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THE COMPANIES ACT 1985 TO 1989

PRIVATE COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION OF

EASTERN PEGASUS LIMITED

1. THE Company's name is "EASTERN PEGASUS LIMITED"

2, THE Company's registered oflice is to be situated in England and Wales.

3. THE Company's objects are:-

(2)
(b)

(©)

(d)

©

®

To carry on business as a general commercial Company.,

To develop and exploit coal seam methane projacts in any way
whatsoever advantageous to the Company.

To carry on any other business of any nature whatsoever which

may seem to the directors to be capable of being advantageously carried
on by way of extension of, in connection with, or as ancillary to any of
the businesses of the Company, or to be calculated directly or indirectly
to enhance the value of or facilitate the realisation of or render
profitable or more profitable any of the property or rights of the
Company, or to be likely to be to the Company's advantage.

To purchase, take on lease or in exchange, hire or otherwise acquire
and hold, any real or personal property or any interest in any such
property, and to sell, lease, exchange, hire, or otherwise dispose of and
to improve, manage, develop, grant rights or privileges in respect of or
otherwise turn the same to the Company's advantage.

To build, construct, maintain, alter, enlarge, pull down, remove or
replace any buildings, works, plant and machinery and all other works
and conveniences which may seem to the directors necessary or
convenient for the business of the Company or likely to be to the
Company's advantage and tc work, manage and control the same or to
join with any person or company in doing any of the above.

To apply for, purchase or otherwise acquire and protect, prolong and
renew any patents, licences and the like, conferring any exclusive or
non-exclusive or limited right of user or any secret or other information
as to any invention which in the opinion of the directors may be likely to
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(8)

(h)

(i)

@
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be to the Company's advantage and to use, develop, manufacture under
or grant licences in respect of, or otherwise turn to account and
expend money in experimenting upon and testing and in improvii;z or
seeking to improve any rights and information so acquired or proposed
to be acquired.

To buy, sell, manufacture, repair, alter, improve, manipulate, prepare
for market, let on hire and generally deal in all kinds of plant,
machinery, vehicles, apparatus, tools, utensils, materials, produce,
substances, articles and things of any description which in the opinion
of the directors may be conveniently dealt with by the Company in
connection with any of its objects.

In any manner to invest and deal with the monies of the Company not
immediately required.

To lend and advance money or give credit to such persons or
companies and on such terms as may seem to the directors to be in the
interests of the Company, and in particular to customers and others
having dealings with the Company and to receive money on deposit or
loan from and give guarantees or become surety for any persons or
companies,

To borrow or raise money in such manner and upon such terms and on
such security as may seem to the directors to be expedient and in
particular by the issue or deposit of debentures or debenture stock and
to secure the repayment of any money borrowed, raised or owing by
mortgage, charge or lien upon the whole or any part of the undertaking,
property and assets of the Company, both present and future, including
its uncalled capital, and also by a similar mortgage, charge or lien to
secure and guarantee the performance by the Company or any other
person or company of any contracts, engagements, liabilities or
obligations undertaken by the Company or any other person or
company as the case may be.

Either with or without the Company receiving any consideration or
advantage (direct or indirect) from giving any such guarantee or
indemnity to guarantee or indemnify either by personal covenant or by a
mortgage, charge or lien upon the whole or any part of the undertaking,
property and assets of the Company, both present and future, or by
both such methods the performance of the contracts, engagements,
liabilities, obligations, mortgages, charges, debentures, debenture stock
and bonds of and payment of the capital or principal (together with any
premium) of and dividends or interést on any stock, shares or securities
of any company or person and also by a similar mortgage, charge or
lien to secure the performance by the Company of any such guarantee
or indemnity.
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To draw, make, accept, endorse, negotiate, execute and issue scrip and
other negotiable or transferable instruments and to discount, buy, sell
and deal in bills, notes, warrants, coupons and other negotiable or
transferable securities or documents.

