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DENHOLM GLOBAL LOGISTICS LIMITED
STRATEGIC REPORT

YEAR ENDED 31 DECEMBER 2022

The directors in preparing this strategic report have complied with s414C of the Companies Act 2006.

" Business review . .
The principal activity of the company is freight forwarding and freight management services.

The company's key performance indicators are gross profit and operating profit. Gross profit for the year amounted to
£15,492,176 (2021 - £20,906,433) and operating profit amounted to £7,649,804 (2021 - £12,064,706). The company's
year end balance sheet reported net assets of £7,238,409 (2021 - £6,669,919).

Gross profit and operating profit has decreased in 2022, due to changing market conditions compared to the prior year,
however still represents a very pleasing return.

The company's principal risks and uncertainties relate to economic factors such as the strength of the UK and
worldwide economy, together with the performance of customers and competitors.

Financial risk management )
The company's principal financial assets are e bank balances, trade debtors and group loans, in respect of which interest
is applied at a fixed rate. The company's credit risk is primarily attributable to its trade debtors. The amounts
presented in the balance sheet are net of provisions for doubtful debts. The company has a relatively diverse credit
risk, with exposure spread over a reasonable number of customers. The credit risk on liquid funds is limited because
the counterparties are banks with high credit-ratings assigned by international credit- -rating agencies.

The company's principal financial liabilities are trade creditors and its group loan, in respect of which interest is
applicd at a fixed rate.

In the normal course of business the company obtains certain supplies and makes certain sales in Euros and Dollars.
The company manages the risk of forelgn exchange movements by entering into forward currency contracts at the
point of sale.

Future developments

The market continues to be uncertain and competition fi fierce. The effccts of increased inflation and the indirect impact
of the conflict in Ukraine will create difficult trading conditions for the business, however the directors are confident
that these situations will be manageable. However, with an ¢xperienced management team in place, along with new
business gains, the directors anticipate that 2023 should be another strong year. '

Section 172 (1) Statement

Section 172(1) of the Companies Act 2006 requires directors to act in a way that they consider, in good faith, will be
most likely to promote the success of the company for the benefit of its members as a whole and in doing 5o (amongst
other matters) to have regard to: :

(@) - the likely consequences of any decision in the long term,
(b)  the interests of the company's employees,
(c) the need to foster the company's business relationships with suppliers, customers and others,

(d) the impact of the company's operations on the community and the environment,
(e) the desirability of the company maintaining a reputation for high standards of business conduct, and
0] the need to act fairly as between members of the company.

The company sets out below how it has conducted its business, evaluated and made decnsmns 10 ensure comphance
with Section 172(1) of the Compames Act.



. "~ DENHOLM GLOBAL LOGISTICS LIMITED
STRATEGIC REPORT (continued)

YEAR ENDED 31 DECEMBER 2022

The Dénholm Standard

The company prides itself on its reputation for strong busmess ethics. At the heart of this is the Denholm Standard
which in summary comprises: .

Integrity: We are committed to being honest avoiding conflicts of interest, respcctmg confidential lnfonnauon and
will not tolerate bribery. .

Fairness: We are committed to being fair and open in all our dealings with our stakeholders.

Respect: We are committed to respecting the people we work with, the communities we worl\ within and the
environment in which we operate.

Upholding the law: We are committed to operating within the relevant international, national and regional laws and
regulations '

The company seeks to comply with the law and the regulations which govern its operations and has put in place
policies and procedures which are designed to ensure that it is compliant. It communicates with government bodies
and regulators ona regular basis. .

Stakeholder Engagement o .

The directors believe that engaging with the company's stakeholders is important to the success of the business and
have identified the main stakeholders as the sharcholdcrs employees, customers, suppliers and the communities
within which the company carries out its activities. .

When revnewmg matters of strategic importance to the company, the directors consider how the relevant issues impact
-its main stakeholders. Underpinning these stakeholder relationships is a culture which promotes high standards of
business cthics, which focuses on a long-term sustainable strategy, and which recognises our responsibility to' the
environment. :

There are many engagement mechanisms’ with these stakeholders. Further mformauon on how we engage with our
key stakeholders is detailed below: .

takcholder |[Engagement

Sharcholders [The company's sole shareholder is the divisional holding company. The company's managing director
meets regularly with dircctors of the shareholder’s board and also sits on the board of the shareholder
The shareholder's board mcets regularly and the company's managing director will provide
management report to the sharcholder's board at-that meeting. The company's managing director is
responsible for providing the shareholders feedback and updates to the company's board and
management teams 10 ensure that.the shareholder's interests are addressed by the company.

iEmployccs As a busincss 1o business services provnder the company considers its employees to be its most valuablé
' set. The company takes a positive view of employee communications and has maintained itg
Rstablished system of keeping employecs informed of performance, development and progress by way
of briefings by management. These briefings are failored to take into account the audience plus thd
nature, extent and importance of the information being made available to employees. For example
communications can take the form of one to one meetings or telephone calls with employees; collective
meetings of wider teams with thenr Ime\manager, or email notices to distribute briefings across the
company 's workforce.




DENHOLM GLOBAL LOGISTICS LIMITED
STRATEGIC REPORT (continued) .

