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Capespan International Limited

Directors’ report

The directors present their 2012 annual 1eport and the audited tinancial statements for the year ended
30 December 2012

Principal activities and business review

The principal activity 1s the provision of marketing, selling and distribution services 1n relation to the
fresh produce trade and allied food products as well as the provision of management and procurement
services to other group companies

Principal risks and uncertainties

The Company’s earnings are largely dependent on the volume of produce sold and the selling prices
obtained 1n the market These 1n turn are largely determuned by market supply and demand Excess
supphes of fresh produce leading to reduced selling prices could have an adverse effect on the
Company’s revenues and profitability

The Company’s customer base consists of major retailers and wholesalers The increasing
concentratton of customers can 1ncrease risk Changes in the trading relationships with major
customers or their procurement policies could positively or negauvely affect the operations and
profitabslity of the business

Profitability 1n the fresh produce sector is dependent on high quality supplies and consistency of
delivery It 1s possible that serious quality 1ssues, and 1n particular, contarmination of product. whether
deliberate or accidental, could have a negative impact on revenue and profitabifity

The Company sources product globally and 1s therefore exposed to foreign exchange risk if there 15 a
significant movement of certain currencies against sterling It 1s also exposed to climate and crop
tailure rnisks in source countries

The Company 1s dependent on certain key service providers who provide packing, warehousing and
haulage services It1s possible that service level 1ssues could impact on revenue and profitability

The Company 15 dependent on the continuing commutment of 1ts Directors and senior management
team The loss of such key personnel without adequate replacement could have an adverse effect on
the business

The experienced management team continually monitor and manage these risks




Capespan [nternational Limited

Directors’ report (continued)

Results and dividends

The Company’s piofit after tax tor the year ended 30 December 2012 was £539.000 (2011 profit
£839,000)

The results of the Company for the year ended 30 December 2012 are set cut on page 8 The directors
do not recommend the payment of a dividend for the year

Directors and Secretary
A S McVickers was appownted a director on 2 March 2012 and J C Van Heerden was appointed a
director on 6 November 2012 Ronan Lennon resigned as a director on 10 January 2012 and Andrew

de Haast resigned as a director on 6 November 2012 There were no other changes of director or
secretary dunng the year

Subsequent to the year end, Lows B Knel Inr resigned on 14 June 2013
Future developments

The focus for 2013 1s to continue to grow the business and broaden both existing and new customer,
supplier and product bases and focus on the customer offer

Directors’ and Company Secretary’s interests

The directors and Company secretary do not hold any nterest in shares or share options of the
Company at the beginming or end of the financial year

Employees and employee involvement

Applications for employment by disabled persons are always fully considered, bearing 1n mund the
aptitudes of the applicant concerned In the event of members of staff becomung disabled every effort
1s made to ensure that their employment within the Company continues and that approprate training
is arranged It is the policy of the Company that the training, career development and promotion of
disabled persons should as far as possible be 1dentical to that of other employees

The Company retains 1ts full commitment to ensuring employees are fully involved with. and kept
informed of the business. on a regular basis The development of employees to realise their full
potential 1s considered fundamental to the long-term success of the Company

Payments to creditors

[t 1s the Company’s noimal practice to make payments to suppliers in accordance with agreed terms.
provided that the supplier has performed in accordance with the relevant terms and conditions The
average creditor payment days were 34 days (20771 36 days)

Political and charitable contributions

The Company made charitable and non political contnbutions of £380 (2017 £396) during the year



Capespan International Limited

Directors’ report (continued)
Disclosure of information to auditor

The directors who held office at the date of approval ot this directors’ 1eport contirm that, so far as
they are each aware there 15 no relevant audit information ot which the Company’s auditors are
unaware, and each director has taken all the steps that he ought to have taken as a director to make
himself aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information.

Post balance sheet events
Subsequent to year end, Total Produce plc disposed of their 25 3% shareholding in Capespan Group
Limited to Zeder [nvestments Limited As a resuit, the new coantrolling party of Capespan Group

Limted s Zeder [nvestments Limited

Auditor

Pursuant to Section 487 of the Companies Act 2006. the auditors will be deemed to be reappointed
and KPMG wiil therefore continue 1n office

By order of the board

A S MOU.,&//_

AS McVickers The Maidstone Stud:os
Director Vinters Park
New Cut Road

Maidstone

Kent

ME14 5NZ

20 June 2013
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Capespan International Limited

Statement ot directors’ responsibilities tn respect of the directors’ report and the
financial statements

The duectors aie responsible for prepaning the Directors’ Report and the tinancial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each tinancial year Under that
law they have elected to prepare the financial statements 1n accordance with International Financial
Reporting Standards (IFRSs) as adopted by the EU and applicable law

Under Company law the directors must not approve the financial statements unless they are sansfied

that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period In prepaning these financial statements, the directors are required to

o select suitable accounting policies and then apply them conststently,
» make judgments and estimates that are reasonable and prudent,
» state whether they have been prepared 1n accordance with IFRSs as adopted by the EU, and

» prepare the financial statements on the going concern basis unless it 1s inapproprate to
presume that the Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sutficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any ime the financial
position ot the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect traud and other 1rregulannes

On behalf of the Board

INRYAVA
A M‘Uﬁ:\/

AS McVickers
Drrector




KPMG

Chartered Accountants
1 Stokes Place

St Stephens Green
Dublin 2

Ireland

Independent auditor’s report to the members ot Capespan International Limited

We have audited the tinancial statements of Capespan International Limuted for the year ended 30
December 2012 set out on pages 8 to 54 The financial reporting framework that has been applied 1n
their preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted
by the EU

Thus report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them n an auditors’ report and for no
other purpose To the fullest extent petrmitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit work, for this
report. or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors' Responsibiliies Statement set out on page 5, the directors
are responsible for the preparation of the financial statements and for bemng sausfied that they give a
true and fair view Our responsibility 1s to audit, and express an opinion on, the financial
statements 1n accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/auditscopeukprivate

Opinion on financial statements
[n our opinion the financial statements

e give a true and fair view of the state of the Company's affairs as at 30 December 2012 and of
its profit for the year then ended,

e have been properly prepared in accordance with IFRSs as adopted by the EU. and

¢ have been prepared 1n accordance with the requirements of the Companies Act 2006

KPMG 2n Insh pactnership anéa mamber firm of the KPMG network
of iIndependent member firms affiliated with KPMG International
Cooperative [ KPMG Intarnational”) a Swiss entity
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[ndependent auditor’s report to the members of Capespan International Limited
(«onttnued)

Opinion on other matter prescribed by the Companies Act 2006

[n our opinion the information given 1n the Directors' Report for the tinancial year for which the
tinancial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires
us 1o report to you if. 1n our opinion

+ adequate accounting records have not been kept, or returns adequate for cur audit have not
been received from branches not visited by us, or

* the financial statements are not 1n agreement with the accounting records and returns, or
o certain disclosures of directors' remuneration specified by law are not made, or

¢ we have not received all the information and explanations we require for our audit

\m:a Gasasg,

Roger Gl]l)Sple {Senior Statutory Auditor) 20 June 2013
for and on behalf of KPMG, Statutery Auditor

Chartered Accountants

1 Stokes Place

St Stephen’s Green

Dublin 2

[reland
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Capespan International Limited

Income statement
for the year ended 30 December 2012

Notes

Continuing operations
Revenue {
Cost of sales

Gross profit

Other operating income 4

Adminstrative expenses 4]

Other operating expenses 5

Profit from operating activities 3

Financial income 7

Financial expense 7

Profit before tax

Income tax (charge)/credit 8

Profit for the financial year
attributable to equity shareholders

On behalf of the board

A.S MUA_
—~

AS McVickers
Director

2012 2011
£000 £'000
58,667 59,733
(54,545) (54,730)
4,122 5,003
46 299
(3,600) (4,534)
39 (219)
529 549
876 986
(797) (863)
608 672
(69 167
539 839
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Capespan International Limited

Statement of comprehensive income
for the year ended 30 December 2012

Profit for the financial year

Other comprehensive income

Liability 1n relation to mimimum funding
requirement on detined benefit pension scheme
Deferred tax on defined benefit pension scheme
obligation

Total other comprehensive income

Total other comprehensive income attributable
to equity shareholders

Notes

21

2012 2011
£900 £’000
539 839
13) (176)

3 47
(10) (129)
529 710
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Capespan International Limited

Balance sheet
as at 30 December 2012

Assets

Non-current

Property, plant and equipment
Goodwill and 1ntangible assets
Investments 1n subsidianes
Other recervables

Deferred tax assets

Total non-current assets

Current

Inventones

Trade and other receivables
Cash and cash equivalents
Corporation tax

Total current assets

Total assets

to

Notes

10
11
12
13
19

14
13

17

2012 2011
£°000 £000
143 192
673 673
4,823 4,344
587 646
6,226 6,355
415 466
9,148 9.819
2,303 2,194
3 -
12,369 12,479
18,595 18,834
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Capespan International Limited

