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SYZYGY UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022.

Fair review of the business
In 2022 we experienced a decrease in revenue to £658K (2021: £14,707K). This is part of our planned strategy 1o move all
frading income into Unique Digital Marketing Limited.

All headcount and delivery resaurce has heen moved to Unique Digital Marketing and therefore Syzygy UK will only maintain
the office lease cantract going forward . The operating business of Syzygy UK Limited has been consolidated under Unique
Digital Marketing Limited however the company will continue to generate income for it's office space.

The financial stability of Syzygy UK is securad by Unique Digital Marketing and Syzygy AG. The results and financial position
at the year end were considered to be satisfactory by the directors.

Principal risks and uncertainties
The main financial risks arising from the company's aclivities are economic risk, currency risk and operating risk. These are
stringently monitored by the board of directors and were not considered to be significant at the end of the reporting period.

The company's policy in respect of currency risk is to closely monitor exchange rale fluctuations between Sterling, Euro and
other major currencies. This may impact the eperating profit attained by the company.

The company's policy in respect of economic and operating risk is to manage projects efficiently and exercise fight control on
costs.

Other performance indicators
The company uses a number of non-financial performance indicators to meniter and drive the business including measures
within the areas of technological advancement. Examples are online impressions and user engagement.

Cn behalf of the board

Mr E Greiner
Director

21 June 2023




SYZYGY UK LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities

The principal activity of the company was that of pravision of integrated portfolio of corporate internet solutions, from strategic
consulting to project planning, concepts, designs and technical realisation. Going forward the principal activity will be
subletting of the office space and generating rental income.

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid {2021: £200.000). The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr E Greiner
Mr M P Brown

Finanhcial instruments
The company manages its cash and borrowing requirements in order to maximise interest income and minimise interest
expense, whilst ensuring the company has sufficient liquid resources to meet the operating needs of the business.

Post reporting date events
There are no matters that give rise to a post balance sheet event.

Future developments
At the date of signing the financial statements, the office space has now been fully sublet to third parties which will enable the
company to meet its okligations under the lease.

Auditor
KPSR LLP were appointed auditor to the company and in accordance with section 485 of the Companics Act 2006, a
resolution proposing that they be re-appointed will be put at a General Meeting.

Energy and carbon report

As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulaticns and is not required to repert an its emissions, energy consumption or energy efficiency activities.




SYZYGY UK LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of directors’ responsibilities
The directors are responsitle for preparing the Annual Report in accordance with applicable law and regulations.

Company law requires the directars to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
ar loss of the company for that period. In preparing these financial statements. the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that information.

On hehalf of the board

Mr E Greiner
Director

21 June 2023




SYZYGY UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SYZYGY UK LIMITED

Opinion

We have audited the financial statements of Syzygy UK Limited (the 'company') for the year ended 31 December 2022 which
comprise the statement of comprehensive income, the statement of financial position, the statement of changes in equity, the
statement of cash flows and notes to the financial statements, including a summary of significant accaunting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporiing Standard applicable in the UK and Republic
of Ireland (United Kingdom Generally Accepted Accounting Praclice).

In our opinion, the financial statements:
. give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss far the year
then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20046,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Cur evaluation of the directors’ assessment of the entity's ability to continue to adopt the going concern basis of accounting
included obtaining letters of suppart and considering the level of future earnings against future commitments of the entity.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Cur responsibilities and the respansibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Qur respensibility is to read the other information
and, in doing so, cansider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or otherwise appears 10 be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstalement of this other informaticn, we are required to report that fact.

Wa have nothing to report in this regard.




SYZYGY UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SYZYGY UK LIMITED

Opiniens on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of ocur audit:
® the information given in the strategic report and the directore' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstaternents in the strategic report or the directors’ report. We have nothing to repoert in respect
of the following matiers in relation to which the Companies Act 2006 requires us to report ta you if, in our apinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
hranches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicons of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.




SYZYGY UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SYZYGY UK LIMITED

Discussions with and enguiries of management and those charged with governance were held with a view to identifying those
laws and regulations that could be expected 1o have a material impact on the financial statements. During the engagement
team hriefing, the outcomes of these discussions and enquiries were sharad with the team, as well as consideration as to
where and how fraud may occur in the entity.

The following laws and regulations were identified as being of significance to the entity:

® Those laws and regulations considered to have a direct effect on the financial statements include UK financial
reporting standards, Company Law, Tax and Pensions legislation, and distributable prefits legislation.

®* Those laws and regulations for which non-compliance may be fundamental to the operating aspects of the business
and therefore may have a material effect on the financial statements include General Data Protection Requirement
and general health and safety legislation.

