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Johnson Matthey (CM) Limited !

Directors’ report

The directors present their report and audited accounts for the year ended 31 March 2010

Prineipal activity, business review and future developments
The company was previcusly the holding company of Johnson Matthey Ceramics Overseas Limited which 1t sold on
28 February 2007

Results and dividends
The company’s profit for the year ended 31 March 2010 1s £1 2 million (2009 £14 7 million) The profit and loss account
15 set out on page 3

The directors recommend the payment of a final dividend of £1 2 million for the year ended 31 March 2010 which will
be paid during the year ending 31 March 2011 (2009 £14 7 million which was paid on 4 May 2010)

Directors

The directors who served during the year were S Farrant (appointed 1 July 2009), 1 B C Huddart (resigned 1 July 2009),
RJ MacLeod (appointed 7 September 2009), D W Morgan (resigned 21 July 2009), S P Robinson (appointed 1 July
2009) and J N Sheldrick (resigned 7 September 2009)

Directors’ indemnity

Under Deed Polls the ultimate parent company has granted indemnities in favour of each director of 1ts subsidianies m
respect of any hability that he may incur to a third party 1n relation to the affairs of any group member These provisions
were In force during the year ended 31 March 2010 for the benefit of all persons who were directors of the subsidianes at
any time during the year ended 31 March 2010 and remain in force for the benefit of all persons who are directors of the
subsidianes as at the date when this report was approved

Disclosure of information to auditors

So far as each person currently serving as a director of the company at the date this report 1s approved 1s aware, there 1s
no relevant audit information of which the company’s auditors are unaware and each director hereby confirms that he has
taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant auds
mformation and to establish that the company’s auditors are aware of that nformation

Responsibility of directors for the preparation of the directors’ report and the accounts
The directors are respensible for preparing the directors’ report and the accounts m accordance with applicable law and
regulations

Company law requires the directors to prepare accounts for each financial year Under that law the directors have elected

to prepare the accounts in accordance with UK Accounting Standards and applicable law Under company law the

directors must not approve the accounts uniess they are satisfied that they give a true and fair view of the state of affars

of the company and of the profit or loss of the company for that period In preparng these accounts, the directors are

required to

» select suitable accounting pelicies and apply them consistently,

* make judgements and estimates that are reasonable and prudent,

=  state whether applhicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explamed m the accounts, and

»  prepare the accounts on the gong concern basis unless 1t 15 inappropriate to presume that the company will continue
n business

The directors are responsible for keepmg adequate accounting records that are sufficient to show and explamn the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the accounts comply with the Compames Act 2006 They have general responsihility for
taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud
and other wrregularities

By order of the board

Sz

S Farrant
Company Secretary
5 November 2010




Independent auditors’ report to the members of Johnson Matthey 2

(CM) Limited

We have audited the accounts of Johnson Matthey (CM) Limited for the year ended 31 March 2010 which comprise
the profit and loss account, the balance sheet and the related notes The financial reporting framework that has been
applied 1n their preparation 1s apphcable law and UK Accounting Standards (UK Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them 1n an auditors’ report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the directors' responsibilities statement on page 1, the dwectors are responsible for the
preparation of the accounts and for being satisfied that they give a true and fair view Qur responsibility 15 to audit the
accounts 1n accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the accounts
A description of the scope of an audit of accounts 1s provided on the APB’s website at
www frc org uk/apb/scope/UKNP

Opinion on accounts

In our opinion the accounts

s give a true and fair view of the state of the company's affairs as at 31 March 2010 and of 1ts profit for the year
then ended,

*  have been properly prepared m accordance with UK Generally Accepted Accounting Practice, and

= have been prepared m accordance with the requirements of the Companies Act 2006

Opimion on other matter presenbed by the Companies Act 2006
In our opmton the information given 1n the Directors' Report for the financial year for which the accounts are prepared

15 consistent with the accounts

Matters on which we are require to report by exception

We have nothing to report in respect of the followmng matters where the Compantes Act 2006 requires us to report to

you 1f, 1n our epinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

= the accounts are not in agreement with the accounting records and returns, or

=  certamn disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the nformation and explanattons we require for our audit

Nl

D V Matthews (Senior Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL

5 November 2010




Johnson Matthey (CM) Limited

Profit and loss account
For the year ended 31 March 2010

Interest receivable from ultimate parent company
Loss on sale of investments
Profit on ordinary activities before taxation