Balance sheet (contnued)
ds at 30 December 2012

Notes 2012 2011
£000 £000

Equity
Called-up share capital /5 3452 3.452
Retained earnings 5,216 4 687
Total equity 8,668 8,139
Liabilities
Non-current
Other payables 16 673 673
Employee benefits 21 1,754 1.846
Total non-current liabilities 2,427 2,519
Current
Trade and other payables 16 7,486 7.851
Denvative financial habihties 25 2 4
Provisions I8 12 257
Corporation tax 17 - 64
Total current liabilities 7,500 3,176
Total liabilities 9,927 10,695
Total equity and liahlities 18,595 18 834

On behalf of the board

A.S MU
e

AS McVickers
Duector
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Capespan International Limited

Statement of changes 1n equity
for the vear ended 30 December 2012

Share Retained
capital earnings Total equity
£7000 £'000 £000

Balance at 2 January 2011 . 3,452 3,977 7,429
Comprehensive income
Profit for the year - 839 839
Other comprehensive income
Liabilaty 1n retation to muintmum tunding
requirement on defined benefit pension scheme - (176) (176)
Deferred tax on defined benefit pension
scheme obligations - 47 47
Total other comprehensive income - (129) (129)
Total comprehensive income - 710 710
Balance at | January 2012 3,452 4,687 8,139
Comprehensive income
Profit for the year - 539 539
Other comprehensive income
Liabihty 1n relation to munimum funding
requirement on defined benefit pension scheme - (13) a3y
Deferred tax on defined benefit pension scheme
obligations - 3 3
Total other comprehensive income - (10) (10)
Total comprehensive income - 529 529
Balance at 30 December 2012 3,452 5,216 8,668
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Capespan International Limited

Statement ol cash [lows
for the yvear ended 30 Decemnber 2012

2012
£7600
Operating activities
Profit for the financial yem 539
Adjustments for
Income tax charge/(credit) 09
Depieciation 85

Revessal of impairment of propetty. plant and equipment -
Impairment of related party 1eceivable (Fresh Fiut Services

Limzted) 205
Impairment of goodwill and intangible assets -
Empairment of investment 1n subsidiary

Changes in provisions (245)

Employee benefit costs and settlement gains (105)
Foreign exchange movements 22
L.oss on sale of property, plant and equipment 1
Net finance income 79
Movement tn inventories 51
Movement 1n hade and other receivabies 564
Movement in trade and other payables (387)
Taxation paid (75)
Cash flows from operating activities 645

Financing activities
Interest paid (1)
Interest recerved 3

Cash flows from financing activities 2
Investing activities

Acqusition of propetty, plant and equipment 37
Piroceeds fiom sale of propeity, plant and equipment -

Cash flows from mvesting activities (In

2011
£000

339

(167)
158
(43)

500
108
42
(99)
(28)
2
43
(123)
477
3.638
(3.845)

1.526

(7)

71

(136)
250

114
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Capespan International Limited

Statement of cash tlows (contnued)
Jor the vear ended 30 December 2012

Net increase 1n cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Analysed as follows

Cash and cash equivalents
Bank overdiaft

2012
£7060

609
2,194

2,803

2,803

2,803

2011
£7000

1,714
483

2194

2.194

2.194
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Capespan International Limited

Signmificant accounting policies
ferr the vewi ended 30 December 2012

Reporting entity

Capespan International Limited (“the Company™) 1s a Company domiciled and incoi potated 1n the
UK The Company’s hinanctal statements for the 52 week year ended 30 December 2012 piesent the
financial information of the Company as a single entity The Company has taken advantage of the
cxemption not to prepare consolidated financial statements provided by section 400 of the Compames
Act 2006, as 1t 15 a subsidiary undertaking of Capespan Group Limmited. a Company 1ncorporated 1n
South Afnca, which prepaies consohdated accounts including the results of this Company

The financial statements weie authortsed for 1ssue by the directors on 20 June 2013

The accounting policies apphed 1n the preparation of the financial statements for the year ended 30
December 2012 are set out below

Statement of compliance

The financial statements have been prepared n accordance with Internattonal Financial Reporting
Standaids (IFRSs) and their interpretations 1ssued by the International Accounting Standards Board
(IASB) as adopted by the EU

The IFRSs adopted by the EU and applied by the Company n the prepatation of these tinancial
statements ate those that were effective at 1 January 2012

Basis of preparation

The financial statements. which aie presented 1n stetling, the Company’s functional currency, rounded
to the nearest thousand have been piepaied on the historical cost basis except for certamn financial
assets and pension obliganons which are stated at their fair value

The preparation of financial statements in conformity with IFRSs 1equires management to make
Judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and habilities, income and expenses Actual resulis may differ from these esimates The
estinates are based on historical experience and various other factois that are believed to be
reasonable under the circumstances. the results of which form the basis of making the judgements
about canying values of assets and habilities that are not 1eadily apparent from other sources

The estimates and underlying assumptions are reviewed on an ongoing basts Revisions to accounting
estimates ate iecognised 1n the period 1n which the estrmate 1s 1evised if the 1evision affects only that
petiod o1 1n the pertod of the revision and futuie pertods if the 1evision affects both cuitent and future

periods

Judgements made by management 1t the applicatton of IFRSs that have a significant effect on the
financial statements and estimates with a sigmficant 11sk of matenal adjustment in the next year are

discussed i1 Note 26
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Capespan International Limited

Sigmficant accounting policies (contnued)

Changes 1n accounting policy und disclosures

The accounting pohcies adopted are consistent with those of the pievicus year except for the
tollowing new and amended IFRS and IFRIC interpietations adopted by the Company as of | January

2012

e Amendment to IFRS 7 - Financial Instiuments® Disclosures,

e  Amendment to IAS 24 — Related Party Disclosures.

e  Amendment to IFRIC 14 IAS 19 — Limits on a Defined Benefit Asset. Minimum Funding
Requirements and their Interaction

e IFRIC 19 - Exinguishing Financial Liabihiies and Equity Instruments. and

e Amendments 1esulting from 2011 Annual Improvements to IFRSs

Investments in subsidiaries and associates

Investments 1n subsidiaries and associates are carned at cost less impairment Dividend income 18
tecognised when the right to 1eceive payment 18 estabhished

Property, plant and equipment

Propetty. plant and equipment are stated at cost less accumulated depieciation and impairment losses
Expenditure 1ncurted to 1eplace a component of property, plant and equtpment that 1s accounted for
separately 15 capitalised Other subsequent expenditure is capitalised only when 1t increases the future
economue benefits embodied 1n the 1item of property. plant and equipment All other expenditure
including 1epairs and maintenance costs 1s iecognised i the come statement as an €Xpense as

incutred

Depieciation 1s provided to write oft the cost less the estimated residual value of tangible fixed assets
by equal annual instalments over the estimated useful economic lives of the assets The rates of

depreciation are as follows

Computer equipment Between 20% and 33% per annum
Fixtures, fitings and other equipment Between 10% and 20% per annum
Buildings Between 5% and 20% per annum

The residual value of assets, if not sigmficant, and the useful life of assets 15 reassessed annuaily
Gains and losses on disposals of property plant and equipment ate recognised on the compietton of
sale Gains and losses on disposals ate determined by companng the proceeds 1eceived with the
canying amount and aie included tn operating profit

Foreign currency including net investment hedges
Tiansactions 1n foleign cuniencies aie translated 1nto the functional curtency at the foreign exchange
tate ruling at the date of the tiansaction Non-monetaty assets carried at historic cost ate not

subsequently rettanslated Non-monetary assets catlled at fair value aie subsequently iemeasuied at
the exchange 1ate at the date of valuation

16
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Capespan International Limited

Signifrcant accounting policies (conunued)
Foreign currency mmcluding net investment hedges (« ontinued)

Monetary assets and habiliies denominated 1n torergn cuniencies at the balance sheet date aie
translated into functional cuniencies at the foreign exchange 1ate 1uling at that date Foieign exchange
differences aising on transiation are recogrsed 1n the income statement

The portion of exchange gains or losses on foieign currency borrowings used to provide a hedge
against a net investment 1n a foreign operation that 1s determined to be an effective hedge 1s
1ecogmsed directly 1n other comprehensive income to the extent that 1t 1s determined to be effective
The ineffective portion 15 1ecognised immediately 1n the income statement

Ary movements that have arnsen since 29 December 2003. the date of transition to IFRS, are
recognised 1n the currency translahion 1eserve and are recycled through the income statement on
cisposal of the telated busmess Translation differences that aiose before the date of transition to IFRS
1n 1espect of all non-sterling denominated operations ae not piesented separately