Audit procedures undertaken in response to the potential risks relating to irregularities {which include fraud and
non-compliance with laws and regulations) comprised of. inquiries of management and those charged with governance as to
whether the entity complies with such laws and regulations; enquiries with the same concerning any actual or potential
litigatian or claims; inspection of relevant legal correspandence; review of board minutes; testing the appropriatenass of
journal entrigs; and the performance of analyfical review to identify unexpected movements in account balances which may
be indicative of fraud.

No instances of material non-compliance wers identified. However, the likelihood of detecting irregularities, including fraud, is
limited by the inherent difficulty in detecting irregularities, the effectiveness of the entity’s controls, and the nature, timing and
extent of the audit procedures performed. Irregularities that result from fraud might be inherently more difficult to detect than
irregularities that result from error. As explainad above, there is an unavoidable risk that material misstaterments may not be
delected, even though the audit has been planned and performed in accordance with 1SAs (UK).

A further description of our respansibilities is available on the Financial Reparting Council's website at;
https:fwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report anc for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Mr Rishil Patel {(Senior Statutory Auditor)
For and on behalf of KPSR LLP 21 June 2023

Chartered Accountants

Statutory Auditor 58 High Street
Pinner
Middlesex
HAS 5PZ




SYZYGY UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022

Notes £

Revenue 3 658,513
Cost of sales (472,235)

Gross profit 186,278
Administrative expenses (222,255)

Other operating income/(expenses) 4,098
Operating (loss)/profit 4 (31,879)

Investment income 6 230
Finance costs 7 (8,377)
{Loss)/profit before taxation (40,026)

Tax an {loss)/profit 8 23,836

{Loss)/profit for the financial year {16,180}

The income statement has been prepared on the basis that all operations are continuing cperations.

2021

14,707,156

(14,565,220)

141,936

60,387
(15,708)

186,615

246
(8.377)

178,484
(4,315)

174,169




SYZYGY UK LIMITED

STATEMENT CF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Non-current assets
Property, plant and equipment

Current assets

Trade and other receivables falling due after
more than one year

Trade and other receivables falling due within
one year

Cash and cash equivalents

Current liabilities

Net current liabilities

Total assets less current liabilities
Non-current liabilities

Net assets

Equity

Called up share capital

Retained esamings

Total equity

Notes

11

12

12

13

14

16

2022
£ £
717,632
78,115
649,652
319,924
1,047,691
(1,048,620)
(1,929)
715,703
(505,560)
210,143
1,000
209,143
210,143

54,279

5,192,067
413,014

5,659,360
(5,823,884)

2021

918,398

(164,524)

753,874

(527,541)

226,333

1,000
225,333

226,333

The financial statements were approved by the board of directors and authorised for issue on 21 Juna 2023 and are signed

an its behalf by:

Mr E Greiner
Director

Company Registration No. 02948047




SYZYGY UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:

Profit and total comprehensive income for the year
Dividends

Balance at 31 December 2021

Year ended 31 December 2022:
Loss and tolal comprehensive income for the year

Balance at 31 December 2022

Share capital Retained Total
earnings

Notes £ £ £
1,000 251,164 252164
174,169 174,169

9 - (200,000) (200,000)
1,000 225,333 226,333

- (16,190) (16,190)
1,000 210,143

209,143




SYZYGY UK LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities
Cash (absorbed byYgenerated from operations

Interest paic

Notes

20

Net cash (outflow)/inflow from operating activities

Investing activities
Proceeds on disposal of intangibles
Interest received

Net cash generated from investing activities

Financing activities
Dividends paid

Net cash used in financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

(241,029)
(8,377)

(249,408)

156,086
230

156,316

(93,000)
413,014

319,924

2021

284,416
(8,577)

276,039

246

246

(200,000)

(200,000)

76,285
336,729

413,014

-10 -




SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information
Syzygy UK Limited ("the company"} is a limited company domiciled and incarporated in England and Wales. The
registered office is Lacon House, 84 Theobalds Road, Lendon, WC1X 8NL.

1.1  Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FR3 102") and the requirements of the Companies Act 2006 and FRC
Abstracts.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements are prepared on a going concern basis, under the historical cost convantion.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company's accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in note 2.

1.2 Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to centinue in operational existence for the foreseeable future. The group will also continue to
support the subsidiary. Thus the directors continue to adopt the going concern basis of accounting in preparing the
financial statements.

