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Airwarr (1994) Limited

Directors’ report

The directors present their report and financial statements for the year ended 31 March 2011

Resulits and dividends
The profit for the year, after taxation 1s £1,620,037 (2010 £228,390) The directors do not recommend the
payment of any dividends

Principal activities and review of the business
The Company principally operates as an intermediate investment holding company The Company did not
trade during the year

Directors and their interests
The directors who served the Company during the year and subsequently were as follows

S W Griggs
D R Suddens

There are no directors’ interests requirmg disclosure under the Companies Act 2006

Directors’ qualifying thurd party indemnity provisions

The company has granted an indemnity to one or more of its dircctors against hability in respect of
proceedings brought by third parties, subject to the condrtions set out in the Companes Act 2006 Such
qualifymng third party mdemnity provision remains n force as at the date of approving the directors’ report

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 13 no relevant
audit nformation, being information needed by the auditor 1n connection with preparing 1ts report, of
which the auditor 15 unaware Having made enquines of fellow directors and of the Company’s auditor,
each director has taken all the steps that he 1s obliged to take as a director 1n order to make himself aware
of any relevant audit information and to establish that the auditor 1s aware of that information

Re-appointment of auditors
In accordance with s 485 of the Compames Act 2006, a resolution 1s to be proposed at the Annual General
Meeting for reappointment of Ernst & Young LLP as auditor of the Company

The directors’ report takes advantage of the reduced disclosure available to small entities, 1n accordance
with the special provisions of s 417 of the Companies Act 2006

n behalf of the board

Su

D R Suddens
Darector
26" July 2011




Airwair (1994) Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for cach financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period In preparing these financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,
e make judgments and accounting estimates that are reasonable and prudent,

o state whether applicable UK Accounting Standards have been followed, subject to any maternal
departures disclosed and explained 1n the financial statements,

e prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 : They are also responsible for safeguarding the assets of the company and hence for takmg
reasonable steps for the prevention and detection of fraud and other rregulanties




Independent auditors’ report

to the members of Airwair (1994) Limited

We have audited the financial statements of Airwair (1994) Linited for the year ended 31 March 2011
which comprise the Profit and Loss Account, Balance Sheet and the related notes 1 to 12 The financal
reporting framework that has been applied 1n their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1n an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not aceept or assume responsihility to anyone other than the
company and the company's members as a bedy, for our audit work, for this report, or for the opmions we
have formed

Respective responsibilities of directors and auditors

As explained more fully tn the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Qur responsibthity 15 to audit and express an opinion on the financial statements in accordance
with applicable law and [nternational Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
suffictent to give reascnable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error  This includes an assessment of whether the accounting policies are
appropniate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial imformation 1n the
Directors’ Report to identify material inconsistencies with the audited financial statements  If we become
aware of any apparent matenial rmsstatements or inconsistencies we consider the imphcations for our

report

Opinion on financial statements
In our opinion the financial statements
s pive a true and fair view of the state of the company’s affairs as at 31 March 2011 and of 1ts profit
for the year then ended,
¢ have been properly prepared 1 accordance with Unmited Kingdom Generally Accepted Accounting
Practice, and
* have been prepared 1n accordance with the requirements of the Companies Act 2006

Opimion on other matter prescribed by the Companies Act 2006
In our opuion the information given in the Directors” Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing 1o report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, 1n our opinion

* adequate accounting records have not been kept, or retums adequate for our audit have not been
received from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit, or
the directors were not entitled to prepare the financial statements and the directors’ report in
accordance with the small companies regime

—

\—v %t r \fo o { \r“-p
Andy Glover (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
London

Date g7 .L'b Lot\




Airwair (1994) Limited |

Profit and loss account
for the year ended 31 March 2011

2011 2010

Notes £ £

Other operating income/(charges) 440 (2,941)

Operafing profit/(ioss) 440 (2,941)
Income from participating interests 4 2,183,542 720,194

Bank interest payable (502,018) (488.,863)
Profit on ordinary activities before taxation 1,681,964 228,390
Tax on profit on ordinary activities 5 (61,927) -
Profit for the financial year 10 1,620,037 228390

All of the operations of the Company are considered continuing

There are no recognised gans or losses other than the profit of £1,620,037 attnibutable to the shareholders

for the year ended 31 March 2011 (2010 £228,390)




