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Commaodities Software (UK) Limited
Financial statements for ihe year ended 31 December 2018

Directot’s Report

The Director presents his report together with the financial statements for the year ended
31 December 2018. :

Principal activity and business review

Historically, the principal activity of the Company was the development and sale of softwate and associated
services.. In 2018 and 2017, the Company has not traded as its trade was transferred to othet group
companies within the Brady plc group in the year ended 31 December 2015. The Dnector expects the
Company to be non-trading in the foreseeable future.

On 18 November 2019, Brady plc, the Company’s ultimate patent company, was acquited by Hanover
Acquisitions Limited. The ultimate controlling patty became the Hanover Active Equity Fund II, S.C.A.
SICAV-RAIF.

The Company made a profit for the year amounting to £Nil (2017: £471).

Diréctor

The Ditector who served the Company during the yeat and to the date of this report was as follows:
M Thotneycroft

Bividend
The Director does not recommend the payment of a dividend for the year (2017: £nil).
Qualifying third party indemmnity provisions

The Company has entered into qualifying third party indemnity mangements fot the benefit of the
Company, its officers and-all its Directors in a form and scope which comply with the requirements of the
Companies Act 2006 and which were in force throughout the year and femain in force.

Going concern

The Company did not trade in the year and at 31 December 2018 had net cutrent assets of £34,915 (2017:
£34,915). As the cash flows of the Company are integrated with those of the Brady plc Group, the Director
has reviewed the cash flow fotecast of the Group for the petiod through to February 2021. The Ditector
has considered the current matket conditions, trading activity post-year end and the liquid resoutces
available to the Company and has obtained a letter of the suppott from the Company’s intermediate parent
undertaking, Brady plc. The letter of financial suppott from Brady plc indicates that the Company will be
provided with the necessaty financial support for the foreseeable future, being at least 12 months from the
date of approval of the financial statements.

On the basis of the Director’s assessment of the Company’s financial position and of the enquites made of
the Directors of Brady plc, the Company’s Ditectot has a teasonable expectation that the Company will
continue in operational existence and meets its liabilities as they fall due for the foreseeable future.
Accordingly, the Company continues to adopt the going concern basis in prepating these financial
statements.
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Directors’ Report (continued)
Statement of Director’s responsibilities

The Director is tesponsible for prepating the Directot’s Repott and the Financial Statements in accordance
_ with applicable law and regulations.

Company law requires the Ditector to prepare financial statements for each financial yeat. Under that law
the Director has elected to prepare financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standatds and applicable law; including FRS.
101 Reduced Disclosure Framewotk’). Undet company law the Directot must not apptove the accounts
unless he is satisfied that they give a true and fait view of the state of affairs and profit ot loss of the
- Company for that petiod. In preparing these financial statements, the Ditectot is required to:

®  select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

e  state whether applicable UK Accounu’ng Standatds have been followed, subject to any matedal
departures disclosed and explained in the financial statements; and .

+  prepare the financial statements on the going concetn basis unless it is inappropriate to presume that
the Company will continue in business.

The Ditectot is responsible for keeping adequate accounting recotds that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accutacy at any time the financial position of the
Company and enable him to ensute that the financial statements comply with the Companies Act 2006. He
is also responsxble for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Ditector confitms that:

e 5o faras heis aware, there'is no relevant audit information of which the Compan)f's auditor is unawate;
and
.o the Director has taken all the steps that he ought to have taken as a Ditector in order to make himself
awate of any relevant audit information and to estabhsh that the Company’s auditor is aware of that
information.

Auditor

A resolution for the appointment of Grant Thotnton UK LLP as mdependent auditot of the Company is
to be proposed at the forthcoming Annual General Meeting. In accordance with normal practice, the
Ditector will be authorised to determine the auditor’s temuneration.

Smali company provisions

This report has been prepared in accordance with the special provisions of Part 15 of the Companies Act
2006 relating to small companies.

