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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
DIRECTORS REPORT FOR THE 5 MONTH PERIOD ENDED 31 MAY 2012

The directors present their repert and the sudited financial statements of the company for the five monih period ended 31 May 2012

On 28th February 2012 the company sold ihe trade and assets of its creative business based in London and Manchester ta a subsidiary of the Interpublic Group of Comparues
Inc as part of a cerporate reorganisation

On 5th March 2012 as part of that recrganusation the company changed its nams as detailed above
On 31st May 2012 the comparny was scld by the Interpublic Group of Comparues Inc and acquired by a privately owned company Gleaventures Limited

DIRECTORS

The Directors during the year under raviaw were

A Carter {resigned 30 Apri) 2012}
N Camera {resigned 1 Apn! 2012)
C Weil {resigned 30 Apri| 2012)
J Ingram {resignad 30 April 2¢12)
R Gleave {appointad 30 Apnl 2012)
S Gleave (appointed 31 May 2012)
COMPANY SECRETARY

L Bean {resignad 31 May 2012)

REGISTERED OFFICE
Stanley Court

Stanley Green Business Park
Handforth Dean

Cheshiye SKS 3RL

Registerad in England No 02875067

PRINCIPAL AGTIVITY OF THE COMPANY

The principal actvity of the company duning the accounting period was that of a marketng communications servicas agency provicing senices entirely from its offices in the
United Kingdom

Following the disposal of 1he trade and assets of iis creative business the company's principal actwity 18 the provision of retail marketing s8rvicas
BUSINESS REVIEW
The trading resutts for the 5 marth penod ended 31 May 2012 are shown on page 6

Tha trading results for the 5 month period show a pre 1ax profit of £4 2Zm after a proft on the sale of the creative part of 1ts business of £5 Brm {2011 loss for the year of £5 1m
after goodwil! impairmant af £3 8m) on sales of £6 5m (2011 £27 Tm}

The accounts raflect the transfer out of part of the business dunng the year and a3 such the rasulls are not a farr reflection of the full year trading performance of the remaining
retall business The directors are satisfied with the trading resuits for the 5 montn period and are now confident of the future and following the peniod end the business has
traded profitably ahead of forecast and has procured sirong funding hines to suppen iLs growth plans [n addition a focused cost reduction strategy has successiully driven
significant cost out of the business following the period end

DIVIDENDS

Follpwing the sale of the creatve busimess and in preparation for the change of gwnarship of the business the company undertook a capital reconstruction and declared
dividend of £9 5m

The company has cash reserves al the period end of £0 4m (Dec 2014 £4 9m) and net assets of £1 om (Dec 2011 £7 2m)

FUTURE OUTLOOK

Tre directers view the future prospects of the company positively and expect 10 grow revenues and profitability both orgarically and by acquisition Since the pariod end @
number of sigrificant new business wins have been achiaved In additon the business expects Lo grow revenue with 1ts existing ¢lient base by developing its service offaring
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MOMENTUM INSTORE LIMITED {FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
DIRECTORS REPORT FOR THE § MONTH ENDED 31 MAY 2012 (CONTINUED}

PRINCIPAL RISKS AND UNCERTAINTIES

Up 10 the belance shest dale Momentum tnstore Limiled was a wholly owned subsidiary of The Interpublic Group of Comparves Inc  The pancipal nisks and uncerainties of the
parent company are discussed In that company's annual report which doss nol form part of thus report

©On 31st May 2012 the company was s0ld by the Interpublic Group of Companies In¢ and acquired by a privately owned company - Gleaventures Limited
The principal risks affecting Momentum Instore Limited are as follows

Loss of major client Wa address this by having a conbinuing business development strategy for ganing new businass and retaining existing business
Glionts significantly cuntarling thair marketing budgets We address this by having a wide vanaty of clients across different sectors

Loss of key stafl Wae mitigaie this by having an active people team concentrating on recruiting and retaining the best talent

STRATEGY

The business strategic focus 18 to become the UK s loading retall markeling agency The business ntends o grow revenues and profitability both organically and by acquisiion
in the short to medum term and will achiave this by cantinuing (o deliver exceptional results for el its clients

KEY PERFORMANCE INDICATORS

5 month Year Yoar

The following are Key Performance Indicaters of the business period ended ended ended
May 2012 Dec 2011 Dec 2010