To pay for any rights or property acquired by the Company, and to
remunerate any person or company rendering services to the Company
in any manner and to pay all or any of the preliminary expenses of the
Company and of any company formed or promoted by the Company, in
every case whether by cash payment or by the allotment of shares,
debentures or other securities of the Company credited as paid up in full
or in part or otherwise,

To subscribe or guarantee money for any national, charitable,
benevolent, educational or social object or for any exhibition or for any
public, general or useful object which the directors may think desirable
or to the Company's advantage.

To establish and support, or to aid in the establishment and support of,
any society, club, institution, organisation or scheme which in the
opinion of the directors may further the Company's interests or may
benefit any persons who are or have been officers or employees of the
Company or of any other company or wives, husbands, widows,
widowers, children or step-children under the age of 18 years and other
relatives and dependants of such persons, or may be connected with any
town or place where the Company carries on business and to establish
and support profit sharing or share purchase schemes for the benefit of
any such persons and so far as the law allows to lend money to any
such persons or to trustees on their behalf to enable any such purchase
schemes to be established or maintained.

To grant bonuses, gratuities, pension, superannuation. or other
allowances or benefits or charitable aid to any persons who are or have
been officers or employees of the Company or of any other company,
and to the wives, husbands, widows, widowers, children or step-
children under the age of 18 years and other relatives and dependants of
such persons, and to make payment towards insurance and to establish
and support superannuation and other funds or schemes for the benefit
of any such persons and of their wives, husbands, widows, widowers,
children or step-children under the age of 18 years and other relatives
and dependants.

To apply for, promote or obtain any provisionai order, Act of
Parliament or licence of the Department of Trade or other authority or
body for enabling the Company to carry any of its objects into effect or
to advance its interests or for effecting a modification of the Company's
constitution or for any other purpose which may seem to the directors
to be expedient, and to oppose any proceedings or applications which
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seem calculated directly or indirectly, to prejudice the Company's

interests.

To enter into any arrangement with any government or other public
body or authority, supreme, municipal, local or otherwise, or any
company of person and to obtain from any such government, public
body, authority, company or person all charters, contracts, decrees,
rights, concessions and privileges which may seem to the directors to be
conducive to the Company's purposes or any of them or likely to be to
the Company's advantage and to carry out, exercise and comply with
any such charters, contracts, decrees, rights, concessions and privileges.

To purchase or otherwise acquire and undertake all or any part of the
business, property, assets, liabilities and transactions of any person or
company carrying on or engaged in or about to carry on or engage in
any business which the Company is authorised to carry on or engage in
or which may seem likely to be to the Company's advantage.

To amalgamate or enter into partnership, or into any arrangement for
sharing profits, union of interest, co-operation, participation, joint
adventure or reciprocal concession, with any person or company
carrying on or engaged in, or about to carry on or engage in, any
business or transaction which the Company is authorised to carry on or
engage in, or which may seem likely to be to the Company's advantage
and to confer if thought fit by the directors a participation in the
directorate or management of the Company and to give special rights
and privileges in connection with or control over the Company and in
particular the right to nominate one or more directors of the Company.

To promote, finance or assist any other company for the purpose of
acquiring all or any part of the property, rights and liabilities of the
Company or for any other purpose which may seem to the directors to
be likely to be to the Company's advantage.

To subscribe for, take, purchase or otherwise acquire and hold shares
or other interests in or securities of any company carrying on any
business capable of being conducted so as directly or indirectly to
benefit the Company.

To sell or otherwise dispose of the undertaking of the Company or any
part thereof for such consideration as the directors may think fit, and in
particular for shares (whether fully or partly paid), stock, debentures or
other securities of any other company and to hold and retain, or sell,
mortgage and deal with any such shares, stock, debentures or other
securities so received.

To adopt such means of making known and advertising the business,
services and products of the Company as may seem expedient to the
directors.
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To distribute among the members of the Company in specie or in kind
any property of the Company, and in particular any shares, stock,
debentures or securities of other companies belonging to the Company
or of which the Company may have the power of disposing,

To do in any part of the world all or any of the things mentioned in this
Clause and either as principals, agents, trustees, contractors or
otherwise, and either alone or in conjunction with others and either by
or through agents, trustees, sub-contractors or otherwise.

