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Disley Holdings (UK)
Directors Report for the year ended 31 December 2011

The director presents his report and the audited consolidated financial statements of the group and the audited financial
statements of the company for the year then ended

Principal activities and busamess roview

The pnncipal actvity of the company was previously the manufacture, conversion and destributon of disposable hygiene
products The company ceased io trade on the 8th December 2009 and during the year ended 31 December 2011 the
principal activity of the company was the management of the expected sale of its property assets On 24th February 2012
the company sold the Bolion Site for £680,000 realising a profit on disposal of £49,000 As a result of this sale the
responsibility for the environmental clean up of the site has passed to the buyer The loss for the year reflects the ongoing
management and expenditure incurred In maintaning the property

Results and dividends
The company does not have any trading subsidianes The closed site at Bolton ts stil retained by Kruger Tlssue
(Industnal) Limited at the year end, however the site has been sold post year end on 24 February 2012

As the group does not trade it does not manage its actvities using KPI's
The results for the year show a pre-tax loss of £350,000 (2010 - £3,386,000) and this will be added to the deficit
A preference dvidend of 7p per share (total £153,000) has been appropnated but not pawd (2010 - 7p total £153,000)

This amount has been included in cred:itors - amounts falling due within one year (note 13)

Going concern

The financial statements have been prepared on a break-up basis on tha grounds that the trading activties of the
company have ceased and the fulure plans for the company are uncertain as a result the company I1s no longer
considared a going concem All assets have been recarded at net realisable value and all labities are mcluded as
current

Principal risks and uncertainties

The pnncipal nsks and uncertainties dunng the financial year ended 31 December 2011 reprasented the environmental
risk and property valuaton nisk which are no longer nsks to the company following the sale of the Bolton Sita post year
end

Directors of the company
The directors who held office during the year and up to the date of signing the financial statements were as follows

J Kruger Il {resigned 18 June 2012)

G J Bunze (resigned 18 June 2012)

The following director was appointed after the year end
M Gosselin (appointed 18 June 2012}

Statement of directors’ responsibilities

The director is responsible for prepanng the Directors Report for the year ended 31 December 2011 and the financial
statements in accordance with applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the director has
prepared the financial statements tn accordance with United Kingdom Generally Accepted Accounting Practice (Untted
Kingdom Accounting Standards and applicable law) Under company law the director must not approve the financial
statements unless he s satisfied that they give a true and fair view of the state of affairs of the group and the company
and of the profit or loss of the group for that peniod In preparing these financial statements, the director 1s required to

« select sultable accounting policies and apply them consistentty;
+ make judgements and accounting estmates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed
and explained in the financial statemants, and

+ prepare the financial statements an the going concem basis unless itis inappropriate to presume that the company will
continue in business
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Disley Holdings (UK)
Directors Report for the year ended 31 December 2011

The dirwetor ls rosponsible for keeping edequate accounting records that are sufficient to show and explain tho group®
mﬂnmmrvsmmmmddmmmmmbbmmalawumlhomnadpnsllimdu\egmand
the company and enable him io snsure thal the financial statemants comply with the Companles Aci 2006. He Is also
mmmwmmmamdMgmnmmmywmmmmmmmwm
provention and detection of fraud and other iregularites.

Disclosure of information to the auditors
The drrector al the date of approval of this report confirms that

* Thero It no relevant Information that they know of and which they know the auditors are unawsre of, and
* they have Laken sleps that they ought to have laken as & direclot in order lo meke themssives awera of any relevant
audit information and to establish that the greup's auditors are awere of that Information.

Reappointment of suditors
The audliors, PricewalsrhouseCoopers LLP, have Indicated thelr wiilingnass to continue in office and & resolution
conceming their reappointment will be propased at the Annual General Mesting

Approved by the Board on 26 September 2012 and signed on s behal by

1 Gosselin
Deroctor

Poged




Independent Auditor's Report to the Members of
Disley Holdings (UK)

We have audited the group and parent company financial statements of Disley Holdings {UK) for the year ended 31
December 2011, which compnise the Profit and Loss Account, the Balance Sheets, and the related notes The financial
reporting framework that has been appled in therr preparation 15 applicable law and United Kingdom Accounting
Standards (Urited Kingdom Generally Accepted Accounting Practice}

Respective responsibilitics of directors and auditors

As explained more fully in the Statement of director's respnsibilities (set out on page 2 and 3), the director 18 responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
1S to audit and express an opimion on the financial statements in accordance with applicable law and Intermational
Standards on Audting (UK and Ireland) Those standards require us to comptly with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

