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THE MOUNTAIN BOOT COMPANY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directors present the strategic report for the year ended 30 June 2021.

Fair review of the business
Turnover was £20.8m, up from £13.7m in the previcus year. This was due 1o the business benefitting from increased
demand in outdoor leisure pursuits as a result of the Covid 18 pandemic.

Principal risks and uncertainties
The company has an eslablished, struclured approach lo risk management.

The company's activities expose it to a variety of financial risks, including effects of credit, liquidity and cash flows, and
foreign currency risk. The company has adopted risk management palicies that seek to mitigate these risks in a cost
effective manner. Financial assets that expose the company to financial risk consist primarily of trade debtors and cash.
Financial lizbilities that expose the company to financial risk consist primarily of trade creditors, bank loans and inter
company loan agreements.

CREDIT RISK
Credit risk is the loss in the value of financial assets due to counterparties failing to meet all or part of their obligations.
The company performs ongoing credil evalualions of its customer's financial condition.

LIQUIDITY RISK

Liquidity risk is the risk that the company does not have sufficient liquid assets to meet its obligations as they fall due.
Liquidity is maintained at the prudent level and the company ensures there is an adequate liquidity buffer to cover
contingencigs. The company maintains sufficient cash and credit lines from its bankers to meet its funding requirements.

FOREIGN CURRENCY RISK

The company endeaveurs to mitigate these risks by constantly reviewing product lines and by daily foreign currency
management, forward buying foreign currency at best possible market rates.

By order of the board

Mr SJ McBride
Secretary

9 December 2021




THE MOUNTAIN BOOT COMPANY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The directors present their annual report and financial statements for the year ended 30 June 2021.

Principal activities
The principal activity of the company continued to be that of impeorting and distributing feotwear, climbing and outdoor
equipment, accessories and apparel.

Results and dividends
The resulls for the year dare sel oul on page 7.

Ordinary dividends were paid amounting to £485,440.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr SD Roberts
Mrs J Roberts

Auditor
In accordance with the company's articles, a resolution proposing that Robson Laidler Accountants Limited be
reappointed as auditor of the company will be put at a General Meeting.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's fransactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company's auditor Is aware of that information.




THE MOUNTAIN BOOT COMPANY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

By order of the board

Mr SJ McBride
Secretary

9 December 2021




THE MOUNTAIN BOOT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE MOUNTAIN BOOT COMPANY LIMITED

Opinion

We have audited the financial statements of The Mountain Boot Company Limited {the 'company") for the year ended 30
June 2021 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in
equity, the statement of cash flows and notes fo the financial statements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and Republic of lrefand (United
Kingdam Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 June 2021 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




THE MOUNTAIN BOOT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF THE MOUNTAIN BOOT COMPANY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneraticn specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directars either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and tc issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

The risk of material misstatement due to error or fraud has been assessed in conjunction with how internal controls may
mitigate any such risk. These controls are reviewed as part of the audit by performing systems walkthroughs to ensure
they are operating effectively. Other substantive testing is also performed on all material balances and therefore any
instances of non-compliance should be identified or considered as insignificant.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




THE MOUNTAIN BOOT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF THE MOUNTAIN BOOT COMPANY LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Michael T Moran BA FCA (Senior Statutory Auditor)

For and on behalf of Robson Laidler Accountants Limited 9 December 2021

Statutory Auditor Fermnwood House
Fernwood Road
Jesmond

Newcastle Upon Tyne
Tyne and Wear
England

NE2 1TJ




THE MOUNTAIN BOOT COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

Notes
Turnover 2
Cost of sales
Gross profit
Distribution costs
Administrative expenses
QOther operating income
QOperating profit 3
Interest payable and similar expenses 6
Profit hefare taxation
Tax on profit 7

Profit for the financial year
Other comprehensive income
Cash flow hedges (loss)/gain arising in the year

Tax relating to other comprehensive income

Total comprehensive income for the year

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

2021

20,830,630

(16,214,340)

4,616,190
(875,666)
(2,036,460)
161,893
1,865,957
(73,853)
1,792,104
(272,804)
1,519,300
(422,499)

80,275

1177076

2020
£

13,662,204

(11,031,117)

2,631,087
(662,326)
(1,675,568)
90,881
384,074
(92,763)
291,311
42,903
334,214
83,989
(15,958)