Gross Margin
ratic of gross profit to tumover expressed as @ percentage 370% 56 1% 50 5%
Operating Margin [%)
ratio of operaung result to gross profit expressed as a -84 6% =32 8% 59%
percentage
Adjusted Operating margin (%) -50 8% 30% o 0%
ratic of operating results (as adjusted for nel managemant charges and
goodwill amarisatianAimpairrent) (o gross profit expressec as a perceniage
Basic salary costs to gross profit {*4) B4 0% 52 9% 519%

Basic salary costs 88 a percentage of gross profit

The business is a highly seasonal business with many clients in the retal sactor with high sales lavels in the Jast quaner of a calendar year The ratio s shown above for the
short accounting period to May 2012 are in line with managements expeciations for that part of the year

EMPLOYMENT OF DISABLED PERSONS

Due consideration 1s given 1o applications for empleyment of disabled parsens having regard Lo the particular aptitudes and abilities of the epplicants concemed Arrangemants
are made wherever possible, for tha retraning of employees who become disabled 10 enable tham to perform work In ways idéntified as appropnate to their abilites and
aptiudes

Tne company provides for the adequate training, career development and promotion of disablad persons
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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
DIRECTORS' REPORT FOR THE 5 MONTH PERIOD ENDED 31 MAY 2012 (CONTINUED)
EMPLOYEE INVOLVEMENT

Employees are informad regularly about aspecis of the business and #s progress which the company considers are relevant to them, including cammunications through
managemant channals or in writing as appropnate

The company involvas employess in mattars of concarn Lo their jobs and work situation and endeavours to maintain a sense of identily with the company's aims and objectives
The effectiveness aof amployse communicabon 1s regularly reviewed by the directors and improvements implemenited as requirad

FINANGIAL RISK MANAGEMENT

The company s operations expose 1t to a vaniety of financial nisks that include the afects of changes in credit nisk higuidity nisk and interest rate nsk
The policies set by the board of directors are implemented by the company's finance department
The department manitors circumstantes to detemine where It would be appropriate to use financial instruments to manage financial nsks

Price risk
The compary 13 exposed to vendor prca nisk as a result of 1is operations However the directors consider that the costs of managing exposure 10 vendor prica risk exceed any
potential benefits The directors will continue to monitor the appropnateness of this policy

Crodit risk
The company has implemented policies that require appropniate credit chacks on potental chents bafore services are provided

Liguidity risk

At the 315t May 2012 the company has no significant debt finence and has hestoncally funded its activibies mamnly from its cash rasarves Following the sale of the business the
company has established the nacessary invoice discounting and 1oan faciities ta provide it with the necessary working caputal for the foresaeable future

Interest rate cash flow risk
The company has interest bearing assets including cash balances all of which earm interast at variable rates
The company places cash on short term depos( depending on the availapility of funds

DIRECTORS AND THEIR INTERESTS
The directors whe sarved duning the yeer and those wha are currently directors are shown on page 1
No directors have held any shares or nghts to shares in the company at any time durng the year

At no time during the year has any director had 8 matenal interest In @ contract with the company or It8 subsidianes being a contract of sigmficance in relation to the business
of tha company

Page 3



MOMENTUM INSTORE LIMITED {FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

DIRECTORS' REPORT FOR THE § MONTH PERIOD ENDED 31 MAY 2012 (CONTINUED}

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Directors Report and financial statements in accordance with applicabls taw and regulations

Company law requires the directors ta prepare financial statements for each financial period Under that law the director has prepared the finarcial stetements in accordance
with United Kingdom Generally Acceptad Accouating Practice (United Kingdom Accounting Standards end apphcable law)  Under company iaw the directors must not approve
1he financial statemants unlass they are satisfied that they give a true and fair view of the state of affairs of the company and ¢! the profit o loss of the company for that penod
In prepanng these financial statements the directors are required to

+ salect sutable accounting policies and then apply them consistently
make jJudgements and estimates that are reasonable and prudant,

+ state whather applicable UK Accounting Standards have been followed subject to any material departures disclosad and explaned in the financial statements
prapare the financ:al statemants on the going concern basis unless it 18 inappropnate (o presume that the company will continua in business