YEAR ENDED 31 DECEMBER 2022

Rargets. In between these formal meetings, informal feedback discussions are encouraged at all levels.

The company has implemented an annual Performance Development and Review programme for
employees. Each employee meets on an annual basis with their line manager ‘to discuss their
development over the previous 12 months and to set goals for their future development, training and joHy

The company is focused on maintaining strong health and safety procedures to I\eep our people safe.

The company has put in place a management structure to ensure that the management are closely in
touch with the employees who work for them.. The philosophy of the directors of the company is tqg
manage the business by being out and about and regularly visiting operating sites, thereby bringing them
into contact with employees.

Customers  [Customers are critical to the company's success. Strong relationships are maintained through regular
dialogue to better understand their current:and future requirements and to ensure that the company
continues to provide a market leading, first-class service while working to the same core values, safety

nd quality standards. ‘
)ngoing dialogue ‘with customers allows the company to continually lmprove its performance and
perational delivery. ) . _

ngagement with key.and prospective customers enables the company to better understand the needs
nd requirements of our customer base and in turn develop our long-term strategy.

ICommunities [It is our responsibility as a long-term investor in the communities in which we operate, to take 3

, trategic approach to community engagement and support. -
here possible we recruit from and develop the local workforce.
'We continue to support local charities and nationally we continue to partner with the Prince's Trust, 4
charity which provides employment and training opportunities to young people across the UK.
Suppliers A strong supply chain is critical to the company's success and the company is commmed to fair and

ethical treatment, and payment to contracted terms.

Throughout the year the board has considered the wider stakeholder group and Section 172 (1) requirements durmg
board discussions, when making decisions and setting the.company's strategic direction, all of which is reflected in the
papers prcsentcd and the meeting minutes.

.



bENHQLM'GLOBAL LOC!STICS.LIMITED '
'STR_ATEC IC REPORT (continued)
YEAR ENDED 31 DECEMBER 2022

v

Envimnmental, Social and Governance (ESG)

The ultimate parent company, J.&J. Denholm Limited has an ESG strategy and a copy of the ESG report is available
via the website (www. denholm-group co.uk), so that aII slakeholders can monitor the company's progress in these"
arcas.

The key underlying pnnc:ples have been communicated 10 the company's managing directors, and the company's key
staff are now actively engaged in developing plans to meet the company’s ESG objectives.

The directors are committed to ensuring that the company femains a good corporate citizen, and in balancmg the
needs of its stakeholders, understands that each decision that .is made in respect of ESG will have an impact on
shareholders, employees, customers, communities and suppliers. However, it is the belief of the directors that only in
addressing ESG responsibilities proactively, reducing pollution; boosting social impact and complying fully with
governance obligations that the company will be able to deliver growth and support its stakeholdcrs in the long term.

JN W DENHOLM

Director ' ' . .



DENHOLM GLOBAL LOGISTICS LIMITED
DIRECTORS' REPORT

YEAR ENDED 31 DECEMBER 2022
Theé directors submit their report and the financial statements of the company for the year ended 31 December 2022.
Company number
The company is registered in England and Wales (company number 02922837)

Principal activities
The principal activity of the company is fréight forwarding and freight management services.

Results and dmdcnds

* . The profit for the year after taxation was £6 568,490 (2021 - £9,730,371).

~ The directors declared and the compariy pand a dividend of £6,000,000 for the year ended 31 December 2022 (202! -
£10,000,000).

Financial risk management and futurc dcvclopments : ‘
Plcase -refer to the strategic report for information on the company's financial risk managemem and future o

developmems

Directors
The directors who served the company during the year and to the date of this report are listed on page 1.

Employment Policies :
The company’s employment policies are built around Falmess Aclnevement Integrity and Respect as set out in the

Denholm Standard for employment.

Directors' responsibilities statement
The directors are responsible for preparing the strategic reporl the dnrcctors report and the financial statements in

accordance with applicable law and regulations.

Company law requires the dtrcc;ors to prepare financial statements for each financial year. The directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law, including FRS 102 "The Financial Reporting Standard
applicable in thie UK and Republic of Ireland." The financial stalements are required by law to gwe a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;

o -state whether applicable United Kingdom accounting standards have been- followed, subject to any material
departures disclosed and explained in the financial statements; and

e preparce the financial statements on the going concern basis unless it is mappropnale to presume that the company
will continuc in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy, at any
time, the financial position of the company and enable them to ensure that.the financial statements comply with the
Companies Act 2006. They are also responsible for safcguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

L.



DENHOLM GLOBAL LOGISTICS LIMITED
DIRECTORS' REPORT (coniinued)

YEAR ENDED 31 DECEMBER 2022

Dlsclosune of information to auditor

As at 1he date of this report, as far as each director is aware, there is no relevant audit information of which the
company's auditor is unaware. Each of the directors have taken such steps as they should have taken as a director in
order to make themselves aware of any relevant audit information and to establish that the company's auditor is aware
of that information. A

Streamlined energy and carbon report , ‘ ,
The Group have taken advantage of exemptions available not to disclose its energy and carbon report as the values
have been diclosed in the financial statements of the ultimate parent company, J. & J. Denholm Limited.

