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L G.8 Investmunts (Hoklings) Limyiud
Dircctors® report and consehdated finaneial statements
30 June 2007

Direclors’ report

The directors present their report and audited financial statements for the year ended 30 June 2007

Principal achivities and business revien

Ihe company s 4 spueial puipose company whose only activity 15 to hold an tnvestnent 1n LGS investments ple
LGS I[nvestments plc 1s an invesiment company whose only achivily s (o held lecal authority loae mistrumcrts
acquired on 22 May 1995 and to service bonds which were issued on the same day to tinance the purchase The
loval uuthorily loan mstrements have been pledged to Bankers Trustee Company Limited as security for the bonds

The suhsidiary company has no real competitors and 15 not subject to any speetlic [ogal or regulalory vnvironment

LGS Investments Ple's main overall aim is to breakeven at the end of 1ts 25 year hife

Financial nisks

Yhe financial nsks of the subsediary company were nddrossed by the directors when the company set up its fnunciut
agreements The company's financial receivahles are loans from lncal authonties and 1ts financial payables are
isucd bonds. The financial liabilities ate matched by the same amount of financial assets The interest rates are
fixed ehminating interest rate rishs.

Professional services tees have been fixed to a degree which, i conjunction with the ahove, resulis in a sieady
surplus for the hife of ths special purpose vehicle

Results and dividends

The group made a profit of L33 hefore taxanan (2006 prafit L39,844) during the year which was retained by the
subsihary company and the dicectors do not recommend the payment of a dividend

Directory and directory’ wtercsly
I'he following directors held office during the period

Wiltmington Tiust P Services (London) Lumited
Wi R Baker
Mr M H Filer

Noue of the direclors who held office at the end of the financial period had any disclosabie terest i the shares of
the company

Bisddosure al infurmation to auditors

The directors who held office at the date of approval of this dirgctors’ report contirm thal, so far as thoy dre each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
takin all the stepy thal they ought to heve taken as o director 1o make themselves awate of any relevant audit
information and to establish that the Company’s auditors are aware ot that imformation
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Auditun

In accardance with Scction 348 of the Companies Act 1935, a resolution for the re-appointment of KPMG Audit Ple
as audrtors of the company 18 (o he propased at the forthcoming annual general meceting

By order of the board
Robin Baker \Q&N\/

————

\ J Wilmington Trust 5P Scrvices {London) Lemted Tower 42,
Hrector International Financial Cenlie,

25 Ofd Broad Street,

Londen,

EC2N |HQ

T Vo, 2008
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Statement of dircctors’ responsibilitics in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
appheoble law and regulations

Company law requires the dircctors to prepare linancial statemnents for cech financial yesr  Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Stamlards and applicable law
(UK Gunerully Accepted Accounting Practice)

The financial statements are requircd by law (v give u true and fair view of the stule of affaus of the company and of
the profit or loss of the company for that period

In prepaning these fnancial stutements, the ditectors are requited to:
* select sutable accounting policies and then apply them consistently,
® mauke judgments und ustunates that are ccasonable and prudent,

e stare whether apphcable UK Accounting Standards have been followed, subject to any matenial departures
disciosed and explamed in the financial statements, and

¢ prepare the financial starements on the gomg concern busis unless o is mappropnate o presume that the
company will continug in business

The directors are 1espensible for keepmg proper accounting records that disclose with reasonable accuracy at any
uime the financial pasition of the compony and cnable them to ensure that s linaneial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are rcasonably open 1o them to
sofcguord the assets of the company and to prevent and detect fraud and other wregularities




KPMG Audit Ple

8 Salisbury Squarm
Londun

£LAY 8BB

United Kingdom

Report of the independent auditors’ to the members of L.G.S. Investmenls
(Holdings) Limited

We¢ huve audied the financial statements of L G § Holdings Limited for the year ended 30 June 2006
which comprise the Profit and Loss Account, the Consolidated and Company Balance Sheets, the
Reconcilanon of Movements in Shareholders’ I"unds and the relalcd nates T hose (nanciad slatoments
have been prepared under the gccounting policies set out therein.