Business combinations

Business combinations are accounted for using the acquesition method as at the acquisition date,
which 15 the date on which contiol 15 transferred to the Company Control is the power to govern the
financial and operating policies of an entity so as to obtain benefit from 1ts activities In assessing
contro! the Company takes into account potential voting 11ghts that are cuirently exercisable

Acquisithions on or after 1 January 2010

For acquisibons on or after 1 January 2010, the Company measures goodwill at the acquisiiion date
as

e the fatr value of the consideration transferred, plus

+ the 1ecogmsed amount of any nen-controlling interests in the acquiree, plus 1if the business
combination 1s achieved 1n stages. the fair value of the existing equity 1nterest in the acquiree,
less

e the farr value of the 1dentifiable assets and acquued habilities assumed

When the excess 15 negative, a bargain purchase gamn s 1ecognised irnmedhately 1n profit or loss

The consideration tiansferred does not 1nclude amounts relating to the settlement of pre-existing
1elattonships, which aie geneially 1ecognised 1n profit or loss Costs assoctated with the acquusition,
except those ielating to the 1ssue of debt or equity securities are expensed as 1ncurred

Contingent consideration 1s measuied at fair value at the date of acquisition Wheie the contingent
considelation 15 ctassified as equity 1t 1s not subsequently remeasuied and the settltement 1s accounted
for within equity Otherwise, subsequent changes 1n the fair value of contingent considelation are
tecogmsed n profit o1 loss

17
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Capespan International Limited

Signiticant accounting policies (continued)

Business combinafions («ontinued)

When share-based payment awards are requueed to be exchanged toi awards held by the acquiree’s
employees and telate to past seivices. then ail or a poition of the amount of the acquiiel ’s 1eplacement
awards 1s included 1n measuring the consideration transtened m the business combimation The
determination 18 based on the market-based value of the 1eplacement awaids compared with the
market-based value of the acquiree’s awards and the extent to which the replacement awards relate to
past and/or tuture service

Acquusitions before 1 January 2010

For acquisitions prior to | January 2010, goodwll represents the excess of the cost ot acquisition over
the Company’s 1nterest 1n the fan value of the wdentifiable assets, habihities and contingent habilities
of the acqunee When the excess was negative, a baigain puichase gain was recogmised 1immedsately
1n profit or loss

Transaction costs, other than those associated with the 1ssue of debt or equuty secunties. that the
Company ncurred 1n connection with the business combinations were capitalised as part of the cost of
acquisition

L]
Acquisitions of non-controlling interests

Under IAS 27 Consolidated and Sepaiate Financial Statements (2008), acquisitions of non-contrelling
intelests aie accounted for as transactions with owners 1n their capacity as owners and thetefore no
goodwiil 1s recogmised as a iesult of these tiansactions The adjustment to non-controlhing nterests 18
based on a proportionate amount of the net assets of the subsidiary

For transactions completed priot to 1 January 2010, goodwill was recogmsed on the acquisition of
non-controlling 1nteiests 1n a subsichary, which 1epiesented the excess of the cost of the additional
investment over the carrying amount of the interest in the net assets acquired at the date of the
fransaction

Goodwill

Goodwill 1eptesents amounts aising on acquisition of subsidiaries and associates and on the
acquisition of the non-packhouse business and net assets of the Company’s subsiciary, Capespan
Limated In 1espect of acquisitions that have occuired since 29 December 2003, goodwill represents
the diffetence between the cost ot the acquisition and the fair value of the net identifiable assets

acquned

In 1espect of acquisitions prion to this date, goodwill 1s included on the basis ot its deerned cost. which
1epiesents the amount 1ecorded under previous GAAP The classification and accounting tieatment of
business combinattons that occuried priot to 29 December 2003 has not been ieconsidered
prepaiing the Company’s opening IFRS balance sheet at 29 December 2003

Goodwill 1s allocated to cash generating units and 1s now no longet amotused but 1s tested annually
tor imparnment at a consistent tume each year Goodwill 1s now stated at cost o1 deemed cost less any

accumulated 1mpanment losses
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Capespan International Limited

Sigmhcant accounting policies (¢ ontinued)

Intangible assets

Intangible assets that are acquued by the Company aie stated at cost less accumulated depreciation
and impaizment losses when sepaiable o1 arising fiom contractual o1 other legal nghts and are
ieltably measurable

Amortisation 1s expensed n the income statement on a straight-line basis over the estimated useful
hives of intangible assets, unless such lives ate indefinite. fiom the date they are available for use
Intangible assets reflecting the value of customer 1elattonships, which anse on acquisitions, are
amoitised over thetr useful lives

Impairment of non-financial assets

The cartying amounts of the Company’s assets, other than inventones. (which are carried at the lower
of cost and net realisable value), certain hinancial assets (which are carned at far value) and deferred
tax assets, (which are recognised based on recoverability), are assessed for impairment when an event
or transactton indicates that an imparrment may have occurred except for goodwill and indefinite
lived intangibles which aie assessed annually for impairment If any such indication exists, an
impairment test ts carried out and the asset 1s wnitten down to 1ts recoverable amount as appropriate

The 1ecoverable amount of an asset 1s the gieater of its net selling price and value 1n use In assessing
value 1n use, the estimated future cash flows aie discounted to their piesent value using a pre-tax
discount 1ate that reflects curient market assessments of the time value of money and the risks specific
to the asset For an asset that does not generate largely independent cash inflows, the recoverable
amount 13 determmned for the cash-generating unzt to which the asset belongs

Goodwill assets were tested for impairment at 29 Decembet 2003, the date of transition to [FRSs, and
at the balance sheet date and the appropnate adjustments made to the canying values

Goodwiil assets with an indefimte useful life are tested for impairment at each balance sheet date
Impatrment losses are 1ecognised 1n the income statement Impatrment losses recognised in 1espect of
cash-generating urnuts are allocated first to reduce the carrying amount of any goodwill allocated to
cash-generating umits and then, to 1educe the carrying amount of the other assets in the unit on a pro

rata basis

An impairment loss, other than in the case of goodwill, 15 reversed 1f there has been a change 1n the
estimates used to deterrmine the recoverable amount An impairment loss 1s reversed only to the extent
that the asset’s canying amount does not exceed the carrying amount that would have been
detetmined, net of depieciation or amoitisation. 1f no impanment loss had been recogmsed

Inventories

inventonies are stated at the lower of cost and net reahsable value Cost compnises the direct cost of
truit to the Company Net realisable value 1s the estimated selling price n the ordinary course of
business, less all further marketing and selling costs The cost of inventoiies ts based on the fust-in
first-out principle and includes expenditure incuired i acquuiing the inventonies and bringing them to
therr existing location and condition
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Capespan International Limited

Signiticant accounting policies (contnued)

Cash and cash equivalents

Cash and cash equivalents. compiise cash balances and call deposits, including bank deposits ot less
than three months matuinity Bank overdiafts that are 1epayable on demand and form an 1ntegial part of
the Company’s cash management aie included as a component of cash and cash equivalents tor the
purpose of the statement of cash flows

Employee Benefits
Short Term Emplovee Benefits

Short term employee benefits aie 1ecognised as an expense as the related employee service 1s
1ecerved

Retirement Benefit obligations

Obhgations for contnbutions to defined contribution pension schemes are recogmsed as an expense 1n
the iIncome statement as services from employees are received Under such schemes, the Company
has no obligation to make further contributions to these schemes beyond the contracted amount

The defined benefit pension asset ot liability 1n the balance sheet compiises the total of the present
value of the detined benefit obligation less any past service cost not yet iecogmsed and less the fan
value ot plan assets (measuied at bid value) out of which the obhigations are to be settled directly

The habilities and costs associated with the Company’s defined benefit pension schemes aie assessed
on the basis of the projected unit credit method by professionally qualified actuaries and are arrived at
using actuarial assumptions based on market expectations at the balance sheet date The discount rates
employed 1n determining the present value of the scheme’s liabilities are determined by reference to
maiket yields at the balance sheet date on high quality credit rated bonds that have matuiity dates
approximating the terms of the Company’s obhgations All actuarial gains and losses as at 29
December 2003, the date of transition to IFRS, weie tecognised 1n full against retained earnings
Actuanal gains and losses for subsequent periods are recognised 1n the statement of other
comprehensive income Curient and past service costs, interest on scheme habilines and expected
return on assets are recognised 1n the income statement and tncluded 1n operating profit

Taxation |

Taxation on the profit o1 loss for the yeat comprises deferied tax Taxation 1s 1ecognised in the
income statement except to the extent that 1t ielates to items 1ecognised diurectly 1n other
compiehensive mcome tn which case the 1elated tax 15 1ecogmsed 1n othet comprehensive income
Cunent tax 15 the expected tax payable on the taxable income for the year, using tax rates and laws
that have been enacted or substantially enacted at the balance sheet date and any adjustment to tax
payable 1n 1espect of previous years
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Signiticant accounting policies (connnued)

Taxation {continued)

