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Freudenberg Filtration Technologles UK Limited (formally Filtration Engineering
Limited)

Registered No 2888870

Directors’ report

The directors present their report and financial statements for the year ended 31 December 2012

Results and dividends

The profit for the year after taxation amounted to £368,120 (2011 — profit of £441,406) The directors do
not recommend a final dividend (2011 — £ml)

Principal activity

The principal activity of the company 1n the year under review was that of engineers in the design,
installation and maintenance of air filtration and air quality control systems and the merchandise and sale
of filter products

During the year the company changed their name from Filtration Engineering Limited to Freudenberg
Filtration Technologies UK Limited

Directors

The directors who served the company during the year were as follows

S G Langford
D Schmitt

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 15 aware, there 15 no relevant
audit information, being informatton needed by the auditor 1n connection with preparing its report, of
which the auditor 1s unaware Having made enquiries of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 15 obliged to take as a director n order to make himself/herself
aware of any relevant audit information and to establish that the auditor 15 aware of that information

Auditors

A resolution to reappoint Emst & Young LLP as auditors will be put to the members at the Annual
General Meeting

Small company exemptions

The directors” report has been prepared in accordance with the special provisions of Part 15 of the
Companies Act 2006 relating to small companies

On behalf of the Board

S G Langford
Director

Date 19 July 2013




Freudenberg Filtration Tech nologies UK Limited (formally Filtration Engineering
Limited)

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial staternents in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements i accordance with United Kingdom
Generally Accepted Accounting Practice (Umted Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they gtve a true and fair view of the state of affarrs of the company and of the profit or loss of the company
for that period In prepaning these financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,
s make judgments and estimates that are reasonable and prudent,

»  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

+  prepare the financial statements on the going concern basis uniess 1t 15 inappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other uregularities




Independent auditors’ report
to the members of Freudenberg Freudenberg Filtration Technologies UK Limited

We have audited the financial statements of Freudenberg Freudenberg Filtration Technologies UK
Limuted for the year ended 31 December 2012 which comprise the Profit and Loss Account, the Statement
of Total Recogmsed Gains and Losses, the Balance Sheet and the related notes 1to 14 The financial
reporting framework that has been applied 1n their preparatton 15 applicable law and the Financial
Reporting Standard for Smaller Entities (United Kingdom Generally Accepted Accounting Practice
applicable to smaller entities)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Compamies Act 2006 Qur audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them mn an auditor’s report and for o other purpase To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the optnions we
have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors® Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audht and express an opmon on the financial statements 1n accordance
with applicable law and [nternational Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtamming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from maternal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements. ln addition, we read all the financial and non-financial information in the
Directors’ Report to identify matenal inconsistencies with the audited financial statements If we become
aware of any apparent material misstatements or imconststencies we consider the implications for our
report

Opinion on the financial statements

In our opinion the financial statements

s give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of s
profit for the year then ended,

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Pracuice applicable to Smaller Entities, and

*  have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2008

In our opimion the information given in the Directors® Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report

to the members of Freudenberg Freudenberg Filtration Technologies UK Limited
{continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1n our opinion

*  adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or
¢ certan disclosures of directors’ remuneration specified by law are not made, or
. we have not recerved all the information and explanatrons we require for our audit, or

o the directors were not entitled to prepare the directors’ report i accordance with the small companies
exemption and the financial statements in accordance with the small companies regime

Elé‘w%ﬁ P

Juhan Yates (Semor Statutory Auditor)
For and on behalf of Ernst & Young LLP {Statutory Auditor)

Manchester
Date | a\ l (QQ ‘3




Freudenberg Filtration Technologies UK Limited (formally Fittration Engineenng
Limited)

Profit and loss account
for the year ended 31 December 2012

2012 2011

Notes £ £

Turnover 2 5,924,244 6,354,289
Cost of sales 3,805,386 4,385,829
Gross profit 2,118,858 1,968,460
Selling expenses 1,934,475 1,809,244
Administrative expenses 771,561 567,016

Other operating income (1,077,378) _ (1,003,555)
Operating profit 3 490,200 595,755
Interest recevable — group 8,282 3,102
Profit on ordinary activities before taxation 498,482 598,857
Tax 5 130,362 157,451
Profit for the financial year 11 368,120 441,406

All amounts relate to continuing activities

Statement of total recognised gains and losses
for the year ended 31 December 2012

There are no recognised gains or losses other than the profit attributable to the shareholders of the
company of £368,120 in the year ended 31 December 2012 (2011 — profit of £441,406)




Freudenberg Filtration Technologies UK Limited (formally Filtration Engineenng
Limited}