402,245




THE MOUNTAIN BOOT COMPANY LIMITED

BALANCE SHEET
AS AT 30 JUNE 2021

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liahilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Hedging reserve

Capital redemption reserve
Profit and loss reserves

Total equity

Notes

10
12

13

14

16

18
19
21
20
22

2021
£ £
798,752
3,521,428
3,690,990
386,326
7,598,744
(5,759,941)
1,838,803
2,637,555
(235,368)
(31,177)
_— 31177
2,433,364
383,000
33,000
(243,564)
25,000
2,235,928

2,433,364

2020

£ £

§22,293
4,373,652
2,598,517
174,403
7,146,572
(5,873,433)

1,273,139

2,095,432

(294,683)
58,021

(59,021)

1,741,728

383,000

33,000

98,660

25,000

1,202,068

1,741,728

The financial statements were approved by the board of directors and autherised for issue on @ December 2021 and are

signed on its behalf by:

Mr SD Roberts
Director

Company Registration No. 2887906




THE MOUNTAIN BOOT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Balance at 1 July 2019

Year ended 30 June 2020:

Profit for the year

Other comprehensive income:

Cash flow hedges gains

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 30 June 2020

Year ended 30 June 2021:

Profit for the year

Other comprehensive income:

Cash flow hedges gains

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 30 June 2021

Share capital Share Heddging Capital  Profit and Total
premium reserve redemptionloss reserves
account reserve
Notes £ £ £ £ £ £
383,000 33,000 30,629 25,000 1,198,054 1,669,683
- - - - 334,214 334214
- - 83,989 - - 83,989
- - (15,958) - - {15,958}
- - 68,031 - 334,214 402,245
8 - - - - (330,200) {330,200}
383,000 33,000 98,660 25,000 1,202,068 1,741,728
R - - - 1,516,300 1,519,300
- - {422,499) - - (422,499}
- - 80,275 - - 80,275
- - {342,224) - 1,518,300 1,177,078
8 - - - - (485,440) (485,440}
383,000 33,000 {243,564) 25,000 2,235,928 2,433,364




THE MOUNTAIN BOOT COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2021

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes refunded

Net cash inflow from operating activities

Investing activities
Purchase of tangible fixed assets
Receipts arising from loans macde

Net cash generated from/{used in) investing
activities

Financing activities
Repayment of borrowings
Repayment of hank loans
Dividends paid

Net cash used in financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

Notes

26

2021

2,331,522
(73,853)

36,178

2,293,847

(84,737)
190,000

13,263

(744,528)

(485,440)

(1,229,968)

1,079,142

(1,560,148)
(422,499)

(903,503)

386,326

(1,289,829)

2020

(20,784)

(100,000)

{1,972,385)
648,793

(330,200)

1,418,317
(92,763)
272,218

1,597,772

(120,784)

(1,663,792)

(176,804)

(1,467,329)
83,987

(1,560,1486)

174,403

(1,734,549)




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

11

1.5

Accounting policies

Company information
The Mountain Boot Company Limited is a private company limited by shares incorporated in England and Wales.
The registered office is Unit 5, New York Way, New York Industrial Estate, Wallsend, Tyne and Wear, NE27 0QF.

The presentation currency of the financial statements is the Pound Sterling (£).

The financial statements are rounded to the nearest £1

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party
transactions with wholly owned subsidiaries within the group.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax recognised when goods are
dispatched to a customer.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsegquently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following bases:

Leasehold land and buildings Straight line over 3-50 vears
Fixtures and fittings 20%- 33% Straight line
Motor vehicles 25% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

11 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1

1.6

1.7

1.8

1.9

Accounting policies {Continued)

Impairment of fixed assets

Property, plant and equipment are reviewed for impairment if events or changes in circumstances indicate that the
carrying amount of such assets may not be recoverable. If there is an indication of possible impairment, the
recoverable amount of any affecied asset is estimated and compared against its carrying amount. Where the
estimated recoverable ameunt is lower, an impairment loss is recognised immediately in profit and loss.

Stocks
Stock are valued at the lower of cost and net realisable value, after making allowance for cbsolete and slow moving
items.