Deferted tax 1s provided using the balance sheet habihity method. on tempoiary differences between
the cantymg amounts of assets and habilities tor hinancial 1epoiting putposes and the amounts used fot
taxation puiposes If the temporary difference anses from imtial iecognition of an asset or hability in
a transaction other than a business combination that at the time of the transaction does not affect
accounting nor taxable profit or loss, 1t 1s not recogmsed Deferred tax 1s provided on temporary
chfferences arising on investments 1n subsidianes. joint ventures and associates, except where the
timang of the 1eversal of the temporary diffeience 1s controlled by the Company and 1t 1s probable that
the temporary diffeience will not reverse 1n the foreseeable future The amount of deferred tax
provided ts based on the expected manner of realisation or settlement of the carrying amount of assets
and habihities, using tax rates enacted or substantively enacted at the balance sheet date A deferred
tax asset 1s iecogmised only to the extent that 1t 1s probable that future taxable profits will be available
agamnst which the asset can be utilised Deferred tax assets are 1educed to the extent that 1t 15 no longer
probable that the related tax benefit will be realised

Assets held under leases
Finance Leases

Leases of property, plant and equipment. where the Company tetains substantially all r1sks and
tewards of ownershup aie classified as finance leases Finance leases are capitalised at the inception
of the lease at the lower of the fair value of the leased item and the present value of the munimum
leagse payments Each lease payment 1s allocated between the bability and the finance charges so as to
achieve a constant inteiest chaige on the finance balance outstanding The corresponding rental
obligations, net of finance charges, are included 1n ntetest beaiing loans and borrowings, allocated
between curient and non-curient as appropriate The nterest element of the finance cost 1s charged to
the income statement ovel the lease period Assets held under finance leases are depreciated over the
shorter of thetr expected useful lives or the lease teim, taking into account the time period over which
benefits from the leased assets are expected to accrue to the Company

Operating Leases

Leases wheie a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases Payments made under operating leases, net of incentives received from
the lessor, are charged to the income statement on a strarght line basis over the penod of the lease
Income earned from operating leases 1s credited to the income staternent when earned

Provisions

A provision 15 tecognised 1n the balance sheet when the Company has a piesent legal or constructive
obligation as a1esult of a past event and 1t 15 piobabie that an outflow of economuc benefits will be
iequited to settle the obligation If the effect 1s matenial, provistons aie determined by discounting the
expected future cash flows at a pre-tax 1ate that reflects current market assessments of the time value
of money and, where appiopriate. the 11sks specific to the hiability
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Signtlicant accounting policics (contmued)

Financial instruments
Tade and other recenvables

Tiade and other 1ecervables aie imitially measuied at fair value and are thereatter measuied at amortised
cost using the etfective interest method less any provision for impairment A provision fo1 ympairment
of trade recervables 1s recogmsed when there 15 objective evidence that the Company wall not be able to
collect all amounts due accoirding to the original tetms of the receivables

Tiade and other pavables

Tiade and other payables are 1ecognised imtially at fair value and subsequently measured at amortised
cost using the effective interest method

Equity Investments

Equity investments held by the Company are classified as being available-for-sale and are stated at
fair value. with any resultant gain or loss being recogmised directly 1n other comprehensive income (in
the available for sale reserve), except for impairment losses and, 1n the case of monetary items such as
debt secunities. foreign exchange gains and losses When a devaluation of these assets 1s sigmificant or
prolonged. it 1s temoved fiom 1ts fair value reserve and shown as an impairment loss 1n the income
statement When these mvestments aie derecogmsed, the cumulative gain o1 loss pteviously
1ecogmsed duectly 1 other compiehensive income 1s recognised 1n the income statement Where
these 1nvestments are interest-bearing, interest calculated using the effective interest method 1s
recognised 1n the income statement

Dervattve Financial Instruments

Foreign cutrency denvatives are entered tnto only when they match an existing foreign currency asset
or liability or wheie they are used to hedge a forecasted tiansaction The company does not enter into
speculative transactions Derivative financial instruments are measured at fair value at each 1eporting
date and the movement mn fair value 1s 1ecogmsed 1n the income statement unless they are designated
as cash flow hedges under IAS 39 Where such instruments are designated as cash flow hedges, and
subject to the satisfaction of certain criteria relating to documentation of the nisk, objecuves, and
stiategy for the hedging transaction and the ongoing measurement of 1ts effectiveness, they are
accounted for under hedge accounting rules In such cases, any gain or loss ansing on the effective
portion of the derivative instrument 1s recognised 1n the hedging 1eserve, as a separate component of
equity Gains o1 losses on any effective portion of the derivative are tecogmsed tn the income
statement When the hedged tiansaction matwes, the 1elated gains o1 losses 1n the hedging 1eseive aie
tansterred to the income statement

Interest-bearing borrowings

Interest bearing borrowngs are 1ecognised wnthally at fair value less attributable fransaction costs
Subsequent to rmtial iecognition, intetest beanng boriowings aie stated at amortised cost with any
difference between cost and redemption value being 1ecognised 1n the income statement ovel the
period of the borrowings on an effective interest basis

]
g




oG

Capespan International Limited

Signifrcant accounting policices (continued)

Revenue
Revenue compuses the tan value of amounts (excluding value added tax) denved trom the sale of

frut and alhied products and setvices Revenue 1s 1ecognised in the income statement when the
sigmficant risks and 1ewaids of owneishrp have been transtetted to the buyer Revenue from services
1endeied 15 iecognised 1n the income statement in propottion to the stage of completion of the
transaction at the balance sheet date. No revenue 1s recogmsed if there are sigmficant uncertainties
iegmding recovery of the consideration due and associated costs

Finance income and finance expense

Finance income comprses 1nterest income on funds invested (including available-for-sale frnancial
assets), dividend income, gains on the disposal of avaitable-fo1 -sale financial assets, changes 1n the
fair value of financial assets at fair value through profit o1 loss, and gains on hedging 1nstruments that
are recogmsed in profit ot loss Interest income 1s 1ecogmsed as 1t accrued 1n piofit o1 loss, using the
etfective nterest method

Finance expense comprise expense on borrowings. unwinding of the discount on provisions, dividend
on preference shaies classified as liabihties, changes 1n the fair value of financial assets at fair value
through profit or loss, impairment losses iecognised on financial assets, and losses on hedging
instruments that are recogmised 1n profit or loss All borrowing costs are recogmsed in piofit o1 loss
using the effective interest method

Foleign currency gains and losses aie 1eported on a net basis

Exceptional items

The Company has adopted an Income Statement format which seeks to highlight significant items
within 1ts results for the financral yem The Company beheves that this presentation provides a more
helpful analyss as it highlights one off items Such items may include sigmificant impanments of
investments and 1ntangtble assets, onerous contracts, 1estructuring and prior penod costs Judgement
ts used by the Company 1n assessing the particular items, which by virtue of therr scale and nature,
should be disclosed 1n the Income Statement and related notes as exceptional 1tems

o]
W
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Signilicant accounting policies (contnued)

New standards and interpretations not applied

The following amendments to existing standaids have been pubhshed and a1e mandatory tor the
Company’s accounting periods beginning on o1 atter | January 2013 o1 later periods, but have not
been eatly adopted

Standard/Inteipretation

IFRS 9 — Financial Instruments

IFRS 11 - Joint Arrangements

IFRS 12 - Disclosme of Interests in Other Entities
IFRS 13 — Fair value Measurement

IAS 28 (2011) — Investments 1n Joint Ventures and Associates
IAS 19 — Employee Benefits

IFRS 7 — Financial Instruments Disclosures

IAS 1 — Presentation of Financial Statements

IAS 12 - Income taxes

IAS 16 - Property. plant and equipment

IAS 32 - Financial [nstruments Presentation

Effective date

- for accounting
periods beginning

on or after

1 January 2015
1 January 2014
1 January 2014
I Janvary 2013
I January 2013
1 January 2013
1 January 2013
1 January 2013
1 January 2013
| January 2013
1 January 2013

The Diectors anticipate that the adoption of the above standaids and interpretations 1ssued by the

[ASB o1 the IFRIC will not have a matenal impact on the Company’s earmngs
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Notes
forming part of the financial stutemenrs

1

Revenue

Revenue iepresents gross siles ot tresh produce and allied products maiketed. sold and distributed

to customers 1n the UK
Information regarding directors and employees

Dnectors’ emoluments 2012
Number

Number ot directors who aie members of a defined benefit
pension scheme .