Going concern

The directors having considered forecasts, cash resources, facilities, and projected costs (based on a range of possible
outcomes), have concluded that there is no material uncertainty arising in relation to-going concern and that the.
company has a reasonable expectation that it has adequate resources to continue in operational existence for the
foreseeable future and to meet its obligations as they fall due. Accordingly, the directors continue to adopt the going
concern basis in preparmg the financial statements.

JN W DENHOLM
‘Director
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DENHOLM GLOBAL LOGISTICS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DENHOLM GLOBAL
LOGISTICS LIMITED

YEAR ENDED 31 DECEMBER 2022

Opinion on the financial statements
In our opinion, the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements of Denholm Global Logistics Limited ("the company") for the year ended 31
December 2022 which comprise the-profit and loss account, the balance sheet, the statement of changes in equity and
notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accoummg Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable’
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements$ section of our report. We belicve that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. . :
‘Independence

We are independent of the Company in accordance with the ethical requirements that arc relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other elhlcal
responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' usc of the going concemn basis of accounting
in the preparation of the financial statements is appropriate. '

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collcctively, may cast significant doubt on the company's ability to continue as a going
.concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibitities of the directors with respect to going concern are described in the relevant
sections of this report.

Othcer information

The directors are responsible for the other information. The other information comprises the information included in
the annual report other than the financial statements and our auditor's report thereon. Our opinion on the financial -
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon. Our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of thé audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencics or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.



DENHOLM GLOBAL LOGISTICS LIMITED

lNDEl’ENDFNT AUDITOR'S REPORT TO THE MEMBERS OF DENHOLM GLOBAL
LOGISTICS LIMITED (continued)

YEAR ENDED 31 DECEMBER 2022
A\

Other Companics Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and directors" report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and )

o the ‘stratcgic report and directors’ report have been brepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors' report.

We have nothing to report in respect of the folloiving matters in relation to which the Companies Act 2006 requires us
to report to you if,, in our opinion:

- o adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returis; or
o certain disclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.
Responsibilitics of Directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true' and fair view, and for such internal control as the
directors determine is pecessary 1o enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continuc as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either-intend to liquidate the company or to cease operations, or have no realistic
altemative but to do so. ' ' ‘

Auditor’s responsibilities forthe audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to.fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and -
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. '

Extent to which the audit was capable of detecting irregularities, including fraud

. Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures arc capable of detecting irregularities, including fraud is detailed below:

The procedures that we designed and executed included:

o performing analytical procedures to identify unusual or unexpected relationships that may indicate risks of
malcrial misstatement due to fraud. Areas of identificd risk are then tested substantively;

o~ reading minutes of meetings of those charged with governance; reviewing correspondence with legal advisors to
ldenul‘y indications of non-compliance with laws and regulations;

-9-



- : ' DENHOLM GLOBAL LOGISTICS LIMITED

[y

lNDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DENHOLM GLOBAL :
LOGISTICS LlMlTED (continued)

YEAR ENDED 31 DECEMBER 2022

Extent to which the audit was capable of detecting irrcgutarities,.in_cluding.fraud (continued)

.o determining whether the accounting policies and presentation adopted ‘in the financial statements are:in -
accordance with applicable law and United Kingdom Accounting. Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice); ' A

. ltdenttfytng whether there are instances of potential bias in areas wnth significant degrees.of Judgcmcnt such as
‘ carrymg value of assets subject to impairment reviews;

e addressing the risk of fraud through management override of controls by testing the appropriateness of journal .
_ entries and other adjustments and consider revenue recognition via cut off and review of manual entries;

e assessing whether thejudgements made in accounting cstimates are indicative of a potential bias;

o vouching balances ar\d reconculmg items in key control account rcconcuhattons to supporting documentation as at
31 December 2022; and ¢

e carrying out detailed testing; on a sample basis, of transactions and balances agrceing 1o appfopriate documentary
evidence to verify the completeness, existence and accuracy of the reported financial statements,

Our- audit procedurcs were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations or
through collusion. There are inherent. limitations. in the audit procedures performed and the further removed
non-compliance with laws and regulations is from the events and transacttons reflected i in the financial statements the
less likely we are to become aware of it. . ; -~

A further description of our responsibilities for the audit of the financial statements is located at the Financial
-Reporting Council’s website at https: //www frc.org.uk/auditorsresponsibilities. This description forms part of our
“auditor’s report. 4 . y

Use of our report

- This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the

_Companies Act 2006. Our audit work_has been undertaken so that we might state to the company’s members those
matters we are requured 1o state to them in an auditor’s report and for no other purpose. To the fullest extent permitted ’
by law, we do not accept or assume responsibility to anyone other than the company and the company ’s members as a
body; for our audit work, for this report or for the opinions we have tormed

DocuSlgned by: . . . : .

Mark Ml luskey

C17EC688DFBB4CS...

