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Directors’ report

The directors present their report and financial statements for the year ended 31 December 2022.

Results and dividends

The loss for the year, after taxation, amounted to £9,716 (2021 Proﬁt £154,333). Dividend paid during
the year amounted to £250,001 (2021: £300,000).

Principal activity

The principal activity of the company in the year under review was that of engineering design, installation
and maintenance of air filtration and air quality control systems and the merchandise and sale of filter
products.

Directors

The directors who served the company during the year were as follows:

I R Martinez (Appointed 01 December 2022)
R Lin (Resigned 30 November 2022)
S S Sell-Poelloth

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of
which the auditor is unaware. Having made enquiries of fellow directors and the company’s auditor, each
director has taken all the steps that he is obliged to take as a director in order to make himself aware of
any relevant audit information and to establish that the auditor is aware of that information.

Covid-19/Post balance sheet events

During 2022 all the government cancelled all Covid-19 restrictions within business operations despite
positive cases still being recorded in the country. The business aligned with the new government regulations
where no wearing of mask was made mandatory as well as social distancing. Employees were encouraged
to test themselves when not feeling well and avoid working from the office when one has tested positive to
Covid-19 until negative result is obtained. Hybrid working continued to be practiced in the year which
limited the number of staff in the office at each time. All site operations were aligned with each customer's
Covid-19 directives.

The business for FFT UK remained in recovery in 2022 with automotive industry and food and beverages
industry not taking up new Capex projects but instead being frugal on spending with main focus on cost
cutting. Contracts renewals faced with more cheaper competition leading to some contracts being lost or
renewals with below inflationary increase. All these had negative impacts on the business development.

Going Concern

The Directors have considered the Company's current and future prospects, its availability of financing and
are satisfied that the Company can continue to pay its liabilities as they fall due for a period of at least 12
months from the date of approval of these financial statements. Based on a review of forecasts for the
Company through to December 2023, the Directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future and have no reason to
believe that a material uncertainty exists that may cast significant doubt over the ability of the Company to
continue as a going concern.

Further, Freudenberg Group, after analysis of present risks, concluded that there was no major changes in
the overall risk situation compared to the previous year and no threat to its continued existence. Accordingly,
the Directors continue to adopt the going concern basis in preparing the financial statements.

Auditors
R&dl & Partner Limited have been appointed auditors for 2023.
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Directors’ report

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part 15
of the Companies Act 2006. The company has taken advantage of the exemption offered by section 414(b)
of the Chapter A4 of the Companies Act 2006, not to prepare a strategic report.

On bgHalf pf the Board

=
I R Martingz
Diregtor

—

Date]21/04/2023
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Statement of directors’ responSibilities

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS101 The Reduced Disclosure Framework. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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Independent Auditor's Report to the Members of
Freudenberg Filtration Technologies UK Limited

Opinion

We have audited the financial statements of Freudenberg Filtration Technologies UK Limited (the 'company') for
the year ended 31 December 2022, which comprise the Income Statement and Statement of Other Comprehensive
Income, Balance Sheet, Statement of Changes in Equity, and Notes to the Financial Statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
101 The Financial Reporting Standards “Reduced Disclosure Framework™ (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

+ give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the original financial statements were authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.




Independent auditor’s report

to the members of Freudenberg Filtration Technologies UK Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

* the information given in the for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

* the has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in there.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully on Page 4, the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internal control as the directors determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise. from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

- Enquiry of management, those charged with governance around actual and potential litigation and claims;
« Enquiry of entity staff to identify any instances of non-compliance with laws and regulations;

+ Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

*  Performing audit work over the risk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business rationale of significant transactions outside
the normal course of business and reviewing accounting estimates for bias.