£000
Total directors’ emoluments excluding pension
contributions 128
Pension contributions 15
Remuneration of the highest paid director, excluding
pension conttibutions 121

20t
Number

£000
151
13

151

————

In addition to the above included 1n the iemuneration of the highest paid dnector are Company
pension contrtbutions of £15 000 (2011 £13,000) Certain directors received remuneration from
other group undertakings and this information 1s disclosed in those Company’s financtal

statements

Employees

The average number of employees, including executive directors during the year was as follows

2012

Number

Sales and distiibution 36
Admiustration 19
55

2011
Numbes

46
21

67
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Notes (conrinued)

2 Information regarding directors and employees ((ontinued)
Employee benefits

The aggiegate employee costs for the Company ame as tollow

2012 2011

£000 £000
Wages and salanes 2,452 2403
Social security contributions 255 262
Pension costs - defined contribution schemes 163 156
Defined benefit pension scheme liabihties 13 176
Other costs (including other benefits and training) 68 31

2,951 3.028

3 Statutory and other information

Profit for the financial year 1s stated after chaiging/(crediting)

2012 2011

£000 £°000
Depieciation of owned property. plant and equipment 85 158
Impairment of goodwill - 108
Impairment of 1elated party 1ecervable (Fiesh Frut
Services Limited) 205 500
Impairment of investment in subsidiary - 42
Reversal of impairment of property, plant and equipment - (43)
Auditor’s remuneration for audit services 39 49
Auditor’s 1emuneration for non-audit ser1vices 32 5
Operating lease rentals
- Other 178 119




s

Capespan [nternational Limited

Notes (continued)

4

Other operating income

Reversal of impairment on property, plant and equipment
Licence mcome

Whte off of intercompany payable

Commssion income

Forwaiding income

Total

Other operating expenses

Loss on disposal of property, plant and equipment
Foteign cuniency loss

Impairment ot goodwill

Impairment of tnvestment 1n subsidiary

Other

Total

Exceptional items

Included in admimstrative expenses
Restructuring provision

Release of piovisions in yeai

Impairment of ielated paity receivable (Fresh Fruit
Services Limited)

Included within other operating expenses
Impairment of goodwill

Impartment of mnvestment in subsidiary

Total exceptional items

2012
£000
18

i3

15

46

2012
£2000

2012
£°000

171
(236)

205

2011
£000

43
107

36
(13

2011
£000
43

26

108
42

219

2011
£°000

323
500
108

42

973
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Notes (continued)

7 Financial income and expense

2012 2011
£000 £000
Interest income 75 107
Imputed interest mcome 801 879
Financial 1ncome 876 986
Interest expense on interest bearning borrowings (1) (12)
Imputed interest expense (796) (3851)
Financial expense (797) (863)
8 Income tax charge/(credit)
Recognised n the income statement
2012 2011
£000 £'000
Current tax
UK corporation tax at 24 5% (2011 26 5%) - 64
Adjustments 1elating to puor periods 8 (108)
Total current tax 8 (44)
Deferred tax expense
Ornigination and reveisal of temporary differences 24 8
Impact of changes 1n tax rates 37 53
Adjustments relating to prio periods - (184)
Total deferred tax 61 (123)
Total income tax charge/(credit) 69 (167)
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Notes (contnued)

8 Income tax charge/(credit) (¢ ontinued)

Reconciliation of effective tax rate

Profit before tax

Taxation hased on UK Corpomate rate
Expenses not deductible for tax purposes
Capital allowances in excess of
depreciation

Group relief

Adjustments to prio1 years

Impact of changes 1n tax values

Other temporary differences

Movement on deferred tax asset/(liability)
recognised directly in equity
Relating to employee benefit schemes

2012
%o

24.5
9.7

(14.5)
3.7

6.0
(12.0)

Total movement on deferied tax 1ecognised 1n equity

2012
£'000

608

149

59

(88)
(23)

37
(73)

69

2012
£7000

W

2011
%

265
217

(14 2)
(6 8)
(43 4)
79
(16 1)

2011
£000

47

47

2011
£'000

672

(78
146

(99)
(45)
(292)
53
(108)

(167)
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Notes (continued)

3

9

10

Income tax credit / (charge) (conttnued)

A reduction in the UK coipmation tax iate fiom 26% to 25% (effective hiom 1 Apnil 2012)
was substantively enacted mn 201! and turther 1eductions to 24% (ettective trom | Apnl
2012) and 23% {(eftective hom | Apnl 2013) were substantively enacted during 2012 This
will reduce the company's future current tax charge accordingly The deferred tax asset at 30
December 2012 has been calculated based on the rate of 23% substantively enacted at the
halance sheet date

The March 2013 Budget announced that the tax rate will further teduce to 20% by 2015 1n
addition to the planned reduction to 21% by 2014 previously announced 1n the December

2012 Autumn Statermnent This wall further reduce the company's future cuitent tax charge
and reduce the company's deferred tax asset accordingly

Dividends to equity shareholders
No cdividends were declared dunng the year

Property, plant and equipment

Plant and
equipment Total
£000 £000

Cost
Balance at 2 Januvaiy 2012 514 514
Additions 37 37
Disposals {58) (58)
Balance at 30 December 2012 493 493
Depreciation and impairment losses
Balance at 2 January 2012 322 322
Depreciation charge for the year 85 85
Disposals (57) (57
Balance at 30 December 2012 350 350
Carrying amounts
At 2 January 2012 192 192
At 30 December 2012 143 143

30
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Notes (contiaued)

10 Property, plant and equipment (continued)

11

Land and buildings and plant and equipment aie stated at depieciated histouc cost

Leased property, plant and equipment

At 30 December 2012 no 1tems of property. plant and equipment were held under finance lease

dariangements

Goodwll and intangible assets
2012

£°060
Cost
Balance at the beginmng and end of the year 135
Impauwment
Balance at the beginning of the year 135
Impairment charge fo the year -
Balance at the end of the year I35

Carrying amount
At the beginning of the year

At the end of the year

o

Impairment charge

2011
£°000

|

108

|

The goodwill 1s derived from the puichase of a business from Fyffes plc in 2001, which formed
part of the business transfer fiom Capespan Limited on 4 January 2011 In 2011, the Directors,

having performed an 1mpairment review, impaired the balance 1n full

31
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Notes (continued)

12 Investments in subsidiaries

Theie were no acquisitions duning the year ended 30 December 2012

The Company has the tollowing principal investment entities

Shareholding

%o

Capespan Limited (non-t1ading) 100
Fiesh Fiut Services Limuted (in liquidation) 100

Fresh Fruit Services Limited

Incorporated

and

Type trading in
Subsidiary  Great Britan

Subsidiary  Great Bntain

Fresh Fruit Services Limited 1s inco1porated in Great Britain and registered 1n England and
Wales The Fiesh Fruit Services Limited business entered a creditois’ voluntary liquidatuon on

30 September 2011

Capespan International Limited’s investment in Fresh Fruit Services Limited had been wniten

down to £ml at 28 December 2008

Shares in subsidiaries

Cost

At beginning of yea
Disposals

At end of year
Impairment

At beginmng of year
[mpairment duning year
At end of year
Carrying value

At beginming of year

At end of yem

2012
£000

5879

5,879

5,206

5,206

673

673

2011
£000

5879

5,879

5.164
42

5,206

67

(%)
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Notes (contned)

12

13

Investments in Subsidiaries (¢ ontinued)

[nearly 2010 an impanment n value of the Company’s investment 1n Capespan Limited was
recogmsed in the amount of £5 164 000 A further £32 000 was impaned n 2011 In 2012,
Capespan UK Limited, a 100% subsidiary was dissolved and theietoie the £10 000 investment in
the Company was impaied at { January 2012

The above undertakings have financial years ended on 30 December 2012

In the opimon of the diectors the shaies in the Company’s subsicharies are wotith at least the
amocunts at which they are stated 1n the balance sheet

Trade and other receivables

2012 2011
£000 £000
Non current
Amounts owed by parent and group undertakings (note 23) 4,823 4.844
Current
Trade receivables 6,673 7,165
Amounts owed by paient and group undertakings (note 23) 218 1013
VAT iecervable 286 541
Advances to suppliers 217 78
Other recetvables 67 386
Prepayments and accrued income 1,687 636
9,148 0,819

The amounts owed by paient and group undertakings include trading balances and loans Trading
balances are unsecured, interest ftee and are repayable on demand ELoan balances are unsecured
but have a market rate of interest and a repayment schedule

A review of the balances in the cunent year has resulted tn an impairment of £2,444 (2011
£43,000} n trade receivables and of £205.000 (2077 £500,000) 1n amounts owed by parent and
gioup undertakings The impanment of €205.000 (20/1 €500,000} relates to Fiesh Fruat
Services Limted (in iquidation)

33
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Notes (conimued)

14

15

Inventories

Goods tor 1esale
Consumable stores

Share capital

Authorised

4.997.000 ordinary voting shaies of £1 each
1.000 non-votuing B ordinary shares of £1 each
1.000 non-voting C ordinary shares of £1 each
1.000 non-voting D ordinary shares of £1 each

Total authorised share capital

Called up, allotted and fullv pard

3,450 000 ordinary voting shares of £1 each
1,000 non-voting B ordinary shaies of £1 each
1,000 non-voting C ordinary shares of £1 each