This report, Including the opinions, has been prepared for and only the company's members, as a bedy, In accordance
with Chapter 3 of Part 16 of the Companies Act 2008 and for no other purpose We do not, m giving these opinions,
accapt or assume responsaibility for any other purpose or to any other parson to whom this report 13 shown or into whose
hands it may come save where expressly agreed by our pnor consent In wnting

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financtal statements are free from matenal misstatement, whether caused by fraud or error
This mecludes an assessment of whether the accounting policies are appropriate to the group's and parent company's
circumstances and have been consistently applied and adequatsly disclosed, the reasonablenass of significant accounting
estimates made by the directors, and the overal! presentation of the financial statements In addition, we read all the
financial and non-financial Information In the Director's Report to identify matenal inconsistancies with the audited financial
statements If we become aware of any apparent matenal misstatements or inconsistencies we consider the impltcations
for our report

Opinion on financial statements
In our opinion the financial statemants

- give atrue and fair view of the state of the group's and of the parent company's affairs as at 31 December 2011 and of
the group's loss for the year then ended,

» have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice, and
« have been prepared in accordance with the requirements of the Companies Act 2008

Emphasis of matter - Basis of preparation

Without qualifying our opinton we draw attention to note 1 to the financial statements, which explans that the trading
actvities of the company have ceased and tha future plans for the company are uncertain and as such the company Is no
jonger considered to be a going concern As a result the financial statemants have been prapared on a break-up basis
Our opinton 18 not qualifiad in this respect.

Opinion on other mutter prescribed by the Con"ipaniea Act 2006
In our opinion the information given 1n the Directors Report for the year ended 31 December 2011 for the financial year for
which the financial statements are prepared s consistent with the financial statements
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Independent Auditor's Report to the Members of
Disley Holdings (UK)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2008 requires us to report to you
if, in our opinicn

adequate accounting records have not been kept by tha parant company, or retums adequate for our audit have not
been received from branchaes not visited by us, or

the parent company financial statements are not in agreement with the accounting records and retumns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not receved all the information and explanations we require for our audit

H . Mecona ire

Hazel Macnamara (Senior Statutory Auditor)
For and on behalf of PncewaterhouseCoopers LLP, Chartered Accountants and Statutory Auditors

101 Barbirolh Square
Lowar Mosley Street
Manchester

M2 3PW

26 September 2012
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Disley Holdings (UK)
Consolidated Profit and Loss Account for the Year Ended 31 December 2011

2011 2010
Note £ 000 £ 000
Tumover - -
Cost of sales - -
Gross profit/(loas) - -
Other operating expenses 2 (125) (3,092)
Group operating loss 3 (125) (3,092)
Non-operating exceptional items 5 - (71)
Interest payable and similar charges 8 (225) (223)
Loss on ordinary actlvities before taxation {350} {3,386)
Taxation 8 - -
Loss for the financial year 17 (350) (3,386)

All amounts relate to discontinued operations

There is no matenal difference between the profit on ordinary activibes before taxation and the profit for the financal year
stated above and their histoncal cost equivalents

The company has no recognised gains or losses for the year other than the results above, and therefore no separate
statement of total recognised gains and losses has been presented
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Director

Disley Holdings (UK)
Consolidated Balance Sheet at 31 December 2011

20Mm
£000 €000
841
1030
- —1.
1,034
- 1R
- 32243)
(31.602)
..... (200)
{31,802)
34,75
3,145
- (69,700}
(31,802)

2010
£000 £000
859
1,250
38
1,207
(20.617)
_(26520)
(27.861)
(3 391)
(200)
{31,452)
e —
34,753
3,145
{68,350)
(31.452)




Disley Holdings (UK)
(Reglstration numbar: 2950499)
Company Balance Sheet at 31 Dacember 2014

2011 2010
Nots £ 000 £ 000

Creditors Amounts falling dus within one year 13 (30.818) {(2.700)
Creditors: Amounts falling dus after more than one year 14 . {27 963}
Net labilities {30 816) (30,663)
Capital and resarves
Called up shere cap tal 18 34753 34,763
Shere premium account 17 3,145 3,148
Profit and loss account 17 (60,714} (88.561)
Total sharsholders’ deficht 18 {30'315) (30.563)

The financiel statemants on pages & to 16 were appraved by the Board of dirsclors on 26 Septamber 2012 and were

signad on lis behall by
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Disley Holdings (UK)
Notes to the Financial Statements for the year ended 31 December 2011

1 Accounting policies

Basls of preparation

The financial statements have bsen prepared on a break—up basis on the grounds that the trading actvities of the
company have ceased and the future plans for the company are uncertan as a result the company 1S no longer
considered a gaing concem All assets have been recarded at net realisable value and all habiities are included as
current.