To do all such other things as may be deemed incidental or conducive
to the attainment of the above objects or any of them or usually carried
on in connection therewith.

AND it is hereby declared that

@

(i)

the objects set forth in each of the paragraphs of this Clause shall not be
restrictively construed, but the widest interpretation shall be given thereto,
and they shall not, except where the context expressly so requires, be in
any way limited to or restricted by reference to or inference from any other
object or objects set forth in this Clause or from the terms of any other
paragraph of this Clause or by the order in which such paragraphs appear
or by the name of the Company, but the Company shall have full power to

zxercise all or any of the powers and to achieve or to endeavour to achieve
all or any of the objects conferred by and provided in any one or more of
such paragraphs; and

the word "company" in this Clause, except where used in reference to this
Company, shall be deemed to include any partnership or other body of
persons, whether corporate or unincorporate, and whether domiciled in the
United Kingdom or elsewhere and (but without limitation) any company in
which the Company is for the time being directly or indirectly interested.

THE liability of the Members is limited.

THE Company's share capital is £20,000,000 divided into 20,000,000
ordinary shares of £] each,



WE, the subscribers to this Memorandum of Association, wish to be fermed into
& Company pursuant to this Memorandum; and we agree to take the number of
shares shown opposite our respective names.

Number of shares
Names and addresses of Subscribers taken by each
Subscrber
1, For and on behalf of - One
Eastern Electricity ple & Eastern Generation Limited
Wherstead Park
P O Box 40
Ipswich
Suffolk P9 2AQ -é,@ w(,waw
2. For and on behalf of - One
Eastern Generation Limited
Wherstead Park

P O Box 40 M
Ipswich -t Yo
Suffolk IP92AQ \J\}Q\ —T

\

Total shares taken - Two
Dated <].72..<1 -
Witness to the above signatures:-  Jane Simons \,ﬂ? NS
3 Two Acres o A

Capel St Mary, Suffolk, IP9 2XP




THE COMPANIES ACT 1985 TO 1989

PRIVATE COMPANY LIMITED BY SHARES

ARTICLES OF ASSQCIATION OF

EASTERN PEGASUS LIMITED

PRELIMINARY

1. THE regulations contained in Table A in the Schedule to the Companies
(Tables A to F) Regulations 1985 as amended by the Companies (Tables A to F)
(Amendment) Regulations 1985 (hereinafter referred to as "Table A") shall apply to
the Company save insofar as they are excluded or varied hereby. References
hereinafter to regulations shail be construed as reft :ring to those in Table A.
References to the Act shall be construed as meaning the Companies Acts 1985 to
1989.

2. REGULATIONS 8, 64, 73 to 77 (inclusive) and 93 shall not apply to the
Company. ‘

INTERPRETATION

3. FOR the purposes of these Artioles the expression “the Company's holding
Company" shall mean any person or company which for the time being holds more
than half the nominal value of the equity share capital of the Company.

PRIVATE COMPANY

4, THE Company is a private company as defined by Section 1(3) of the Act,
and accordingly:-
4.1 the Company shall not offer to the public (whether for cash or

otherwise) any shares in or debentures of the Company; and

42 the “ompany shall not allot or agree to allot (whether for cash
or otherwise) -}y shares in or debentures of the Company with a view to
all or any of such shares or debentures being offered for sale to the public;
and Sections 58 to 60 of the Act shall apply for the purposes of this Article
as they apply for the purposes of the Act.




SHARES

3. The share capital of the Company at the date of incorporation of the
Company is £20,000,000 divided into 20,000,000 shares of £1 each,

6. ALL unissued shares of the Company (whether forming part of the original
or any increased capital) shall be at the disposal of the directors, who may allot, grant
options over, offer or otherwise deal with or dispose of the same to such persons
(including any directors) at such times and generally on such terms and conditions and
in such manner as the directors think proper, and

6.1 Sub-section (1) of Section 89 of the Act is hereby excluded in
its application in relation to allotments of equity securities (as defined in
Section 94 of the Act); and

6.2 the directors are hereby generally and unconditionally
authorised for the purposes of Section 80 of the Act to exercise the powers
of the Company to allot relevant securities (as defined in the said Section
80), and are empowered to make offers or agreements which would or
might require relevant securities (as so defined) to be allotted after the
expiry of such authority, but so that unless and until such authority is at
any time and from time to time revoked, varied or renewed in accordance
with the said Section 80:-

6.2.1 the maximum amount of the relevant securities (as so
defined) that may be allotted under such authority shall be the
amount of the original share capital with which the Compuny is
registed; and

6.2.2 such authority shall expire on the fifth anniversary of the
date of the Company's incorporation.