Total called up, allotted and fully paid share capital

2012
£°000

380
35

415

2012
£000

3,452

2011
£000

459

466

2011
£000

3,452

The non-voung B, C and D shares are entitled to a dividend but 1n the event of the Company
being wound up they rank behind the voung ordinary shaieholders 1n proceeds from the final
hquidation The B, C and D non-voting shares rank pari passu

34
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Notes (continued)

16 Trade and other payables

Non-current

Amounts owed to paient and group undertakings (note 23)

Current
Trade payables

Amounts owed to parent and group undertakings (note 23)

Other taxes and social secunity
Other payables
Accruals and deferred mmcome

2012
£°000

673

—_————m

3,664
146
66

43
3,567

7,486

2011
£'000

The amounts due to group and related undertakings include both trading and loan balances
Trading balances are unsecured and interest free and loan balances have inteiest payable at a

maiket rate

17 Current tax

The net cutient tax 1eceivable of £3,000 (2011 liabiluty of £64,000) 1epiesents the amount of
income tax recoverable/(payable) 1n respect of current and prior pertods

18 Provisions

At 3 January 2011
Provision cteated during the year
Expenditure during the year

At 2 January 2012

Provision cieated during yea
Expenditure during the yeat

Release of provision duting the year

At 30 December 2012

Legal Onerous
costs lease
£000 £°000

50 80
- (15)
50 65
- (28)
(50) (37)

4
]

35

Restructuring

£000

226
323
(407)

142
17t
(152)
(149)

12

Total
£2000

356
323
(422)

257

171
(180)
(236)

i2
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Notes (continued)
I8 Prowvisions (¢ ontinued)
Legal costs provision

The legal provision related o fegal and proiessional costs to be incunied 1n1elation (o the final
closuie of the Umfruco pension scheme  The provision 1s no longer 1equired

Onerous lease provision

Following terrmination of the leases at the Company’s operational site, the Company relocated in
2011 The onerous lease provision reflected rent due to the end of the termunation penniod The
balance remaiming on the onerous lease provision was released dunng the year

Restructuring provision

The restructunng proviston related primanly to the costs of redundancy and legal and professional
costs following the closure of a subsidiary’s operational business and site

19 Deferred taxation

2012 2011

£°000 £'000

At the beginning of the yea 646 475
On pension provision — (pension payment plan) (22) 40
On losses biought forward - 184
Impact of changes 1n tax rates 37 (53)
Net deferred tax asset recognised 587 646

The following deferred tax asset was not recognised 1n the financial statements

2012 2011

£000 £000

Accelerated capital allowances 407 483
Losses 200 152
Othe: timing differences 8 76
Deferred tax asset not 1ecogmsed 615 711

20 Lease obligations

The Company has no obligations under finance leases
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Notes (cantinued)

20 Lease obligations (( ontinued)

21

Leases as lessee

Non-cancellable operating lease 1entals are payabie as set out below These amounts 1epresent
the mmumum tuture lease payments, in aggregate, that the Company 1s 1equired to make under
existing lease agreements

2012 2011

£°000 £000

Less than one year 138 184
Between one and five years 30 123
168 307

The Company leases office bulldings car fleet and some equipment under operating leases

Dunng the year ended 30 December 2012, £178,000 was recogmised as an expense 1n the income
statement 1n respect of operating leases (2011 £119,000)

Pension schemes

The Company operates an externally funded defined benefit and defined contribution pension
scheme The schemes are set up under trusts and the assets of the schemes are therefoie held
sepaiately fiom those of the Company

The accompanying disciosuies 1n 1espect of the year ended 30 December 2012 1elate to the
Company’s defined benefit retirement scheme in the UK, the South African Co-operative Citrus
Exchange Limited pension and hife assurance scheme (“SACCE")

A full actuanal valuation was carnied out as at 1 February 2012 The 1esults of that valuation
have been projected to 31 December 2012 by a qualified, independent actuary The actuarial
reports are not available for public inspection However. the results of the valuations are advised
to membeis of the schemes

The net pension tncome recogmised in the income statement for the year 1n respect of the
Company’s defined benefit scheme was £5,000 (2011 £28,000 income} The cost 1ecogmsed 1n
the 1ncome statement 1n tespect of the Company’s defined contribution schemes was £163,000
(2011 £156,000)

Duning 2012, the Company totmally agieed on a schedule of contributions with the Trustees of
the SACCE pension scheme to fund the deficit on the scheme as per the last full actuarial
valuation dated | Febtuary 2012 The present value of the contributions amounts to £1 754m
which 15 1eflected 1n the SACCE net habtlity below The schedule of contubutions will be
1eviewed following the next tull actuanial valuation on | February 2015
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Notes (conmmued)
21 Pension schemes (¢ontinued)

'The amounts recognised in the Balance Sheet are as follows:

2011
£°000

16,274
(18.120)

2012
£000
Fair value of scheme assets 16,626
Present value of scheme liabiities (18,380)
Deficit in the scheme (equates to present value of agreed
schedule of contributions) (1,754)
Deferred tax asset 403
Net liability recognised at year end (1,351)

(1,846)

520

(1.326)

Gains and losses are 1ecogmsed immediately on the Balance Sheet and pass thiough the Statement of

Compiehensive Income

The amounts recognised in the Statement of Comprehensive Income

2011
£000

(4,073)

(176)

2011
£°000

(851)
879

28

2012
£000
Cumulative amount 1ecogmsed (4,086)
Additional amount 1ecognised 1n year 1n respect of the net
piesent value of company contnbutions to the agreed
funding plan (13)
The cumulative amount 1ecognised n the statement of comprehensive imcome 1s from 28 December
2003
Amounts recognised in the mcome statement
2012
£000
Interest cost {796)
Expected 1eturn on pension scheme assets 361
Total income statement ciecht 5

The company expects to conttibute £225,000 to the Scheme duiing the year ended 30 December 2013
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Notes (connnued)

21 Penston schemes (¢« ontinued)

Principal actuarial assumptions

2012 2011
Inflation assumption 2.80% 2 70%
Rate ot increase n salaries 0.00% 0 00%
Increases tor pensions 1n payment 3.50% 360%
Revaluation ot deferred pensions 2.05% 270%
Liability discount rate 4.10% 4 70%
Expected 1eturn on assets at end of year 4.10% 5 00%
Proportion of employees opting for ea1ly retirement 0.00% (¢ 00%
Proportion of employees commuting penston for cash 50.00% 50 00%
Future expected hifetime of current pensioner at age 65
- Male born in 1947 229 228
- Female bornn 1947 26.2 261
Future expected hifenme of current pensioner at age 65
- Male born in 1947 248 247
- Female born in 1947 283 282
The assets in the scheme are invested in
2012 2011
£°000 £000
Equities 3,238 3,485
Bonds 5,212 4,613
Gilts 3,639 3620
Absolute return fund 3,040 2.938
Insured policies 1,397 1,554
Cash 100 44
16,626 16,274

The scheme has no investments in the Company ot 1n property owned by the company



Capespan [nternational Limited

Notes (contmued)

21 Pensions schemes (continued)
Asset and liability reconcihation

Reconciliation of assets

2012 2011
£2000 £°000
Fair value of assets at beginning of year 16,274 16,297
Expected 1etuin on scheme assets 801 876
Actuarial gain/(loss) 44 (322)
Employer contributions 150 -
Insured pension contnibution 188 179
Benefit payments (831) (756)
Fair value of assets at end of year 16,626 16.274
Actual 1etutn on scheme assets 845 554
Reconciliation of liabilities
2012 2011
£000 £000
Value of scheme obligations at the start of the year (18,120) (17,995)
Interest on scheme obhgations {796) (851)
Benefit payments 831 756
Actuanal (loss)/gain* (559) 139
Experience gains 277 7
Adjustment 1n respect of mimmum funding requirement
recognised 1n statement of comprehensive income (13} (176)
Value of scheme obligations at the end of the year+ (18,3801 (18.120)

*  The value of the scheme obligations at the end of the year 1eflects the net piesent value of the agreed
schedule of comtributions to the scheme which 1s higher than the net deficit in the scheme per the
actuanal report at 30 December 2012
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Capespan International Limited

Notes (coatnued}

21 Pensions schemes {¢ onnnued)

Amounts for the current and previous four periods are as follows

2012 2011 2010 2009 2008
£000 £000 £000 £000 £000

Scheme assets 16,626 16274 16 297 15378 14,429
Scheme habihines * (18.380) (18,120) (17,995) (15,298) (13,224)
Restriction on scheme surplus *+ - - (257 (80) (1,205)

Adjustment 1n respect of present (13) (176}  (1,698)
value of agreed futute employel

contnbutions under funding

contrition plan’

Scheme deficit (1,754) (1,846) (1,698) - -
Experntence adjustments on scheme 44 (325) 572 822 (1,748)
assets

