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L G S Investments PLC
Duectors’ report and financial statements
.. 30 Junc 2007

Directors’ report

The duectors present their report and audited financial statements for the year ended 30 June 2007

Principal avbivaties aud busaiess review

The company is an mvestment company whose only aclivily 15 W hold local zuthunity loun smstramunts, acquired un 22
May 1995 and to service bonds which were 1ssued on the same day to finance the purchase 1he local authoniy loan
wnsteumas have been pledged 1o Bankers Trustee Company Limited as secunity for the bonds

i he company has no real competitors and s nol subjucl (o any spaific legal or regulatory eovirosment,
LGS lavestments Plc’s man overall financial aim s to hreakeven at the end of its 25 year life
Financial risks

The financial risks of the company were addressed by the directors when the company ser up the financial
agrcements The company's finuncial receivables are lvans from local authosities and 1ts financial payables are
tssued bonds The financial habiimes are matched by the same amount of financial #ssets The interest rates are
fixed eliminatimy mierest rawe risks

I'ratessinnal services fees have been fixed to o degree which, i conjunction with the ubove, results 1 o steady
surplus for the life ot this special purpose vehicle

Resulls and dividends

The company made a profit before taxation of £33 (2006 frofit £39,884) for the year umled 30 June 2007 The
directors do not recommend the payment of a dividend

Directors and directurs’ interests
The following directors held office durihg the year:

Wilmington Trust SP Services (London) Linuted (previously nemed SPV Management Liwmited)
Mr R Raker
M1 M H Filer

Nane of the directors who held office at the end of the financsl year hud sy diselossble wterest i tie shares of the
company,

Diselosure of information to anditors

The directors who held offive al the date of upproval of tns dirvctors” report confinm that, 50 far as thoy vre vach
aware, there 1s no relevant audit information of which the Campany’s auditors are unaware, and each director has
taken all the sieps that they ought to have taken as a director to make themselves aware of any relevant audit
information and 1o establish that the Company's auditors are aware of that inforination.

Audilury

In accordance with Section 384 of the Companics Aet 1985, & resolution for the re-appomntinent ol KPMG Audit Ple
as auditors of the company 15 to he propased at the forthcoming annual general meeting

By order of the bourd

N\ Wby

Robin Baker .. .= .
iTmingtan Trust SP Services {London) Limited Tower 42,
Daector Internanional Financial Centre,

25 Oid Broad Street,
London, EC2N |HQ

) TVW\ 2008




L G S Investmengs PLC

Diseviors' wepart and financial statements
30 Junc 2007

Statement of dircetors’ responsibilities in respect of the Directors® Report and the
financial statements

The directors are responsible for preparmg the Direciors” Report and (he [finuncial statements 1n accordange with
applicable law and regulations

Company law requires the dircctors tu prepare fnancial statements for each financial year Under that law they
have elected to prepare the financial statements 1n dccordanet with UK Atcounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

L he financal statements arc required by Taw (0 give o true und fair view of the state of affairs of the company and of
the profit or loss of the caompany far thar perind

in preparing these finsncial statenents, the directors are required to
o select suttable accounting pelicies and then apply them consistently,
» muke Judgments und estonates that ate reasonable and prudent,

® state wherher applicable UK Accounting Standards have been followed, subjecl Lo uny material departures
disclosed and explained in the financial statements; and

» prepare the (nancial statements on the going concern basis unless 1t is inappropriate to presume that the
company will continue i business

The ducctors ate responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the tinancial posiliwn of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsimbly for taking such steps as are reasonably opun to then o
safeguard the assets of the company and to prevent and detect fraud and other wregularities

(1%}




S - KBEMG AuditPle. . = .. ; -

8 Salisbury Syuare
London

ECAY 8BB

Uit Kigdom

Independent auditors’ report to the members of LGS Investments PLC

We have audited the financial statements of LGS Investments PLC far the year ended 30 June 2007 which
comprise the Piofit and Loss Account, the Balance Sheet, the Reconciliatton of Movements 1
Sharchalders’ Funds and the related notes. These financiul statements have been prepared under e
accounting policies set out theremn

