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BECKWITH ASSET MANAGEMENT LIMITED

DIRECTORS’ REPORT
for the year ended 30 June 2008

The directors present their report and the audited financial statements of the company for the year ended 30
June 2008.

Principal activities

The principal activity of the company is that of an investment helding company.

Review of the business and future developments

The directors intend to continue the above activity for the foreseeable future.

In the opinion of the directors both the tevel of business and the year end financial position were satisfactory.
The profit and loss account for the year is set out on page 5.

Principal risks and uncertainties

From the perspective of the company, the principal risks and uncertainties are integrated with the principal
risks of the group and are not managed separately. Accordingly, the principal risks and uncertainties of the
Pacific Investments |l Limited Group, which include those of the company, are discussed within the
"Principal risks and uncertainties” paragraph in the directors’ report in the consclidated financial statements
of Pacific Investments Il Limited, which do not form part of this report.

Key performance indicators (“KPIs”)

Given the straight forward nature of the business, the company’s directors are of the opinion that analysis
using KPls is not necessary for an understanding of the development, performance or position of the
business.

Dividends
A dividend of £4,520,669 was declared and paid during the year (2007: £8,615,000).
Liquidity and interest rate risk

The company has access to funding from its parent company and to cash within subsidiary compainies. This
is sufficient for current and planned future operations. Interest rate exposure is not considered a risk given
the size of the company's operations and the nature of ils interest bearing assets and liabilities. The
directors will revisit the appropriateness of this policy should the company's operations change in size or
nature.

Directors

The directors of the company at 30 June 2008, all of whom have been directors for the whole of the year
ended on that date, unless stated otherwise, are listed below:

JL Beckwith

CIC Munro

SD Roberts

SA Holder is the Company Secretary.



BECKWITH ASSET MANAGEMENT LIMITED

DIRECTORS' REPORT
for the year ended 30 June 2008 (continued)

Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year that give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
The directors are required to prepare the financial statements on a going concern basis, unless it is
inappropriate to presume that the company will continue in business.

The directors confirm that suitable accounting policies have been used and applied consistently in the
preparation of the financial statements. They also confirm that reasonable and prudent judgements and
estimates have been made in preparing the financial statements for the year ended 30 June 2008 and that
applicable accounting standards have been followed.

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irreqularities.

Statement of disclosure of information to auditors

So far as the directors are aware, there is no relevant audit information of which the company’s auditors are
unaware, and they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the company's auditors are aware
of that information.

Auditors

Through elective resolutions the company has dispensed with the holding of annual general meetings, the
laying of financial statements before annual general meetings and the appointment of auditors annually.

By Order of the Board

@MU
SA Holder
Company Secretary

124 Sloane Street
London SW1X 9BW
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
BECKWITH ASSET MANAGEMENT LIMITED

We have audited the financial statements of Beckwith Asset Management Ltd for the year ended 30 June
2008 which comprise the principal accounting policies, the profit and loss account, the balance sheet and
notes to the accounts. These financial statements have been prepared under the accounting policies set
out therein.

This report is made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors’ report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the Directors’ Report and the financial statements in
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) are set out in the Statement of Directors’ Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our opinicn,
the Directors’ Report is not consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the information and explanations we require for our audit,
or if information specified by law regarding directors' remuneration and other transactions is not disclosed.

We read the Directors' Report and consider whether it is consistent with the audited financial statements.
We consider the implications for our report if we become aware of any apparent misstatements or
material inconsistencies with the financial statements.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adeguacy of the presentation of information in
the financial statements.



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
BECKWITH ASSET MANAGEMENT LIMITED (continued)

Opinion

In our opinion the financial statements:

. give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 30 June 2008 and of
its profit for the year then ended,

. have been properly prepared in accordance with the Companies Act 1985; and

. the information given in the Directors’ Report is consistent with the financial
statements for the year ended 30 June 2008.

ot
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Grant Thornton UK LLP
Registered Auditors
Chartered Accountants
London

I1C Tormro—e 2009



BECKWITH ASSET MANAGEMENT LIMITED

Profit and Loss Account
for the year ended 30 June 2008

2008 2007
Note £ £
Administrative expenses {5,950) (812)
Operating loss 2 (5,950) (812)
Interest receivable and similar income 3 561,697 814,618
Profit on ordinary activities before taxation 555,747 813,806
Taxation 4 (155,609) (243,189)
Retained profit for the year 400,138 570,617

The operating loss derives whoelly from continuing operations.
There are nc recognised gains or losses other than the profit for each year shown above.

The notes on pages 7 to 10 form an integral part of these financial statements.



BECKWITH ASSET MANAGEMENT LIMITED

Balance Sheet
at 30 June 2008

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors (amounts falling due after mare than one year)

CREDITORS (amounts falling due within one year)
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Share premium

Profit and loss account

EQUITY SHAREHOLDERS' FUNDS

The financial statements were approved by the Board of Directors on I G

and signed on its behalf by

N =

JL Beckwith
Director

The notes on pages 7 to 10 form an integral part of these financial statements.

Note

1"

2008 2007
£ £
3,214,496 3,214,496
6,509,955 10,808,594
6,599,955 10,806,594
(159,134) (245,242)
6,440,821 10,561,352
9,656,317 13,775,848
9,655,317 13,775,848
1,000 1,000
99,000 99,000
9,565,317 13,675,848
9,655,317 13,775,848
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BECKWITH ASSET MANAGEMENT LIMITED

Notes to the Financial Statements
for the year ended 30 June 2008

1

Principal accounting policies

These financial statements have been prepared on the going concern basis, under the historical cost
convention and in accordance with the Companies Act 1985 and applicable accounting standards.