Expenence adjustments on scheme (862)  (1,124) {620) ¢3.003) 1263
labthties

¢ In 2008 and 2009 the surplus on the fund was restnicted  From 2010 onwards, the net deficit
1epresents the net present value of the agreed contubution plan in place at the year-end date The
adyustment 1s teflected by an inciease 1n the scheme habilities

22 Commitments and contingerncies

() Capital commitments
The directors have authorised capital expenditie of £622,000 (2017 £42,000) at the balance sheet

date

(b) Other commutments and contingencies
Capespan Internattonal Limuted. Capespan Limuted and Capespan International Holdings Limited have
a combrned overdraft facility with the Royal Bank of Scotland Plc The facility 1s secured by an
unfimted inter-company composite guarantee between Capespan International Holdings Limited,
Capespan International Limuted, Capespan Limited and Capespan Investments (UK) Limited

The faciiity 1s also secuied by a formal chaige over cash in tespect to the facilities for Capespan
[nternational Limited

The facility 1s supported by a debentwne trom Capespan International Holdings Limited, Capespan
International Lirited, Capespan Limuted and Capespan Investments (UK) Limted

From time to time the Company ts involved 1n other claims and legal actions. which arse n the normal
cowse of business Based on information currently available to the Company, and legal advice, the
directors beheve such htigation will not, individually or 1n aggiegate. have a material adverse effect on
the financial statements and that the Company 15 adequately positioned to deal with the outcome of any
stch hifigation
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Notes (connnued)

23 Related parties

Identity of related parties

The Company has a 1elated party 1elationship with 1ts ultimate paient company Capespan Gioup Limuted
and its subsidiary and associated companies, its immedate parent Company (Capespan Inteinational

Holdings Limited and 1ts other subsidiary companies). its defined benefit pension schemes, and with the
directors ot the Company and subsidiares

Payments to Key Management Peisonnel 2012 2011
£000 £°000

Shoit term employee benefits 404 401
Post-employment benefits 30 32
434 433

Related party transactions with associated companies

The Company t1ades 1n the normal course of 1ts business, 1 some situations under long tetm supply
conniacts., wtth s associated companies A summary of transacttons with these related parties duiing the
yeal ended 30 December 2012 1s as follows (1evenue and puichases including interest, management and

administration fees)

2012 2012 2011 2011

Revenue Purchases Revenue Purchases

£000 £000 £000 £000

Ultimate parent companies 4,242 8,682 4 409 10.639
Parent company - - - -
Other group companies 1,078 250 3330 4,449
5,320 8,932 7.739 15,088

Debtor Creditor Debtot Creditor

£000 £000 £000 £000

Ultimate parent companies 11 146 555 527
Other group companies 5,030 673 5302 853
5,041 819 5,857 1,380

—_—— e

Ultimate paient includes their subsidiary and assocrated compantes
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Notes (continued)

24 Ultimate parent undertakings

Capespan International Limtted 1s owned by Capespan International Holdirgs Einnted. incorporated 1n
the Umted Kingdom

Capespan International Limited has taken advantage of the exemption not to prepare consolidated
financial statements provided by Section 400 of the Companies Act 2006, as 1t 1s a subsidiary
undertaking of Capespan Group Limited. a Company 1ncorporated 1n South Atrica, which prepaies
consohdated financial statements which inciude the results and financtal position ot the Company *

On 9 January 2012. Capespan Group Limited acquired the 50% shaieholding 1n Capespan International
Holdings Limited, the company’s immediate parent undeitaking, pieviously held by Total Produce ple
Thuis has 1esulted 1n Capespan International Holdings Limited becommng a wholly owned subsidiary of

Capespan Group Limited

At 30 December 2012, the ulttmate owner of Capespan International Holdings Limsted 1s Capespan
Gioup Limited. incorpoiated in South Africa

Accounts of the ulimate parent undertaking ae available from

The Seaietary, Capespan Gioup Limited Vineyairds Square Noith. the Vineyaids Office Estate, 99 Jip
de Jager, Bellville, PO Box 6133, Tyge1 Valley. 7536 Republic of South Africa

Subsequent to the year end, Total Produce plc disposed of then 25 3% shareholding in Capespan Group

Limuted to Zeder Investments Lirmited  As aiesult, Zeder Investments Limuted 13 now the new
conttolling paity of Capespan Group Limited
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Capespan International Limited
Notes (continued)

25 Finandal Instruments and Financial Risk (continued)

Estimation of fair values

Set out below are the major methods and assumptions used 1n estsimating the fair values of the
{tnancial assets and habilities disclosed 1n the preceding table

Shart term bunk deposits and cash and cash equivalents
FFor shert teim bank deposits and cash and cash equivalents. all of which have a remaimng matuiity
of less than three months. the nominal amount 15 deemed to reflect fair vajue

Trade and other receivables/pavables

For receivables and payables with a iemaiming life of less than six months or demand balances, the
cannying value less impairment provision, wheie appropriate 1s deemed to reflect fair value All
other receivables and payables are discounted to fair value 1n the balance sheet

Interest bearing loans and borrowings

For interest bearing loans and borrowings with a contractual repricing date cf less than six months,
the nominal amount 1s deemed to reflect fair value For loans with a tepncing date of greater than
s1x months the fair value 1s calculated based on the present value of the expected future principal

and interest cash flows

Risk exposures

The Company’s multinational opeiations expose 1t to various financial 1isks that include credit nisk,
fiquichty nisk, cuniency 11sk and interest 1ate risk The Company has a 115k management progiam 1n
place which seeks to limit the impact of these r1sks on the financial performance of the Company and it
15 the policy to manage these 11sks 1n a non-speculative manner

The Company has exposuie to the following risks

credit nsk
liquidity nisk
currency risk
nterest rate risk

* o & o

This note piesents information about the Company’s exposuie to each of the above nsks, the
Company’s objectives, policies and processes for measwming and managing the 11sk, and the Company's
management of capital Further quantitative disclosuies ase included thioughout this note

Capespan Inteinational Holdings Lirruted has an Audit Commuttee The Board of Directots has the
oveiall 1esponsibility foi the establishment and oversight of the Company’s risk management
framework Risk evaluation and 1lecommendations for strategic change aie 1eviewed by the Audit
Commuttee tor its cons:deration The Audit Commuttee, 1n turn, report these findings to the Board at
least annually enabling cotlective initiatives to be undeitaken where appiopnate
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Notes (continued)

25 Financial instruments and financial risk (conrinued)

Risk exposures (c ontiniedd)

Capespan Gioup Limted has established a strong intetnal audit tunction under the direction of its Audit
Commttee This internal audit undertakes both regular and ad hoc reviews of the Company’s 11sk
management controls and procedwes. the results of which are reperted to the Company’s Audit
Commuitiee

The Board. through its Audit Commuttee. has reviewed the process for identifying and evaluating the
sigmificant risks affecting the business and the policies and procedures by which these nisks wili be
managed effectively The boaid has embedded these structures and procedures throughout the Company
and considers these to be a robust and efficient mechanism for creating a cuiture of risk awareness at
every level of management

Credit risk

Exposure to credit rnsk

Credit sk anses from credit risk to customers and associates arising on outstanding receivables and
outstanding t1ansactions as well as cash and cash equivalents, derivative financial instruments and
deposits with banks and financial institutions

Tiade and other recervables
The Company’s exposure to credit risk 18 influenced mainiy by the tndividual characteristics of each
customer Theie 15 no concentration of ciedit nisk by dependence on individual customeis o1

geographcally

The Company has detailed procedures for monitoring and managing the credit 11sk related to 1ts trade
1ecervables based on experience, customer’s track 1ecord and historic default rates Individual risk
limuts are generally set by customer and risk 1s only accepted above such limits in defined
circumstances The utilisation of credit imuts 1s regularly momtored The impairment provisions
accounts are used to 1ecord impan ment losses unless the Company 1s satisfied that no recovery of the
amount owing 1s possible, at that point the amount 1s considered irrecoverable and 1s written off directly

against the trade receivable

The Company establishes an allowance for impainment that represents 1ts estimate of incurred losses in
1espect of trade and other 1ecervables and investments The main components of this allowance are
specific loss component that relates to individually signmificant exposuies and a collective loss
component established for groups of similar assets n respect of losses that have been tncurred but not
yet identified

Cash and short term bank deposits

Cash and short term bank deposits are invested with institutions with the highest credit rating with
limuts on amounts held with individual banks or institutions at any one time Foi banks and financial
mstitutions only independently tated banks with a mumimum 1ating of “A” are accepted
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Capespan International Limited
Notes (contmued)

25 Financial instruments and financial nsk (« ontinued)
Credit risk (connnued)
Available for sale equity investments
The Company has investments in compames with a strategic interest to the Company and limuts its

exposure by ensuring that such investments ae of a non speculative nature

The cairying amount of financial assets, net of impanment provisions represents the Company’s
maxrmum ciedit exposuie The maximum exposure to credit risk at year end was as follows