20 June 2023

Mark McCluskey (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor

Glasgow

United Kingdom

BDO LLP is a limited liability partnerehtp reglstcrcd in England and Wales (wnh regtstered number 0C305127).
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DENHOLM GLOBAL LOGISTICS LIMITED
PROFIT AND LOSS ACCOUNT

YEAR ENDED 31 DECEMBER 2022

2022 2021
. Note £ £
TURNOVER ~ o . 2 158,207,111 181,095,968
Cost of sales A : : (142,714,935) (160,189,535)
GROSS PROFIT © ‘ | 15,492,176 20,906,433
Administrative expenées ' ’ (7,98_9,2‘72) (8,853,150)
Other operating income 3 146,900 - 11,423
OPERATING PROFIT 4 7,649,804 12,064,706 -
Incoriie from other fixed asset investments 7 50,000 15,000
Interest receivable and similar income 8 556,934 190,283
Interest payable and similar charges 9 34) -
Amounis writien ofT investments 10 - (3,273)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION - ‘ . 8,256,704 12,266,716
Tax on-proﬁt on ordinary activities 11 (1,688,214)  (2,536,345)

PROFIT FOR THE FINANCIAL YEAR . 6,568,490 9,730,371

All of the activities of the company are classed as continuing.

Statement of other comprehensive income

, There are no items of other comprehensive income other than the profit of £6,568,490 attributable to the shareholders
for the year ended 31 December 2022 (2021 - £9,730,371). Accordingly, a statement of other comprehensive income
. is not presented. ' o : :

" The notes on pages 14 to 28 form part of thesc financia] statements.

-11-



' DENHOLM GLOBAL LOGISTICS LIMITED

BALANCE SHEET

31 DECEMBER 2022
22022 2021
. Note - : £ £

FIXED ASSETS . . _ . -
Intangible assets , . 13 1,184,556 1,415,598
Tangible assets - . 14° 372,566 378,873
Investments ' h 15 13,000 41,665
, | . . _ ' .

’ ' 1570122 1,836,136
CURRENT ASSETS , A , '
Debtors due within-one year : L 16 13,909,238 20,532,490
Debtors due after one year _— N ' ’ 16 5,000,000 5,000,000
Cash at bank and in harid 1,222,342 1,067,780

: ‘ _ 20,131,580 26,600,270
CREDITORS: Amounts falling due within one year 18 (14,463,293)  (21,111,568)
NET CURRENT ASSETS . : . 5,668,287 5,488,702
TOTAL ASSETS LESS CURRENT LIABILITIES ‘ T 7,238,409 7,324,838
‘CREDITORS: Amounts falling due after more than one year ) - (654,919)
NET ASSETS  ~ , : - 7,238,409 6,669,919 -
CAPITAL AND RESERVES : , -
Called-up share capital 20 © 6,000,000 6,000,000
Profit and loss account ' 20 1,238,409 669,919

SHAREHOLDERS' FUNDS ‘ ‘ 7,238,409 6,669,919 -

Director -

The notes on pages 14 to 28 form part of these financial statements.
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i ~As at 31 December 2020

Profit for the financial year

DENHOLM GLOBAL LOGISTICS LIMITED
. STATEMENT OF CHANGES IN EQUITY

31 DECEMBER 2022

Dividends paid on equity shares

As at 31 December 2021

_ Profit for the financial year

- Dividends paid on equity shares

" As at 31 December 2022

-13-

Note

12

Called up ‘
Share  Profit and , :
capital . loss account Total
3 £ £
6,000,000 939,548 6,939,548
. 9730371 9,730,371
- (10,000,000) (10,000,’000)
6,000,000 669919 6,669,919
- 6,568,490 6,568,490
- (6,000,000) (6,000,000)

6,000,000

The notes on pages 14 to 28 form part of these financial statements

1,238,409

7,238,409



DENHOLM GLOBAL LOGISTICS LIMITED
) NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

4

ACCOUNTING POLICIES

Basis of accounting :

Denholm Global Logistics Limited is a company mcorporated in the United Kingdom under the Companies
Act. The address of the registered office is given on page | and its principal activities are set out in the .
directors’ report

The financial statements have been prepared under the historical cost convention, modnﬁed to include certain
items at fair value and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the Financial
Reporting Council. They have been prepared on the going concer basis, as explained in the directors’ report.
The company has taken advantage of the reduced disclosure exemptions as pérmitted by FRS 102 in preparing
these financial statements as noted throughout these financial statements. This information is included in the
consolidated financial statcments of J. & J. Denholm Limited as at 31 December 2022 and these financial
statements may be obtained from Companics House.

The directors having considered forecasts, cash resources, facilities, and” pro;ected costs (based on a range of
possible outcomes), have concluded that there is no material uncertainty arising in relation to going concern and
that the company has a reasonable expectation-that it has adequate resources to continue in operational
existence for the foresecable future and 10 meet its obligations. as they fall due. Accordingly, the directors
continue to adopt the going concern basis in preparing the financial statements.

The functional and presentational currency of Denholm Global Logistics Limited is considered to be pounds
sterling because that is the currency of the primary economic environment in which the company operates.

Cash flow statement -

The directors have taken advantage of the exemption in Financial Reporting Standard 102, Section 1 from
including a cash flow statement in the financial statements on the grounds that the company is wholly owned
and its ultimate parent company includes the company in‘its consolidated financial statements.

Turnover
Turnover represents the fair value consideration received or receivable from the supply of freight forwarding
-and freight management services and is stated inclusive of duty and import VAT which is incurred on goods
brought into the UK on behalf of our customers. These amounts are collected from our customers and paid over
to HMRUC. In all cases, turnover is recogmsed in accordance with the contractual arrangements.

