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Hyperlast Limited

Directors’ report

) I .
The directors present their annual report and the audited financial statements for the year ended 31 December 2020.

Principal activity ;

On 2 May 2016, Hyperlast Limited (the Company) ceased its business activities and transferred materially all assets
and obligations to Dow Chemical Company Limited, a fellow group company. The Company retamed the lease of its
Birch Vale premises, which it continues to'recharge the costs of to another group company

Employees : - -
There are no employees in the previous and current year All employees were transferred to another UK subsrdlary of
the Dow group compames in 2016.

Dividends . )
The Directors do not propose a dividend in respect of the year ended 31 December 2020 (2019: £nil).

Going concern

In light of the transfer of business activities on 2 May 2016 and the directors intention to liquidate the Company once
its lease expires or is novated to another group company, the financial statements have been prepared on a basis other
than going concern (see note 1 to the financial statements). No adjustments arose as a result of ceasing to apply the
going concern basis. '

Directors and their interests

The details of the Company’s dlrectors who have served throughout the year, lncludlng any changes subsequent to the
year-end, are set out below:

P Berry-Solomon (appointed 31 March 2021)

- E Gadea (resrgned 31 March 2021)

J Case

Directors’ indemnities

The Company’s ultimate parent company has made qualifying third-party indemnity prov151ons for the benefit of the
Company’s directors which were made during the year and remain in force at the date of this report.

Auditor o ) -
Each of the persons who is a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the company’s auditor is unaware
and

o the director has taken all the steps that-he ought to_have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirtation is given and should be mterpreted in accordance with the prov1srons of 5418 of the Compames Act
2006.

Delortte LLP have ‘expressed their willingness to continue in office as auditor and a resolution to reappomt them w1ll
be proposed at the forthcoming Annual General Meeting.

s

This report has been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to
small companies. :
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Hyperlast Limited

Directors’ report (continued) |

Post balance sheet events

There are no post balance sheet events.

Approved by the Board of Directors
and signed on behalf of the Board

J Case
Director

30 September 2021




Hyperlast Lifnited

Statement of directors' responsibilities

~ The directors are responsible for preparing the annual report and the financial statements in accordance with
‘applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
“directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial
- Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or-loss of the company for that period. In preparing these financial statements, the
directors are. required to:

o select suitable accounting policies and then apply them consistently,
o make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is mappropnate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company -and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Independ'ent' auditor’s report to the members of Hyperlast Limited ‘

Report on the audit of the ﬁnan;ial.statements
“Opinion

In our opinion the financial statements of Hyperlast Limited (the ‘¢ombany’): .

*  give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its'profit for the year then ended;
e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial

Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the statement of comprehensive income;
_the statement of financial position;

the statement of changes in equity;
_ the related notes 1 to 14.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We éonducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report.

We are independent of the company in atcordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion. ' .

Emphasis of matter — Financial statements prepared other than on a going concern basis

We draw attention to note 1 in the financial statements, which indicates that the financial statements have been prepared on a basis other
than that of a going concern. Our opinion is not modified in respect of this matter.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor’s
report thereon. The directors are responsible for the other information contained within the annual report. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

Our responsibility .is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required-to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a

material misstatement of this other information, we are required to report that fact.
k4 ) .

We have nothing to report in this regard.
Responsibilities 'of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to'do so.



‘Independent auditor’s report to the members of Hyperlast Limited (continued)‘

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that ‘an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www_frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with qur
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s documentation of their
policies and procedures relating to fraud and compliance with laws and regulations. We also enquired of about their own identification
.and assessment of the nsks of irregularities.

. We obtained an understandmg of the legal and regulatory frameworks that the company operates in, and identified the key laws and
regulations that:

e  had a direct effect on the determination of material amounts and disclosures in the financial statements. These included the UK
Companies Act and tax legislation; and

e do not have a direct effect on the financial statements but compliance with which may be fundamental to the company’s ability to
operate or to avoid a material penalty.