Independent auditor’s report

to the members of Freudenberg Filtration Technologies UK Limited (continued)

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

» Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the company audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Imran Farooq (Senior Statutory Auditor)

For and on behalf of Rodl & Partner Limited, Statutory Auditor
170 Edmund Street

Birmingham

B3 2HB

Datczls"'r‘f‘e.,bu
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Income Statement and Statement of Comprehensive Income
for the year ended 31 December 2022

2022 2021

Notes £ £

Turnover 2 7,576,549 7,424,264
Cost of sales (5,034,250) (4,847,150)
Gross profit 2,542,299 2,577,114
Selling expenses (2,244,793) (2,022,647)
Administrative expenses (659,613)  (673,256)
Other operating income 376,737 332,083
Operating Profit/(Loss) 3 14,630 213,294
Interest receivable and similar income 6 - 293
Interest payable and similar charges 7 (23,122) (23,565)
Profit/(Loss) on ordinary activities before taxation (8,492) 190,022
Taxation 8 (1,224) (35,689)
Profit/(Loss) for the financial year (9,716) 154,333

There is no other comprehensive income for the year (2021: nil).
All items dealt with in arriving at the profit on ordinary activities relate to continuing operations.

The notes on pages 11 to 23 form an integral part of these financial statements
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Balance sheet
at 31 December 2022

2022 2021
Notes £ £

Fixed assets
Tangible assets 9 1,140,059 1,172,566
Intangible asset 10 61,494 69,765

1,201,553 1,242,331

Current assets

Stocks 11 525,244 558,652
Debtors: amounts falling due within one year 12 1,420,707 1,824,419
1,945,951 2,383,071

Creditors: amounts falling due within one year 13 (1,462,685) (1,613,603)
Net current assets 1,684,819 769,468
Creditors: amounts falling after more than one year 14 (924,443)  (991,706)
Net assets 760,376 1,020,093
Capital and reserves

Called up share capital 15 92 92
Share premium 9,988 9,988
Capital redemption reserve 30 30
Profit and loss account 17 750,266 1,009,983
Shareholders’ funds 760,376 1,020,093

The notes on pages 11 to 23 form an integral part of the financial statements.
The fingngial statements were approved by the Board of Directors and signed on their behalf by:

>
/
I R Ma}tineA
Directdr
Date 21/06/2023




Freudenberg Filtration Technologies UK Limited

Statement of Changes in Equity
for the year ended 31 December 2022

At 1 January 2021
Profit for the financial year

Total comprehensive income for the year
Dividend paid

At 31 December 2021
Loss for the financial year

Total comprehensive income for the year
Dividends paid (Note 16)

At 31 December 2022

Profit  Called up Share Capital

and loss share  premium  redemption
account capital capital reserve Total
£ £ £ £ £
1,155,649 92 9,988 30 1,165,759
154,334 - - - 154,334
154,334 - - - 154,334
(300,000) - - - (300,000)
1,009,983 92 9,988 30 1,020,093
(5,716) - - - (9,716)
(9,716) - - - 9,716)
(250,001) - - - (250,001)
750,266 92 9,988 30 760,376
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Notes to the financial statements
at 31 December 2022

1.  Accounting policies

Statement of Compliance

The financial statements of Freudenberg Filtration Technologies UK Limited (the “company®) for the year
ended 31 December 2022 were authorised for issue by the board of directors on 21%' June 2023 and the
balance sheet was signed on the board’s behalf by | R Martinez. Freudenberg Filtration Technologies UK
Ltd is incorporated and domiciled in England and Wales. The registered office is Unit 3A Apollo Park,
Off University Way, Crewe, Cheshire, CW 1 6HX.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

The Company’s financial statements are presented in GBP Sterling.

The principal accounting policies adopted by the Company are set out below.

Basis of preparation

The accounting policies which follow set out those policies which apply in preparing the financial
statements for the year ended 31 December 2022.