LIEN

7. THE Company shall have a first and paramount lien on every share
(whether fully paid or not) registered in the name of any person (whether solely or
jointly with others) for his debts (whether currently payable or not and whether sole or
joint with any other person) to the Company. The directors may at any time declare
any share 10 be wholly or in part exempt from the provisions of this Article. The
Company's lien on a share shall extend to all dividends or other moneys from time to
time payable in respect of such share.




TRANSFER OF SHARES

8. REGULATION 24 shall be read and construed as if the words "The directors
may, in their absolute discretion and without assigning any reason therefor, decline to
register any transfer of any share, whether or not it is a fully paid share" were
substituted for the words commencing "The directors may refuse" and ending "on
which the Company has a lien".

8.1  NONE of the shares of the Company shall be transferred except in
accordance with the provisions contained in this Article,

8.2  Every holder of shares in the Company who wishes to transfer his
shares or any of them (hereinafter called "the Retiring Member") shall give
notice in writing (hereinafter referred to as a "sale notice") to the directors that
he desires to scll the same. Every sale notice shall specify the denoting
numbers (if any) and the class of the shares which the Retiring Member desires
to sell, and shall constitute the directors the agent of the Retiring Member for
the sale of such shares (hereinafler referred to as "the shares") at the fair value
(as hereinafter defined). Save as hereinafter provided no sale notice shall be
withdrawn except with the sanction of the directors.

8,3  For the purposes of this Article, the fair value of any share comprised in
a sale notice shall be such price as may be agreed between the Retiring Member
and the directors. In default of agreement, the Retiring Member may give
notice in writing to the directors withdrawing the sale notice or may direct that
the auditors for the time being of the Company acting as experts and not as
arbitrators shall certify what in their opinion is the fair value of the shares. The
directors shall use their best endeavours to procure that the auditors shall
certify the fair value within 30 days after the said question shall have been
referred to them. For purposes of certifying the fair value and unless all the
members shall otherwise agree the auditors shall assume that the Company will
continue as a going concern and that the sale of the shares is as between a
willing selfer and a willing buyer. Any fees and expenses of the auditors in
connection with such certificate shall be borne as to half by the Retiring
Member and as to the remaining half amongst the purchasers (if any) of the
shares in proportion to the number of shares to be purchased by them
respectively but if there are no such purchasers or if the Retiring Member gives
a counter-notice pursuant to paragraph 8.6 hereof, such remaining half shall
also be borne by the Retiring Member.

8.4  Inthe event of the fair value determined as aforesaid not being
acceptable to the Retiring Member he may give notice in writing to the
directors within fourteen days of the issue of the Certificate as aforesaid to
withdraw the sale notice. If the Retiring Member gives notice hereunder he
shall bear the whole of the fees and expenses for the preparation of any such
certificate as aforesaid.
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8.5  Ifthe Retiring Member has not given a notice withdrawing the sale
notice pursuant to paragraph 8.3 hereof, forthwith upon the fair value being
agreed as aforesaid, or if (the price having been certified as aforesaid) the
Retiring Member has not given a notice withdrawing the sale notice within the
period of fourteen days pursuant to paragraph 8.4 hereof the directors shall
forthwith, with a view to finding members willing to purchase the shares
(hereinafter referred to as "Purchasing Members"), by notice (hereinafter
referred to as an "offer notice") offer the shares comprised in a sale notice at
the fair value to all the persons (other than the Retiring Member) then holding
shares in the Company as nearly as may be in proportion to their holdings of
shares in the Company, and shall limit a time within which such offer if not
accepted by notice in writing to the directors, shall be deemed to be declined.
The directors shall make such arrangements as they shall think just and
reasonable as regards the finding of Purchasing Members for any shares not
accepted by members to whom they shall in the first instance have been so
offered as aforesaid and in each case the Purchasing Members shall state in
writing whether they are willing to purchase any of such shares at the fair value
and, if so, the maximum number thereof.