The direclors are responsible for keeping adequate accounting records that are sufficient to show and explain the company s transactions and disclose with reasonable
accuracy at any time the financial position of the company and enable the Directors to ensure that the financial statements comply with the Comparies Act 2006 The Directors
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other Iregulanties

DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 13 no relevant audit information of which the company s auditors are unaware and the directors have taken all the steps that they cught
1o have taken as directors in order to make themselvas aware of any relevant audit information and to estabiish tnat the company's auditors are gware of Ihat information

Thia confirmation is given and should be interpreted in accordance with the provisions of Section 418 (1) ta (4) of the Companies Act 2006

By order of the Board

ZZL

R Gleave
Chrector
bl | February 2013
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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

Wae have audited the financial statemants of Momentumn Instore Limited (formerly Momentum Activating Demand Limited) for the 5 month period ended 31st May 2012
which comprise the Profit and Loss Account the Balance Sheet the Statement of Cash Flows and the related notes The financial reporting framework that has been
applied in ther preparation 1s applicabie law and United Kingdom Accounting Standards (United Kingdom Generafly Accepted Accourting Practica)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directers Responsibilities Statement set out on page 4 the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view Our responsibility 1$ t& audit and expréss an opinion on the financial statements in accordance with
applicable law and Intemational Stardards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Pracices Board s Ethical Standards for
Auditors

This report, including the cpinions has been prepared for and only for the company s members as & body in accordance with Chapter 3 of Part 16 of the Companias Act
2006 and far no other purpese  We de not in giving these opinions accept or 8ssuma responstbility for any other purpose of 10 any othar person lo whom this report is
shown or inta whose hands It may come save where expressly agreed by our prior consent In wnhing

Scope of the audit of the financial statements

An audit involvas obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable assurance that the financiat statemants
are fres from materal misstatement whather caused by fraud or errar This includes an assessmant of whether the accounting policies are appropriate to the company s
circumstances and have been consistently appled and adequately disclosed the reasonableness of significant accounting estimatas made by the directors ardd the
overall presentation of the financial staternants

In addition we read all the financal and non-financial iIfermatien in the Director's Report to 1dentify matenal inconsistancias with the audited financial statements 1f we

bacome aware of any apperent mis-statements or inconsistencies we consider the implications for our report

Opinion on financial staternents
In aur opiruon the financial statements

- give & true and far view of Ibe state of the company s affars as at 31 May 2012 and of its profit for the 5 month penod then erxled
- have been properly prepared wn accordance with United Kingdom Generally Accepted Accounting Practice and
- hava been prepared in accordance with ihe requirements of the Companies Act 2006

Oplnion on other matter prescribed by the Companies Act 2006

In our opinign the infarmation given in the Directors' Report for the financial year for which the financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by axception

Wa have nothing to report in respect of the following matters where the Companies Act 2006 requires us 16 report 1o you If, in our opion

- adequate accounting records have not been kept or returns adequate for our audit have nat been received from branches nat visited by us or
- tha financiat statements are not in agreermert with the accounting records and returns or

certain disclosures of drectors remuneration specified by law are not made or
- we have not recesved all the information and explanations we require for our audit

D&

Nicholas Gower {S€nfor Statutory Auditor)

For and on behalf of PricewatarhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

27 Februery 2013
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MOMENTUM INSTORE LIMITED [FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

PROFIT AND LOSS ACCOUNT FOR THE
§ MONTH PERIOD ENDED 31 MAY 2012

5 Month period Year
Ended Ended
31 May 31 December
Notes 2012 2011
Continuing Discontinued Total Contlnuing Discontlnued Total
Operations Operations Operations Cperations

£'000 £'000 £ 000 £000 £'000 £'000

TURNOVER 1 6,234 1,282 6,516 14700 13 038 27 738
Cost of sales (3,969) {135) {4,104) (10267) {1901) (12 168)
GROSS PROFIT 1,285 1,147 2,412 4433 11137 15570
Administrative expenses - goodwill amortisationfimparment 8 {52) (52) @ 145% (312) {4,457)
Administrative expenses - operational management charges (144) (135) {279). (55Q) (1 375) {1,925)

