was written off as part of the transaction Legal costs
associated with the transaction amounted to £250,000 As such a loss on disposal of £809,000 was
recognised
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6 Exceptional items (continued)

Write off of intercompany lean
This relates to an intercompany loan due from a fellow Group company which was assessed as being

urecoverable

7 Finance income and dividend income

2013 2012

£000 £000

Interest recerved 3 -
2013 2012

£000 £000

Dividend income 17,500 636

Dividend income of £17,500,000, in the form of a distribution in kind was received from Revenue
Assurance Consulting Limited in settlement of intercompany balances payable of the same amount
Dividend income 1n the prior year was recerved from Utility Management (Hull) Services Limited prior to
its disposal

8 Tax on loss on ordinary activities

(a) Tax on loss on ordinary activities

2013 2012
£000 £000
Current taxation
Current tax credit - 376
Adjustment 1n respect of prior years 2,738 -
Total current tax 2,738 376
Total deferred tax (note 11) 12 (216)
Tax credit on loss of ordinary activities 2,750 160
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8 Tax on loss on ordinary activities (continued)

(b) Factors affecting current tax credit

The tax assessed for the year 1s lower (2012 lower) than the standard effective rate of corporation tax in
the UK for the year ended 2013 of 23 9% (2012 25 8%) This reconciles as follows

2013 2012

£°000 £000
Loss on ordinary activities before tax: (582) (25,117
Loss on ordinary activities multiplied by the standard rate in the UK of
23 9% (2012 25 8%) (139) 6,480 !
Income not taxable - 165
Dividend income 4,182 -
Expenses not allowable for tax (4,076) (6,275)
Loss on disposal of investment - 210)
Losses received from Group entities 45 -
Adjustment 1n respect of prior years 2,738 -
Current tax credit for the year 2,750 160

(c) Factors affecting future tax rates

During the year, as a result of the change n the UK main corporation tax rate to 23% that was
substantively enacted on 3 July 2012 and 1s effective from 1 April 2013, the relevant deferred tax balances
have been re-measured at 23% and a weighted average corporation tax rate of 23 9% has been used

Further reductions to the main rate of corporatton tax were announced on the March 2013 Budget and
enacted on 2 July 2013 The man rate of corporation tax will reduce from 23% to 21% effective from 1
Apnl 2014, and 20% effective from | April 2015 These changes had not been substantively enacted at the
balance sheet date and, therefore, are not recognised 1n these financial statements

Based on current capital investment plans, the company expects to continue to be able to claim capital
allowances 1n excess of depreciation n future years at a similar level to the current year
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9 Plant and equipment

Fixtures, fitting
and equipment

£°000

Cost
As at 1 May 2012 469
Additions 81
As at 30 April 2013 550
Accumulated depreciation
As at | May 2012 317
Charge for the year 85
As at 30 April 2013 402
Net hook value:
At 30 April 2013 148
At 30 Apnit 2012 152
10 Investments in subsidiaries

2013 2012

£000 £000
At 1 May 23,344 49,272
Disposal of subsidiary company (note 6) . (2,476)
Impairment of investment (note 6) (18,344) (23.,452)

At 30 April 5,000 23,344




Evolve Analytics Limited (formerly Revenue Assurance Services
Limited)

Notes to the financial statements for the year ended 30 April 2013

11 Deferred tax asset

The following are the major deferred tax assets recognised by the company and the movements thereon
during the current and pnior reporting year

Other temporary Accelerated tax
differences depreciation Total
£000 £000 £000
Balance at 1 May 2011 87 141 228
Credit to the income statement (87) {129) (216)
Balance at | May 2012 - 12 12
Charge to income statement - 12 12
Balance at 30 April 2013 - 24 24

At the balance sheet date the company has unused tax losses of £7,425,000 (2012 £7,425,000) available
for offset against future profits No deferred tax asset has been recogmised in respect of £7,425,000 (2012
£7,425,000) due to the unpredictablity of future offset against profits All losses may be carried forward
indefinitely