The Company applied IFRS 16 Leases from 1 January 2019.
The Company has taken advantage of the following disclosure exemptions under FRS 101:
(a) the requirements of IFRS 7 Financial Instruments: Disclosures

(b) the requirements in paragraph 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40C, 40D, 111, and 134 to
136 of IAS 1

‘Presentation of Financial Statements’ to present comparative information in respect of:

a. paragraph 73(e) of IAS 16 Property, Plant and Equipment;

b. paragraph 118(e) of IAS 38 Intangible Assets;

(c) the requirements of paragraphs 10(d), 111 and 134 of IAS 1 Presentation of Financial Statements;
(d) the requirements of IAS 7 Statement of Cash Flows;

(e) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors; and

(f) the requirement of paragraph 17 of IAS 24 Related Party Transactions;

(g) the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) - (c), 120-127 and
129 of IFRS 15 Revenue from Contracts with Customers

(h) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d) to 134 (f) and 135(c) to 135(e) of 1AS 36,
Impairment of Assets

11



Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

Accounting policies (continued)
Going Concern

Although the period under review is post Covid-19 restrictions release the business has continued to suffer
the impact of reduced business demand.

The business has continued to trade, whilst demand has reduced particularly from the automotive industry,
as they are minimising costs and at same time going for lower cost competition. The projects side of the
company has not seen much growth with most companies not unloacking their capital budgets being in post
COVID-19 recovery. Increased cost of doing business from increased energy costs and general inflation has
limited amount of expenditure within the businesses.

Freudenberg Group, after analysis of present risks, concluded that there was no major changes in the overall
risk situation compared to the previous year and no threat to its continued existence.

Having assessed the principle risks and uncertainties, including the increasing inflation, the Company have
assessed that the company will continue to be able to meet its financial liabilities as they fall due at least
twelve months following the signing date of these financial statements. For this reason, the Company
continue to adopt the going concern basis in preparing these financial statements.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However the nature of estimation means that
actual outcomes could differ from those estimates. There are no significant judgements made in preparing
the financial statements.

The following estimates have had the most significant effect on amounts recognised in the financial
statements:

- Taxation
Management is required to determine the amount of deferred tax assets that can be recognised, based upon

the likely timing and level of future taxable profits together with an assessment of the effect of future tax
planning strategies.

-Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the
Company would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment.
The Company estimates the IBR using inputs such as interest rates.

Significant accounting policies
Tangible assets and depreciation

All tangible fixed assets are stated at cost. Depreciation is provided on all tangible fixed assets at rates
calculated to write-off the full cost or valuation less estimated residual value of each asset over its estimated
useful life. The principal rates in use are:

Motor vehicles - Straight-line
Office equipment - Straight-line
Plant and Machinery - Straight-line

12



Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

Accounting policies (continued)

Intangible assets and amortisation

All intangible fixed assets are stated at cost. Amortisation is provided on all intangible fixed assets at rates
calculated to write-off the full cost or valuation less estimated residual value of each asset over its estimated
useful life. The principal rates in use are:

Computer Software - Straight-line

Impairment of non-financial assets

Where there are indicators of impairment of individual assets, the company performs impairment tests based on
fair value less costs to sell or a value in use calculation. The fair value less costs to sell calculation is based on
available data from binding sales transactions in an arm’s length transaction on similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use calculation is based on a
discounted cash flow model. The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the company is not yet committed to or significant future investments that
will enhance the asset’s performance of the cash generating unit being tested. The recoverable amount is most
sensitive to the discount rate used for the discounted cash flow model as well as the expected future cash flows
and the growth rate used for extrapolation purposes.

Foreign currencies

Transactions in foreign currencies are initially recorded in the functional currency by applying the spot
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date. All
differences are taken to the income statement

Leases

The Company has adopted IFRS 16 ‘Leases’ on | January 2019, effective for accounting periods beginning on
or after 1 January 2019. 1FRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement
contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

i- Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets,
as follows:

Buildings are depreciated over their remaining term, which is currently 9 years for the building leased.
Vehicles are depreciated over their lease term, which is between 3 and 4 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

ii- Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the

exercise price of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate.