Reglstered No 02888870

Balance sheet
at 31 December 2012

2012 2011
Notes £ £
Fixed assets
Tangible assets 6 11,788 47,994
Current assets
Stocks 101,305 124,128
Debtors 7 3,774,252 3,330,111
3,875,557 3,454,239
Creditors. amounts falling due within one year 8 (1,202,049  (1,180,269)
Net current assets 2,673,508 2,273,970
Total assets fess current liabilities 2,685,296 2,321,964
Provisions for liabilities 9 - (4,788)
Net assets 2,685,296 2,317,176
Capital and reserves
Called up share capital 10 92 92
Share premium capital 1 9,988 9,988
Capital redemption reserve 1t 30 30
Profit and loss account 11 2,675,186 2,307,066
Shareholders’ funds 11 2,685,296 2,317,176

The financial statements have been prepared 1n accordance with the special provisions of Companies Act
2006 relating to small entities and with the Financial Reporting Standard for Smaller Entities (effective
Apni 2008)

The financtal statements were approved and authonised for issue by the board on its behalf cn 19 July
2013

S G Langford
Director




Freudenberg Filtration Technologies UK Limited (formally Filtration Engineering
Limited

Notes to the financial statements
at 31 December 2012

Accounting policies

Basis of preparation

The financial statements are prepared under the historical cost convention and have been prepared in
accordance with the Financial Reporting Standard applicable to Smaller Entities (effective April 2008)
Turnover

Turnover represents net mvoiced sales of goods and services, excluding value added tax The company
recognises income when 1t has fulfilled its obligations under the sales contract, net of discounts and any
allowance for credit risk and other uncertamties

Tangible fixed assets

All tangible fixed assets are stated at cost Depreciation 1s provided on all tangible fixed assets at rates
calculated to write-off the full cost or valuation less esimated residual valie of each asset over its
estimated useful ife The principal rates 1n use are

Motor vehicles - 25% on reducing balance
Office equipment - 10% straight line
Plant and equipment - 15% straight hine

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable

Stocks

Stock 1s valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving Hems

Deferred taxation

Deferred taxation 1s recogmsed in respect of all uming differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or right to pay less or to receive more, tax, with the following exception

»  Deferred tax assets are recogmised only to the extent that the directors consider that 1t 1s more hikely
than not that there will be suitable taxable profits from which the future reversal of the underlying
tinung differences can be deducted

Deferred tax 13 measured on an undiscounted basis at the tax rates that are expected to apply in the penods
in which timing differences reverse, based on tax rates and laws enacted or substanttvely enacted at the
balance sheet date

Foreign currencies

Transactions 1n foreign currencies are imtially recorded n the functional currency by applying the spot
exchange rate ruling at the date of the transaction Monetary assets and hiabilities denominated in foreign
currenctes are retranslated at the functional currency rate of exchange ruling at the balance sheet date All
differences are taken to the income statement

Leases

Operating icase rentals are charged to the profit and loss account on a straight line basis over the period of
the lease

Turnover

The turnover and profit before taxation 1s attributable to the one principal activity of the company n the
UK




Freudenberg Filtration Technologies UK Limited (formally Filtration Engmneening
Limited)

Notes to the financial statements
at 31 December 2012 (continued)

3. Qperating profit
This 15 stated after charging

2012 2011

£ £

Auditors’ remuneratton 15,750 15,010
Depreciation 35,159 17,406
Loss on disposal of tangible fixed assets 421 -
Exceptional element of pension costs 153,437 -
Operating lease rentals — plant and machinery 150,411 104,283
- land and buildings 40,000 40,000

Exceptional pension costs charged aganst operating profit of £153,437 (2011 Nil) relate to costs tncurred
from employees betng a part of the Freudenberg NonWovens LP Pension Scheme The Scheme has
undertaken an Enhanced Transfer Value exercise duning the year in which members were able to transfer
their benefits out of the Scheme 1n exchange for either a cash payment or a top up to their transfer value
The cost represents an allocation of the total expense incurred by Freudenberg Non Wovens

4. Directors’ remuneration

2012 2011

£ £

Remuneration 97.368 97,597
Company contributions to money purchase pension schemes 5,708 5,023
103,076 102,620

The number of dutectors who were accrutng benefits under company pension schemes was as follows

2012 2011
No No
Money purchase schemes 1 1




b)

c)

Freudenberg Filtration Technelogies UK Limited (formally Filtration Engineering
Limited)

Notes to the financial statements
at 31 December 2012 (continued)

Tax
Tax charge on ordinary activities

The tax charge 15 made up as follows

2012 2011
£ £

Current tax
UK corporation tax on the profit for the year 132,834 156,508
Adjustment in respect of prior years 5,756 8,381
Total current tax (note S(b)) 138,550 165,289
Deferred tax:
Total deferred tax (note 9) (8,22%) (7,838)
Tax charge on ordinary activities 130,362 157,451

Factors affecting current tax charge for the year

The tax assessed for the year differs from the standard rate of corporation tax wn the UK of 24 5% (2011 -
26 5%) The differences are explamned below

2012 2011
£ £

Profit on ordnary activities before tax 498,482 598,857
Profit on ordinary activities multiphed by standard rate of corporation tax in
the UK of 24 5% (2011 — 26 5%) 122,114 158,663
Effects of
Expenses not deductible for tax purposes 1,743 (4,151)
Capatal allowances lower than/( 1n excess of) depreciation 7,654 2,701
Movement in short term timing differences 1,323 (305)
Adjustments to tax charge n respect of prior periods 5,756 8,381
Current tax for the year (note 5(a)) 138,590 165,289

