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THE MOUNTAIN BOOT COMPANY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present the strategic report for the year ended 30 June 2022,

Fair review of the business
Turnover was £23.2m, up from £20.8m in the previous year. This was due to the business benefitting from increased demand
in cutdoor leisure pursuits as a result of the Covid 12 pandemic.

Principal risks and uncertainties
The company has an established, structured approach to risk management.

The company's activities expose it to a variety of financial risks, including effects of credit, liquidity and cash flows, and
foreign currency risk. The company has adopted risk management policies that seek to mitigate these risks in a cost effective
manner. Financial assets that expose the company to financial risk consist primarily of trade debtors and cash. Financial
liabilities that expose the company to financial risk consist primarily of frade creditors, bank loans and inter company loan
agreements.

CREDIT RISK
Credit risk is the loss in the value of financial assets due 1o counterpariies failing to meet all or part of their cbligations. The
company performs ongoing credit evaluations of its customer's finangial condition.

LIQUIDITY RISK

Liquidity risk is the risk that the company does not have sufficient liguid assets to meet its obligations as they fall due.
Liquidity is maintained at the prudent level and the company ensures there is an adeqguate liquidity buffer to cover
contingencies. The company maintains sufficient cash and credit lings from its bankers to meet its funding requirements.

FOREIGN CURRENCY RISK

The company endeavours to mitigate these risks by constantly reviewing product lines and by daily foreign currency
management, forward buying foreign currency at best possible market rates.

By order of the board

Mr 3J McBride
Secretary

22 December 2022




THE MOUNTAIN BOOT COMPANY LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their annual report and financial statements for the year ended 30 June 2022,

Principal activities
The principal activity of the company continued to be that of importing and distributing footwear, climbing and outdoor
equipment, accessories and apparel.

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £476,000.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr SD Reberts
Mrs J Roberts

Auditor
In accordance with the company's articles, a resolution proposing that Rebson Laidler Accountants Limited be reappointed as
auditor of the company will be put at a General Meeting.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Aceepted Acceunting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directers must not approve the financial
statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial staterments, the directors are required to:

b select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reasonable and prudent;

hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respeonsible for keeping adequate accounting records that are sufficient 1o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reascnable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.




THE MOUNTAIN BOOT COMPANY LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

By order of the board

Mr SJ McBride
Secretary

22 December 2022




THE MOUNTAIN BOOT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF THE MOUNTAIN BOOT COMPANY LIMITED

Opinion

We have audited the financial statements of The Mountain Boot Company Limited (the 'company'} for the year ended 30 June
2022 which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity, the
statement of cash flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 June 2022 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




THE MOUNTAIN BOOT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF THE MOUNTAIN BOOT COMPANY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

The exlent W which our procedures are capable of delecting irregularilies, including Traud, is detailed below,

The risk of material misstatement due to error or fraud has been assessed in conjunction with how internal controls may
mitigate any such risk. These conftrols are reviewed as part of the audit by performing systems walkthroughs to ensure they
are operating effectively. Other substantive testing is also performed on all material balances and therefore any instances of
non-compliance should be identified or considered as insignificant.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




THE MOUNTAIN BOOT COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS GF THE MOUNTAIN BOOT COMPANY LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Michael T Moran BA FCA {Senior Statutory Auditor)
For and on behalf of Robson Laidler Accountants Limited 13 January 2023

Statutory Auditor Fernwood House
Fernwood Road
Jesmond
Newcastle Upon Tyne
Tyne and Wear
England
NE2 1TJ




THE MOUNTAIN BOOT COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2022
Notes £
Turnover 2 23,227,105
Cost of sales (17,822,853}
Gross profit 5,404,252
Distribution costs (1,009,557}
Administrative expenses (2,329,385}
Other operating income 67,664
Operating profit 3 2,132,974
Interest payable and similar expenses 6 (58,150)
Profit before taxation 2,074,824
Tax an profit 7 (337,236)
Profit for the financial year 1,737,588
Other comprehensive income
Cash flow hedges gaini(loss) arising in the year 263,021
Tax relating to other comprehensive income (47,713)

Total comprehensive income for the year 1,952,896

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2021

20,830,530

(16,214,340)