The financial statements have been prepared under the histoncal cast convention 1n accordance with the Compamnies Act
2006 and applicable accounting standards in the United Kingdem The principal accounting policies, which have been
appled consistently throughout the year are set out below

Banls of consolidation

The group financial statements consolidate the financial statements of Disley Holdings (UK) and its subsidiary
undertakings drawn up to 31 December 2011 The results of subsidiary undertakings sold or acquired dunng the year are
included in the consolidated results up to the date of disposal or from the date of acquisition

No profit and loss account 1s presented for the company as permitted by Section 408 of the Companies Act 2006 Its loss
for the financial year was £153,000 (2010 - £153,000)

Exemption from preparing a cash flow statement

The company is a wholly-owned subsidiary of Kruger Inc and 15 included in the consolidated financial statements of
Kruger Inc., which are publicly avaitable Consequently the company has taken advantage of the exemption of prepanng a
cash flow statement under the terms of FRS 1 (revised 1996)

Tangible fixed asaets and depreclation
Tangible fixed assets are stated at theur purchase cost, tagether with any incidental costs of acquisition, or at a valuation

Depreciation 1s provided on tangible fixed assets so as to wnte off the cost, less their estmated residual value, on a
straight ine basis over their expected useful sconomic life The pnncipal annual rates used for this purpose are

Asset class Depreciation method and rate
Freshcld burldings 50 years

Dapreciation 1s not provided on freehold land

The company has adopted a policy of not revaluing fixed assets in accordance with Financial Reporting Standard 15
Tangible fixed assets’ The group followed the transitional provisions of the standard The camying value of fixed assets
reflects previous revaluations which have been retained

Fixed assets are raviewed when advarse aconomic condibons or other events indicate that they may be impaired under
FRS15 The carrying value of the assst s compared to its estimated recoverable amount and any resulting impairment
loss 1s recogntsed 1n the profit and loss account.

Deferred tax

Deferred taxation 18 recogmised in respect of all iming differences that have onginatad but not reversed at the balance
sheat date where transactions or events that result in an obligation to pay more tax in the future or a nght to pay less tax In
future have occcurred at the balance sheet date

Deferred tax assets are regarded as recoverable and recognised n the financial statements when, on the basis of
available evidence, it 1s more likely than not that there will be suitable taxable profits from which the future reversal of the
timing differences can be deducted

Deferrad tax 18 measured at the average tax rates that are expected to apply in the periods in which the timing differences

are expected to reverse, based on tax rates and laws that have been enacted or substantvely enacted by the balance
sheet date Deferred tax 1s measured on an undiscounted basis
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Disley Holdings {(UK)
Notes to the Financial Statements for the year ended 31 December 2011

Foreign currency

Transachons in foreign curencies are recorded at the exchange rate ruling at the date of the fransacton Monetary assets
and labilites denominated m foreign currencies are retransiated at the closing rates at the balance sheet date All
exchange differences are included In the profit and loss account.

Pensions
The group operated a defined contnbution pension scheme during the year 2010, but this scheme was not in place dunng
2011

The assets of the scheme were held seperately from those of the group in an independently administered fund The
pension cost charge disclosed in note 18 represents contrbutions payable by the group to the fund duning the pnor year

Other oparating expenses
201t 2010
£000 £ 000
Administrative expenses 125 3,092
125 3,092
Operating loss
Group operating loss is stated after (crediting} / charging
2011 2010
£ 000 £ 000
Foraign currency (gains)/ losses {158) 576
Depreciabon of owned assets i8 18
Redundancy {note 5) - m
Audittors' remuneration (note 4) 13 14
Auditors’ remuneration
2011 2010
£ 000 £ 000
Audrt services (Company - £nil (2010 - £nul)) 10 10
Othor fees to auditors
Other services (pnmanly tax services) 3 4
13 14
Non-operating exceptional itema
2011 2010
£ 000 £ 000
Redundancy costs - Al
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Disley Holdings (UK)
Notes to the Financial Statements for the year ended 31 December 2011