Balance sheet
at 31 March 2011

Fixed assets
Investments

Current assets
Debtors

Credntors amounts falling due within one year

Net current habilities

Net assefs

Caprtal and reserves
Called up share capital
Profit and loss account

Shareholders’ deficit

roved by the Board on 26 July 2011 and signed on 1ts behalf by

JS It -

Suddens
Director
26" July 2011

Airwair (1994) Limited

Notes

6

10

2011 2010

531,258 531,264

- 188,618

(13,898,838) (15,707,499)

(13,898,838) (15,518,881)

(13,367,580) (14,987,617)

1,000 1,000
(13,368,580) (14,988,617)

(13,367,580) (14,987,617)




Airwair (1994) Limited

Notes to the financial statements
at 31 March 2011

Accounting policies

Basis of preparation
The financial statements are prepared under the historical cost convention and 1n accordance wath
applicable UK accounting standards

The Company 15 rehant on the continued financial support of other group companies The directors of the
Company's ultimate holding company R Griggs Group Limited have confirmed that future hiabihties of
Arrwair (1994) Limited will be met as they fall due by R Griggs Group Limited The directors of Awwair
(1994) Luimited therefore consider 1t approprate to prepare the financial statements on a going concem
basis

Consolidation

The Company 1s exempt from the requirements to prepare group financial statements by virtue of Section
400 of the Compames Act 2006, and accordingly the financial statements present information about the
Company as an individual and not about 1ts group

Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporting Standard No | (revised) from
mcluding a cash flow statement 1n the financial statements on the grounds that the Company 1s wholly
owned and 1ts parent publishes consolidated financial statements

Related party fransactions

The Company 1s wholly owned by Airwair Limited, which 1s a wholly owned subsidiary of R Gniggs
Group Limited, the consolidated accounts of the latter are publicly available Accordingly, the Company
has taken advantage of the exemption in Financial Reporting Standard 8 from disclosing transactions with
members or investees of the R Griggs Group

Forelgn currencies
Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and habilities denominated n foreign currencies are retranslated at the rate of exchange
ruling at the balance sheet date

All differences are taken to the profit and loss account
Investments

Investments are included at cost, less provision for impairment




Airwarr (1994) Limited

Notes to the financial statements
at 31 March 2011

Auditors Remuneration
Auditors’ remuneration 1s borne by other group undertakings

Staff costs and directors remuneration
No salanes or wages have been paid to employees during the year

The monthly average number of employees duning the year was as follows

2011 2010
No No
Directors 2 2

Directors’ emoluments have been borne by other group companies The directors of the Company are also
directors or officers of a number of the compantes within the R Gnggs Group The directors’ services to
the Company do not occupy a sigmficant amount of therr ime  As such the directors do not consider that
they have recerved any remuneration for their incidental services to the Company for the years ended

31 March 2011 and 31 March 2010

Income from investments

2011 2010
£ £
Income from participating nterests 2,183,542 720,194




Airwair (1994) Limited

Notes to the financial statements
at 31 March 2011

5. Tax
(a)  Tax on profit/(loss) on ordmnary activities

The tax charge / {(credit) 1s made up as follows

2011 2010
£ £
Current tax
UK Corporation tax 61,927 -
Total current tax {note 5(b)) 61,927 -
(b} Factors affecting current tax charge/(credit)
The differences are reconctled below
2011 2010
£ £
Profit/(loss) on ordinary activities before tax 1,681,964 228,392
Loss on ordmary activitics multiphed by standard rate of corporation tax in
the UK of 28% (2010 28%) 470,950 63,949
Non taxable income (628,731) {201,654)
Unutihsed trading losses 157,781 137,705
Overseas tax suffered 61,927 -
Total current tax (note 5(a)} 61,927 -
(c) Deferred tax
The deferred taxation asset not recognised 1n the financial statements 15 as follows
2011 2010
£ £
Capital losses available 1,371,037 1,476,502
Tax losses available 730,413 647,234

2,102,450 2,123,736

Given the uncertainty over future utihsatton over timing differences and losses (eg profits may arise
entities that cannot offset the losses), no deferred tax assets have been recogmsed n respect of them As
and when these iming differences and losses are utilised, this will affect the current and total tax charges




Airwarir (1994) Limited )