4,616,190
(875,666)
(2,036.460)
161,893
1,865,957
(73.853)
1,792,104
(272.804)
1,519,300
(422.499)

80,275

1,177,076




THE MOUNTAIN BOOT COMPANY LIMITED

BALANCE SHEET
AS AT 30 JUNE 2022

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Hedging reserve

Capital redemption reserve
Profit and loss reserves

Total equity

2022

Notes £ £
9 799,925

10 4,006,474

1" 4,079,211

600,972

8,686,657

12 (5,370,817)
3,315,840
4,115,765
13 (174,700)

15 30,805
{30,805)
3,910,260
17 383,000
18 33,000
20 (28,256)
19 25,000
21 3,497,516

3,910,260

2021
£ £
798,752
3,521,428
3,690,990
386,326
7,598,744
(5,759,941)
1,638,803
2,637,555
(235,368)
(31,177)
31,177
2,433,364
383,000
33,000
(243,564)
25,000
2,235,028

2,433,364

The financial statements were approved by the board of directors and authorised for issue on 13 January 2023 and are

signed on its behalf by:

Mr SD Rcoberts
Director

Company Registration No. 02837906




THE MOUNTAIN BOOT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Balance at 1 July 2020

Year ended 30 June 2021:

Profit for the year

Other comprehensive income:

Cash flow hedges gains

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 30 June 2021

Year ended 30 June 2022:

Profit for the year

Other comprehensive income:

Cash flow hedges gains

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 30 June 2022

MNotes

Share capital Share Hedging CapitaProfit and loss Total
premium reserve redemption reserves
account reserve

£ £ £ £ £ £
383,00C 33,000 98,660 25,000 1,202,068 1,741,728
- - - - 1,519,300 1,519,300

- - (422,499} - - (422,499)

- - 80,275 - - 80,275

- - (342,224} - 1,519,300 1,177,076

- - - - {485,440) (485,440)
383,000 33,000 (243,564) 25,000 2,235,928 2,433,364
- - - - 1,737,588 1,737,588
- - 263,021 - - 263,021

- - (47.713) - - {47.713)
- - 215,308 - 1,737,588 1,952,896

- - - - {476,000) (476.000)
383,000 33,000 (28,256) 25,000 3,497,516 3,910,260




THE MOUNTAIN BOOT COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2022

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes (paid)refunded

Net cash (outflow)/inflow from operating activities

Investing activities
Purchase of tangible fixed assets
Receipts arising from loans made

Net cash {used in)/generated from investing activities

Financing activities
Repayment of bank loans
Dividends paid

Net cash generated from/{used in) financing
activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

2022

101,901
(58,150)
(282,727)

(238,976)

(93,320)

(93,320)

1,260,482

(476,000)

784,482
452,186

(903,503)
263,021

(188,295)

600,972

(789,268)

2021

2,331,522
(73,853)
36,178

2,293,847

(84,737)
100,000

15,263

(744,528)

(485,440)

(1,229,968)
1,079,142

(1,560,146)
(422 499)

(903,503)

386,326

(1,289.829)

-10 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

11

1.2

1.3

1.4

1.5

Accounting policies

Company information
The Mountain Boot Company Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit 5, Naw York Way, New York Industrial Estate, Wallsend, Tyne and Wear, NE27 0QF.

The presentation currency of the financial statements is the Pound Sterling (E).

The financial statements are rounded to the nearest £1

Accounting convention
These financial stalements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Related party exemption

Ihe company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 *1he Financial
Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party transactions with wholly
owned subsidiaries within the group.

Going concern

Al the lime of appraving the linancial stalemenls, the direclors have a reasonable expeclation thal Ihe company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnaver represents net invoiced sales of goods, excluding value added tax recognised when goods are dispatched to
a customer.,

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold land and buildings Straight line over 3-50 years
Fixtures and fittings 20%- 33% Straight line
Motor vehicles 25% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

11 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

1.6  Impairment of fixed assets
Property, plant and equipment are reviewed for impairment if events or changes in circumstances indicate that the
carrying amount of such assets may not be recoverable. If there is an indication of possible impairment, the
recoverable amount of any affected asset is estimated and compared against its carrying amount. Where the
estimated recoverable amount is lower, an impairment loss is recognised immediately in profit and loss.