11us report 15 made solely to the compuany’s mumbers, uy u body, 1w sccordance with section 235 of th
Companies Act 1985 Our andit worh has heen undertaken so that we might state to the company's
memnbers thosy maiters we are required to state to them in an auditor’s report and for no other purpose  To
the fullest extent permutted by law, we do not accept or ussume rusponsibihity to anyong other than the
company and the company’s members as a body, for our audit work, for this report, or lor the opimons we
have Formed,

Respective respansibilities of directors and auditors

The directors' responsibilities for preparmg the financial statements in accordance with applicahle law and
UK Accounting Standards (UK Generully Accepted Aceounting Practice) are set out 1 the Statement of
Yrectors’ Responsihilities an page 2

Our respunsibility 15 to audit the financial statements n accordance wath relevant lepal and regulatory
requirements and International Standards on Auditing (UK aad Irelaml)

We ieport to you our opinion as 10 whether the tinancial statemenrs give a tnue and fair view and are
properly prepured i accordante with the Companies Act 1985 We also report to you whether i out
aparuon the infarmation given in the Direetors’ Keport 1s consistent with the finangis! stutements

In addition we report to you if, m our opinion, the company has not kept proper accounting records, 1f we
have not received gll the information and explanations we require for cur audit, or infonnation specified
by faw regarding directars’ remuncration and other transachions 1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any
apparenl misstatements withinat

Basis of pudit opinion

Wi conducicd our uudit in wecordance with International Standards on Auditing (UK and Ireland) issued
by the Audiing Practices Noard  An audit includes examinalion, on a test bass, ol vvidunce relevant to
the amounts and disclosures in the financial statements Tt also includes an assessment of the sipmificant
calumates and judgments made by the directors in the preparation of the financinl statements, and of
whether the accounting policies are appropriaie 1o the company’s circumsiances, vonsisiontly applivd and
adequately disclosed

We planncd and performed vur uudil so us o oblain all the information and explanations wlich we
cansidered necessary in order to provide us with sufficient evidence to pive redsonable assurance thal the
financial statements are free from material misstatement, whether caused hy fraud or ather irregularity or
crror. In formng our vpuuen we slso evaluated the overall adequacy of the puesentation of infoimation in
the financial statements
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Opmion
In nitr apinan’

o the fingnuimd stulcments give a true and fair view, 1 accordaace with UK Generally Accepted
Accounting Practice, of the state of the company and the gronp’s alfairs ss ul 30 June 2007 and ol th
group's profit for the year then ended,

« the financial statements have heen properly prepared in accordance with the Campanies Act 1985,
und

« the mformution given in the Duectars’ Report 1s consistent with the fmancial statements

KPMEG Aldlk Plc

KPMG Audit Pl 20 ' \ ' 2008
Chaitered Accountants
Repistered Anditor
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Consolidated profit and loss account
Jor the year eaded 30 June 2007
Nate 2007 2006
£ E
Income from fixed asset investments 4 5,502,597 6,153,157
[nterest payable and simsar charged on bonds in
oS 5 (5,540,594) (6,131,176
22,003 21981
Admimistrative Lxpenses (22,403) (24,867)
(ther operating income - 42,410
Cperating (loss)/ profit (400) 39,524
Qther interest receivable and similar income 433 360
Profit on oy dinary activities before taxation
2 33 39,884
Tax charge on profit on erdinary activities 0 (5,099) (6,871)
Retanmd (loss)/profit for the yenr {5,060) 31,011
Retained profil brought forward 116,687 83,674
Retained profit carrsed forward 111,621 116,687
Reconciliation of moveinents in shareholders’ funds
Jor the ycar ended 30 June 2067
2007 2006
£ £
{Luss)/Profi{ fur the flinancial year (5,066) 33,013
Opening sharcholders® funds 116,688 83,675
Clostny sharcholders® funds 11,622 116,638

There were no gains or losses during the current or preceding year other than those passing through the profit and loss
account All the turnover and reselts for the yeur anse from continuing operations for both the current und proceding
year A note on ustorical cnst gaims and losses has nat heen included as part of the financial statements a5 the results
as disclosed in the profit and loss account are prepared on an unmeod ified cost basis
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_ B i o 30 June 2007
Consolidated balance sheet
ut 30 June 2007
Nota 2007 2006
£ £ L £

fixed assets
Investmeants 7 62,311,242 62,283,195
Current asseis
C alled np share capial not paid 1 1
Debtors 8 606,526 608,659
Cush at bunk and in hand 128,582 133,189