Administrative expensas - other {2,041) {1,698) {3,838) {4 260) {10 847) (15107
TOTAL ADMINISTRATIVE EXPENSES {2,185) {1,785) (3.970) {8 855) {12 534) (21 489)
OTHER CPERATING INCOME 2 - - a18 818
OPERATING LOCSS 2 (920) (628) (1,558) (4522) (579) (5101)
Profit on disposal of discontinued operations 5,766 -
Net interest receivable and similar income 3 4 17
PROFITHLOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION 4,212 {5,084)
Taxation credit/(charge) on profit{loss) on ordinary activities [ 4 (20}
PROFIT/{LOSS) FOR THE FINANCIAL PERICD 15,16 4,218 (5 104)
—— —

There were no gans and losses other than those recogmised i the profit and loss account

The attached accounting potities and notes form a pasn of these financial statements
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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
BALANCE SHEET AS AT 31 MAY 2012

FIXED ASSETS
Intangible assats - Goodwll

Tangible Assets
Investment in subsidianes

CURRENT ASSETS
Stock and work in progress

Debtors
Cash at bank and in hand

CREDITORS Amounts falling due
within one year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS Amounts falling due
after mors than ona year

AGCRUALS AND DEFERRED INCOME

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share Premium Account
Profit and loss account

EQUITY SHAREHOLDERS FUNDS

The financial statements were approved by the Board of Directars ond Fobruery 2013 and were signed on

133 behalf by

/ﬁm

R Glesave
Managing Director

Momantum instore Limlited
Registered Company Number 02875057

The aitached accounung policies and notes form par of these financial statements

Page 7

Notes

11

12

172

14
15
15

16

May Dec
2012 2011
£'000 £000
- 1,950

50 B19
59 50
109 2,828
309 151
3,005 12 645
353 4924
3,867 18 020
(783) (4 744)
2,884 13276
2,993 16 104
(59) (757)
(1,044} {8 157}
1,880 7150
1,178 1176
- 7233

714 (1.219)
1,890 7 180




MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED}

STATEMENT OF CASH FLOWS
FOR THE § MCNTH PERIOD ENDED 31 MAY 2012

Cash Flows from Operating Activities

Cash (absorbad byYpenerated from Operations
interest paid

Nat Gash (absorbed bylgenerated from Qperating Activities
Cash Fiows from Investing activities

Procaeds from Jdispasal of discontinued operations

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets

Interest recesved

Net cash generatedf{utillsed) from investing actiwties

Cash Flows From Financing Actlvities

Procaeds from 1ssuance of ordinary shares
Dividends paid lo Compeny Shareholders

Net Cash (Used Iny(3enerated from Financing Activities

Net (decrease)incroase in Cash and Cash Equiveients

Cash and cash equivalents at Start of Pariod

Cash and cash squivatents at End of period

CASH GENERATED FROM OPFERATIONS

Profit{loss) bafore income tex Including discontinued operations
Adjustments for

- Depreciation of tangible fixed sasets

- Amortisation of intang:ble fixed assats

- Goodwill impairmant charge

- profit on disposal of discontinued cperations

Changes in working capital excluding the effects of disposals

- Inventones

- Trade and other receivables

- Trede and other payables

Cash (Absorbad by)Generated From Operations
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§ Month Year
period ended ended
May Deac
2012 2011
£'000 £0Q00
(243} 1471
- @
[243] 1365
5,224 .
{40) {133}
- 1
4 19
5188 [(AE))
- 380
{9,516) -
5,518] 360
(4,571) 1736
4,924 3188
353 4924
5 Month Year
period anded ended
May Dec
2012 201
£000 £'000
4,212 (5 101)
38 205
&2 608
3 849
(5,768) .
{182) {19}
3,885 {1 105)
{2,489) 3034
(243) 1471
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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING CEMAND LIMITED}
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012

ACCOUNTING POLICIES
Bayis of accounting

The accounts have been prepared on tha going concem basis under the histoncal cost convent:on and in accardance with the Companiss Act 2006 and applicable Unied
Kingdom accounting standards  The principal accounting policies, which have been applisd on a consistent basis are set out below

The fnancial stataments contain Information about Mamentum Instora Limited (formerly Momentum Actvating Demand Limited) a8 an indwdual company and do net contain
consolidated financial information as the parent of a group The Company 1s exempt under section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are ncluded by full cansolidation in the consohdated financial statements of Its parent

lnvesiments

Investments in subsidianes are shown al cost fess any amounts provided for impaiment in valua
Goodwill