6 Particulars of employees

The average monthly number of parsons employed by the group (including director) during the year, analysed by category
was ag follows

2011 2010
Number Number
Administration and support 1 1
The aggregate payroll costs wera as follows
2011 2010
£ 000 £ 000
Wages and salanes 28 197
Social security costs 4 17
Other pension costs - 111
a2 325

The employment costs were higher for the year ended 31 December 2010 as there were more staff at the start of the
penod, although the overall average was only one employee There were also redundancy payments made to one of the
directors which further inflated the cost for the year

Director's remuneration

The directors' recelved no feas ar emoluments for services to the company dunng the year ended 31 December 2011
{2010 - Enit)

interest payable and similar charges

2011 2010

£ 000 £ 000
Interest on bank borrowings 1 -
Group interest 71 70
Preference dividends 153 153
225 223
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Disley Holdings (UK)
Notes to the Financial Statements for the year ended 31 December 2011

Tax on less on ordinary activities

Factors affecting current tax charge for the year

Tax on loss on ordinary actwites for the year 1s higher than (2010 - higher than) the standard rate of corporatien tax in the
UK of 26% (2010 - 28%)

The differences are reconciled below

2011 2010

£ 000 £ 000
Loss on ordinary activities before taxation (350) (3,386)
Corporation tax at standard rate (91) (948)
Expenses not deduchble for tax purposes 40 675
Deferred tax not recegnised 51 273

Total curment tax - -

Factors that may affect future tax charges

The Finance Act 2011 was substantivaly enacted on 29 March 2011 and included legisiation to reduce the main rate of
corporation tax from 28% {o 26% from 1 April 2011 A further reduction to 25% from 1 Apnl 2012 was substantively
enacted by subsequent lagisiation on 5 July 2011

Further reductions to the UK corporation tax rate were announced in the 2011 Budget on 23 March 2011, which proposed
to reduce the rate by 1% per annum to 23% by 1 Apnl 2014 However, a further announcement was made n the 2012
Budget on 21 March 2012, which will result in the rate reducing to 24% from 1 Apni 2012, with further 1% reductions per
annum to 22% by 1 April 2014

At 31 December 2011, the company has unrecegnised tax losses of approximately £1 8m (2010 - £1 4m) which, subject to
the agreament of the tax authonty, are gvailable to reduce future taxable profits
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Disley Holdings (UK)

Notes to the Financial Statements for the year ended 31 December 2011

10 Tangibie assets

Group

Cost or valuation
At 1 January 2011 and at 31 December 2011

Accumulated depreciation
At 1 January 2011
Charge for the year

At 31 December 2011
Net book value

At 31 December 2011
At 31 December 2010
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Disley Holdings (UK}

Notes to the Financial Statements for the year ended 31 December 2011

11 Fixed asset investments

Company

Shares in group undertakings

Cost
At 1 January 2011 and at 31 December 2011

Provision for Impairment
At 1 January 2011 and at 31 December 2011

Net book vaiue
At 31 December 2011
At 31 December 2010

Detalls of undertakings

Subsidiary
undertakings
£ 000

27,818

27,818

Details of the investments in which the graup holds 20% or more of the naminal value of any class of share capital are as

follows

Undertaking

Subsidlary undertakings
Kruger Tissue Group {UK) Limited

Kruger Tissue (Industnal) Limited

Proportion

of voting

rights and Principal
shares held activity

100%

100%

Holding
company -
dormant
Non trading

The company has 100% investments :n dormant subsidiary undartakings, which are not listed to avoid a statement of

excessive length

The holdings in the subsidiaries all represent ordinary shares and all companies are incorporated or registerad in England
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Disley Holdings (UK)
Notes to the Financial Statements for the year ended 31 December 2011

12 Debtors
Group Company
2011 2010 2011 2010
£ 000 £ 000 £ 000 £ 000
Amaunts owed by fellow subsidiary
undertakings 1,008 1,125 - -
Other debtors 22 134 - -
1,030 1,259 - -

Amounts owed by group undertakings aré unsecured, non interest bearing and repayable on demand

13 Creditors: Amounts falling due within one year

Group Company

2011 2010 201 2010

£ 000 £ 000 £000 £ 000
Trade creditors 11 32 - -
Preference shares 788 - 786 -
Cumulative preference share dividends unpaid 2,758 - 2,758 -
Amounts owed to fellow subsidiary undertaking 7.297 8,326 - -
Amounts owed to ultimate parent company 22,304 21,317 838 318
Amounts owed to subsidiary undertaking - - 26,638 2,382
Taxaton and social security 1 1 - -
Accruals 17 141 - -
33,274 29,817 30,816 2,700