735,116 741,849
Creditors: amounts fathog due within

nne year 9 (622,817} (624,531)
Net current assets 112,299 117,318
Tutul ussets fess eurrent hubitities 62,423,541 62,400,513
Creditors. amounts falhing due after
moyre than one year 10 (62,311,919) (62,283 825)

Net nssets 111,622 116,688
Capital and reserves
Called up share capstal 12 1 1
Profit and luss sccount 111,621 . 116,087
Sharcholders’ equity 111,622 116,688

These Nm‘lcms were approved by the board of directors on 'L.’l lo gmd were signed on s behalt by

Robin Baker
Wilnngton Trummdon) Limited
Duecior




Balance sheet
Wt 30 June 2007

lixed assets
Investments

Current dssels
{.alled up share capital nol paid
Investment in subsidiary not paid

Creditors: amounts falling due within
one year

Nelcurrent (habthtes)/assets

Total assets less carrent liahilities

INet assets

Capital and reserves
Called up share capual
Profit und luss aecount

Sharcholders’ equity

Note

1

(12,500)

L G S Inyesiments (Holdings) Linuted
Dircctors” repart and cunsvlidated finunend staloments

2007
£
12,500
{12,499)
1
1
1
1

. __ 30 lune 2007

2006
L £
12,500
1
1
(12,500)
(1.2,49%)
1
|

Fhese findaneial statemenis were appraved by the boaed of diceelors m;?:l- Y 0Dmd were signed on its behalf by

D

Robin Baker ———
\S Wikminptonr Trust SP Services (London) Limited

Ihrecto




Consolidated cash flow statement
Jur the year ended 30 June 2006

Cush Mlow stutement
{ ash (outflow)inflow from operaling acivibies
Returiis on mnvestments and servicing of finance

Cash (outflow)}/inflow before financing
Fux panl
Financing

Net outfllow from redemption of bonds

Increase/{decrease) 1n eash in the yeur

Recontihation of net funds
(DecreaseYincrease in cash in the year
Net finds at the begimning of the year

L G % Investmenis (Haldings) I inited

Lirectors' report and consuliddated finuncwl stuteiunis

I3
14

15

_ 30 June 2007
2007 2006
£ £
(15,119) 28,297
22,483 9,878,396
7464 9,906,693
{(11,964) -
- (9.836,000)
{4,600) 50,693
{4,601} 50,8Y%
133,188 82,496
128,589 133,189

9




Notes

LGS Invesbnuls (Holdings) Limited
Directors’ report and conselidated financial siatemenis
30 June 2007

(fornung part of the finuncial stateimenls)

Accounting policies

The followng secounting polivs huve been applied consistently i desling swith tems wluch ore considered mterm?
m relaiion 10 the financial starements

Havls of preparafinn

The financial statements have been prepared n accordance with applicable accounting standards and under
the historical cost accounting rules

Under Minancial Reporting Standard Neo 1, the compuny is vxumpt from he requirement lo prepare a cash
flow statement on the grounds that a parent undertaking includes the company in its own published
consuldated Onanciul staterens,

Under Firancial Reporting htandard No 8, Kelated Part Ihsclasures, the company has taken advanrage of the
patbal exemption not to disclose transactions with group compantes

Basis of consolidaiion

The consclidated financial statements include the financial statements of tite company and its subsidiy
underiakings made up to 30 June 2006, I'he seymsiion muthod of acvounting hus been adopted  Under
this methed, the results of the subsidiary are included in the consolidated profit and loss account for the
petiod

Under section 230(4) of the Companis Acl 1985 the company 15 exempl from the requirement to present
its own profit and loss account

lavestments
Investments are recorded at cost, plus or munus accrued premuum or discount on acquisition which s
asnorbised o generale 2 canstant yield to maturity

Debt seeurities issned
[3cht sccunifies arc reeorded at cost, plus or minus accrued premium or discount on ssue which s
amortised to generate a constant yield to maturity