13
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Notes to the financial statements (continued)
at 31 December 2022

1. Accounting policies (continued)
Leases (continued)

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

The Company also applied the available practical expedients wherein it:

e Used a single discount rate to a portfolio of leases with reasonably similar characteristics

e Relied on its assessment of whether leases are onerous immediately before the date of initial application

e Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the
date of initial application

e  Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

e Used hindsight in determining the lease term where the contract contained options to extend or
terminate the lease

The Company applies the short-term lease recognition exemption to its short-term leases of assets (i.e. those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of assets that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.

Trade and other debtors

Trade debtors, which generally have 30-90 day terms, are recognised and carried at the lower of their original
invoiced value and recoverable amount. Where the time value of money is material, receivables are carried at
amortised cost. Provision for impairment is made through profit or loss when there is objective evidence that
the Company will not be able to recover balances in full. Balances are written off when the probability of
recovery is assessed as being remote.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes all costs incurred in bringing each
product to its present location and condition, as follows:

Finished goods and goods for resale — at purchase price

Net realisable value is based on estimated selling price less any further costs expected to be incurred to
completion and disposal.

Turnover )

Revenue is recognised in line with IFRS 15 (Revenue from Contracts with Customers), to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be measured reliably. IFRS
15 defines performance obligations as a ‘promise to provide a distinct good or service or a series of distinct
goods or services’. Revenue is recognised when a performance obligation has been delivered which reflects the
point when control over a product or service transfers to a customer. Revenue is measured based on the
consideration set out in the contract with the customer and excludes amounts collected on behalf of third
parties.

Revenue is recognised when separate performance obligations are delivered to the customer. For engineering
projects, the performance obligations reflect the cost allocation within the project and therefore revenue is
recognised when the performance obligation is satisfied at a point in time.

14



Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

Accounting policies (continued)
Turnover (continued)

For the sale of goods, the performance obligation reflects when the goods are dispatched to the customer and
therefore revenue is recognised at this point.

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, usually on dispatch of the goods.

Interest income and expense

Interest income and interest payable is recognised in the profit or loss as it accrues, using the effective interest
rate. The effective interest rate is the rate that discounts estimated future cash receipts through the expected life
of the financial instrument to its net carrying amount.

Financial Assets

Initial recognition and measurement
The Company determines the classification of its financial assets at initial recognition. When financial assets

including debtors due within one year are recognised initially, they are measured at fair value, being the
transaction value.

Subsequent measurement

The Company calculates expected credit losses in line with guidance under IFRS 9. Where there is evidence of
impairment, any impairment loss is recognised in the income statement.

Derecognition of financial assets

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party
or (c) control of the asset has been transferred to another party who has the practical ability to unilaterally sell the
asset to an unrelated third party without imposing additional restrictions.

Share capital

Ordinary shares are classified as equity. Preference shares are classified as liabilities. Incremental costs directly
attributable to the issue of new ordinary shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

Financial liabilities

The Company determines the classification of its financial liabilities at initial recognition. All financial liabilities
are recognised initially at fair value and in the case of loans and borrowings, plus directly attributable transaction
COSts.

The Company’s financial liabilities include trade creditors and amount owed to related parties due within one
year and shall be recorded at transaction price.

Subsequent measurement

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. If
not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance
sheet date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements.
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Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

Deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, carried forward tax credits or tax losses can
be utilised.

Accounting policies (continued)
Income taxes (continued)

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred
income tax assets and liabilities are offset, only if a legally enforcement right exists to set off current tax
assets against current tax liabilities, the deferred income taxes relate to the same taxation authority and
that authority permits the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if
it relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in the
income statement.

Turnover

Turnover is analysed by geographical market as follows:

2022 2021
£ £
United Kingdom 7,576,549 7,424,264

7,576,549 7,424,264

Operating (Loss)/profit
Operating (Loss)/profit is stated after charging/crediting:

2022 2021

£ £

Stock expensed through Cost of Sales 3,958,564 3,724,081

Other Operating income (376,737)  (332,083)

Depreciation of tangible fixed assets 202,222 236,332

Amortisation 22,944 19,880

Rent of land and buildings — operating leases - -

Hire of other assets — operating leases - -
Auditors’ remuneration:

Audit of these financial statements 12,570 12,692

Operating (Loss)/profit

Other operating income represents costs recharged to other group companies and foreign exchange
gains/losses. ’
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Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

4. Directors’ remuneration

2022 2021

£ £

Directors’ emoluments 265,030 252,207
Pension contributions 1,201 -

266,231 252,207

In respect of the highest paid director:
Directors’ emoluments . 237,744 252,207

The number of directors who were accruing benefits under company pension schemes was as follows:
No. No.