14 Croditors: Amounts failing due after more than one year
Group Company

201 2010 2011 2010

£ 000 £000 £000 £000
Preference shares ) - 786 - 788
Cumulative praference share dividends unpaid - 2.605 - 2,605
Amounts owed to ultimate parent company - - - 318
Amounts owed to subsidiary undertaking - - - 24,254
- 3,394 - 27,983

Dunng the current year ended 31 December 2011 the preference share dividends have been reclassified as cumrent, this 1s
because the accounts have been prepared on a bresk up basis
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Disley Holdings (UK)
Notes to the Financial Statements for the year ended 31 December 2011

18 Provisions for labilities

Group
Environmental
provision
£ 000
At 1 January 2011 and at 31 December 2011 200
The environmental prowision relates to the costs of site clean up
16 Called up share capital
Allotted and fully paid shares
2011 2010
Number 000 £ 000 Number 000 £ 000
Ordinary shares of £1 each 34,753 34,753 34,753 34,753
B Preference shares of £0 20 each 1,741 348 1,741 348
A Preference shares of £0 20 each 2,190 438 2,150 438
38,684 35,539 38,684 35,539

Redeemable preference shares
The 'A’ preferance shareholders are entitled to a fixed cumulative preferential dividend of 7 pence per share The 'B'
preference shares carry a dividend entitlement, subject to the recommendation of the directors, of 7 pence per share

The 'A' preference shares cany the right to be redeemed In five equal tranches of 438,074 shares per annum on 31
December of each year from 2000 to 2004 inclusive at a premiumn of BO pence per share No shares were redeemed at 31
December 2011 The 'B' preference shares camed the nght to be redeemed on 31 Decembar 2006 at a premium of 80
pence per share No shares were redeemed at 31 December 2011

Preference shares are classified within Creditors amounts faliing due within one year, see note 13

17 Reserves
Group
Share
premium Profit and
account loss account Total
£ 000 £ 000 £ 000
At 1 January 2011 3,145 (68,350} (68,205)
Loss for the financial year - {350) {350)
At 31 December 2011 3,145 {69,700) (688,555)
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Company

At 1 January 2011

Loss for the financial year

At 31 December 2011

18 Reconciliation of movements in shareholders’ deficit

Group

Loss for the financial year

Net increase to shareholders’ defictt
Shareholders' deficit at 1 January 2011
Shareholders' deficit at 31 December 2011

Company

Loss for the financial year

Net increase to shareholders' deficit
Shareholders’ deficit at 1 January 2011
Sharehclders' deficit at 31 December 2011

Disley Holdings (UK)
Notes to the Financial Statements for the year ended 31 December 20114
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Share
premium Profit and
account loss account Total
£ 000 £ 000 £ 000
3,145 (68,561) (65,416)
- (153) (153)
3,145 (68,714) (85,569)
2011 2010
£000 £ 000
{350) {3,386)
(350) {3,386} !
(31,452) {28,068) |
(31,802) (31,452)
2011 2010
£ 000 £ 000
(153) (153)
(153) {153)
{30,663) {30,510)
(30,818) (30,663)




Disley Holdings (UK}
Notes to the Financial Statements for the year ended 31 December 2011

19 Pension schemaes

Defined contribution pension scheme

In the pnor year the group operated a defined contnbution penston scheme The pension cost charge for the year
represents contnbutions payabie by the group to the scheme and amounted to £nil (2010 - £110,700)

Contributions totalling £nil (2010 - £nil) were payable to the scheme at the end of the year and are included in creditors

20 Post balance sheet events

On the 24 February 2012 the Company sold the Bolton Site for £690,000 realising a profit on disposal of £49,000 As a
result of this sale the responsibility for the environmental clean up of the site has passed to the buyer

21 Control

The company i1s controlled by the immediate parent undertaking Disley Holdings Inc, a company incorporated in Canada
The diractors regard Kruger Inc, a company registered in Canada, as the ulbmate parent comapny and ultimate controlling
party The smallest and largest group in which the results of the company are consolidated 1s that of which Kruger Inc. 1s
the parent company The consolidated financial statements of Kruger Inc are available from the secretary, Kruger Inc,
3285 Bedford Road, Montreal
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