Cost is determined on a first-in first-out (FIFQ} basis. Net realisable value is the amount that can be realised from
the sale of the stock in the normal course of business after allowing for the costs of realisation.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except thal investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrzase in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

12 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.10

Accounting policies {Continued)

Other financial liabilities

Derivatives, including interest rate swaps and farward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value cf derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss fo eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Hedge accounting

The company designates derivatives which qualify as hedgss for accounting purposes as a hedge of the cash flow
risk resulting from changes in interest rate or foreign exchange rates. The effectiveness of the hedge is 100% as all
amounts are hedged. Accounting treatment is in line with IAS 39 whereby any change in the effective propertion is
recognised directly in equity. Amounts accumulated in equity are recycled to the income statement in the peried
when the hedged item affects profit or loss.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
vears and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or from
the initial recognition of cther assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reducad to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assel is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

-13 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1

1.12

1.13

1.14

Accounting policies

Retirement benefits

{Continued)

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation

in the period are included in profit or loss.

Turncver and other revenue

Turnover analysed by geographical market
United Kingdoem
Europe

Other significant revenue
Commissions received
Grants received

Operating profit
Operating profit for the year is stated after charging/{crediting):

Government grants

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Operating lease charges

2021 2020
£ £
20,555,605 13,483,924
274,835 178,280
20,830,530 13,662,204
2021 2020

£ £

44 940

88,125 -
2021 2020

£ £

(88,125) -
8,480 9,415
108,278 76,262
77.110 65,540

14 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

4

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

201 2020
Number Number
Directors 2 2
Office Staff 14 14
Sales Representitives 6 6
Warehouse Staff 12 12
Total 34 34

Their aggregate remuneration comprised:
201 2020
£ £
Wages and salaries 1,143,455 947 921
Social security costs 107,340 95,491
Pension costs 153,006 93,645
1,403,801 1,137,057

Directors' remuneration

2021 2020
£ £
Remuneration for qualifying services 105,526 102,908
Company pension contributions to defined contribution schemes 90,996 37,500
196,522 140,408

The number of directors for whom retirement benefits are accruing under defined benefit schemes amounted to 2
(2020 - 2).

Interest payable and similar expenses

2021 2020
£ £

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and lcans 73,853 92,763

-15 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

7 Taxation

Current tax
UK corporation tax on profits for the current pericd
Deferred tax

Qrigination and reversal of timing differences

Total tax charge/(credit)

2021 2020
£ £
282,727 (36,189)
{9,923) (6,714)
272,804 (42,903)

The actual charge/{credit) for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2020: 12.00%)

Permanent capital allowances in excess of depreciation

Other adjustments

Deferred tax movement

Taxation chargel{credit) for the year

2021 2020
£ £
1,792,104 291,311
340,500 55,349
13,329 10,292
(71,102) (101,830
{9.923) (6,714)
272,804 (42,903)

In addition to the amount charged/{credited) to the profit and lass account, the following amounts relating to tax

have heen recognised directly in other comprebensive income:

Deferred tax arising on:
Revaluation of financial instruments treated as cash flow hedges

8 Dividends

Interim paid

2021 2020
£ £
(80,275) 15,958
2021 2020

£ £
485,440 330,200

- 16 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

9 Tangible fixed assets

Leasehold land Fixtures and Motor vehicles

Total

and buildings fittings
£ £ £ £
Cost
At 1 July 2020 925410 790,701 24,479 1,740,590
Additions - 28,880 55,857 84,737
Disposals - (155,066) - (155,066)
At 30 June 2021 925,410 664,515 80,336 1,670,261
Depreciation and impairment
At 1 July 2020 300,734 603,794 13,769 918,297
Depreciation charged in the year 19.135 75,032 14,111 108,278
Eliminated in respect of disposals - (155,066) - (155,066)
Al 30 June 2021 319,869 523,760 27,880 871,509
Carrying amount
At 30 June 2021 605,541 140,755 52,456 798,752
At 30 June 2020 624,676 186,907 10,710 822,293
10  Stocks
2021 2020
£ £
Finished goods and goods for resale 3,521,428 4,373,652
12 Debtors
2021 2020
Amounts falling due within one year: £ £
Trade deblors 2,490,772 1,196,272
Corporation tax recoverable - 36,178
Amounts owed by group undertakings 1,085,787 1,085,787
Other debtors 24,977 222 687
Prepayments and accrued income 89,454 57,593

Included in trade debtors are factored debts of £2,011,307 (2019 : £1,091,885)