Goodwill represents the excess of the fair value of consideration over the fair valus of assets acquired and has been included in the bialance shoet as an intangible fixed asset
Goodwili s8 amortised on a straight line basis over its useful economic life 8s detarmined by the directors on an acguisition by acquisibion basis

Whare circumstances indicate there may be an mpairment in the carrying value of goadwill, an impairment review 1$ undertaken using discounted future cash flow techniques
ang any impairment 18 charged in the profit and loss account

Turngyer

Turmover represents amounts recavable from chents exclusive of value added tax in respect of marketing services prowided during the penod end 18 racognised either when a
project 1s complete or where individually recognisable elements of a contract are complete  Revenue 18 not recogrised on short term work-n-progress until completion All
revenue arose in the United Kingdom frem a single class of business

Pension scheme arrangements

The company provides pansion benefits for the majority of full time employees through a number of defined contribution schemes For these schemes the amount charged te
the profit and loss account in respect of pension costs and other post-retirement benefis 18 the contributions payatle in the penod Differenices between contnbutions payable
in the period and contributions actually paid arg shown as either actruals or prepayments in the balance sheet

A minority of employees have pansion banefits provided through 2 defined benefit scheme which is operated by ancther group campany, Interpublic Limited 1%)8 not possible
10 idenlfy the share of the undariying assels ang abilities in this scheme whuch 1s atinbutable to the company on a consistent and reasonable basis Therefore the company
has appled the provisians n FRS 17 Lo account for the scheme as if it was a defined contnbution scheme

Taxaugn

Corporation tax (s provided on the assessable profits of the company at the appropriate rates in force Deferred tax 1s recognised in respact of all tming differences that have
enginated but not reversed at the balance shest date whers iransaclions or everits that result in an obhgation to pay more tax in the future ar a nght to pay jess lax n the future
have occurred at the balance sheet date Timing difterences are differencas betwsan the company's taxable profits and its resuits as stated In the financial statemanis

Deferred tax 1s measured at the average tax rates that are expecied to epply in the periods in which the timuing differences ere axpected to roverse based on 18X rates and laws
tnhat have been enacted or substant:ally enactad by the balance shest date Deferred 1ax1s measured on a non-distounted basis and assets recognised to the extent they are
considered recoverable

A net deferred tax asset is regarded as recoverable and therefore recogrised only wher on the basis of all available evidence it can be regarded as more likely than net that
under group tax arrangements there will be suitable taxable profits from which the future reversal of the underlying tming diferences can be deducted
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MOMENTUM INSTORE LIMITED {FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012 {CONTINUED)
ACCOUNTING POLICIES {CONTINUED}

I at

Tangible assets are stated at cost less accumulated depreciation Depreciation s provided at such rates as will write off the cost of tangible fixed assets over their expected
useful lives The annual depreciation rates used are

Leasehold improvements straight lina over term of lease
Communications equipment straight line over 4 ysars
Fuixtures and fitings straight line over 7 years
Computer hardware and Software siraight line over 3 years

Communications equipment and compter hardware and software ere included w« Equipment Fixtures and Fiungs in note 9

Sipck and work in progress
Stock and work In progress 1s valued at the (ower of cost and net realisable value Work in prograss comprises charges for services incumed on behalf
of clients which have still to be recharged to clients

Qperatng loases

Operaling le2se rentals are charged to the prafit and loss accounts In the paried in which they fall due

Epreign currencies

Monetary assets and habilities in foreign currencias are trenslatad into starfing at the rates of exchange ruling at the batance sheet dete Transactions in

foreign currencies ere translated into sterling &t tha rate of exchange ruling at the date of ransaction Exchange differences are taken into account in armving
at the operating resuit

Related Party Transactions
Tha company 18 exempt under the terms of FRSE from disclosing related pany transactions with entiies that are pan of the Interpublic group

Sharg pased pavmenis

Up to 28th February some employees of the company participated In a share option plan aperated by Interpublic I the ultimate parert undertaking All share based
payments are cash seitled and are measured ot fair value at the balance sheet date The far value determined at each balance sheet date 15 expensed over the vesting panod
based on the share price at the balance sheet date