Carrying Carrying

amount amount

202 2011

Note £7000 £000

Cash and cash equivalents 2,803 2,194
Tiade and other 1eceivables (exctuding prepayments) i3 12,284 14,027
15,087 16 221

Trade recervables

The Company has detailed proceduies for monitoring and managing the credit risk related to 1its trade
1ecervables Trade receivables are monitoted by geographic region and by largest customers The
maximum exposure to credit sk for third paity trade recervables at the 1eporting date by geographic
region based on the [ocation of customers was

Carrying Carrying

Amount amount

2012 2011

£000 £000

Euro — zone 16 37
United Kingdom 6,057 7128
$,673 7165
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Notes (contnued)

25 Financaial Instruments and Financial Risk (¢ onnnued)
Credit risk (¢ ontrnued)
Trade 1ecervables (conttnued)

The tollowing table details the ageing of gross third paity trade receivables, and the related impairment
provisions in tespect of specific amounts expected to be wrecoverable:

2012 2012 2011 2011

Gross  Impairment Gross Impairment

£000 £°000 £000 £000

Not past due 5,981 - 6.693 -
Past due 0 — 30 days 692 - 412 -
Past due 31 — 90 days - - 49 8
Past due 91 - 180 days 1 1 35 16
Past due more than 180 days 1 1 19 19
6,675 2 7.208 43

Other 1ecevables

The following table detatls the ageing of gross third party other receivables, and the related impairment
ptovisions 1n 1espect of specific amounts expected to be 1rrecoverable

2012 2012 2011 2011

Gross  Impairment Gross Impairment

£000 £000 £000 £000

Not past due 570 - 1005 -
Past due 0 - 30 days - - . -
Past due 31 - 90 days - - - -
Past due 91 - 180 days - - . -
Past due more than 180 days - - - -
570 - 1 005 -
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25 Financial instruments and financial risk ((ontinued)
Analvsis of movement i tmpatrment provisions

Tiade recervables — nmpanment provision

2012 2011
£000 £000
Balance at beginning of year (43) (56)
Utihzed during yea: 41 30
Movement during year - (17)
Balance at end of yea (2) (43)
Other recervables — impairment provision
2012 2011
£°000 £'000
Balance at beginning of year - (33D
Uthized duning year - 331
(Increase) during year on acquisition of trade . -
Reclassification during year - -
Balance at end of yeal - -

Liquidity risk

Liquidity risk 1s the risk that the Company will not be able to meet its financial obligations as they fall
due The Company’s approach to managing liquidity 15 to ensure as fai1 as possible to the best of their
abilnty that it will always have sutficient hquidity to meet its liabilities when due, under both normal
and stiessed conditions without incurnnag wnacceptable losses o1 nsking damage to the Company’s
reputation

[t 1s the pohicy of the Company to have adequate commutted undiawn facilities available at all times to
covet unanticipated financing requirements
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Notes (continued)

25 Financial instruments and financial risk (continued)

The tollowing aie the contiactuat matunties ot the tinancial habilities and cash and cash equivalents
tncluding estimated 1nterest payments and excluding the impact of netting agieements

2012 2012 2011 2011
Carrying 6 months Carrying 6 months
amount or less amount or less
£000 £000 £000 £000

Non-derivative financial liabilities
Bank overdraft - - - -
Tiade and other payables 7,340 7,340 7 144 7,144
Provisions 12 12 257 257
7,351 7,351 7,401 7.401

Market risk

Maiket 115k 1s the 115k that changes maiket piices and indices, such as foreign exchange 1ates. and
interest rates [t will affect the Company’s income or the value of 1ts holdings of financial instruments
The objective of the Company’s r1sk management stiategy 1s to manage and control market risk
exposu es within acceptable parameters, while optimusing the return earned by the Company The
Company has two types of maiket 11sk namely curtency risk and interest rate 115k each of which are
dealt with as follows

Currency risk

The majonty of the Company’s operations aie canted out in the UK, mutigating currency nsk A large
portion of the Company’s costs, particularly product purchases and shipping costs, are denomnated 1n
Euros and US Dollars

As aresult, the Company 15 exposed to currency fluctuations of the Euro and US Dollar Foreign
exchange risk also arises from assets and habihiies Management requires all Company operations to
manage their forergn exchange nsk against their functional currency These currency risks are
monutoted on a daily basis and managed by utilising spot and forwaid foreign currency contracts

Exposure to currency risk

The Company’s exposuie to tiansactional foreign curiency 11sk 1s munimal, due to the fact that the
majouity of trade 1ecervables aie held 1n the Company’s own functional cmirency The splhit below
details the sterling 1eceivable and payables with mummal amounts due from and payable to euro and
dollar denominated compames Therefore the majonty of amounts held 1n own functional currencies are
not exposed to tansactional 11sk
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Notes (contnued)

25 Financral instruments and financial risk (¢ ontinued)

Currency risk (continued)

2012 2012 2012 2011 2011 2011
Euro Sterling USDollar Euro  Sterhmg US Dollar
£000 £000 £000 £'000 £000 £000
Trade and other receivables 161 13,796 14 96 14 544 24
Cash and cash equivaients 5 2,727 71 | 2.193 -
Dernivative financial
mstrument hability {2) - - 4) - -
Trade and other payables (356) (7,674) (129) (195) (8.389) (2)
Sensihvuty analysis

Based on the above table, a sensitivity analysis was not deemed necessary
Derivative financial instruments

At 30 December 2012, the Company had a Euro denom:nated forward foreign exchange contract in
place as a cash flow hedge against future payments to suppliers

2012 2011
£7000 £000

Fau value of derivative financial mstruments
Financial asset arising from financial instruments - -
Financial habihity anising from financial instruments 2 4

Interest rate risk

Due to the relatively modest amount of vanable interest-bearing Liabihities and the nature of certain of these
borrowings, the Company’s current policy 1s not to hedge agarnst the risk of interest rate fluctuations.

There 1s no sigmficant difference between the effective interest rates on the Company’s loans and market
Lates

The Company holds both inteiest beaiing assets and inteiest bearing hrabilities In general, the approach
employed by the Company to manage its intetest exposuie 18 to maintarn the majouity of 1ts cash, short

tetm bank deposits and interest bearing borrowings on floaung 1ates The Company does not use fixed-
tate nstruments

Lh
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Notes (continued)

25 Financial instruments and financtal risk (continued)
Interest rate risk (continued)

At year-end. the interest 1ate protile of the Company’s interest-bearing hinancial instiuments was

Carrying Carrying
amount amount
2012 2011
£7000 £°000

Variable rate instruments
Cash and cash equivalents 2,803 2,194
Bank overdrafts - -

2,803 2,194

Cash flow sensumvity analvsis for variable rate mstruments

At 30 December 201 2. the average interest rate being earned on the Company’s cash and cash
equivalents was 0 31 % (20{1 1 65%) At 30 December 2012, the average inteiest being paid on the
Company’s net borrowings was | 63% (2011 165%)

An increase or deciease of 50 basis points 1n interest rates at the 1eporting date would have had the
following effect on the income statement and equity This analysis assumes that all other vanables in
particular foreign currency rates temained constant The analysis was pei formed on the same basis for
2011

50 basis pomt increase 50 basis point decrease
Income Income
statement Equity statement Equity
£°000 £000 £000 £000
30 December 2012
Variable rate instruments | 1 (n (D)
3 January 2011
Variable rate instruments 2 2 () (2)
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Financial instruments and financial nisk (¢ ontinued)

Accounting for derivatives and hedging activities

All denvatives me imitially recoided at fair value on the date the contiact 1s enteied into and
subsequently. at ieporting dates measwed to fan value The gain or loss ansing on remeasurement is

iccogmsed in the income statement within financial tncome or financial expense

The fair value of the denvative at the balance sheet date ts set out as follows
Assets Liabilities

2012 2012

£°600 £000

Fotwaid currency contiacts - 2
Assets Liabihties

2011 2011

£°000 £000

Forwatrd cunency contiacts - 4

Accounting estimates and judgements

The preparation of financial statements 1n confoimuty with IFRSs 1equires management to make
Judgements. estimates and assumptions that affect the application of accounting policies and
1eported amounts of assets and liabilities, income and expenses

Management discussed with the Audit Commuttee the development, selection and disclosuie of the
Company’s critical accounting policies and estimates and the application of these policies and
estimates

Particular aieas which aie subject to accounting estimates and judgements n these financial
statements are areas such as impairment testing and in relation to judgementai provisions and
accruals

Impairment testing of assets involves estimating the 1ecoveiable value The estimation of

employee benefit costs requires the use of actuaiies and the determination of approprniate
assumptions such as discount rates and expected future 1ates of return as set out in Note 21

Comparative amounts

Certain amounts have been 1eclassified on a basis consistent with the curient yeal piesentation

Board approval

The board of directors approved these financial statements on 20 June 2013
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