‘This report 1s made solely to the company's members, as a body, in accordance with section 235 of the
Companies Act 1985  Our amdi work has boen undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no ather purpose 1o
the fullest extent permiited by law, we do not accept or assume responsibility 10 anyone other than the
company and the company™s members as & budy, for our uudil work, for this report, ot for the opinions we
have formed

Respective responsitbiies of dircelers and auditors

The directars’ respansihilities tor preparing the tinancial statements in accordance with applivablc law and
UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement of
Dirvclurs’ Rusponsibaliies on page 2.

Our responsibility 15 to andit the financial statements i accordance with relevant legal and regulatory
requirements and Inieunational Standards on Auditing (UK and Ireland)

We report to you our apinion as to whether (he financial statements give a true und Gor view and are
properly prepared in accordance with the Companies Act 1985 We alse report to you whether in our
ppiien the nformution given in the Directors’ Report 1s consistent with the financial statements

in additton we report 10 you 1f, n our opinion, the company has not kept proper accouniing records, if we
lvave nol receved alt the information and explanations we require for cur audit, ar 1t information specitied
by law regarding directors’ remuncration snd other trnsactions 1 not discloscd

We read the Directors® Report and consider the imiplications for aur report 1f we become aware of any
apparent msstatementy within i

Basts of audit opmion

We conductzd our audit m accordance with Intemational Standards on Auditing (UK and Ireland) 1ssued
by the Audiling Practices Bumd - An audit meludes exammation, on a test basts, of evidence relevant to
the amounts and disclosures m the financial statements 1t also includes an assessment of the sipmificant
estimates and judgments made by the directors n the preparation of the financial statements, and of
whether the accounling pulicies are appropriate to the company’s circumstances, consistently applied and
adequately disclosed

We plamed and peirformed our audit so as to obtam all the information and explanations which we
considered neccssary i order (o provide us with sufficient evidencd Lo give reasonable assmance tht the
financial statements are free from matenal misstatement, whether caused by fraud or other wregulanity or
error, Tt forming ow opinion we also evaluated the overall adequacy of the presentation of nformation
the financial statements




1.6 S Tnvestmcnls PLC

Dircctors report and Dnancial statements
o _ 30 Junc 2007

Independent auditors’ report to the members of L.G.S. Investments PLC
(continued)

Opimon
In our apinion

s the financial stalements give a true and fair wiew, n accordance with UK Generally Accopied
Accounting Practice, of the state of the company’s atlairs as at 30 June 2007 and of us loss for the
year then ended,

s the financial statements have been properly prepared in accordance wath the Companies Act 1985,
and

e the information given w the Directors® Repett 1s consistent with the financial statements

wemqg Acdik Ple

KPMG Audit PLC T ' \ ' 2008
Churtered Accountants
Regustered Audior




Profit and loss account
Sur the year ended 30 June 2007

Income from fixed asset invesiments
Interest payable and <imilar charped on honds in 15sue

Adrunszieative expenses
Other operalmy mwome

Operating (loss} / profit
Ouhier mlerest recervable and similar income

Profit an ardinary activities hefore taxatlon
Tax churge vn profit ou ordiary actsvities

Retained (lossyprofit tor the year
Retuned p1ofit brought forward

Retwined profit carricd forward

Reconciliation of movemenlts in shareholders’ funds

Jor the year ended 30 June 2007

(Lasz)/Profit for the financial year
Opeimng shurchulders’ funds

Closing shareholders’ funds

Note

LU N

-yt

2007
i

5,562,577
(5,540,594)

22,003
(22,403)

{400}
433

13
(5.099)

(5,066)
116,687

111,621

2007
£

(5,006}
129,187

124,121

LGS Invesiments PLC

Dincelors' report and financial statenicity
0 June 2007

2006
£

6,153,157
(6,131,176)

21,981
(24,867)
42,410

39,524
300

39,884
(6.871)