Notes to the financial statements
at 31 March 2011

6 Investments

Shares m Investments
group  other than

companies loans Total
£ £ £

Cost
At 1 Apnl 2010 5,810,969 347 5,811,316
Effect of exchange rates - (6} (6)
At 31 March 2011 5,810,969 341 5,811,310
Amounts provided
At 31 March 2010 and 31 March 2011 5,280,052 - 5,280,052
Net book value
At 31 March 2011 530,917 341 531,258
At 31 March 2010 530,917 347 531,264

At 31 March 2011, the Company directly owns 100% of the 1ssued ordinary share capital of the companies

listed below
Name of subsidary Country of Class of share
undertaking Fegistration capital held Nature of business
Arrwair USA Linited usa Caprtal of no par Dormant

value

Dr Martens Airwair Benelux Belgium Bearer Captal Footwear distribution
NV
Dr Martens Airwair France France Ordinary Footwear retail and distribution
SA
Dr Martens Airwair Korea Kotea Ordinary Footwear retail and distribution
Lumuted
Dr Martens Airwarr Japan KK Japan Ordinary Footwear distribution
Dr Martens Awrwair Singapore  Singapore Ordinary Footwear distribution
PTE Limited
Dr Martens Airwair China Ordinary Dormant
International trading
(Shanghai) Co Limited
Dr Martens Awrwair Hong Hong Kong Ordinary Footwear distribution
Kong Limited

10




Airwarr (1994) Limited

Notes to the financial statements
at 31 March 2011

Investments {continued)

The capital and reserves and the profit/(loss) for the year ended 31 March 2011 for each subsidiary

undertaking 15 as follows

Aggregate of Profit/(loss) for the
capital and reserves Jinancial year
2011 2010 2011 2010
Name of subsidiary undertaking £ £ £ £
Awrwarr USA Limited - - - -
Dr Martens Airwair Benelux N V (255,083) (257,016} - -
Dr Martens Amrwarr France S A 60,740 63,467 (2,169) (7,123)
Dr Martens Airwair Korea Limited * 582,710 1,817,569 55,426 445,834
Dr Martens Airwair Japan KK 1,906,476 1,675,639 118,587 356,146
Dr Martens Amrwair Singapore PTE Limited
¥ 309,001 284,385 494 468 678,282
Dr Martens Airwarir Intermational Trading
{Shanghat) Co Linted - - - -
Dr Martens Airwair Hong Kong Limuted *** 1,284,148 649,519 1,188,310 738,577
* The profit above 15 before payment of dividends of £1,231,69%
** The profit above 15 before payment of dividends of £484,191
*** The profit above 15 before payment of dividends of £496,487
Debtors
2011 2010
£ £
Amounts owed by group undertakings - 188,618
Creditors' amounts falling due within one year
2011 2010
£ £

Bank overdraft
Amounts owed to group undertakings

11,771,395 15,218,638
2,127,443 488,861

13,898,838 15,707,499

The bank overdrafi 1s secured by fixed and floating charges over all assets of the Company and cross

guarantees from group undertakings

1"



Airwair (1994) Limited

Notes to the financial statements
at 31 March 2011

9 Share capital

Allotted, called up and fully pard

2011 2010
No £ No £
Ordinary shares of £1 each 1,000 1,000 1,000 1,000

10. Reconciliation of shareholders’ funds and movement on reserves

1.

12

Profit and loss Total share-

Share capital account  holders’ deficit

£ £ £
At 1 April 2009 1,000 (15,217,007) (15,216,007)
Profit for the year - 228,390 228,390
At 31 March 2010 1,000 (14,988,617) (14,587,617)
Profit for the year - 1,620,037 1,620,037
At 31 March 2011 1,000  (13,368,580)  (13,367,580)

Contingent liability

The Company, together with other group undertakings, 1s party to unhmited mululateral guarantees given
in respect of the bank loans and overdrafts of participating companies As at 31 March 2011 the total cost
of the loans and overdrafis guaranteed by the Company under this agreement amounted to £ml (2010 ml)

Ultimate parent company

Awrwair (1994) Linmted 1s wholly owned by Airwair Limited which 1s a wholly owned subsidiary of
R Griggs Group Limited The latter 1s the only group of which the Company 15 a member and for which
group financial statements are prepared

Copies of the ultimate parent company's consohidated financial statements may be obtained from Cobbs
Lane, Wollaston, Northants, NN29 78W
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