8.6  Ifthe directors shall within 6 weeks after service of an offer notice find
Purchasing Members in respect of all or any of the shares pursuant to the
foregoing provisions of this Article they shall give notice thereof to the Retiring
Member. Ifthe directors shall have found Purchasing Members for some but
not all of the shares, the Retiring Member may within twenty-one days of the
receipt of such notice from the directors give a counter-notice in writing to the
found Purchasing Members for all of the shares or if no such counter-notice
shall have been given by the Retiring Member within the aforesaid period the
Retiring Member shall be bound, upon receipt of the fair value, to transfer the
shares for which Purchasing Members have been found to such Purchasing
Members.

8.7  Inthe event of the Retiring Member failing to carry out the sale of any
shares which he shall have become bound to transfer as aforesaid, the directors
shall if so required by the Purchasing Members authorise some person to
execute transfers of the shares to receive and give a good receipt for the
purchase price of such shares, and shall enter the names of the Purchasing
Members in the Register of Members as holders thereof and issue to them
certificates for the same, and thereupon the Purchasing Members shall become
indefeasibly entitled thereto. The Retiring Member shall in such case be bound
to deliver up his certificates for the said shares, and on such delivery shall be
entitled to receive the said purchase price, without interest, and if such
certificates shall comprise any shares which he has not become bound to
transfer as aforesaid the Company shall issue to him a balance certificate for
such shares.
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8.8  If the Retiring Member shall not have given any notice to the directors
pursuant to paragraph 8.3, 8.4 or 8.5 hereof and the directors shall not, within
the space of 6 weeks after serving an offer notice, find Purchasing Members for
all of the shares comprised therein, or if, through no default of the Retiring
Member, the purchase of any shares shall not be completed within 21 days after
the service on the Retiring Member shall, at any time within six months after
the expiry of the said 6 weeks or the service on him of the said notice as the
case may be, be at liberty to transfer to any person as he may wish (and, in the
case of a sale, at any price not being less than the fair value) the shares in
respect of which no Purchasing Member was found or in respect of which the
sale was not completed as aforesaid.

8.9  The provisions of this Article shall apply mutates mutandis to any
person becoming entitled to a share in consequence of the death or bankruptcy
of a member who wishes either to transfer such share or to elect to be
registered himself in respect thereof; any such election shall be treated in all
respects as a transfer of the shares to which such election relates.

8.10 Notwithstanding anything herein before contained in this Article:

8.10.1 a share may be transferred to the spouse or lineal escendant or
brother or sister of a member or deceased or bankrupt member or from
a retiring trustee to a new trustee without first being offered to the
other members of the Company in accordance with the provisions of
this article,

8.10.2 in the event that a bona fide arms length offer is made to acquire
the whole of the issued share capital of the Company and such offer is
approved by the holders of not less than 51% of the issued share capital
of the Coinpany the holders of all other shares of the Company shall
(provided that such offer is at the same price and subject to the same
terms and conditions for all shares) be bound to accept such offer in
respect of their shares and shall be bound to accept such offer in respect
of their shares and shall be bound upon payment to transfer their shares
to the purchaser or his nominee and the provisions of sub-clause 8.7
shall apply mutates mutandis as if reference therein to the Retiring
Member and Purchasing Member were to any member required to
transfer his shares hereunder and to the person offering to acquire the
whole of the issued share capital of the Company respectively. A
statutory declaration by the directors that an offer to acquire the whole
of the issued share capital of the Company is a bona fide arms length
offer for the purposes of this paragraph shall be conclusive evidence of
the same except in any case of fraud.

8.11 The Directors shall refuse to register any proposed transfer of a share

other than a transfer made pursuant to or permitted by the foregoing provisions
of this Article.