12 Trade and other receivables

2013 2012
£7000 £000

Current assets
Trade receivables 233 356
Less provision for impairment . .
Trade receivables — net 233 356
Prepayments and other debtors 56 36
Accrued income 213 1,109
502 1,500
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12 Trade and other receivables (continued)

The average credit period taken for trade receivables 1s 56 days (2012 55 days) Accrued income relates
to work performed not yet invoiced The amount is recognmised when there 15 sufficient evidence of
performance under the related customers’ arrangement and the items can be measured at monetary amount
within sufficient reliability

Trade receivables that are less than 2 months past due are not considered impaired

As of 30 Apnil 2013, trade receivables of £9,554 were past due but not imparred (2012 £167,000) These
relate to one customer for whom there 1s no recent history of default The ageing analysis of these trade

recervables 1s as follows

2013 2012
£000 £000
Current 180 189
One to three months 53 163
Four to s1x months . )
Over six months . 4
233 356

Movements tn the provision for impawrment of trade receivables are as follows
2013 2012
£000 £000
At 1 May - 98
Utilised during the year - (98)

At 30 April -

All the Company’s receivables are denominated 1n UK Sterling

The other classes within trade and other receivables do not contain assets which are considered to be

impatred

The maximum exposure to credit risk at the reporting date is the carrying value of each receivable

mentioned above The Company does not hold any collateral as security
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13 Trade and other payables

2013 2012
£000 £000
Trade payables and accruals 1,872 618
Other taxation and social secunty cost i 64
Amount owed to group undertakings 3,640 22.576
Accruals and other creditors 11 1317
5,543 24,575

Trade creditors and accruals principally comprise amounts outstanding for trade purchases and ongoing
costs The average credit period taken for trade purchases 1s 124 days (2012 68 days) The directors
consider that the carrying amount of trade payables approximates to their fair vatue

Amounts due to group companies
These balances are non-interest bearing, have no fixed repayment term and are unsecured

14 Financial instruments

The company’s principal financial instruments comprise loans from group compamies and bank overdrafts
The main purpose of these financial Liabilities 1s to rmse finance for the company’s operauons The
company aiso has loans to and from fellow subsidiaries

The mamn risk ansing from the company’s financial instruments 1s interest rate nisk There are no
significant hquidity, foreign currency or credit risks

Interest rate risk
Bank overdrafts bear interest at market rates

The other financial assets and financial habihities of the company are non-interest bearing and therefore
are not subject to wnterest rate risk
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14 Financial instruments (continued)

Liquidity risk
EnServe Group Limited and the head office team manage the liquidity nisk in the group and they momtor
the cash flow position of the group to prevent shortage of funds to meet habihities when they fall due

Foreign currency risk
The company has no significant foreign currency risk as very few transactions are carried out n currency
other than Sterling

Credit risk
The Company operates effective credit control procedures 1n order to mimimise exposure to overdue debts
There are credit limuts set for all customers that are regularly monitored to ensure appropriateness

The matunity profile of the financial habihiues of the company as at 30 Apnil 2013 and 30 Apnl 2012
based on contractual undiscounted payments 1s as follows

Year ended 30 April 2013
On  Less than 3-12 1-5 years >S5 years Total
demand 3 months months
£7000 £000 £°000 £°000 £'000 £000
Bank overdraft - - - - - -
Amounts due to group - - 3,640 - - 3,640
companies
Trade and other payables 1,903 - - - - 1,903
1,903 - 3,640 - - 5,543
Year ended 30 Apnil 2012
On Less than 3-12 1-5 years >5 years Total
demand 3 months months
£000 £'000 £000 £000 £000 £000
Bank overdraft - - - - - -
Amounts due to group - - 22,576 - - 22,576
companies
Trade and other payables 1,999 - - - - 1,999
1,999 22,576 - - 24,5775