3,690,990

2,598,517

17 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

13 Creditors: amounts falling due within one year

2021 2020
Notes £ £
Bank loans and overdrafts 15 1,347,740 2477673
Trade creditors 2,245,127 2,498,403
Amounts owed 1o group undertakings 107,140 107,140
Corporation tax 282,727 -
Other taxation and social security 1,253,243 730,900
Other creditors 309,832 6,471
Accruals and deferred income 214,132 52,846
5,759,941 5,873,433

14 Creditors: amounts falling due after more than one year
2021 2020
Notes £ £
Bank loans and overdrafts 15 235,368 294 683

15 Loans and overdrafts

2021 2020
£ £
Bank loans 293,279 1,037,807
Bank overdrafts 1,289,829 1,734,549
1,583,108 2,772,356
Payable within one year 1,347,740 2477673
Payable after one year 235,368 294,683

The company's bank borrowing are secured by a legal charge over the company's properties and a fixed and

floating charge over the company's assets.

The mortgage, which is with HSBC Bank plc, is repayable over ten years and interest is being charged at 3.25%

plus base rate.

Other loans, including hire purchase, are secured on the assets to which the loan relates.
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

16

17

18

19

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Balances:

Accelerated capital allowances
Hedging

Movements in the year:
Liability at 1 July 2020
Credit to profit or loss

Credit to other comprehensive income

Assetat 30 June 2021

Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contributicn schemes

Liabilities Liabilities
2021 2020
£ £
25,955 35,878
(57,132) 23,143
(31,177) 59,021
2021
£
59,021
(9,923)
(80,275)
(31,177)
2021 2020
£ £
153,006 93,645

The company operates a dsfined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share capital

2021
Ordinary share capital Number
Issued and fully paid

Ordinary shares of £1 each 383,000

Share premium account

At the beginning and end of the year

2020 2021
Number £
383,000 383,000

2021
£
33,000

2020

383,000

2020

33,000

The purpose of this reserve is to record the amount above the nominal value received for shares sold, less

transaction costs.
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

20

21

22

23

24

Capital redemption reserve

At the beginning and end of the year

The reserve created from the company's previous reduction in share capital

Hedging reserve

At the beginning of the year
Gains and losses on cash flow hedges
Tax on gains and losses on cash flow hedges

At the end of the year

This reserve represents movement on options tc reduce forex risk.

Profit and loss reserves

At the beginning of the year
Prafit for the year
Dividends declared and paid in the year

At the end of the year

Operating lease commitments

Lessee

2021 2020
£ £

25,000 25,000
2021 2020

£ £

98,660 30,629
(422,499) 83,989
80,275 (15,058)
(243,564) 98,660
2021 2020

£ £
1,202,068 1.198,054
1,519,300 334,214
(485,440) (330,200)

2,235,928

1,202,068

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

Directors' transactions

Description

% Rate

2021 2020

£ £
55,093 59,689
28,506 21,259
83,599 80,948

Openingdmounts repaidClosing halance

balance
E £

£
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

24  Directors' transactions {Continued)

Directors loan - 100,000 {100,000) -

100,000 (100,000) -

25  Ultimate controlling party
MBC Summit Holdings Limited is regarded by directors as being the company's parent company.
The ultimate controlling party is S D Roberts.

26  Cash generated from operations

2021 2020
£ £
Profit for the year after tax 1,512,300 334,214
Adjustments for:
Taxation charged/{credited) 272,804 (42,903)
Finance costs 73,853 92,763
Depreciation and impairment of tangible fixed assets 108,278 76,262
Movements in working capital:
Decrease/(increase) in stocks 852,224 (965,237)
(Increase)/decrease in debtors {1,228,651) 1,243,596
Increase in creditors 733,714 679,622

Cash generated from operations 2,331,522 1,418,317
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

27  Analysis of changes in net debt

Opening net debt
Cash at bank and in hand
Borrowings excluding overdrafts

Changes in net debt arising from:
Cash flows of the entity
Changes in market value and exchange rates

Closing net debt as analysed below
Closing net debt

Cash at bank and in hand
Borrowings excluding overdrafts

2021
£

(1,560,146)
(1,037,807)

(2,597,953)

1,823,669
(422,498)

(1,196,782)

(903,503)
(293,279)

(1,196,782)
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