* We discussed among the audlt engagement team regardmg the opportunmes and incentives that may exist within the orgamsatlon for
fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific proceduxes to respond to the risk of management

override. In addressing the risk of fraud through management override of controls, we tested the appropriateness of journal entries and

other adjustments; assessed whether the judgements made in making accounting estimates are indicative of a potential bias; and
_evaluated the business rationale of any significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with provisions of relevant
laws and regulations described as having a direct effect on the financial statements;

e  performing analytical procedures to identify any unusual or unexpected relationships that may mdlcate risks of material
misstatement due to fraud;

o  enquiring of management concerning actual and potential litigation and claims, and instances of non- compliance with laws and
regulations; and
¢ reading minutes of meetings of those charged with governance.

Report on other legal and regulator)} requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
o the strategic report and the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstatements in the strategic report or the directors’ report.



Ihdependent auditor’s report to the members of Hyperlast Limited (cbntinued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or .
the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of t’hLese matters.
Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
QOur audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

ark bpll
Mark Boxall FCA (Senior Statutory Auditor)
for-and on behalf of Deloitte LLP -
Statutory Auditor '
Bristol, United Kingdom
30 September 2021 '



. Hyperlasf Limited

\

Profit and loss account o
For the year ended 31 December 2020 - _ R

Continuing  Continuing

2020 2019
Note £000 £000
Turnover ' . 3 342 334
Cost of sales ’ ‘ 4 - © (326) (318)
Gross profit 4 ‘ 16 16
Administrative expenses ‘ ' - -
Operating profit _ : 16 16
Interest receivable and .
similar income . 5 ) C 124 485
Profit before taxation 4 ]'40 501
Tax on profit . 6 , Q7 (86)
Profit for the financial year : 113 415

The Company has no items of other comprehensive income for the current and preceding year and therefore no -
_separate statement of comprehensive income has been presented.



. Hyperlast Limited

Balance sheet

As at 31 December 2020
12020 2019
Note £000 £°000
" Current assets _ . . : '
Debtors _ o 7 - .- 72,703 72,563
- _ 72,703 72,563
Creditors: amounts falling due within one year 8 267) (240)
Net current assets o 4 " 72,436 72,323
Cﬁpital and reserves . . ‘ ‘ - C
Called-up share capital : _ ' ) 9 : ‘ . 248 248
Profit and loss account - 10 : : 72,188 "72,075
Shareholders’ funds ' 72,436 72,323 )

The fi nanmal statements of Hyperlast Limited reglstered number 02947247 were approvcd by the Board of
Directors and authorised for issue on 30 September 2021,

Signed on behalf of the Board of Directors.

- J Case

Director
30 September 2021



Hyperlast Limited - - .

Statement of changes in equity o S
'For the year ended 31 December. 2020 '

, - : ' ' Called-up Profit and

Total

. share capital loss account
_ £000 £000 £2000
. At 1 January.2019 248 71,660 71,908 -
Profit for the financial year ) e ‘ _ - , 415 . 415
Total comprehensive income ‘ - 415 415
At 31 December 2019 - - 248 72,075 '72,323
Profit for the financial year ) , ‘ _ - 113 113 -
Total comprehensive income ' - 113 113
At 31 December 2020 : ’ ‘ o ' 248 72,188 72,436

\



Hyperlast Limited

Notes to thve ‘ﬁnanciél statements
For the year ended 31 December 2020

1. . Accounting policies

The financial statements are prepared in accordance with applicable United angdom accounting standards.
The particular accounting p011c1es which have been applled consistently in the current and prior year are
described below:

General information and basis of accountiﬂg ~

The Company is a private company limited by shares incorporated in the United Kingdom under the
Companies Act and registered in England and Wales. The address of the registered office is given on page 1.
The nature and the company’s operations and its principal activities are set out in the directors’ report on page -
2. ‘

The financial statements are prepared under the historical cost convention, and in accordance with Financial .
Reporting Standard 102 The Financial Reporting Standard Applicable in the UK and Republic of Ireland (FRS
102) issued by the Financial Reporting Councﬂ

The functional currency of the Company is con31dered to be pounds sterlmg because this is the currency of the
primary economic environment in which the Company operates.