33013
83,674

116 687

2006
2

33,013
96,174

129,187

There were 1o gains ot losses during the current o1 preceding yeat other than those passing through the profit and loss
account. All of the turnover and results lor the year anse frum continusng operations for both the current and preceding
vear A note on historical cost gams and losses has not been mcluded as part of the financial statements as the results as
disclused m the profit and loss account are prepared to an wmodified cost basis
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Balance sheet
ot 30 June 2007

Fixed asscls
investments

Curreni #asls

Mehiars
Cusly ot bunk end w hund

Criditors simounts lalling doe within
one year

Net curtent nssets

1otal assets less current linbilities

Creditors: amounts fulling dut afler
more than one ycar

Net assets

Capital and reserves
Colled up share caputal
Prafit and loss aceount

Shareholders’ equity

Nete

i1

12

619,026
128,589

747,615

(622,817)

2007
i

2,311,242

124,798

62,436,040

(62,311,919}

124,121

12,500
111,621

124,121

L G5 lpvestments LC
Mrectors’ report and financiad statcments

621,150
133,189

754,348

{624,531}

— U June 2007 .

2006
£

2,281,195

129817

62,413,012

(62 283,823)

129,187

[ ——

12,300
116,687

129,187

These financial staluments were approved by the board of directors on rL’S 3 ™ 2008 und were signed on ats

Robin Baker

Witmington Trust SP Services (London) Limited

Director




Notes

L (.5 Investments PLC
Threvims’ repart and financial statements
- — N - - e — - 30 Junc 2007

(fornuny purt of the finunciul staiements)

Accounting polivies

Ihe tollowmng acenunting, policies have been applied consistently in deahng with s which arc
considered material in relatien o the financial statements

Buasts of pregaration

I he financial statements have heen prepared 1n accordance with upplicable accounting standards and under
the listorical cost accountng rules

Under Financial Reporting Stundard No 1, the company 15 exempt from the requuement 1o prepare 2 ¢ash
How statement on the grounds that a porent undertaking mcludes the company 1n s own published
consohdated financial statements

Under Finuocsal Reportng Standard No 8, Related Past Discloswes, the company has taken advantage of the
partial exemption not to disclose transactions with group comparics

Investmenis

Investments are recorded at cusl, plus or minus gccrued premium or discount on acquisibon which s
amortised to generate a constant yield to maturity

Debt securities issued

Debt secunies are recarded at cost, plus or miaus accrued premium or discount on 1ssue which 1s
umnorlistd to gencrate a constant yreld to maturity

Taxarion

The chaige for taxation 1s based on the profit for the year and takes into account taxation deterred because
of tming differences between the treatment of certain tems for @xation and accountny puiboses
Deterred tax 15 recognisad, without discounting, in respect of all iming differences between the treatment
of cartamn items for taxation and accounung purposes which have anisen but not yet reversed by the balance
sheet date, except 45 otherwise required by FRS 19

Profit on ordinary activities before taxution

2007 2006
3 t
Prufit on vridtnary ucfiviires befure tuxation s stated ufler charging
Audiluny” reommeration
Andit 7,711 6,639
Amuunls recervable by the audim s and their assnciates in respect of
Ofther services relating 1o iaxation 2,350 1,762




Notes (continued)
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Remuneration of dircetoers

LGS Investmenis PLC

Duectoss’ report and financial statements
U June 2007

Wilnungton Trust SP Services (London) Limited, a director of the eampany, reccived £9,469 (2006. £12,091)
m {he year for professional services provided on normal commercial terms None of the other directors

recetved remuncrahion for tioir services Lo the company

Staff numbers and costs

I'he company had no employces during the yeur

Incuine [rom fixed assct myestoients

Inewe hum fixed asset wmvestments
Unbisted
Amortised diseount

Interest payable and simflar charges on honds in favue

tntcrest pad on bonds in tshue
Amortised discount

Other interest recetvable and similar income

Bank interest ieceived

2007
£

5,534,550
28,047

5,562,597

2007
£

5,912,500
28,084

5,540,394

zou7

433

433

2006
£

6,124,444
28,713

6,133,157

2006
£

6,102,408
28,708

6,131,176

e S

2006

360

J6U




L G5 [nvestments PLC
Crredius’ report and financal statements

- e e e e - - 30 June 2007
Nuotes (continued)
b 1axation
7 2006
£ £
UK ¢otporation 1as
Current lux on mcons for the year 6 6,871
Underpravision of prior year's charge 5,093 -
lax on protit on ordinary activilies 5,049 0,871