1.7 Stocks
Stock are valued at the lower of cost and net realisable value, after making allowance for obsolete and slow moving
items.

Cast is determined on a first-in first-out (FIFQ) basis. Net realisable value is the amount that can be realised from the
sale of the stock in the normal course of businass after allowing for the costs of realisation.

1.8 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liablities.

1.9  Financial instruments
Other financial assets
Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring afler the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

12 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange coniracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Hedge accounting

The company designates derivatives which qualify as hedges for accounting purposes as a hedge of the cash flow risk
resulting from changes in interest rate or foreign exchange rates. The effectiveness of the hedge is 100% as all
amounts are hedged. Accounting treatment is in line with 1AS 39 whereby any change in the effective proportion is
racognisad directly in equity. Amounts accumulated in equity are recycled to the income statemment in the period when
the hedged item affects profit or loss.

Taxation
The tax expense represents the sum of the tax currently payable and deferrad tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income ar expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reparting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax prefit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setiled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liahilities and
the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

-13 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

1.13 Leases
Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

1.14 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

2 Turnever and other revenue

2022 2021
£ £

Turnover analysed by geographical market
United Kingdom 22,902,127 20,555,695
Europe 324,978 274,835

23,227,105 20,830,530

2022 2021
£ £
Other revenue
Commissicns received 265 44
Grants received - 88,125
3 Operating profit

2022 2021
Operaling profit for the year is slaled afler charging/{crediting). £ £
Government grants - (88,125)
Fees payable tc the company's auditor for the audit of the company's financial
statements 9,844 8,480
Depreciation of owned tangible fixed assels 92,147 108,278
Operating lease charges 99,346 77,110

14 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

4 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021

Number Number

Directors 2 2

Office Staff 16 14

Sales Representitives 7 6

Warehouse Staff 15 12

Total 40 34
Their aggregate remuneration comprised:

2022 2021

£ £

Wages and salaries 1,262,065 1,143,455

Social security costs 121,419 107,340

Pension costs 160,348 153,006

1,543,832 1,403,801

5 Directors’ remuneration
2022 2021
£ £
Remuneration for qualifying services 108,324 105,526
Company pension contributions to defined contribution schemes 50,000 90,996
158,324 196,522

The number of directors for whom retirement benefits are accruing under defined benefit schemes amounted to 2

(2021-2).
L] Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 58,150 73,853
7 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 322,967 282,727

-15 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

7 Taxation (Continued)
2022 2021
£ £
Deferred tax
Origination and reversal of timing differences 14,269 (9,923)
Total tax charge 337,236 272,804

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2022 2021

£ £
Profit before taxation 2,074,824 1,792,104
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 394,217 340,500
Permanent capital allowances in excess of depreciation (6,310} 13,329
Other adjustments (64,939) (71,102)
Deferred tax movemant 14,268 (9,923)

Taxation charge for the year 337,236 272,804

In addition to the amount charged 1o the profit and loss account, the following amounts relating to tax have beean
recognised directly in other comprehensive income:

2022 2021
£ £
Deferred tax arising on:
Revaluation of financial instruments treated as cash flow hedges 47,713 (80,275)
8 Dividends
2022 2021
£ £
Interim paid 476,000 485,440

- 16 -




THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

9 Tangible fixed assets

Leaseheld land Fixtures and Motor vehicles Total
and buildings fittings
£ £ £ £
Cost
At 1 July 2021 925,410 664,515 80,336 1,670,261
Additions - 93,320 - 93,320
At 30 June 2022 925,410 757,835 80,336 1,763,581
Depreciation and impairment
At 1 July 2021 319,669 523,760 27,880 871,509
Depreciation charged in the year 18,802 53,261 20,084 92,147
At 30 June 2022 338,671 577,021 47,964 963,656
Carrying amaount
At 30 June 2022 586,739 180,814 32,372 799,925
At 30 June 2021 605,541 140,755 52,456 798,752
10  Stocks
2022 2021
£ £
Finished goods and goods for resale 4,006,474 3,521,428
" Debtors
2022 2021
Amounts falling due within one year: £ £
Trade debtors 2,721,015 2,490,772
Amounts owed by group undertakings 1,085,787 1,085,787
Other debtors 1,786 24,977
Prepayments and accrued income 270,623 89,454
4,079,211 3,690,980