The Company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of
the disclosure exemptions available to it under Section 1 paragraph 12. Exemptions have been taken in relation
to financial instruments, presentation of a cash flow statement, intra-group transactions and the requirement to
prepare consolidated financial statements. The parent of the group in whose consolidated financial statements
the Company’s financial statements are included is Dow Inc. and its financial statements are readily available
as set out in note 15.

Going concern

The financial statements have been prepared on a basis other than going concern following the decision to
transfer materially all of its business activities to a fellow subsidiary company of the Dow group in May 2016
and the intention of the directors to liquidate the Company. The Company will continue to recharge the costs
incurred under the Company’s lease of its Blrch Vale site until such time as the lease expires or is novated to
another group company.

Taxation

Current UK corporation tax is provided at amounts expected to be paid (or recovered).using the tax rates and
laws that have been enacted or substantially enacted by the balance sheet date.

Deferred taxation is provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or to pay less tax, at a future date, at rates expected to apply when they crystallise based on
current tax rates and law. Timing differences arise from the inclusion of items of income and expenditure in
taxation computations in periods different from those in which they are included in the ﬁnanc1a1 statements

Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

11



Hyperlast Limited

" Notes to the financial statements (continued)

For the year ended 31 December 2020

1.

Accounting policies (continued)
Foreign currencies

Transactions denominated in foreign currencies are translated into sterling at the rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated at the rates ruling at that date. Translation differences are dealt with in the profit and loss account.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the Company after deducting all of its liabilities. '

Financial assets and liabilities

Financial assets and liabilities are initially recorded at transaction price, including transaction costs, unless the
arrangement constitutes a financing transaction. Except for derivative financial instruments, the Company’s
financial assets and liabilities are payable or receivable within one year and are subsequently measured at the
undiscounted amount of the cash or other consideration expected to be paid or received, net of any
impairment.

Financial assets are de-recognised only where the contractual rights to the cash flows from the asset expire or
are settled; or if the Company transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity; or the Company, despite having retained some, but not all, significant
risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

Turnover

Turnover represents the value of technical and customer services provided in the year, afong with rebilling of
costs incurred, excluding value added tax, to other group companies. Turnover is recognised as the services are
performed. :

Leases

Rentals under operating leases are charged to the profit and loss account on a straight-line basis over the lease
term, even if the payments are not made on such a basis.

Interest income

Investment income is accrued on a time basis, by reference to the principal outstanding and at the effective

“interest rate applicable, which is the rate that discounts estimated future cash receipts through the expected life

of the financial asset to that asset’s net carrying amount,

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note-1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the revision affects both current and future
periods. ’

12



Hypérlast Limited

Notes to the financial statements (continued)
‘For the year-ended 31 December 2020

2. Critical accounting judgements and key sources of estimation uncertainty (continued)

The directors have concluded in the current year that there are no critical accounting judgements or key
sources of estimation uncertainty where there is a reasonable possibility that a material adjustment to the
" carrying amounts of assets or liabilities may arise within the next twelve months. '

3. Turnover
' 2020 2019
£000 £°000
Turnover by destination . .
Continental Europe ' ) . 342 334
An analysis of the Company’s revenue is as follows:
2020 - 2019 .
£000 £°000
Manufacturing services . 342 334
Interest income _ \ : . " 124 485
Revenue : y 466 819
4.  Profit before taxation
" S 2020 2019
- £000 £000
+ Profit before taxation is stated after charging: ‘ _ '
Operating lease charges — other 326 318

The 2020 audit fee of £4,815 (2019: £4,500) relates to the auditing of the financial statements for the Company
~ and this is paid by a related company.

