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CRE GROUP LIMITED
DIRECTORS' REPORT
YEAR ENDED 31 MARCH 2006

The directors submit their report and the financial statements for the year ended 31 March 2008,

Results
The loss for the year, after taxation, amounted o £57,000 (2005 - £53,000).

Going concern review

The directors have undertaken a review of the business to establish that the going concern basis
continues to be appropriate. This included reviews of the forecasted profit and loss accounts, balance
sheets and cash flows for the year ended 31 March 2007 and beyond.

The company uses a current bank account to meet its day to day working capital requirements. There is
no agreed facility on this account as additional funding is provided, as and when required, by IMC Group
Holdings Limited, a refated company and IMC Group Enterprises Limited, the ultimate parent company.
The directors have received assurances from IMC Group Holdings Limited Limited and IMC Group
Enterprises Limited that both companies will continue to support the company for a period of twelve
months from the date of signing the finangial statements for the year ended 31 March 2006.

Taking the above matters inta consideration, the directors are of the opinion that the accounts should be
drawn up on a going concern basis.

Principal activity and review of the business

The company acts as a property company, receiving rentals for its leasehold premises at Stoke Orchard.

Future developments

The directors wilt continue to review the performance of the company and minimise the Josses.

Directors
The direciors who served during the year were:

J B Lott
DRT Waring
A Riby

The interests of the directors in the share capital of the ultimate parent company are disclosed in those
accounts.

Financial risk management

The company does not actively use financial instruments as part of its financial risk management. 1t is
exposed to the usual credit risk and cash flow risk associated with selling on credit and manages this
through ¢redit control procedures.

Disclosure of information to auditors

The directors have taken ali appropriate steps to make themselves aware of all information relevant to the
audit, and to establish that the company's auditors are aware of that information. To the best of their
knowledge, there is no relevant audit information of which the company's auditors are unaware.




CRE GROUP LIMITED
DIRECTORS' REPORT (continued)
YEAR ENDED 31 MARCH 2006

Auditors

A resolution for the re-appointment of PKF {UK) LLP as auditor of the company is to be proposed at the
Annual General Meeting.

By order of the board

D Watson
Secretary

1% Avegoet 20t




CRE GROUP LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicabie law and United Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial statements for each financial year which give a
true and tair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing those financial statements the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgments and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible {or safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are respoensible for ensuring that the directors' report and other information included in the
annual report is prepared in accordance with company law in the United Kingdom.




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CRE GROUP LIMITED

We have audited the financial statements of CRE Group Limited for the year ended 31 March 2006 which
comprise the profit and 1oss account, the balance sheet, the cash flow statement and the related notes.
The financial statements have been prepared under the accounting policies sef out therein.

This report is made solely to the company's members, as a body, in accordance with section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the annual report and the financial statements in accordance
with applicable law and United Kingdom accounting standards ("United Kingdom Generally Accepted
Accounting Practice’) are set out in the statement of directors' responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
reguirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Companies Act 1985. We also report to you if, in our
opinion, the company has not kept proper accounting records, if we have not received all the information
and explanations we require for our audit, or if information specified by law regarding directors'
remuneration and other transactions is not disclosed.

We read the directors’ report and consider the implications for our report if we become aware of any
apparent misstatements within it.

We report to you whether in our opinion the information given in the directors' repart is consistent with the
financial statements.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland} issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements.




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CRE GROUP LIMITED {continued)

Opinion
In our opinion:
. the financial statements give a true and fair view, in accordance with United Kingdom Generally

Accepted Accounting Practice, of the state of the company's affairs as at 31 March 2006 and of its loss
for the year then ended;

. the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

. the information given in the directors' report is consistent with the financial statements.

Going concern

In forming our opinicn, which is not qualified, we have considered the adequacy of the disclosures made
in note 1 (a) to the financial statements concerning the uncertainty over the going concern basis in the
preparation of the financial statements. In view of the significance of this uncertainty we consider that it

should be drawn to your attention, but our opinion is not qualified in this respect. /](f /VQ[M
,
—

PKF (UK} LLP
Nottingham, UK Registered Auditors
16 August 2006




CRE GROUP LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 MARCH 2006

Notes
TURNOVER 2
Administrative expenses 2
OPERATING LOSS 3
Interest receivable
Interest payable 4
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION
TAXATICN 5

LOSS FOR THE FINANCIAL YEAR

All amounts relate to continuing operations.