12




PURCHASE OF OWN SHARES

9, REGULATION 35 shall be read and construed as if the words "or otherwise as
permitted by law" were included at the end thereof.

NOTICE OF GENERAL MEETINGS

10. REGULATION 37 shall be read and construed as if the words "any director
or" were followed by the words "if there is no director within the United Kingdom".

11. REGULATION 38 shall be read and construed as if the words "as the directors
may determine" were followed by the words "and if at the adjourned meeting a quorum
is not present within half an hour from the time appointed for the meeting the member
or members present in person or by proxy shall be & quorum",

12. REGULATION 53 shall be read and construed as if the words "one or more
members." were followed by the words "In the case of a member whichis a
corporation the resolution may be executed on its behalf by a director or the secretary
thereof or by its duly appointed attorney or duly authorised representative”.

VOTES OF MEMBERS

13. INSTRUMENTS appointing proxies may be deposited in accordance with
Regulation 62 not less than half an hour before the time for holding the meeting or
adjourned meeting or (in the case of a poll referred to in Regulation 62b) appointed for
the taking of the poll for which they are to be used, and Regulation 62 shall be
modified accordingly.

DIRECTORS

14,  UNLESS and until the Company in General Meeting shall otherwise determine,
the number of directors (other than alternate directors) shall not be subject to any
maximum but need not exceed one. If and so long as there is a sole director he may
exercise all the powers and authorities vested in the directors by these Articles or Table
A,

15.  THE first directors of the Company shall be Mr William Gillbanks Waston,
Mr Eric Edward Anstee and Mr Gordon Harry Hurst as named in the Statement
delivered under Section 10(2) of the Act.

16.  THE Company's Holding Company shall have power from time to time and at
any time to appoint any person or persons as a director or directors and to remove
from office any director howsoever appointed. Any such appointment or removal shall
be affected by an instrument in writing signed by a director of the Secretary of the
Company's Holding Company on its behaif, and shall take effect when delivered to the
registered office for the time being of the Company or to the Secretary of the
Company or when produced at a meeting of the directors.
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17. REGULATION 66 shall be read and construed as if there were added at the
end thereof the following:-

"If an alternate director shall be himself & director or shall attend any such

meeting as an alternate for more than one director his voting rights shall be

curnulative but a quorum of two cr more shall not be constituted by an

alternate director acting alone notwithstanding that he acts as alternate for ;
more than one director or is himself a director." The final sentence of

Regulation 88 shall be omitted,

DELEGATION OF DIRECTORS' POWERS

18,  THE directors may delegate any of their powers or discretions to committees
consisting of one or more members of their body and (if thought fit) one or more other
persons co-opted as hereinafter provided. Any committee so formed shall in the
exercise of the powers so delegated conform to any regulations which may from time
to time be imposed by the directors. Any such regulations may provide for or
authorise the co-option to the committee of persons other than directors and for such
co-opted members to have voting rights as members of the committee but so that (i)
the number of co-opted members shall be less than one-half of the total number of
members of the committee and (ii) no resolution of the committee shall be effective
unless a majority of the members of the committee present at the meeting are directors.
Regulation 72 shall be modified and construed accordingly.

19.  THE Company shall not be subject to Section 293 of the Act, and accordingly
a person may be appointed as a director notwithstanding that he has attained the age of
seventy years or any other age, and no Director shall be obliged to vacate his office by
reason only of his attaining or having attained the age of seventy years or any other
age.