1.3 Revenue
Revenue is measured al the lair value of the consideralion received or receivable and represents amounts receivable
for services rendered, stated net of discounts and Value Added Tax. YWhen the consideration receivable in cash or cash
equivalents is deferred, and the arrangement constitutes in effect a financing transaction, the fair value of the
consideration is measured at the present value of all future receipts determined using an imputed rate of interest,
normally the rate that discounts the nominal amount of consideration to the cash sales price. In respect of the rendering
of services, turnover represents revenue measurad by reference to the stage of completion of the contract activity or
the service transaction at the end of the reporting period.

Rendering of Services

When the outcome of a project contract can be estimated reliably in terms of completion, future costs to complete and
collectability of billings, the Company recognises revenue and expenses on the contract by reference to the stage of
completion of the contract at the end of the reporting period. The stage of completion is determined on the basis of the
proportion of the contact costs incurred and time spent tc date over the total contract.

Interest Income
Interest income is recognised using the effective interest method.

1.4 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amaortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is prabable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

11 -




SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.5

1.6

1.7

Accounting policies (Continued)

Amertisation is recognised so as to wrile off the cost or valuation of assets less their residual values ever their useful
lives on the following bases:

Software licences Straight line over the life of the licence

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, nst of
depreciation and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings short leasehold Straight line over the life of the lease, over 10 years
Fixtures and fittings 20% on cost

The gain ar loss arising on the disposal of an assel is delermined as the difference belween lhe sale procesds and the
carrying value of the asset, and is credited or charged to the income statement.

Impairment of non-current assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
detarming whethsr there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is eslimated in order to determine the extent of the impairment loss (if any).
Where it is not possible 1o estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rale thal reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the income statement, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairmant lass subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairmeant loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, depasits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borrowings in current liabilities.

12 -




SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

1.8  Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 "‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Cther financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not qucted in an
active market are classified as 'loans and receivables'. Loans and receivables are measured at amortised cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the recognition of
interest would be immaterial. The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate that
exaclly discounts estimated future cash receipts through the expected life of the debt instrument to the net carrying
amount on initial recognition.

Impairment of financial assets
Financial assets, other than those held at fair value through the income statement, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the diflerence between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairment loss is recognised in the income
statement.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecogniticn of financial assets

Financial assets are derecegnised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retainad but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

-13 -




SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.9

Accounting policies (Continued)

Classificaticn of financial liakilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade payables are obligations to pay for goods and services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less.
If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction price and
subsequently measured at amortised cost using the effective rate method.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Other financial liabilities

Derivatives, including interest swaps and foreign exchange confracts, are not financial instruments. Derivatives are
initially recognised at fair value on the date a derivative is entered inte and are subsequentily re-measured at their fair
value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or finance income as
appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value
is recognised as a financial liability.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

14 -




SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetlis realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset whan the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Leases

Rentzls payable under operating leases, including any lease incentives received, are charged to the income statement
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattemn in which economic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pound sterling are recorded at the rates of exchange prevailing at dates of the
transactions. At each reporting end date, monetary assets and liabililies that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included in the
income statement for the period.
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. These
estimates typically relate to work in progress {revenue recognition) and cost accruals. The estimates and associated
assumptions are based on historical experience and other factors that are considered ta be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future perieds if the revision affects both current and future periods.

3 Revenue

An analysis of the company's revenue is as follows:

2022 2021
£ £

Revenue analysed by class of business
Digital marketing revenue 467,759 14,630,520
Sublet income 190,754 76,636

658,513 14,707,156

2022 2021
£ £

Revenue analysed by gecgraphical market
United Kingdom 190,754 76,636
Europe - 10,372
Rest of the World 467,759 14,620,148

658,513 14,707,156

2022 2021
£ £
Other revenue
Interest income 230 246
4 Operating (loss)/profit
2022 2021
Operating (loss)/profit for the year is stated after charging/(crediting): £ £
Exchange (gains)/losses (4,098) 15,708
Fees payable to the company's auditor for the audit of the company's financial
statements 16,500 17,500
Depreciation of owned property, plant and equipment 200,766 183,262
Profit on disposal of intangible assets (156,086) -
Operating lease charges 1,007,033 869,511
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Administration 2 2
6 Investment income
2022 2021
£ £
Interest income
Interest on bank deposits 230 246
Investment income includes the following:
Interest on financial assets not measured at fair value through profit or loss 230 246
7 Finance costs
2022 2021
£ £
Interest on financial liabilities measured at amoertised cost:
Interest payable to group undertakings 8,377 8,377
8 Taxation
2022 2021
£ £
Deferred tax
Crigination and reversal of timing differences {23,836) 4,315
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

10

Taxation

(Continued)