M Thotneycto
Director
29 January 2020
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Independent Auditor's Report to the Members of Commodities Software
(UK) Limited '

Opinion

We have audited the financial statements of Commodities Softwatre (UK) Limited (the ‘Company’) for the
year ended 31 December 2018 which comptise the Statement of Comprehensive Income, the Balance Sheet,
the Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial repotting framework that has been applied in their prepatation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
‘Reduced Disclosure Framework’ (United Kingdom Generally Accepted Accounting Practice).

. In our opinion, the financial statements:

e  givea true and fair view of the state of the Company’s-affairs as at 31 December 2018 and of its tesult -
for the year then ended; :

®  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

®  have been prepated in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intetnational Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards ate further described in the Auditor’s
- tesponsibilities for the audit of the financial statements section of out report. We are independent of the
- Company in accordance with the ethical requirements that ate televant to our audit of the financial
" statements in the UK, including the FRC’s Ethical Standatd, and we have fulfilled our other ethical
. responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained

is sufficient and appropsiate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require

us to report to you where:

¢ the Director’s use of the going concern basis of accounting in the preparation of the financial
statements 1s not appropriate; ot

‘e the Director has not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company’s ability to continue to adopt the going concetn basis of .
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information :

- The Ditector is responsible for the other infotmation. The othet information comptises the information
included in the Directot’s Repott, other than the financial statements and our Auditot’s Report thereon.

- Our opinion on the financial statements does not cover the othet information and, except to the extent
otherwise explicitly stated in our repott, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to tead the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be matetally misstated. If we
identify such material inconsistencies or apparent material misstatements, we ate tequitred to detetmine
whether there is 2 matetial misstatement in the financial statements or a matedal misstatement of the othet
information. If, based on the work we have petformed, we conclude that there is a material misstatement
of this ‘other information; we are requited to report that fact. We have nothing to teport in this regard.
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Independent Auditor's Report to the Members of Commodities Software
(UK) Limited (continued)

Opinions on other matters presqribed by the Companies Act 2006

In our opihion, based on the work undertaken in the coutse of the audit:

e theinformation given in the Directot’s Repott for the financial year for which the financial statements
ate prepared is consistent with the financial statements; and

e  the Director’s Repott has been prepated in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006
In the light of the knowledge and understanding of the Company and its environment obtained in the coutse
of the audit, we have not identified material misstatements in the Ditectot’s Repot.

Matters on which we are required to report by exception

We have nothing to repott in respect of the following mattets in relation to which the Companies Act 2006

requires us to repott to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for out audit have not been
teceived from branches not visited by us; ot

¢ the financial statements ate not in agreement with the accounting records and retutns; ot

e  certain disclosutes of Ditectot’s remunetation specified by law ate not made; or

*  we have not received all the information and explanations we require for our audit; ot

) the Directot was not entitled to take advantage of the small compames exemptlon in preparing the
Directot’s Report and from the requirement to prepare the Strateglc Report

Responsibllities of Director for the financial statements

. As explained more fully in the Statement of Director’s responsibilities, set out on page 4, the Director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such intetnal control as the Directot détermines is necessaty to enable the preparation of
financial statements that ate free from material misstatement, whether due to fraud ot etror.

In prepating the financial statements, the Director is tesponsible for assessmg the Company’s abihty to
continue as a going concern, disclosing, as applicable, mattérs related to going concetn and using the going
concern basis of accounting unless the Ditector either intends to liquidate the Company or to cease
opetations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud ot etror, and to issue an auditor’s report that includes cur

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect 2 material misstatement when it exists. Misstatements can

atise from fraud or error and are considered matedal if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements. ’

A further description of our responsibiliﬁes fot the audit of the financial statements is located on the
Financial Repotting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This descnpt{on forms
patt of our auditot’s report.
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Independent Auditor's Report to the Members of Commodities Software
(UK) Limited (continued)