L}

DISQUALIFICATION AND REMOVAL OF DIRECTORS

20. REGULATION 81 shall be modified;-

i by the deletion of the words "either - (i) "to" 1960, or (ii) "in paragraph
(c) thereof and the inclusion therein after the words "property or affairs” of the
words "and the directors pass a resolution that he has by reason of mental
disorder vacated office",

(i) by the deletion of paragraph (d) thereof and the inclusion in place
thereof of the following:-

"(d) he resigns (but in the case of a director holding any executive office,
subject to the terms of any contract between him and the Company) his office
by notice in writing delivered to the registered office of the Company or he
tenders his resignation at a meeting of the directors and all the other directors
present thereat resolve to accept the same;

14




(iii) by the addition thereto of the following:-

"he is removed by unanimous resolution of the other directors”,

BORROWING POWERS

21,  THE directors may exercise all the powers of the Company to borrow money,
whether or not in excess of the nominal amount of the share capital of the Company
for the time being issued, and to mortgage or charge all or any part or parts of its
undertuking, property and uncalled capital, and (subject to compliance with the
requirements of Section 80 of the Act) to issue debentures, debenture stock, and other
securities, whether outright or as security for any de"st, liability or obligation of the
Company or of any third party.

GUARANTEE POWERS

22.  THE directors may exercise all the powers of the Company to give guarantees
or indemnities either with or without the Company receiving any consideration or
advantage (direct or indirect) from giving any such guarantee or indemnity and in
particular (but without limiting the generality of the foregoing) may give such
guarantee or indemnity for the performance of the contracts, engagements, liabilities,
obligations, mortgages, charges, debentures, debenture stock and bonds of and
payment of the capital or principal (together with any premium) of and dividends or
interest on any stock, shares or securities of any company which is a subsidiary or
holding company of the Company or a subsidiary of any such holding company or in
which the Company is for the time being directly or indirectly interested.

PROCEEDINGS OF DIRECTORS

23. REFERENCE to "meeting of the directors” in Regulation 88 shall be read and
construed to include meeting either in person or by telephone provided that. all parties
to the meeting can hear each other.

24.  ARESOLUTION in writing (i Jof the directors of which each of the directors
entitled to receive notice of a meeting of directors has approved; or (i) of a committe2
of directors of which each of the members of the committee entitled to receive notice
of 2 meeting of such committee has approved, either by signing the same (whether the
same consists of one instrument or of several instruments in like form each signed by
one or more directors or members as the case may be) or by giving to the Company
notice of his approval by letter, telex or telecopy or other device for the transmission
of written matter, shalt be as valid and effective for all purposes as a resolution passed
at a meeting of the directors or, as the case may be, of such committee duly convened
and held. A resclution signed or approved by an alternate director need not also be
signed or approved by his appointor and, if it is signed or approved by a director ivho
has appointed an alternate director, it need not be signed by the alternate director in
that capacity.
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25. A DIRECTOR may vote as a director on a resolution concerning any matter in
which he has, directly or indirectly, an interest or duty and if he shall so vote his vote
shatl be counted PROVIDED THAT he shall have disclosed the nature and extent of
his interest in accordance with Regulation 85. Regulation 94 shall be modified and
construed accordingly.

INDEMNITY

26.  SUBIJECT to the provisions of the Act every director and other officer for the
time being of the company shall be entitled to be indemnified out of the assets of the
Company against all losses, costs, charges, expenses and liabilities (including without
prejudice to the generality of the foregoing any such liability as is mentioned in Section
310 of the Act or any statutory modification, amendment or re-enactment thereof from
time to time in force) which he may sustain or incur in or about the execution of his
office and discharge or purported discharge of his duties or otherwise in relation
thereto and whether such duties are owed to the Company or to any other person
whomsoever, and no director or other officer shail be liable for any loss, damage or
misfortune which may happen to or be incurred by the Company in the execution of
the duties of his office or in relation thereto PROVIDED ALWAYS that this Article
shall only have effect in so far as its provisions are not avoided by the said Section 310,
Regulation 118 of Table A shall be modified accordingly.
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Names and addresses of Subscribers

1. For and on behalf of
Eastern Electricity plc & Eastern Generation Limited
Wherstead Park
P O Box 40
Wherstead

Ipswich ( A
Suffolk IP9 2AQ ‘ W

2. For and on behalf of
Eastern Generation Limited
Wherstead Park
P O Box 40
Wherstead
Ipswich
Suffolk IP? 2AQ

Dated «{.7 . <t f};

Witness to the above Signatures:- Jane Simons
3 Two Acres
Cape]-St. Mary
Ipswich
Sufiolk P9 2XP

ref hmp4/cj
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