2006
£000

120
(206)

(86)

(86)
29

(87)

2005
£000

115
(188)

There were no recognised gains or losses for the year other than those included in the profit and loss

account.

There was no material difference between the reporied result and the result calculated on an unmodified

‘historical cost basis.




CURRENT ASSETS

Debtors

Cash at bank and in hand
CREDITORS: amounts faliing due
within one year

NET CURRENT ASSETS

CAPITAL AND RESERVES

Capital redemption reserve

Profit and loss account

SHAREHOLDERS' FUNDS

CRE GROUP LIMITED

BALANCE SHEET
31 MARCH 2006

Notes

10

2006
£000
136
27
163
(80)
83
399
(316)
83

2005
£000
85
212
297
(157)
140
399
(259)
140

The financial statements were approved and authorised for issue by the board and were signed on its

beha y on

V8 Aunese

206




CRE GROUP LIMITED
CASH FLOW STATEMENT
YEAR ENDED 31 MARCH 2006

Reconciliation of operating loss to net cash {(outflow)/inflow
from operating activities

Operating loss

{Increase)/decrease in debtors

(Decrease)/increase in creditors

Net cash (outflow)/inflow from operating activities

CASH FLOW STATEMENT
Net cash (outflow)/inflow from operating activities
Taxation

{Decrease)/increase in cash

Reconciliation of net cash flow to movement in het funds {note 11)
(Decrease)/increase in cash in the year
Net funds at 1 April 2005

- Net funds at 31 March 2006

-8-

2006
£000

(86)
(44)
(76)

(206)

(206)
21

(185)

(185)
212

27

2005
£000

{73)
130
60

117

117
(110}

205

212
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CRE GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2006

ACCOUNTING POLICIES

(a)

{b)

{c)

(d)

(e}

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention.

The directors have undertaken a review of the business 1o establish that the going concern basis
continues to be appropriate. This included reviews of the forecasted profit and loss accounts,
balance sheets and cash flows for the year ended 31 March 2007 and beyond.

The company uses a current bank account to meet its day to day working capital reguirements.
There is no agreed facility on this account as additiona! funding is provided, as and when
required, by IMC Group Holdings Limited, a related company and IMC Group Enterprises
Limited, the ultimate parent company. The directors have received assurances from IMC Group
Holdings Limited Limited and IMC Group Enterprises Limited that both companies will continue
to support the company for a period of twelve months from the date of signing the financial
statements for the year ended 31 March 2006.

Taking the abave matters inte consideration the directors are of the opinion that the accounts
should be drawn up on a going concern basis.

Turnover

Turnover is the total amount receivable by the company for goods supplied and services
provided, excluding value added tax.

Leased asseis

" Assets held under finance leases and hire purchase contracts are capitalised in the balance

sheet and depreciated over their expected useful lives. The interest element of the leasing
payments represents a constant proportion of the capital balance outstanding and is charged to
the profit and loss account over the period of the iease. All other [eases are regarded as
operaling leases and the payments made under them are charged to the prefit and loss account
on a straight-line basis over the lease term.

Foreign currencies

Transactions denominated in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of transaction. Assets and liabilities in foreign currencies are
ranslated into sterling at rates of exchange ruling at the end of the financiat year, except where
the transactions are covered by forward exchange contracts, when the contracted rate is used.
All exchange differences are dealt with in the profit and loss account.

Taxation

The charge for taxalion is based on the result for the year and takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation and
accounting purposes. Deferred taxation is recognised, without discounting, in respect of all
timing differences which have arisen but not reversed by the balance sheet date, except as
ctherwise required by FRS 19.

TURNOVER

Turnover (s attributable to one ciass of business.

All turnover arose within the United Kingdom.