Use of our report ‘
This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we ate trequired to state to them in an auditor’s teport and for no other putpose. To
the fullest extent permitted by law, we do not accept ot assume tesponsibility to anyone other than the
Company and the Company’s membets as a body, for out audit work, for this repott, or for the opinions
we have formed. - '

gca& ./N\or {\AZ_V\ UK Wb

David Newstead

Senior Statutory Auditor

for and on behalf of Grant Thotnton UK LLP
Statutory Auditor, Chartered Accountants

" Cambridge '

Date: 29 January 2020
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Principal Accounting Policies
Basis of prepavatmn

The Company is incorporated and domiciled in England and Wales. The address of its registered office,
which is also its principal place of business, is Fisst Floot, Victory House, Vision Patk, Histon, Cambridge,
England CB24 9ZR.

The financial statements have been prepated in accordance with applicable accounting standards and in
accordance with the Financial Reporting Standard 101 ‘The Reduced Disclosure Framewotk’ (FRS 101).
The principal accounting policies adopted in the preparation of these financial statements ate set out below.
These policies have all been applied consistently throughout the year unless otherwise stated.

These fisiancial statements have been authotised for issue and approved by the Director on 29 January 2020.
Basis of consolidation

The Company has taken advantage of section 400 of the Companies- Act 2006 to be exempted from
prepating group accounts as, taken together with its subsidiary undertaking (see note 3), this Company is
consolidated into group accounts headed by Brady plc. These financial statements present information
about the Company as an individual undettaking and not about its group.

Going concern

The Company’s business activities together with the factors likely to affect its future development, its
financial position, financial risk management ob)ecuves and its exposure to credit rigk are set out in the
Directot’s Report.

The Company did not trade in the year and at 31 December 2018 had net curtent assets of £34,915 (2017:
£34,915). As the cash flows of the Company are integrated with those of the Brady plc Group, the Director
has reviewed the cash flow forecast of the Group for the penod through to Febtuary 2021. The Ditectot
has considered the currént matket conditions, trading activity post-year end and the liquid resources
available to the Company and has obtained a letter of the suppott from the Company’s interrnediate parent
undertaking, Brady plc. The lettet of financial support from Brady plc indicates that the Company will be
provided with the necessary financial support for the foreseeable future, being at least 12 months from the
date of approval of the financial statements.

On the basis of the Directot’s assessment of the Company’s financial position and of the enquites made of
the Ditectors of Brady plc, the Company’s Ditector has a reasonable expectation that the Company will
continue in opetational existence and meets its liabilities as they fall due for the foreseeable future.
Accordingly, the Company continues to adopt the going concern basis in preparmg these financial
statements.

Equity

Share capiltal represents the nominal value of equity shates.

Investments

Fixed asset investments are stated at cost less provision for impairment. An assessment for impairment is

undertaken at least at each reporting date and, if required, an impaitment loss is recognised for the amount
by which the asset’s catrying amount exceeds its recoverable amount.
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Principal Accounting Policies (continued)
Foreign currencies

The functional and presentational cuttency of the' Company is Stetling. Monetaty assets and liabilities
denominated in foteign currencies ate translated into stetling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign cutrencies are recorded at the rate ruling at the date of the transaction.
All differences are taken to the Statemnent of Comprehensive Income.

Tax

Current tax is recognised fot the amount of income tax payable in respect of the taxable ptofit for the
cuitent or past reporting petiods using tax rates and laws that have been enacted or substantively enacted
by the reporting date.

Deferred income taxes are calculated using the liability method on temporary differences between the
cattying amounts of assets and liabilities in the financial statements with theit respective tax bases. Deferted
tax liabilities ate always provided in full. Deferred tax assets are recognised to the extent that it is probable
that the undetlying deductible temporary differences will be able to be offset against future taxable income.

Financial instruments

Financial liabilities and equity instruments ate classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the

. assets of the entity after deducting all of its financial liabilities.

Whete the contractual obligations of financial instruments (including share capital) are equivalent to a similar
debt instrument, those financial instruments ate classed as financial liabilities.

Financial liabilities are presented as such in the balance sheet. Finance costs and gains ot losses relating to
financial liabilities are included in the statement of comptehensive income. Finance costs ate calculated so
as to produce a constant rate of return on the outstanding liability.