Factors that may affect future tax charges

The UK corporation tax rate reduced from 26% to 24% with effect from | Aprii 2012 A further reduction
in the corporation tax rate from 24% to 23% was subslantially enacted on 17 July 2012 and will be
effective from 1 Apnl 2013 Accordmngly, this rate has been applied in the measurement of the deferred
tax batances

In his annual Budget of March 20, 2013, the Chancellor of the Exchequer announced certain tax changes
which will have an effect on the Group®s future tax positton The proposals included phased reductions in
the UK corporation tax rate to 20% from 1 April 2015

As at December 31, 2012, only the previously announced reduction 1n the rate to 23% had been
‘substantively enacted’ and this has been reflected wn the financial statements as at December 31, 2012
The effect on the Company of the proposed changes to the UK tax system will be reflected in the financial
statements of the Company in future years, as appropriate, once the proposals have been substantially
enacted

10




Freudenberg Filtration Technologies UK Limited (formally Filtration Engineening
Limited)

Notes to the financial statements
at 31 December 2012 {continued)

6. Tangible fixed assets

Motor Office Plant and
vehicles equipmeni  machinery Total
£ £ £ £
Cost or valuation
At 1 January 2012 22,330 93,275 104,11} 219,716
Additions - - - -
Disposals (7,890} (40,639) - {48,529)
At 31 December 2012 14,440 52,636 104,111 171,187
Depreciation
At 1 January 2012 19,285 76,418 76,019 171,722
Provided during the year 1,799 13,981 19,379 35,159
Disposals (6,844) (40,638) - (47,482)
At 31 December 2012 14,240 49,761 95,398 159,399
Net book value
At 31 December 2012 200 2,875 8,713 11,788
At 1 January 2012 3,045 16,857 28,092 47,994
7. Debtors
2012 2011
£ £
Trade debtors 1,564,008 1,191,637
Amounts owed by group undertakings 2,161,672 2,103,154
Other debtors 41,257 31,445
Deferred tax asset 7,315 3,875

3,774,252 3,330,111

8. Creditors: amounts falling due within one year

2012 2011

£ £

Trade creditors 417,804 538,991
Amounts owed to group undertakings 72,893 70,930
Other creditors 377,303 277,891
Corporatian tax 83,270 99,976
Deferred tax hability - 4,788
Other taxes and social security costs 250,779 187,693

1,202,049 1,180,269

1




Freudenberg Filtration Technologies UK Limited (formally Filtration Engineenng
Limited)

Notes to the financial statements
at 31 December 2012 (continued)

9. Provisions for liabilities
Deferred taxation provided in the financial statements and the amounts not provided are as follows
2012 2011
£ £
Accelerated capital allowances (7,315) 913
Provision at start of year %13 8,751
Deferred tax credit in the profit and loss account (note 5(a)) (8.228) {7,838)
(Asset)/provision at end of year (7.315) 913
Shown in Balance Sheet as
Asset 7,315 3,875
Luiability - {4,788)
10. Issued share capital
2012 2011
Allotted, called up and fully paid Ne £ No £
Ordinary shares of £1 each 92 92 92 92
11. Reconciliation of shareholders’ funds and movements on reserves
Total
Share Capital share-
premium  redempiion Profit and holders’
Share capial account reserve loss account Junds
£ £ £ £ £
At | January 201t 92 9,988 30 1,865,660 1,875,770
Profit for the year - - — 441,406 441,406
At 1 January 2012 92 9,988 30 2,307,066 2,317,176
Profit for the year - - - 368,120 368,120
At 31 December 2012 92 9,988 30 2,675,186 2,685,296
12. Other financial commitments
At 31 December 2012 the company had annual commitments under non-cancellable operating leases as set
out below
2012 2011
Land and Land and
buiidings Other buildings Other
£ £ £ £
Operating leases which expire
Within one year 40,000 25,175 - 11,823
In two to five years - 86,382 40,000 69,777
40,000 111,557 40,000 $1,600

12



Freudenberg Fiitratioh Technologtes UK Limited (formally Filtration Engineening
Limited)

Notes to the financial statements
at 31 December 2012 (continued)

13. Related party transactions

Advantage has been taken of the exemption provided by FRS 8 3¢ ‘Related Party Transactions® and
transactions with other group undertakings have not been disclosed n these financial statements

14. Ultimate parent undertaking and controlling party
The immediate parent undertaking is Filtamark Limuted, which as at 31 December 2012, held 100% of the
1ssued share capital of Freudenberg Filtration Technologtes UK Limited

The ult:mate parent undertaking and controlling party 1s Freudenberg SE, a company registered 1n
Germany The smallest and largest group of undertakings in which the company 1s consolidated 1s
Freudenberg SE

Copies of its group financial statements, which include the company, are available from its registered
office 69465 Wemnheim, Germany
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