In accordance with FRS20 the charge ansing for share baged payments 1s recognised in the ncome statement of the company which employs those to whom the share based
awards are granted The credit entry 1s reported within other creditors

her

Represents group management charges raceivable which are credited to the profil and loss account in the penod for which the charges are recaivable
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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
NOTES TO THE FINANGIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012 {CONTINVED)
CPERATING LOSS

Qperating loss 1s stated after charging/{crediting)

Group management service fee payable
Other Operatng income - Group management service fee recaivable
Auditor's remuneration - Audit Services
- Audit Related Services
Fereign currency gain
Pension costs
Depreciation on owned assets
Geoodwill amortisation
Goodwill Impairment
Operating lease rentals - other than plant and machinery

NET INTEREST RECEIVABLE

Interest payable
Interest recevable

Net Interast receivable

STAFF COSTS

Staff casts inchuding directors' emoluments for permanent
employses were

\Wages and salanes
Social secunty costs
Qther pansion cosls
Share based payments

The average number of permanent employees
during the financial panod was

- Continuing

- Discontinued

In addition staff costs for temporary employees charged to cost of sales were

Wages and salaries
Social secunty costs

The average number of temporary employees
dunng the financial pencd was

Page 11

5 Month period Year
Ended Ended
M May 31 December
2012 2011
[ [] £ 000
279 1925
- {818)
k3 54
- 23
17 4)
94 734
35 205
52 608
- 3049
271 1139
% Month period Year
Ended Ended
31 May 31 Decembar
2012 2011
00 000
- 2)
4 19
4 17
& Month period Year
Ended Ended
31 May 31 December
2012 2011
000 E000
2,025 8289
258 1,059
84 734
- [Wh)]
2,377 10 071
2012 2011
Number Number
82 73
127 145
209 218
& Month period ‘Year
Ended Ended
31 May 31 December
2012 2014

Q0|
1,71 4145
136 335
2012 2011
umber umber
262 282




MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

NOTES TO THE FINANGIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012 {CONTINUED}

DIRECTORS EMOLUMENTS

Directors' emoluments iInciuding pension centributions  share based payments and benefits in kind  all of which were In respect of management servicas for the pariod

amounted t& £53 000 (2011 - year - £350 000)

The Company made contributions to the defined contnbution scheme of 2 directors (2011 - 2)

Aggregate emoluments of the highest paid director excluding pension contributions were £39,000 (2011 - £241 ,000)

Included n directors remuneration 18 a charge of £nil (2011 - £9 831) in relation to the cost of share based payments
A reconciliation of the movement In share based awards for all eligible employess 13 shown below

Outstanding as at 1 January

Transferrad (1o)Mrom group companies in the period
Expired during the period

QOutstanding as at 31 December

TAXATION ON PROFIT ON ORDINARY ACTIVITIES

The creditfcharge for taxation which has been provided et 25 2% (201
compnsed

Currept Tax

UK corporaticn tax - eurrent period

- priod pertods credit
Foraign tax

Tetal Current taxation

ferr
Ongination & reversal on timing differences - curent penod
Origination & reversal on kming differences - pnor perad
Effect of change of Corporation tax rate
Total deferred tax

Tax (credit)feharga on profitf{ioss) on ordinary aclivities

Factors affecting the tax charge

The current tax assessed for the period 1s different to the standard rats of corporation tax 1 the

(2011 26 5%) The differences are explained below

Profit/(loss) on ordinary acliviies before tax

Profitf(ioss) on ordinary actnbiss mutiiplied by the standard rals of
carporation tax in the UK of 24 5% (2011 26 5%)
Effects of Disallowed (Income)/expenses
Capital Allowancas In excess of deprec.ation
Other shert term timing differences
Foreign tax suffered
Group relief surrendered for ne consideration
Adjustmant to prior penods

Current period tax credit

2012 2011 N
Number of Average Number of  Average Price
Shares Price £ Shares
- - 5,044
- (5 044) 719
26 5%) 15 based on the profit{loss) for the penod and

5 Month peried Year

Ended Ended

31 May 31 Dacember

2012 2011

[

- (101)

7

(54}

(8) k

(8) 26

12 55

14} 114

{43 20

5 Month period Year

Endad Ended

31 May 31 December

2012 2011

4,212 {5,084)

1,061 {1 .347)