- Whete the contractual terms of share capital do not have any terms meeting the definition of a financial

liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instruments are debited direct to equity

- Critical accounting judgements and key sources of estimation uncertainty

The preparation of these financial statements in conformity with FRS 101 requites the Directot to make
certain crucial accounting estimates and judgements that affect the amounts reported in the financial
statements and accompanying notes. However, the nature of estimation means that the actual outcomes
could differ from these estimates. Thete were no items that the Directot considets were either a crucial
judgement or significant estimate affecting the results of the Company.
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Principal Accounting Policies (continued)

Disciosure exemptions

In prepating these financial statements the Company, as a wholly owned subsidiary of Brady plc, has taken
advantage of all disclosute exemptions conferred by FRS 101 as follows:

2)
b)

9
d)

¢)
b

k)

)

the requirement of patragraphs 45(b) and 46-45 of IFRS 2 Share based payments, '
the requirements of paragtaphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m), B64(n)(i),

- B64(o)(i1), B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Busisess Combinations,

the requirements of paragraphs 33(c) of IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations,
the requitements of IFRS 7 Financial Instruments: Dm/o.rl/m
the requitements of paragraphs 91 to 99 of IFRS 13 Fair Valué Measurement, ,
the tequitement in patagtaph 38 of IAS 1 Presentation of Financial Statements to present compatative
information in respect of:
i paragraph 79(a)(iv) of IAS 1;

ii.  paragraph 73(e) of IAS 16 Propetty, Plant and Equipment; and

iii.  paragraph 118(e) of IAS 38 Intangible Assets.
thé requitement of paragraphs 10(d), 10(f) 39(c) and 134 to 136 of IAS 1 Presentation of Fzﬂa/ma/
Statements; .
the tequitements of IAS 7 Statement of Cash Flows,
the requitements of paragtaphs 30 and 31 of IAS 8 Acconnting Po/zae:, Changes in Armmttmg Estimates
and Errors,;
the requitements in IAS 24 Related Party Disclosures to disclose related patty transactions entered into
between two or mote members of a group, provided that any subsidiary which is a party to the
tratisaction is wholly owned by such a membet;
the requirements of paragraphs 130(£)(ii), 130(f)(iif), 134(d) to 134({) and 135(c) to 135(e) of IAS
36 Impairment of Assets; and
the requitements of the second sentence of paragraph 110, paragraphs 113(a), 114, 115,118, 119(a)
to (c), 120 to 127 and 129 of IFRS 15 Revenne from Contracts with Cmtomerf
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Statement of Comprehensive Income

Note 2018 2017

£ £

Administrative income - 471

Operating ptofit being profit on ordinary A

activities before tax - 471

Tax on profit on otdinary activities 4 : - .
Profit fot the year being total

- 471

_comprehensive income

All of the activities of the Company in the current and ptior years are classed as continuing,

The Company has no recognised gains or losses other than the result for the current year and the profit for
the preceding yeat, as set out above.

The accompanyiny accounting policies and notes form part of these financial statements.
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Balance Sheet

Notes 2018
£ £

Fixed assets
Investments . 3 3,331 -
Cutrrent assets
Debtors 5 38,246
Creditors: amounts falling due
within one year 6 (3,331
Net curtent assets - 34,915
Total assets less current
liabilities being net assets 38,246
Capital and reserves : .
Called up shate capital 7 _ 2
Profit and loss account : ‘ 38,244

Shareholders’ funds 38,246

38,246

C (3,331)

2017

3,331

34,915

38,246

. 38,244

38,246

These financial statements wete approved by the Ditector and authorised for issue on 29 January 2020

M 'I'horn‘eyc}B;s A

Director

Company number 02906889

The accompanying accounting policies and notes form part of these financia? statements.
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Statement of Changes in Equity

Called up

13

Profit and
share loss
capital account Total
£ £ . £
At 1 January 2017 . ) 2 37,7173 37,7115
Total comprehensive income fot the ptior yeax - : 471 - 471
38,244 38,246

At 31 December 2017 and at 31 December 2018 2

‘The accompanying accounting poticies and notes forin part of these financial siatements.
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Notes to the Financial Statements:

Director and employees

The Company did not have any employees in either the cutrent or preceding years. The Ditector of the
Company, being an employee of Brady plc, has not received any emoluments in respect of his qualifying

services from the Company in either the current or preceding financial years. Total emoluments received by
the Ditector from the Group for the year was £189,284 (2017: £179,866).