Intangible assets :
Intangible assets are measured at cost less accumulated amomsauon and any accumulated |mpa|rmem losses.

Amortisation is charged so as to allocate the cost of intangibles less their residual values over their estimated
useful lives, using the slranghl-lme method. The intangible assets are amortised over the following useful
economic lives: , . -

Goodwill - : - over S years

If there is any indication that there has been a significant change in the amortisation rate or residual value of an

asset, the amortisation of that asset is revised prospectively to rcﬂect the new expectations.
: .

Tangible fixed assets
Tangible fixed assets are stated at cost, net of depreciation, and any provision for impairment. Depreciation is
calculated on a straight line basis to write off the cost less estimated residual value of tangible fixed assets over

‘their anticipated useful lives as follows: -
Freehold Property - - over 50 years '

Leasehold Property - over the lesser period of the lease or 50 years

Plant & Machinery - over 4 to 7 years

Freechold land is not depreciated.

Leases
Rentals in respect of opcratm;, leases are charged to the profit and loss account on a straight line basis over the

lease term.

-14-
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DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

ACCOUNTING POLICIES (continued)

Cash and cash equivalents ' \
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short term deposits with a
maturity date of 12 months or less. *

Pension costs

Employees are entered into a defined contribution scheme and contributions to the scheme are charged to the

profit and 16ss account as incurred. :

Dividends

Equity dividends are recognised when they become legally payable Interim equity dlvndends are recognised
when paid. Final equity dividends are recogmsed when approved.

Taxation ’

Current tax is provided at amounts expected to be paid (or received) using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company’s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statements. .

Unrelieved tax losses and other deferred tax-assets are recognised only to the -extent that, on the basis of all
available evidence, it can be argued as more likely than not that there will be suitable taxable profits from which
the future reversal of the underlying timing differences can be deducted.

Deferred tax is calculated using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are e\pecled to apply to lhe reversal of the timing difference.

Foreign currencies .

- Transactions in.currencies other than the functlonal currency are recognised at the rate of exchange at the date
of the transaction, or at an average ratc where this rate approximates the actual rate at the date of transacnon.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated at the
rates prevailing at that date. Non-monetary items that are measured at historical cost in a foreign currency are
not retranslated. '
Exchange differences’ arising from trading are included as an exchange galn or loss in the profit and loss
account. . : )

Investments .
Unlisted fixed asset investments are shown at cost less provision for 1mpamnent as assessed by the dlrectors

.

Financial instruments , :
A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or

equity mslrument of another entity.

Financial assels and financial llabllmes are recogmsed when the company bccomes a party to the contractual
provisions of the instrument.

Financial liabilities and’ equity instruments are classif ed according to the substance of the contractual
arrangements entered into. An equity instrument is any cantract that cvndences a residual interest in the assets of
the company after deducting all of its liabilities.

1

The directors have taken advantage of the exemption in Financial Reporting Standard 102, Section 1 from
including a detailed financial instruments note on the grounds that the company is a qualifying entity and
detailed information on the financial instruments are included in the consolidated ﬁnancnal statements of the
ultimate parent.



DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL .STATEMENTS

31 DECEMBER 2022

ACCOUNTING POLICIES (continued)

(i) Financial assets and liabilities
All financial assets and liabilities are initially measured at transaction price (including transaction costs), except .
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair
- value (which is normally the transaction price excluding transaction costs). If an arrangement constitutes a
financing transaction, the financial asset or financial liability is measured at amortised cost, being the present
value of the future payments discounted at a market rate of interest for a similar debt instrument. ,

Debt instruments that are classified as payable or receivable within one year are measured at the undiscounted
amount of the cash or other consideration expécted to be paid or received, net of impairment.

Financial assets are derecognised when and only when the contractual rights to the cash ﬂows from the
financial asset expire or are settled. )

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled
or expires.

(ii) Fair value measurement

The best evidence of fair value is a quoted price for an identical asset in an active market. When quoted prices
are unavailable, the price of a recent transaction for an identical asset provides evidence of fair value as long as
“there has not been a significant change in economic circumstances or a significant lapse of time since the
transaction took place. If the market is not active and recent transactions of an identical asset on their own are
not a good estimate of fair value, the fair value is estimated by using-a valuation technique.

(iii) Derivative financial instruments

The activities of the company expose it directly to the financial risks of changes in foreign currency exchange
rates. The company uses forward foreign exchange contracts to hedge these exposures. The company does not
use derivative financial instruments for speculative purposes. :

Derivatives are initially recorded on the balance sheet and subsequently measured at fair value, which is’
calculated using standard mdustry valuation techniques. in conjunction with observable market data. The
changes in fair value are reported through the profit and loss account.