Taxation

Profit for the year

There were no other recognised gams or losses during the vear

The accompanying notes are an integral part of the accounts

Notes

3

2010 2009

£ million £ million
1.7 148

- (01

1.7 147

(0.5) -

1.2 147




Johnson Matthey (CM) Limited 4
Balance sheet
As at 31 March 2010
2010 2009
Notes £ million million
Current assets
Debtors amounts owed by ultimate parent company 330.7 3437
330.7 3437
Creditors amounts falhng due within one year
Current corporation tax 0.5) -
{0.5) -
Total assets less current habilities 330.2 3437
Creditors. amounts falling due after more than one year 4 (130.0) (1300)
Net assets 200.2 2137
Capital and reserves
Called up share caprtal 5 1990 199 0
Profit and loss account 6 12 147
Shareho!ders’ funds 7 2002 2137

The accounts were approved by the Board on 5 November 2010 and signed on 1ts behalf by

QTMQ—C—LD_&J

R J MacLeod
Director

Company registration number 2885614

The accompanying notes are an integral part of the accounts




Johnson Matthey (CM) Limited 5

Accounting policies
For the year ended 31 March 2010

Accounting convention
The accounts are prepared 1n accordance with apphcable accounting standards under the historcal cost convention

Basis of preparation

The company 1s exempt from the requirement of Financial Reporting Standard (FRS) 1 (Revised) - “Cash Flow
Statements” to present a cash flow statement because 1t 1s a wholly owned subsidiary of Johnson Matthey Plc which
prepares consolidated accounts that are publicly available (note 9)

Taxation
Corporation tax payable 1s provided on taxable profits at the current rate




Johnson Matthey (CM) Limited 6

Notes to the accounts
For the year ended 31 March 2010

1.

Profit on ordinary activities before taxation

The directors were remunerated by the ultimate parent company No remuneration (2009 £ ml) was paid to the
directors 1n respect of services to this company During the year one of the directors (2009 none) exercised
share options mn the ultimate parent company and two of the directors (2009 three) received shares under the
ultimate parent company long term mncentive plan Two of the directors who resigned m the year exercised share
options in the ultimate parent company after they had resigned, as they were given six months from their date of
cessation of employment / retirement from the ultimate parent company 1n which to exercise their share options

Under the rules of the ultimate parent company tong term mncentive plan, the directors who resigned i the year
and ceased to be employed by the ulumate parent company retained thewr share allocations These will be
released on the normal release dates (the third anniversary of the allocation dates) subject to the performance
targets over the whole of the performance periods The extent to which the allocations will be released 1s subject
to pro rating based on the time which has elapsed from the allocation dates to the dates of cessation of
employment / retirement One of the directors who resigned in the year received shares under the ultimate
parent company long term ncentive plan after they had resigned

Audit fees payable to the company’s auditor for the audit of the company’s annual accounts were £2,000 (2009
bomne by the ultimate parent company)

Taxation
2010 2009
£ milhion £ million
Analysis of tax charge n the year
UK corporation tax on profits for the year 0.5 -
Factors affecting tax charge for the year
Profit on ordinary activities before taxation 1.7 147
Taxation charge at UK corporation tax rate of 28% 03 41
Effects of
Losses claimed from other group undertakings for ml payment - @n
Current tax charge for the year 05 -
No provision for deferred tax 1s required
Dividends
2010 2009
£ milhon £ million
2007/08 Final ordinary dividend - 106
2008/09 Final ordinary dividend 14.7 -

The directors recommend the payment of a final ordinary dividend of £1 2 million for the year ended 31 March
2010 which will be pard during the year ending 31 March 2011




Johnson Matthey (CM) Limited 7

Notes to the accounts
For the year ended 31 March 2010

4. Creditors. amounts falling due after more than one year

2010 2009
£ millicn £ milion
Loan stock, due after five years 130.0 1300
The loan stock 1s denominated in sterling and 1s not subject to interest
5. Called up share capital
Number £ milhon
Allotted, called up and fully paid ordmary shares of £1 each
At the beginning and the end of the year 199,000,000 199.0
6. Profit and loss account
£ million
At begmning of year 147
Profit for the year 12
Dividends (147
At end of year 1.2
7. Movement in shareholders’ funds
2010 2009
£ milhion £ milhon
Profit for the year 12 147
Dividends (147 (106}
Movement in shareholders’ funds (13.5) 41
Opening shareholders’ funds 213.7 2096
Closing shareholders’ funds 200.2 2137

8. Related party transactions |
As the company 15 a wholly owned subsidiary of Johnsen Matthey Ple, the company has taken advantage of the
exemption contained in Financial Reporting Standard 8 and has therefore not disclosed transactions or balances
with entities which form part of the Johnsen Matthey group

There were no other related party transactions during the year

9. Ultimate parent company
The company’s immediate and ultimate parent company 1s Johnson Matthey Plc The consolidated accounts of

Johnson Matthey Plc, are available to the public and may be obtained from 40-42 Hatton Garden, London
ECIN 8EE