Auditor’s remuneration

Auditor’s remuneration in respect of audit services for the Company for the cutrent year was £1,000 (2017:
£1,000). These costs were botne by another Group undertaking, with no right of recharge.

Investment
£

Cost ‘ : .

~ At 1 January 2018 agd at 31 December 2018 o . 268,752
Provision for Impairment .
At 1 January 2018 and at 31 December 2018 265,421
Net book value .
At 31 December 2017 and 31 December 2018 3,331

The Company holds an investment in the following subsidiary undertaking:

Proportion of Principal

Subsidiary Registered office Holding voting rights held  activity
Coastdata Limited  Fitst Floot, Victory House Ordinary 100% _ Dotrmant
Vision Park, Histon, shares
Cambridge, CB24 9ZR

The Director considers the value of the investment to be supported by the undetlying assets of the
subsidiary undertaking as at 31 December 2018. ’




Commodities Software (UK) Limited 15
Financial statements foy the year ended 37 December 2018

Notes to the Financial Statements (continued)
Tax on profit on ordinary activities
a) . Analysis of charge in the year
' 2018 2017
Curtent tax
UK cotporation tax based on profit for the year at 19.00% - -

(2017: 19.25%) ' )
Tax on profit on ordinary activities A - R

b) Factors affecting tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK of 19.00% (2017:
19.25%). The differences are explained as follows:- '

2018 . 2017

£ £

Profit on ordinary activities befote taxation - 471
Profit on ordinary activities multfplied by standard tate of tax - 91

- Group relief received for nil consideration - .(91)
Tax oh profit on ordinary activities _ - -

c) Factots affecting future tax charge

The Company has no tecognised ot unrecognised deferred tax assets ot liabilities at either 31 December

2017 or 2018 that would affect the future tax charge.

Debtors
2018 2017
£ £
Amounts owed by intermediate parent undettaking 38,246 38,246
Creditors: amounts falling due within one year
2018 2017
£ £

Amounts owed to subsidiaty undertaking . . 3,331 3,331
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Notes to the Financial Statements (continued)

Share capital

Allotted, called up and fully paid:

2018 2017
No £ No £
Otdinary shates of £1 each , 2 2 2 2

Capital commitments

The Company had no capital commitments at 31 becember 2018 and 31 December 2017.
Contingent liabilities '

The Company had no contingent liabilities at 31 December 2018 and 31 December 2017. .
Related party transactions

As a wholly owned subsidiary of Brady plc, the Company is exémpt from the requitements of FRS 101 to
disclose transactions with other membets of the group headed by Brady plc on the grounds that the Group
accounts are publicly available at www.bradyplc.com.

Comntroliing party

As at 31 Decembér 2018, the immediate and ultimate paxent undertakmg and controlling party was Brady
plc, a'company incorporated in England and Wales.

Following the acquisition of Brady plc on 18 Novembet 2019, Hanover Acquisition Limitéd, 2 company
incotrpotated in England and Wales and a wholly owned subsidiaty of Hanover Active Equity Fund II,
S.C.A. SICAV-RAIF, became the ultimate parent undertaking. The ultimate controlling patty became
Hanovet Active Equity Fund II, S.C.A. SICAV-RAIF, a fund registered in Luxembourg.

The smallest and htgcst group in which the tesults of the Company are consolidated for the year ended 31
December 2018 is that headed by Brady plc Coples of these consolidated financial statements may be
obtained from www.bradyplc.com.