Consolidation

The company is exempt from the obligation to prepare and deliver group ﬁnanctal statements under S400 of the
Companies Act 2006. Accordingly, these financial statements present only the financial position of the
company. The undertaking in whose consolidated accounts its results are included is J. & J. Denholm Limited.
Critical accountmgjudgemenls and key sources of estimation uncertainty

In the application of the company’s accounting policies the directors are required to make Judgements estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other '
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and underlying
.assumptions arc revicwed on an ongoing basis. Revisions to accounting estimates are recognised in the périod
in which the estimate is revised.if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

_Critical ]udgcmcnts and estimates in applying the company’s accounting policies
The followmg are the critical judgements and estimates, that the directors have made in the process of applymg
the company’s accounting policies and that have the most significant effect on the amounts recogniséd in the
financial statements. ' .

-16-



DENHOLM GLOBAL LOGISTICS LIMITED
'NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022 ) . !

ACCOUNTING POLICIES (continued)

Critical judgements and estimates in applying the company’s accounting policies (continued)
(@  Operating leases ' '

.. The company has entered into commercial leases as a lessee and obtains the use of property, plant and
equipment. The classification of such leases as operating or finance lease requires the ‘company to determine,
based on an evaluation of the terms and conditions of the arrangements, whether it acquires the significant risks
and rewards of ownership-of thesé assets and accordingly whether the lease requires an asset and liability to be
recognised in the statement of financial position. e

:(b) ” Impairment of goodwill

The company carries out impairment reviews whenever cvents or changes ‘in cnrcumstance indicate that the
g carrymg value of goodwill may not be recoverable. In addition, the company cames out an annual |mpa|rment
review. An impairment loss is recognised when the recoverable amount of goodwill is less than the carrying
amount: The lmpamnenl tests are carriéd out by assets and reflect the latest company projections.

The budgets are based on various assumptions relalmg to the companys outlook and prospects. These are
discussed in the strategic report. -

The value in use calculation requires an estimate to be made of the timing and of the amount of fulure ‘cash
flows to the asset and the appllcatlon of a suitable discount rate in order to calculate the present value. A change
in the assumptions selected by management and used in the cash flow projections could significantly affect the
|mpa|rmem calculation.

TUR_NOVER
2022 - 2021

. £
Rendering of services ‘ . ) 158,207,111 181,095,968
By destination: : . ,
United Kingdom ’ ) 133,514,577 168,013,533
Europe , ) . - 18,977,966 9,019,204
Rest of the World . 5,714,568 4,063,231

. . 158,207,111 181,095,968

-17- ¢



DENHOLM GLOBAL LOGISTICS LIMITED
; NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022
OTHER OPERATING INCOME

Foreign exchange gain
Change in fair valuc of derivative instruments
Profit/(loss) on disposal of fixed assets

OPERATING PROFIT *
Operating profit is stated afier charging/(crediting):

Amortisation of intangible assets
Depreciation of tangible fixed assets
Auditor's remuneration - audit fees
(Profit)/loss on disposal of fixed assets
Change in fair value of derivative instruments-
Operating lease costs:
Plant and equipment
Land and buildings

PARTICULARS OF EMPLOYEES

The average number of staff employed by the company during the financial year amounted to:

Number of administrative staff
Number of management staff -

The aggregate payroll costs of the above were:

Wages and salaries
Social security costs
Other pension costs (note 21) *

-18-

2022 2021
£ £
134,561 8,763
3,096 2,784
9,243 (124)
146,900 11,423
2022 2021
£ £
674,620 . 1,076,680
91,355 82,675
24,600 20,365
(9,243) 124
(3,096) (2,784)
- 534

' 182,387 154,043

1.

2022 2021
Number Number
103 101
5 5
108 106
2022 2021
£ £
4,364,223 4,737,395
* 499,503 © 524,150
284,177 255,039
5,147,903 5,516,584



DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

DIRECTORS' REMUNERATION A _
The directors' aggregate remuneration in respect of qualifying services were:

2022 2021
Remuneration receivable - _ 370,525 263,764
Company pension contributions to money purchase schemes - : 40,318 24,779

410,843 - 288,543

Reémuneration of highest paid director:

2022 2021
£ £
Total remuneration (excluding pension contributions) . B 130,735 136,148 -

Company pension contributions to money, purchase schemes - » ‘ 9,045 8,530

139,780 144,678

The number of directors who accrued benefits under company pension schemes was as follows:

2022 2021
Number Number
Money purchase schemes 4 4

Some of the company's directors were paid by other group companies during the year and in the prior year.
The emoluments of these directors aré shown in the financial statements of other group companies and it is not,
practical to make an apportionment of remuneration in respect of services provided to this company.

INCOME FROM OTHER FIXED ASSET INVESTMENTS

2022 T 2021

' £ £
Dividends from ‘other fixed asset investments o 50,000 . 15,000

INTEREST RECEIVABLE AND SIMILAR INCOME

2022 - 2021

- : , , £ £
Bank interest reccivable , . 6,590 1,558¢
Interest receivable on amounts due from group undertakings ' 550,344 188,725
856,934 190,283

-'] 9.
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DENHOLM GLOBAL LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2022

" INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable on amounts due 1o group undertakings
AMOUNTS WRITTEN OFF INVESTMENTS

Amount written off investments

2022

34

2022

£

2021

2021
£
3,273

During 2021 a bad debt” was deemed irrecoverable in a subsidiary undertakmg, African LOngtICS Marketmg
Limited, résulting in aloss of £3,273 that was written off against the investment value.