CRE GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2006

OPERATING LOSS

The operating loss is stated after charging:

2006 2005
£000 £000
Audit fees 1 1
Operating lease rentals:
Property 63 70
No directors received any emoluments (2005 - £NiL).
INTEREST PAYABLE
2006 2005
£000 £000
Other loans - 1
TAXATION
{a) Analysis of charge in year 2006 2005
£000 £000
UK corporation tax
Current tax on income for the year 29y (21)
Adjusiments in respect of prior periods ' - 1
Tax on profit on ordinary activities (29) {20)

{b) Factors affecting the tax charge for the year

The tax assessed for the year does not reflect a credit equivalent to the loss on ordinary activities
muitiplied by the standard rate of corporation tax in the UK of 30%. The differences are explained
below:

2006 2005
£000 £000
Loss on ordinary activities before tax (86) (73)
Loss on ordinary activities multiplied by the standard rate of
corporation tax of 30% {2005: 30%) (26) (22)
Effects of:
Expenditure not deductible (3) 1
Prior year adjustment - 1
Current tax credit for the year (29) (20

There is an unrecognised deferred tax asset of £10,000 (2005: £13,000) arising from the tax written
down value of fixed assets exceeding the net boock amount shown in the financial statements. The
recovery of the deferred tax asset is dependant on the levels of future profit, capital expenditure and
the ability to surrender tax losses to other group companies.

-10-




CRE GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2006

DEBTORS

2006 2005

£000 £000
Due within one year
Trade debtors 21 -
Amgunts due from group undertakings 62 14
Amounts due from undertakings in which the company
has a participating interest 4 12
Other debtors 28 22
Prepayments & accrued income 21 37

136 85

CREDITORS

2006 2005

£000 £000
Amounts falling due within one year
Trade creditors 59 38
Amounts owed to group undertakings - 110
Other tax and social security 4 .
Other creditors 2 2
Accruals and deferred imcome 15 7

80 157
SHARE CAPITAL
Authorised Aliotted, called up and
fully paid
£ No £

At 1 April 2005
and 31 March 2006
Ordinary £1 Shares 100 100 100
RESERVES
Profit and loss account £000
At 1 April 2005 (259)
Loss for the year (57)
At 31 March 2006 (316)

-1~
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CRE GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2006

SHAREHOLDERS' FUNDS

2006 2005

£000 £000

Shareholders' funds at 1 Aprit 2005 140 193
Loss for the year (57) {53)
Shareholders’ funds at 31 March 2008 83 140

ANALYSIS OF CHANGES IN NET FUNDS

At 1 Apri! Cash At 31 March

2005 flows 2006

£000 £000 £000

Cash at barnk and in hand 212 {185) 27

Total 212 {185) 27

OTHER COMMITMENTS

At 31 March 2006 the company had annual commitments under operating leases as follows:

Land and buildings

2006 2005
£000 £000
Expiry date:
Within one year - 70
CONTINGENT LIABILITIES

The bank holds cross guarantees over the indebtedness of all IMC group companies. There were no
amounts outstanding under these guarantees at either year end.

Under the sale agreement of an associated company, a number of contractua! and financial
obligations were passed to the succeeding shareholders. Whilst this is considered unlikely, should
that party be unable to honour those obligations, then any shortfall to the parties involved as sub-
contractors may subsequently fall to the company. The value of any such shortfall is unknown.

TRANSACTIONS WITH RELATED PARTIES

Included in sales is £83,000 (2005 £85,000) relating to rent payable by Gastec at CRE Limited, a joint
venture of the parent company. At the year end £4,000 (2005: £10,000) was outstanding and
included in debtors.

In addition, at the year end amounts due from IMC Group Holdings Limited in respect of an interest
free loan were £62,000 (2005: £109,000 due to IMC Group Holdings).

«12-




CRE GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2006

15 PENSION COSTS

16

The company has no employees but retains obligations to its former émployees who are deferred
pensioners in the Industry Wide Coal Staff Superannuation Scheme (IWCSSS).

At 31 March 2005, there were two defined benefit schemes which were closed to new members

Rio Tinto Pension Fund

On 31 March 2005 all active members of the scheme transferred to deferred membership of the
scheme. The company has no liability in respect of the Rio Tinto Pension Fund and accordingly no
disclosures have been made under SSAP 24 or FRS 17.

Industry Wide Coal Staff Superannuation Scheme (IWCSSS)

The IWCSSS is a group scheme. Rio Tinto plc has agreed to indemnify the company against any

liabilities arising from the scheme. Accordingly no disclosures have been made under SSAP 24 or
FRS 17.

CONTROLLING PARTIES

The company is controlled by IMC Group Holdings Limited.
IMC Group Holdings Limited is ultimately controlled by IMC Group Enterprises Limited.

-13-