Capital management

The company’s primary capital management objective 1s to mamntain a strong credit rating and healthy
capual ratios The company monitors capital using return on capital employed (ROCE), which 1s operating
profit divided by net assets
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15 Share capital

Ordinary  Nominal value Ordinary  Nominal value
shares of of ordinary shares of of ordinary
£1.00 each  shares of £1.00 25p each shares of 25p
each each
No. £000 No. £000
Issued and fully paid
Asat | May 2012 4 - 12,491,628 12,491
As at 30 Apri 2013 4 - 12,491,628 12,491

16 Share premium

Share premium

£000

As at | May 2012 and 30 April 2013 3,173
17 Retained earnings

Retained

earnings/

(accumulated

losses)

£000

As at | May 2011 8,600

Loss for the year (24,957)

As at | May 2012 (16,357)

Profit for the year 2,168

As at 30 April 2013 (14,189)
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18 Notes to the cash flow statement

2013 2012

£000 £0060
Operating loss from operations (18,805) (25,753)
Decrease 1n recervables 998 2,048
(Decrease) 1n inter-company creditor (18,936) -
(Decrease)/ increase in creditors 96) 103
Depreciation of property plant and equipment (note 9) 85 75
Dividend income (note 6) 17,500 -
Imparrment of investments (note 6) 18,344 23,452
Net cash (used in)/generated from operations (190) i5

Dividend mncome of £17,500,000, was received mn the form of a distibution in kind from Revenue

Assurance Consulting Limited m settlement of intercompany balances payable of the same amount

19 Guarantees and financial commitments

The Company had entered 1nto a group unlimited cross party bank guarantee between utself and certamn of
its fellow subsidiary compames The resultant guarantee amounts to £123,700,000 at 30 Aprnl 2013
(2012 £148,700,000) Subsequent to year end the bank debt which the cross party bank guarantee related
to has been settled and therefore the cross party guarantee 1s £nil at the date of signing these financial

statements

The company has outstanding commutments for future aggregate minimum lease payments under non-

cancellable operating leases

Land and buildings

2013 2012
£000 £000

Expiring
Within one year 28 34
Between two to five years - 14
After {ive years - -
28 68

Operating lease payments represent rentals payable by the company for certamn of 1ts office properties
The lease has been negotiated until March 2014 The operating lease payments were transferred from

Revenue Assurance Consulting Limited following the hive up on 30 April 2011

27
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20 Related party transactions
The following transactions were carried out with related parties

Period-end balances arising from borrowings

2013 2012
£000 £000
Other subsidiary undertakings of Cilantro 3,640 22,576

Parent Limited

21 Ultimate controlling party

Ultimate and immediate parent undertaking
The immediate parent undertaking 1s EnServe Group Lumted, which 1s registered in England and Wales

The Company’s ultimate parent undertakings are Fourth Cinven Fund (No 1) LP, Fourth Cinven Fund
{No 2) LP, Fourth Cinven Fund (No 3 — VCOC) LP, Fourth Cinven Fund (No 4) LP, Fourth Cinven Fund
{UB1I) LP, Fourth Cmven Fund Co-Investment Partnership, Fourth Cinven (MACIF) Partnership and
Fourth Cinven Fund FCPR (together the ‘Cinven Funds’), being funds managed or controlled by Cinven
Limuted, a company ncorporated under the laws of England and Wales

Accordingly, the directors consider the Company’s ulumate controlling party to be Cinven Limited

Cilantro Midco Limited 15 the parent undertaking of the largest group of undertakings to consolidate these
financial statements EnServe Group Limited s the parent undertaking of the smallest group of
undertakings to consolidate these financial statements The consolidated financial statements of Cilantro
Midco Limited and EnServe Group Limited are available from the Company Secretary at Hertsmere
House, Shenley Road, Borehamwood, Hertfordshire, WD6 I'TE
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