{1.433) 1214

(1) {49}

{3) 14

- 7

378 168

- {101)
: [
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MOMENTUM INSTORE LIMITED (FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012 {CONTINUED)
DIVIDENDS

Divided declared and paid on £1 ordinary shares gt £8 09p per share (2011 £nil}

INTANGIBLE ASSETS PURCHASED GOODWILL

Cost

At 1 January 2012

Transters fromi(to) group companies whilst a subsdary of the Interpublkc Group
At 31 May 2012

Amortisation

At 1 January 2012

Amarhisation for the perod

Transfars fromi{to) group companias whiist a subsidiary of the Interpublic Group
At 31 May 2012

Net Book Value
Al 31 May 2012

At 31 December 2011

Goodwiii was being written off over perods between 10 and 20 years being the useful econormic life of goodwi
performance of the part of the businass holding the rade and assets of the former NDI Momentum and Momenturn Field Marketng businesses the directs

% Month period Year
Ended Ended
31 May 31 December
2012 2011
£460 £ 000
9,516 -
£ 000

5 880

(5 880)

3930

52

(3 882}

1950

Il relating to each acquistion Dunng 2011 becausa of the
ors took the decisien

1o impair all of the remaining goedwil! rasuling N an impairment charge of £3 8m The remaining geodwil; relatas antirely to the 2008 acquisition of the trade and assets of the
Greenroom business and was sold at the end of February 2012 to a feliow subsiciary of the Interpublic Group of Companies

TANGIBLE FIXED ASSETS

COST

At 1 January 2012

Additions

Transfers fram/{to) group compan:as whilst a subsidiary of the Interpublic Group
At 31 May 2012

DEPRECIATION

At 1 January 2012

Charge for tha penod

Transters fromi(to) group companias whilst a subsidiary of the Interpublic Group
At 31 May 2012

NET BOOK VALUE
At 31 May 2012

AL 31 December 2011

INVESTMENT IN SUBSIDIARIES

COST
Al 1 January 2012 and 31 May 2012

PROVISION FOR IMPAIRMENT
At 1 January 2012 and 31 May 2012

NET BOOK AMOUNT
At 1 January 2012 and 31 May 2012

Investment in subsidiaries at cost less provision for impairment represents the following invastments in lmited companies

all of which are incerperated in England and Wales

Principal
Nams activity
ND1 Momentum Limited Dormant
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Laasehold

Equlpment,
fixtures

Improvement & fittings Total
—_"Lfla'o'o— E‘ﬁ%ﬁ T 000

954 1207 2251

- 40 40
(B03) (846) {1,649)

151

412 1,020 1,432

15 20 as
(278) (597) (875)
149 343 92
2 48 50

542 277 819

£'000

5378

T8

59

Net assets at
31 May 2012
£'000

59
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MOMENTUM INSTORE LIMITED {FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENCED 31 MAY 2012 (CONTINUED)

DEBTORS
May Dec
Amounts falling due within one year 2012 2011
£'0
Trade debtors 2,444 9291
Amounts owad by group undertakings 1 504
Deferred Tax asset (note 13) 240 660
Qther debtars prepayments and accrued incomea a 1,490
3,008 T2 335
CREDITORS Amounts falling due
within one year May Dec
2012 2011
Q
Trada crediors 201 a75
Amounts owed to group undertakings - 1,804
Corporation {ax 202
Other taxation and social securty 556 1630
Other creditors 26 233
783 4 744
Amounts owed to group undertakings are interast free unsecured and payable on demand b
May ec
2012 2011
CREDITORS Amounts falling due £'000 £'000
after more than one yesar
Amournts owed Lo group undertakings 59 59
Deferrad consideration 698
56 757
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MOMENTUM INSTORE LIMITED {FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)

NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012 (CONTINUED)

DEFERRED TAXATION

Deaferred taxation included in the accounts comprses May Dec
2012 2011
£'00

Asset trought forward 660 774

Transfers fromi{io) group companies whilst a subsidiary of the Interpublic Group {418) -

Credit to profit and loss account (4) (114)

Asset carned forward 240 660

Deferred tax asset recognised

Capital allowances 110 231

Othaer Short term tming differances 4 17

Trading losses 128 412

Asset carried forward 240 560

Tha company has provided fer all deferrad tax balances at 31 May 2012 and 31 Decemper 2011