The company is a subsidiary of the Pacific Investments |l Limited group of companies and is included
in the consclidated financial statements of Pacific Investments Il Limited, which are publicly available.
The company is therefore exempt from preparing its own consolidated financial statements. Over

90% of the voting rights are controlled within the group and consequently the company is exempt under
the terms of FRS 1 from preparing a cash flow statement. The company is also exempt under the
terms of FRS 8 from disclosing related party transactions with entities that are part of the Pacific
Investments || Limited group of companies or investees of that group.

The principal accounting policies are set out below and these have not changed from the prior year:

Investments - Investments are stated al cost less any provisions for permanent diminution in value.
Realised gains and losses are dealt with through the profit and loss account. A review for impairment
is carried out if events or changes in circumstances indicate that the carrying amount may not be
recoverable, in which case an impairment provision is recegnised and charged to the profit and

loss account.

Dividends - Dividend distributions payable to equity shareholders are included in current liabilities
when the dividends are approved in general meeting prior i¢ the balance sheet date.

Deferred taxation - Deferred ax is recognised in respect of all timing differences that have
originated, but not reversed, at the balance sheet date that may give rise to an obligation to pay
more tax, or a right to pay less tax, at a future date at rates expected to apply when they crystallise,
based on current tax rates and law. Deferred tax assets are recognised only to the extent that

it is regarded as more likely than not that they will be recovered. Deferred tax assets and liabilities
are not discounted.

Operating loss

The operating loss is stated after charging:

2008 2007

£

Auditors' remuneration 3,000 3,000

The company employed no staff during the year (2007: nil) and no emoluments were paid to
directors {(2007: £nil).

Interest receivable and similar income

2008 2007

£ £

Bank deposit interest - 1,838
Interest receivable from group companies 561,697 812,780
561,697 814,618




BECKWITH ASSET MANAGEMENT LIMITED

Notes to the Financial Statements
for the year ended 30 June 2008 (continued}

4 Taxation

2008 2007
£ £
UK Corporation tax at 28% (2007: 30%) 165,609 243,189
4.1 Reconciliation of tax charge
2008 2007
£ £
Profit on ordinary activities before taxation 555,747 813,806
Tax on profit on ordinary activities at 28% (2007: 30%) 155,609 244142
Qver provision in respect of prior pericds - {953)
155,609 243,189
No significant factors affecting future tax charges are expected.
5 Investments
Cost £
At 30 June 2008 and 30 June 2007 4,464,308
Provisions for diminution in value
At 30 June 2008 and 30 June 2007 (1,249,812)
Net book value at 30 June 2008 and 30 June 2007 ~ 3,214,496

Investments comprise 100 per cent of the ordinary shares in the company's subsidiary undertaking
River & Mercantile Investment Management Limited, a company incorporated in England and Wales,
whose principal activity is that of a property holding company.




BECKWITH ASSET MANAGEMENT LIMITED

Notes to the Financial Statements
for the year ended 30 June 2008 (continued}

6 Debtors (amounts falling due after more than one year)

2008 2007
£ £
Amounts owed by subsidiary undertaking 1,144,027 1,026,405
Amounts owed by parent company 5,455,928 9,780,189
6,599 955 10,806,594
7 Creditors (amounts falling due within one year)
2008 2007
£ £
Corporation tax 155,609 244,142
Accruals and deferred income 3,525 1,100
158,134 245,242
8 Share capital
At 30 June 2008 and 2007 the authorised and issued share capital of the company comprised:
Authorised Issued
Number Number £
'A' Ordinary Shares of £0.01 91,000 91,000 910
'B' Ordinary Shares of £0.01 9,000 9,000 90
Preference Share of £0.01 1 1 -
100,001 100,001 1,000

The 'A’ Ordinary Shares and the 'B' Ordinary Shares carry the right to participate in any distribution.

'A’ shareholders have the right to appoint up to three 'A’ directors and to remove any ‘A’ or 'B' directors.
'B' shareholders have the right to appoint one 'B' director and to remove the ‘B’ director. 'A’ directors
are entitled to three votes collectively for any resolution. The 'B’ director is entitled to one such vote

The Preference Share does not entitle its holder to receive notice of or to exercise any vote at any
general meeting of the company or the right to any income or capital from the company.

9 Share premium

Balance as at 30 June 2008 and 2007

99.000



BECKWITH ASSET MANAGEMENT LIMITED

Notes to the Financial Statements
for the year ended 30 June 2008 (continued)

10

11

12

13

14

Profit and loss account

The profit and loss account is analysed as follows:

£

Balance at 1 July 2007 13,675,848

Profit for the year 400,138
Equity dividends paid {4,520,669)
Balance at 30 June 2008 — 9,555,317

Reconciliation of movement in shareholders' funds

2008 2007

£ £

Shareholders' funds at 1 July 2007 13,775,848 21,820,231

Profit for the year 400,138 570,617
Equity dividends paid (4,520,669) {8,615,000)

Shareholders' funds at 30 June 2008 9,655,317 13,775,848

Dividends

On 28 September 2007, the Company declared and paid interim dividends totalling £4,520,669
(2007: £8,615,000).

Parent company, ultimate parent company and ultimate controlling party

The Company's immediate parent company was River & Mercantile PLC, a company registered in
England and Wales.

The Company's ultimate parent company was Pacific Investments Il Limited, a company registered in
England & Wales, which was the parent undertaking of the smallest and largest group to consolidate
these financial statements. Copies of Pacific Investments |l Limited's consolidated financial statements
can be obtained from Companies House.

In the opinion of the directors the ultimate controlling party of the company was JL Beckwith, a director
and majority shareholder of the ultimate holding company.

Capital commitments and contingencies

There were no contingent liabilities or capital commitments at 30 June 2008 (2007: nil).
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