[T

Fuctors aflTecling the tux charge for the year 15 ngher (2006 fower) than the standud rate of corporation
tax n the UK (19%, 2006 19%) The differences are explained below

o7 2006
£ £
i rent tax reconciliaion
Prolit on urdinery aclivilies before tuxalion 33 39,884
Current tax charge at 19% (20062 19%0) & 7.578
" Luss murpmal relied - (707)
tinderprovision of prior year’s charpe 5093 -
Current tax charge 5,099 6,871
Y hixed avsel 1ovesiments
L
Cost
At beginntng of and end ot the year 62,092,800
Amartised disconnt
Atthe ooy of the your 190,395
Amortised discount for the year 28017
At end of the year 218442
Ner haak valur
At 30 June 2007 62,311,242
A1 30 June 2004 62,281,195

1he fixed assct mvestment comprises unhsted deht sceunities. ‘The local authority loan msrruments
purchased have been pledged to Dankers Trustee Company Limited as security for bonds issued




Notes (contmed)
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Dilitors

Amounts owed by group underiakings
Prepayments and acerued income

Creditors- amounds falhing due within one year

Cotporation (X
Accruals and delermned meome

Creditors; amounts Falling due after more than ene year

Rond i 15sue at cost at stan of vear
Redemphions during the yoar
Amortised discount

Amounts repayable, other than by wstalments, after more than five ycars

LGS nvestments PLC
Directors’ repont and financial statcments

2007
&

12,500
606,526

19,026

97
£

6
622,811

622,817

2007
£

62,092,800

219,119

62,311,919

2007
%

62,311,919

30 lune 2007

2006
£

12500
608,659

621,159

2006
£

6,371
617 660

624,331

—————

2006
£

71,948,800
(9,856.,000)
191,025

62,283,825

2004
t

62,283,825

The bonds, which are redeemable by 22 May 2020, have a nominal vatue of £63,0060,000 and hear interest

at 8 75% per annum
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{ alled up sharc capital

Autharised
Ordinary share of £1 ewh

Allatred, called up and fully paid as at 25p per share
50,000 Orduary shwe of £1 gach

Ultimate parent undertaking

LGS Invesiments PLE
Directors’ report and financial statements,

2007

50,000

12,500

30 June 2007

2006

50,000

12,500

LGS Investments PLC 13 g wholly owned subsidiary underiuking, whose ulumate parent undortaking 13
L G S Investment (Holdings) Limited L G S Investments (1Ioldings) Limited 1s registered in England and
Wales and prepares group accounts which can be obtained from Tower 42 Level 11, 25 Old Broad Stieet,

London, LC2N 111Q

The entire share capital of L G § Investments (Holdings) Tamited 15 held hy Wilmingion Trust SP Services
(London) Lunited under the terms of a uust declated ultimately fo chasitable purposes

I he ultimate controlling party 13 Wilmington Urust SP Services (London) Limited, as trustee

11
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Directors’ report and financial statements

—— e e R __ 30 Junc 2007
Analysis of administralive expenses
Sfor the year ended 30 June 2007

2007 2006
£ £
Repastrar's fea 1,788 2,359
Audit ftce 1,711 7,039
Professianal Taxation fees 2,350 1,762
Wilmington Trust SP Services (Leaden) Lunied’s b Y.469 12,991
RETC U Trust fee 1,085 1.1t6
22,403 24 867

The ahove nfarmation does nat form part of the audued staminry accounts and 18 stcluded salely tor the wtormation af
management