A change to the UK Corporation Tax rats reducing it from 25% te 24% was substantively enacted on 26 March 2012 Deferred tax expected to reverse in the year to 31 May
2013 has been measured using the corporation tax rate for the period of 24% (2013 - 25 25%)
A further reduction of 1% in the UK Corporate Tax rate was announced in in the 201 2 budget statement reducing the UK rate to 23% from 1 April 2013

There 13 further proposed changes to the UK Corporate Tax rate for subsaguent years regucing it by 2% to 21% from 1 April 2014 The rate change 15 expacted to be
anacted separately in the following year

The abave changes were not substantively enacted at the balance sheet date and, therefore the effect of this changas are net included in these financia! statemants

The averall impact of the change in tax rate from 24% o 21% by 2014 would be the reversal of brming differences at an effactive rata of 23 B3% for the year to May 2013
22 67% for the year to May 2014, and 21% thereafter If apphed to the provided deferred tax balance at 31 December 2012 this would reduce the provided deferrec tax by
£15 000 manty in the years to May 2014 and 2015

SHARE CAPITAL
May Dec
Authorised share capital 2012 2011
£ [
1 500,000 £1 ordinary shares 1,500,000 1,500 000
1,500,000 1 500 000
Allotted, called up and fully paid 201‘2: 201;
€1 ordinary shares 1,176,286 1138879
tssued during peried - 36 407
1,176,286 1176 286

On 20th December 2011 as part of & group pension funding arrangement the company 1ssued 36,407 £1 ordinary shares at a premium of £9 435 per share in exchange for an
intercompany raceivable from its parent undartaking McCann Enckson UK Group Limited

RESERVES
Share
Premium  Profit & loss Total
account account
£000 £000 £900
Balance at 1 January 2012 7,233 (1219) 6014
Profit for the financial pencs - 4,218 4216
Capital reduction in period {7,233) 7233 -
Dvidend . {9 518) (9 518)
Balanco at 31 May 2012 - 714 714
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MOMENTUM INSTORE LIMITED {FORMERLY MOMENTUM ACTIVATING DEMAND LIMITED)
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MAY 2012 (CONTINUED)

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

£ 000
Equity sharehelders funds at 1 January 2012 7 190
Prafit for the financial pened 4216
Dividend {nota 7) {9 516}
Equity shareholders’ funds at 31 May 2012 1,380
CAPITAL COMMITMENTS
Thers are no capital commitmants at 31 May 2012 (2011 - ENul)
PENSION COSTS
The company operates defined contribution pensien schemes for most of its employees The assets of the schemes are nheld separataly from those of the company in
indepandantly administered funds
The total pension cost charge represented coniributions payable by the company as fallows
5 Month period Year
Endsd Ended
31 May 31 December
2012 2011
£'000 £'000
Defined contribution schames 80 285
Defined benefit scheme 14 449
04 734

Up until the end of February 2012 when the company soid Its creative business as described In the Director’'s Repart the Company, elong with other companies in The
Interpublie Group of Companies Ine also participates in The Interpublic Pensien Plan { the Plan ] which is a defined benatit plan prowiding berefits based on rmembers
service and pensianable earmings Momentum Instore Limited, along with other companies in the Group was unabla to identify is share of the underlying assets and hablities
\n the Plan and s accounts for Its participation in the Plan as a defined contribution plan with contnbutions payable being charged to the profit & loss account in the pened to
which they relate

OPERATING LEASE OBLIGATIONS

At the end of the penod the company had annual commitments undar non-canceltable cperating leases expiring as follows

May 12 Dec 11
Buildings Other Buildings Other
£'000 £000 £'000 £000
Within one year 79 - 75 6
Between one and fiva years 147 16 318 160
Mors than 5 years - 725 -
228 115 1,118 168

PARENT UNDERTAKINGS

Up to the balance shaet date The Interpublic Group of Comparies Inc  which 18 incorparated in the United States of America (s the ultinate parent undartaking gnd the largest
group te consolidate these financial statements

Copies of group financial stalements for the Interpublic Group of Companies Inc can be cbtained from 1 114 Avenue of the Amenicas New York NY 10036 USA

On 31st May 2012 the company was sald by the Interpublic Group of Companies Inc and acquired by a privately owned company Gleaventures Limited in which Mr R Gleave
a Director of this company has a controlling interest
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