Money purchase schemes 1 -

5. Staff numbers and costs

The average number of persons employed by the company (including directors) during the year, analysed
by category, was as follows:

2022 2021
No. No.
Administration ’ 2 3
Selling and distribution 35 38
37 41

The aggregate payroll costs of these pérsons were as follows:
2022 2021
£ £
Wages and salaries 1,956,591 2,086,462
Social security costs 217,747 209,790
Other pension costs 126,711 169,085

2,301,049 2,465,337

6. Interest receivable and similar income

2022 2021
£ £
Other interest receivable from third parties - 293
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Notes to the financial statements (continued)

at 31 December 2022

Interest payable and similar charges

Interest payable on lease liabilities (Note 18)

Taxation
(a)  (Credit)/charge on (loss)/profit .

The (credit)/charge is made up as follows:

Current tax:

UK corporation tax on the profit for the year
Adjustment in respect of prior years
Total current tax

Deferred tax:
Deferred tax current year

Adjustments in respect of prior years
Total deferred tax (note 12)
Total tax on profit

(b)  Factors affecting the tax (credit)/charge for the year

Freudenberg Filtration Technologies UK Limited

2022 2021
£ £
21,665 23,565
2022 2021
£ £
4212 38,880
(8,398) (8,967)
(4,186) 29913
(3,350) (4,985)
8,760 10,761
5,410 7,462
1,24 35,690

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 19% (2020 -

19%). The differences are explained below:

(Loss)/profit for the year

Tax on profit at the standard rate of corporation tax in the UK of 19% 31

December 2021 (2020 - 19%)

Effects of:

Expenses not deductible for tax purposes
Adjustments to tax in respect of prior periods
Tax rate changes

Overseas tax suffered

Total tax for the year (note 8(a))

2022 2021
£ £
(8,491) 190,023
(1,613) 36,104
364 1,794
(806) (4,790)
3,279 2,582
1,224 35,690
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Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)

at 31 December 2022

(c)  Factors that may affect future tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the main rate of corporation tax in the
United Kingdom will rise to 25% with effect from 1 April 2023 for companies earning annual taxable
profits in excess of £250,000. Companies earning annual taxable profits of £50,000 or less will continue to
pay corporation tax at 19% with a marginal rate adjustment for companies earning annual taxable profits
between the two levels. These changes had been substantively enacted at the balance sheet date and
therefore deferred taxation is recongised at 25%.

Tangible fixed assets

Cost or valuation:

At 1 January 2022
Additions

Eliminated on disposal
At 31 December 2022
Depreciation:

At 1 January 2022
Provided during the year
Eliminated on disposal
At 31 December 2022
Net.book value:

At 31 December 2022

At | January 2022

10. Intangible fixed assets

Cost or valuation:
At 1 January 2022
Additions

At 31 December 2022
Depreciation:

At 1 January 2022
Provided during the year

At 31 December 2022
Net book value:

At 31 December 2022

At 1 January 2022

Right of Motor Office  Plant and
use assets vehicles  equipment  machinery Total
£ £ £ £ £
1,661,303 - 5,927 88,144 1,755,374
169,715 - - - 169,715
_(138,841) - - - (138,841
1,692,177 - 5,927 88,144 1,786,248
518,835 - 5,354 58,620 582,809
192,016 - 286 9,920 202,222
_(138,841) - - - (138,841)
572,010 - 5,640 68,540 646,190
1,120,167 - 287 19,604 1,140,058
1,142,469 - 573 29,525 1,172,567

Computer

Software Total

£ £

168,878 168,878

14,674 14,674

183,552 183,552

99,113 99,113

22,944 22,944

122,057 122,057

61,495 61,495

69,765 69,765
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11.