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

(a) Analysis of tax charge in the yeaf

Current tax:

.In respect of the year:

UK Corporation tax based on the results for the year
Under/(over) provision in prior year

Total current tax

Deferred tax:
Origination and reversal of timing differences

Tax on profit on ordinary activities .

2022 . 2021

£ £
1,678,190 2,530,676
" 1,546, (5,811)
1,679,736 2,524,865
© 8,478 11,480 .
1,688214 2,536,345
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DENHOLM GLOBAL LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS -

31 DECEMBER 2022

TAXATION ON PROFIT ON ORDINARY ACTIVITIESA(_conIinued) '

(b) Factors affecting current tax charge for the year

Total tax assessed on the profit on ordinary activities for lhe year is hlgher (2021 - higher) than the standard

rate of corporation tax in,the UK of 19% (2021 - 19%).

Profit on ordinary activities before tax

Profit on ordmary activities multiplied by the standard rate of corporation tax in
the UK of 19% (2021 - 19%).

Expenses not deductible for tax purposes

Depreciation on assets not qualifying for capital allowances
Goodwill amortisation not eligible for tax purposes

Provision against investments

Dlvxdends from UK investments

Differences in deferred tax rate

Adjustments to tax charge in respect of prior penods

Capital allowance claimed on super deduction

I Tax charge:

DIVIDENDS

Dividends paid £1.00 per sharé (2021 - £1.67)

S21-

6,000,000

2022 2021
£ £
8,256,704 12,266,716
1,568,774 2,330,676
5,871 5,245
1,670 1,697
128,178 - 204,569
G2 622
(9.500) (2,850,
(3,008) -
11,232 (6,124)
(5,003) 2,510

1,688,214 2,536,345
2022 2021
£ £

110,000,000



DENHOLM GLOBAL LOGISTICS LIMITED
~ NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022
: . INTANGIBLE FIXED ASSETS

£

Goodwill
Cost .
At 1 January 2022 4 , : 5,266,833
Additions . T ] . : 443,578
At31 December2022 . . ' 5,710,411
. Amortisation '

- At | January 2022° . . ‘ ' 3,851,235
Charge for the year _ ‘ o : 674,620
At 31 December 2022 - § | | . 4,525,855
Net quk Value ‘ _ ‘

At 31 December 2022 v 1,184,556

" At 31 December 2021 . ' 1,415,598

" During the year, the contingent consideration payable to the former owher; of African Logistics Marketing
Limited was revicwed resulting in an increase to the goodwill on acquistion of £443,578 (2021 - £983,167k). '

.22.
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TANGIBLE FIXED ASSETS

Cost

At 1 January 2022
Additions
Disposals,

At 31 December 2022
Depréciation

At | January 2022
Charge for the year
On disposals

At 31 December 2022

Net Book Value

At 31 December 2022

‘At 31 December 2021

INVESTMENTS

Cost ,
At | January 2022 -
Disposals

At 31 December 2022
Provision

At | January 2022
?rovisions released

At 31 December 2022

Nei Bool\: Value

~ At31 December 2022

At 31 December 2021

DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

Plant &

Freehold Leaschold
Property Property  Machinery. - -Total
£ £ £ £
322,021 106,002 614,299 1,042,322
- 3,430 82,375 85,805
- - (80,085) (80,085) -
322,021 109,432 616,589 1,048,042
] 71 ,025 $25,222 467,202 663,449
6,444 14,154 70,757 91,355
- S (79,328) (79,328)
177,469 39,376 458,631 675,476
144,552 70,056 157,958 372,566
150,996 80,780 147,097 378,873
Unlisted  Subsidiary
investments undertakings Total
B 3 £ £
500 1,068,498 1,068,998
- (1,055,998) (1,055,998)
500 112,500 13,000
S 1,027,333 1,027,333
- (1,027,333) (1,027,333)
500 12,500 13,000 -
500 41,165 41,665

-23-
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DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

INVESTMENTS (continued)

African Logistics Marketing Limited, a subsidiary undertaking, was dissolved on | November 2022, which in
substance resulted in a return on capital of £28,665.

Details of the investments in which the company holds 20% or more of the nominal ‘value of share capital are
as follows:

[

Subsidiary undertakings Registered office , Principal activity %
Hamilton Shipping (Container 2-10 Duncrue Road, Belfast, - Freight forwarding 100
Services) Limited (in liquidation)  BT3 9BP. ‘

On 24 March 2023, Hamilton Shlppmg (Container Services) lelted entered into members voluntary
liquidation.

DEBTORS: Amounts falling due within one year

2022 2021

. . ] £ £

" Trade debtors ' : » 9,035,076 17,445,677
Amounts owed by group undertakings ' : 4,425,843 2,060,838
Other debtors - 267,837 . 813,207
Prepayments and accrued income - . . 166,747 191,756
Deferred taxation (note 17) © 12,534 - 21,012

Fair value of derivative instruments : ' 1,201 -

13,909,238 20,532,490 ,

The financial assets above are recorded at transaction price. The debt instruments receivable above are recorded
at the undiscounted amount receivable. The derivative financial instruments above are recorded at fair value.