Included in trade debtors are factored debts of £2,477 022 (2021: £2,011,307)
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

12  Creditors: amounts falling due within one year
Notes
Bank loans and overdrafts 14
Trade creditors
Amounts owed to group undertakings
Corporation tax
Other taxation and social security

Other creditors
Accruals and deferred income

13  Creditors: amounts falling due after more than one year
Notes

Bank loans and gverdrafts 14

14 Loans and overdrafts

Bank loans
Bank overdrafts

Payable within one year
Payable after one year

2022 2021

£ £
2,168,329 1,347,740
1,729,239 2,245,127
107,140 107,140
322,967 282,727
777,662 1,253,243
48,350 309,832
217,130 214,132
5,370,817 5,769,941
2022 2021

£ £

174,700 235,368
2022 2021

£ £
1,553,761 293,279
789,268 1,289,829
2,343,029 1,583,108
2,168,329 1,347,740
174,700 235,368

The company's bank borrowing are secured by a legal charge over the company's properiies and a fixed and floaling

charge over the company’s assets.

The mortgage, which is with HSBC Bank plc, is repayable over ten years and interest is being charged at 3 25% plus

base rate.

Cther loans, including hire purchase, are secured on the assets to which the loan relates.
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

15  Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the company and mevements thereon:

Balances:

Accelerated capital allowances
Hedging

Movements in the year:
Asset at 1 July 2021
Charge to profit or loss

Charge to equity

Liability at 30 June 2022

16  Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Liabilities
2022
£

40,224
(9,419)

30,800

2022
£

160,348

Liabilities
2021
£

25,955
(57,132)

(31,177)

2022

(31.177)
14,269
47,713

30,805

2021

153,006

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from thase of the company in an independently administered fund.

17 Share capital

2022 2021 2022
Ordinary share capital Number Number £

Issued and fully paid
Ordinary shares of £1 each 383,000 383,000 383,000

18  Share premium account

2022
£
At the heginning and end of the year 33,000

2021

383,000

2021

33,000

The purpose of this reserve is to record the amount above the nominal value received for shares sold, less transaction

costs.
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

19

20

21

22

23

Capital redemption reserve

At the beginning and end of the year

The reserve crealed from lhe company's previous reduclion in share capilal

Hedging reserve

At the beginning of the year
Gains and losses on cash flow hedges
Tax on gains and losses on cash flow hedges

At the end of the year

This reserve represents movement on options to reduce forex risk.

Profit and loss reserves

At the beginning of the year
Profit for the year
Dividends declared and paid in the year

At the end of the year

Operating lease commitments

Lessee

At the reporting end date the company had nutstanding enmmitments far future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

Ultimate controlling party

2022 2021
£ £
25,000 25,000
2022 2021
£ £
(243,564) 98,660
263,021 (422,499)
{47,713) 80,275
(28,256) (243.564)
2022 2021
£ £
2,235,928 1,202,068
1,737,588 1,519,300
(476,000) (485.440)
3,497 516 2,235,028
2022 2021
£ £
96,4068 55,003
195,584 28,506
291,990 83,509

MBC Summit Holdings Limited is regarded by directors as being the company's parent company.

The ultimate controlling party is S D Ruberts.
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THE MOUNTAIN BOOT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

24  Cash generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase)/decrease in stocks
Increase in debtors
(Decreaselincrease in creditors

Cash generated from operations

25  Analysis of changes in net debt

Opening net debt
Cash at bank and in hand
Borrowings excluding overdrafts

Changes in net debt arising from:
Cash flows of the entity
Changes in market value and exchange rates

Closing net debt as analysed below
Closing net debt

Cash at bank and in hand
Borrowings excluding overdrafts

2022 2021
£ £
1,737,538 1,519,300
337,236 272,804
58,150 73,853
92,147 108,278
(485,046) 852,224
(388,221)  (1,228.,651)
(1,249,953) 733,714
101,901 2,331,522
2022

£

(903.503)

(293,279)

(1,196,782)

(808.207)

263,022

(1,742.057)

(188,296)

(1,553,761)

(1,742,057)
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