12.

Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

Stocks
2022 2021
£ £
Finished goods and goods for resale 525,244 558,652
Debtors
2022 2021
£ £
Trade debtors 783,767 1,316,952
Amounts owed by group undertakings 555,555 445,364
Other debtors and accrued income 30,714 35,987
Current corporation tax 36,121 6,156
Deferred tax (see below) 14,550 19,960
1,420,707 1,824,419
Deferred taxation provided in the financial statements and the amounts not provided are as follows:
2022 2021
£ £
Deferred tax asset at start of year (19,960) (25,736)
Deferred tax debit in the profit and loss account (note 8(a)) 8,762 (4,985)
Adjustment in respect of prior years (note 8(a)) (3,352) 10,761
Asset at end of year (14,550) (19,960)
Deferred tax asset:
2022 2021
£ £
Temporary timing differences (4,095) (8,404)
Fixed assets . (10,455) (11,556)
(14,550) (19,960)
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13.

14.

15.

16.

17.

Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 612,252 896,384
Amounts owed to group undertakings - 116,535 161,109
Other creditors and deferred income 268,375 59,455
Lease liabilities (Note 18) 224,609 199,479
Other taxes and social security costs 240,914 297,176

1,462,685 1,613,603

Creditors: amounts falling due after more than one year

2022 2021

£ £

Lease liabilities (Note 18) 918,707 985,970
Amounts owed to group undertakings 5,736 5,736

924,443 991,706

Called up share capital

2022 2021

Allocated, called up and fully paid £ £

92 ordinary shares of £1 each 92 92
Dividend

2022 2021

£ £

Dividend paid 250,001 300,000

Dividend per share in 2022 £2,717.40 per share, £3,260.87 per share 2021.

Other reserves

Share premium
This reserve represents the capital investment by the parent undertaking in addition to share capital.

Retained Earnings
This reserve represents the cumulative comprehensive income recognised in the company, less any
dividends paid. The retained earnings for 2022 is £750,266.
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18.

19.

20.

Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)

at 31 December 2022

Leases

The Company has operating lease contracts for various items of buildings and vehicles (including forklift
truck) used in its operations. Leases of the building have lease terms of 8 years remaining, while motor
vehicles generally have lease terms between 3 and 4 years. The lease contracts include fixed lease

payment terms.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the

period:

Buildings Vehicles Total

£ £ £

As at 1 January 2022 1,044,359 98,110 1,142,469
Additions - 169,715 169,715
Depreciation (118,304)  (73,712) (192,016)
Disposals - - -
As at 31 December 2022 926,055 194,113 1,120,168

Set out below are the carrying amounts of lease liabilities and the movements during the period:

As at 1 January
Additions

Interest adjustments
Payments

Disposals

As at 31 December
Current (Note 13)
Non-current (Note 14)

The following are the amounts recognised in profit or loss:

Depreciation expense of right-of-use assets
Interest expense on lease liabilities
Total amount recognised in profit or loss

Related party transactions

The company has taken advantage of the exemption under paragraph 8(k) of FRS101 not to disclose

transactions with fellow wholly owned subsidiaries.

Ultimate parent undertaking and controlling party

2022

£
1,185,449
169,715
21,66
(233,514)

1,143,316
224,609
918,707

2022

£
192,016
21,665

213,681

The immediate parent undertaking is Filtamark Limited, which as at 31 December 2022, held 100% of the

issued share capital of Freudenberg Filtration Technologies UK Limited.
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Freudenberg Filtration Technologies UK Limited

Notes to the financial statements (continued)
at 31 December 2022

The ultimate parent undertaking and controlling party is Freudenberg SE, a company registered in
Germany. The smallest and largest group of undertakings in which the company is consolidated is
Freudenberg SE.

Copies of its group financial statements, which include the company, are available from its registered
office: 69465 Weinheim, Germany.
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