Amounts owed by group undertakings includes a loan to the immediate parent company, which bears interest at
the Bank of England base rate and is repayable on demand

Amounts falling due after more than one year:

2022 2020
£ £
'Amounls owed by group undenakings ' 5,000,000 5,000,000

The amounts owed by group undertakings afier more than one year is in respect of loans to the immediate
parent undertaking, which bears interest at a fixed rate of 3.5% (2021 - 3.5%) plus Bank of England base rate -
and is repayable by 30 April 2026. .

-24-



DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

DEFERRED TAXATION
The deferred tax included in the balance sheet is as follows: .
‘ 2022. 2021
. , . . . £ £
Included in debtors (note 16) . ’ 12,534 21,012
The movement in the deferred taxation asset during the year was:
‘ . : - 2022 2021
7 . £ £
Balance brought forward : ' 21,012 20,822
On assets transferred from-group companies ' : - 11,670 -
- Profit and loss account movement arising during the year (note 11) : (8,478) (11,480)
Balance carried forwar& : ) “ ,1_2,534._ : 2i,0|2 :

The balance of the deferred taxation asset consists of the tax effect of timing differences in respect of:

2022 2021

. . i i

Accounting depreciation in excess of capital allowances 12,534 21,012
CREDITORS: Amounts falling due within one year

2022 12021

£ £

Trade creditors . 4,375,026 7,617,223

Amounts owed to group undertakings , 260,803 366,379

Other creditors - _ , . 665,110 963,346

Accruals and deferred income . . 6,711,389 10,154,746

Corporation tax payable i 1,488,491 1,766,971

Fair value of derivative instruments: -~ ‘ - 2,014

Deferred consideration ‘ 962,474 240,889

14,463,293 21,111,568

The financial liabilities above are recorded at transaction price. The debt instrument above is included at the
undiscoumed amount payable. The derivative financial instrumeénts above are recorded at fair.value.

The amounts owed to group undertakings in 2021 include a loan from a subsidiary company which bore interest
at 3.5% plus the Bank of England base rate and was repayable 'on demand.

-25-
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'DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

. 31 DECEMBER 2022

CREDITORS: Amounts falling due afier more than one year

2022 2021

’ : £ £
Defel;rc‘d consideration , : ) -+ 654919
SHARE CAPITAL ,
Allotted; called up and fully paid:
_ 20220 - 2021
' - Number £ Number . £
Ordinary shares of £1 each 6,000,000 6,000,000 6,000,000 6,000,000

The profit and loss account of £1,238,409 (2021 - £669 ,919) represents cumulative profits or losses, net of
dividends paid and other adjustménts. - .

PENSIONS

“The company contributes to a defined contribution scheme for which the pension charge for the year amounted

to £284,177 (2021 - £255,039).

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2022 total future minimum lease paymcms under non-cancellable operating leases were ds

-follows .

' 2022 . 2021-
Land and Other Land and Other
buildings - Itéms buildings Items
. £ R £ £

Operating lease payments due: A ’ A '
Within 1 year ) 171,060 - 151,602 - 44
" Within 2 to 5 years ’ ' 160,705 - 160,285 -
331,765 . 311,887 44
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- DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

RELATED PARTY TRANSACTIONS

During the year the company entered into the following transactions, in the ordinary course of business, with

related parties:.

Companies marked * are fellow subsidiaries of J. & J. Denholm Limited.

Companies marked ** arc under the common control of J. & J. Denholm Limited.

rights are not disclosed, as permitted by Section 33.1A of FRS 102.

) Trading
Trading  balances
balances owed from.
Purchases from . Sales to owed to related
related party related party related party party
B £ £ £
Related Party .
2022 - v
Denholm Port Services Limited * 55,062 241,895 5,191 2,610
55,062 241,895 ‘5,191 2,610
Trading Tradihg
. balances balances
Purchases Sales to owed to owed from
from related related’ -related related
party party party party
£ £ £ £
Related Party
2021 :
Denholm Port Services Limited * 61,210 93,474 4,673 5,605
Petrasco Services Limited ** : - - - 1,536
Petrasco Services Middle East LLC * , - - 3,051 -
Petrasco Inc ** . : - - 340 -
61,210 93,474 8,064 7,141

“Transactions ‘with entities in which the J. & J. Denholm Limited group of companies has 100% of the voting

In addition, advantage has been taken of the exemption under section 1.12 of FRS 102, from discloging fotal
remuneration of key management personnel, as the company is a wholly owned subsidiary of J. & J. Denholm

‘Limited. - '-
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DENHOLM GLOBAL LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2022

POST BALANCE SHEET E\/ENTS

The immediate parent undcrtal\mg, Denholm Logistics Limited transfered 100% of its investment in. the .
company to John Good Logistics Limited, a fellow group undcnakmg of J. & J. Denholm, on 1 May 2023

ULTIM/\TE PARENT COMPANY

The |mmed|ate parent undertaking is Denholm Logistics Group L|m|led a company incorporated in England
and Wales. Thé ultimate parent undertaking is J. & J. Derholm Limited. Copies of the accounts of J. & J.

‘Denholm Limited, the largest and smallest group undertaking which consolidates the accounts of the company,

may be obtained from the Registrar of Companies, Companies House, Crown Way, Cardiff, CF14 3UZ.
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