The actual {credit)/charge for the year can be reconciled to the expected (credit)/charge for the year based on the profit

or loss and the standard rate of tax as follows:

(Loss¥profit before taxation

Expected tax {credil)charge based on the standard rate of corporation tax in the UK

of 19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Parmanent capilal allowances in excess of depreciation
Deferred taxation
Utilisation of tax losses

Taxation (credit)/charge for the year

Dividends

Final paid

Intangible fixed assets

Cost
At 1 January 2022
Disposals

At 31 December 2022
Amortisation and impairment
At 1 January 2022

Disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 Decamber 2021

2022
£

(40,026)

(7.605)
38,145
(13,821)
(23,836)
(16,719)

(23,836)

2022

2021
£

178,484

33,912
34,820

(16,108)
4,315

(52,626)

4,315

2021

200,000

Software
licences

£

112,901

(112,901)

112,901

{112,901)
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1"

12

13

Property, plant and equipment

Cost
At 1 January 2022 and 31 December 2022

Depreciation and impairment
At 1 January 2022

Depreciation charged in the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Trade and other receivables
Amounts falling due within one year:

Trade receivables

Amounts owed by group undertakings
Other receivables

Prepaymenis and accrued income

Amounts falling due after more than one year:

Deferred tax asset (note 15)

Total debtors

Current liabilities

Trade payables

Amounts owed to group undertakings
Taxation and social security
Accruals and deferred income

Land and Fixtures and Total
buildings short fittings

leasehold

£ £ £

1,555,488 167,862 1,723,350

680,795 124,157 804,952

157,061 43,705 200,766

837,856 167,862 1,005,718

717,632 - 717,632

874,693 43,705 918,398

2022 2021

£ £

28,266 2,483,200

116,517 1,555,774

125 8453 774,077

379,016 379,016

649,652 5,192,067

2022 2021

£ £

78,115 54,279

727,767 5,246,346

2022 2021

£ £

59,713 75,760

4,320 4,581,483

8,581 -

977,006 1,166,641

1,049,620

5,823,884
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

14  Non-current liabilities

2022 2021
£ £

Other payables 505,560 527,541

15 Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The following
is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets Assets
2022 2021
Balances: £ £
Decelerated capital allowances 78,115 54,279
2022
Movements in the year: £
Asset at 1 January 2022 (54.279)
Credil to profit or loss (23,836)

Assel at 31 December 2022 (78,115)

The deferred tax asset set out above is expected to reverse in the foreseeable future and relates to decelerated capital
allowances that are expected to mature within the same period.

16  Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of 1p each 100,000 100,000 1,000 1,000
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

17  Operating lease commitments

Lessee
The company entered into & 10 year operating lease for use of its current office space which expires in August 2027, A
rent review date exists in August 2022. A rent free period was granted from the landlord until July 2019.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021
£ £
Within one year 1,054 352 1,054 352
Between two and five years 3,778,075 4,217,408
In over five years - 615,019
4,832,427 5,886,779
18  Related party transactions
Transactions with related parties

During the year the company entered inte the following transactions with related parties:
Sales Sales
2022 2021
£ £
Ars Thanea S.A. - 10,372

The entity has taken advantage of disclosure exemptions for fully owned group companies.

19  Ultimate controlling party

The Company's immediate parent company is Unigue Digital Marketing Limited, a company incorporated in England.
Unique Digital Marketing is controlled by Syzygy AG, a listed company incorporated in Germany.

Copies of the financial statements of the parent company are available from Investor Relations at Syzygy AG,
Horexstrale 28, 61352 Bad Homburg vor der Héhe, Germany

The ultimate parent is WPP Plc a company fully listed on the London Stock Exchange, copies of this company's
financial statements are available from WPP Plc, 22 Grenville Street, St Helier, Jersey JE4 8PX.
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SYZYGY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

20 Cash (absorbed by)/generated from cperations

(Lossprofit for the year after tax

Adjustments for:

Taxation (credited)/charged

Finance costs

Investment income

Gain on disposal of intangible assets

Depreciation and impairment of property, plant and equipment

Movements in working capital:
Decrease/{increase) in trade and other receivables
(Decrease)fincrease in trade and other payables
Cash (absorbed by)/generated from operations

21 Analysis of changes in net funds
1 January 2022

£

Cash at bank and in hand 413,014

2022 2021

£ £

{16,190) 174,169
(23,836) 4,315
8,377 8,377
(230} (246)
(156,086) -
200,766 183,262
4,542 415 (2,482,292)
(4,798,245) 2,373,132
(241,029) 260,717
Cash flows 31 December
2022

£ £

{93,090) 319,924
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