5. Interest receivable
2020 2019
£°000 £000
- Interest received on intercompany loans ' ' 124 485




Hyperlast Limited

Notes to the -ﬁnanéial statements (continued)
For the year ended 31 Decernber 2020

6. Taxation
2020 2019 -
. £000 ~  £000
Current year ' .
United Kingdom corporation tax at 19% (2019: 19%) 27 95.
Adjustment to prior years .- )
Total current tax charge and total tax charge on profit ’ 27 86
The tax assessed for the year is 19% the sarﬁe as for the previous year (2019: 19%)
' B 2020 2019
£000 £°000
Profit before taxationA ) 140 501
Tax on profit at standard UK corporation tax rate of 19% (2019: :
19%) 27 95
Adjustments in respect of prior years ‘ - M
27 86

In the Spring Budéet 2020, the Government announced that from 1 April 2020 the corporation tax rate would
remain at 19% (rather than reducing to 17%, as previously enacted). This new law was substantively enacted
on 17 March 2020.

The March 2021 Budget announced a further increase to the main rate’of corporation tax to 25% from April
2023. This rate had not been substantively enacted at the balance sheet date. As there are no recognised
deferred tax balances, these changes did not impact the Company in 2020. Any increases to the future UK tax
rate will llkely result in increased tax charges. .

7.  Debtors: amounts falling due within one year :
' 2020 2019
£000 £000
Amounts owed by group undertakings “ © T 72,703 72,563

Amounts owed by group companies consist of intercompany loans. The loans are revolving loans, until
terminated by either party, with the interest rate based on the one-month LIBOR rate and a credit spread that is
representative of transactions with unrelated parties under similar terms and conditions. '

14



Hyperlast Limited L

- Notes to the financial statements (continued)
For the year ended 31 December 2020

10.

Creditors: amounts falling due within one year

2020 2019

) £000 £000
Amounts owed by group undertakings ) : . 267 240

267 240

Amounts owed to group companies consist of intercompany loans and trade balances. The loans are revolving
loans with the interest rate based on the one-month LIBOR rate and a credit spread that is representative of
transactions with unrelated parties under similar terms and conditions :

Called-up share capital

2020 2019
£000 £000
Allotted, called-up and fully paid _ , ) :
248,000 (2019: 248,000) A ordinary shares of £1 each : 248 - 248
| 248 248

!

Called-up share capital represents the nominal value of shares that have been issued.’The Company has one
class of ordinary share which carries no right to fixed income. The total value of shares in issue is £248,000.

Reserves
Profit
and loss
account
) £000
At 1 January 2020 : . 72,075
Profit for the year , 113
At 31 December 2020 ‘ 72,188

The profit and loss account reserve includes all current and prior year retained profit and losses.

- 15



Hyperlast Limited

Notes to the financial statements (continued)

For the year ended 31 December 2020

11.

12.

13.

14.

Operating lease commitments

Total future minimum lease payments under non-cancellable operating leases are as follows:

Land and buildings

' 2020 2019

- . £000 £000

"Less than one year ’ 332 . 326
Between one and five years o : o 1,326 1,304
Over five years : : 14 340
Total : o 1,672 1,970

Remuneration of directors

Two of the directors who served as a director in the year were directors and executives of a fellow group
company, Dow Chemical Services UK Ltd. They received no remuneration for services in respect to
Hyperlast, nor were they paid for director roles at other Dow Group entities. The same directors have also
served as directors of Dow Chemical Company Limited and Dow UK Limited during the year. They received
total remuneration of £701,598 (2019 - £373,991 from Dow Chemical Services UK Ltd during the year for the
period in which they served as directors, but it is not practicable to allocate this between their services as
directors and executives of these entities. A

Related party transactions

The Company has taken advantage of the exemption granted by Section 33.1A of Financial Reporting

" Standard 102, not to disclose transactions entered into between two or more members of the Dow Inc.,

provided that any subsidiary which is a party to the transaction. is wholly owned by Dow Inc. ‘

Immediate and ultimate parent undertaking

’

In the opinion of the directors the immediate parent company is Dow Chemical Company Limited, whose

. registered office is the same as the Company, and the ultimate parent company, controlling entity, and parent

of the smallest and the largest group for which consolidated financial statements are prepared for Dow Inc.
which is incorporated in the United States of America. Copies of the group financial statements of Dow Inc.
can be obtained from its registered office at:

Dow Inc.

2211 H.H Dow Way,
Midland,

MI 48674,

USA.