Taxattan

The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because
of ummyg differences between the treatment of certun lerms for xaton und sccounling purposcs
Deferred 1ax 12 reengmscd, withont diseounting, i respeet of all noming differences between the treatment
of certamn items for taxation and accounting purposes which have arisen but not yet reversed by the balance
sheet date, except as otherwise required by FRS 19

Hy




LGS Invesiments (Holdings) Lumited
Directors’ report and consobdated linancia! statements

—_—— ——— _ _ - e 30 June 2007
Notes fcontinued)
2 Profit on ordinary activities hetore taxation
2007 2000
£ £
Profit on ordinary activitles before taxation
1 stated afier churging!
Auditore’ remuneratinn
Audit 7,711 6,639
Amounts receivable by the auditers and then associates i respect of
Other services relating to taxation 2,350 1,762
_—
3 Remuneration of directors

Wilntington Trust SP Services (London) Lunited, a diector of the company, received £9,469 (2006 £12,991)
in the year for professionsl services provided on normal commereiat terms None of the vther directors
recerved remuneration for their services 1o the eompany

4 Staff numbers and costs

The company had ne employces during the year

5 Incuun from fixed asset mvesiments
2007 2006
£ 3
tncoine fivm fixed asset mvestments
Unlisted 5,534,550 6,124,444
Amornsed discount 28,047 28,713
5,561,597 6,153,157
6 Interest payahle and similar charges on honds in {ssue
2007 2006
£ £
Interest paid on bonds in 155ue 5,512,500 6,102,403
Amortised discount 28,094 28,764

5,540,594 6,131,176

|
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Notes (cortinued)

7

Taxation

LIK corparatinn tax
Current tax on tncome for the vear
tInderprovision ol prior year's charge

Tax charge on profit on ordinury aclivities

. I J30 June 2007 _
2007 2006 '
£ £ !
6 6,871 !
5093 -
5,099 6,871

Factors alfecting the tax charge for the peniod 1s higher (2006 Tower) than the standard rate of cotporation
tax wm the UK (19%, 2006 19%4) The differences are explamned below

Current tax recome dhation
Profit on ordinary aclivities before taxation

Current tax charge at 19% (2006 19%)
L ess margmal relief
Underproviston of priar year’s charge

Current tax charge

[ixed asset investments

Group
Cost
At beginnung of and end ol the yeur

Anmortised discount
At the heginnimg of the year
Amortised discount for the year

At end of the yenr

Net hank value
At 30 June 2007

AL 30 June 2006

07 2006
£ £
33 39,884
6 7,578
- {707)
5,093 -
540499 6,871
£
62,092,800
190,395
28,047
218,442
62,511,242
62,283,195

The fixed asset mvestment comprisce unhisted debt sccuritics ‘Uhe local amthonty loan instruments
purchased have been pledged to Banbkers Trustee Company Limited as security for bonds tssued




Notes (comtinued)

7

10

Fixed asset investments (continued)
Company

Cont
At hemnning and ond of year

L & S Investments {(Holdings) Linuted

Direclors’ report and conschdated financial statements
0 Tune 2007

The sunpuny's Gxed usset investinent is the shaies in its wholly ewned subsidiary, LGS Investments plc,

Dcbtors

Prepayments and accrucd meome

All debtors were dut wilhun one year

Creditors: amounts falling due within one year

Group

Corporation tax
Accruals and deferred income

Company

Amounts owed 1o group undertakings

E

12,500

2007 2006

E L
606,526 608,659
2007 2006

t L

0 6,871
622,311 617,660
622,817 624,531
2007 2006

£ L
12,500 12,500
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Directors’ report and consoltdated financ

1al statements

- - - 30 June 2007
Creditors: amounts falling due after more than one year
Group 2007 2005
£ £
Buond m ssue at cust at start of year 62,092,800 71,948,800
Redemptions durmng the year - (9,856,000)
Amortised discount 219,119 191,025
62,311,919 62,283,825
2007 2006
£ £
Amuunts repayeble, other than by instaliments, afier more than {five yeas 62,315,919 62,283,825

The bonds, which are redeemable by 22 May 2020, have 4 nominal value of £63,000,000 and bear imterest

at 8 75% per annum

Calted up share capltal

2007
4
Authoriscd
100 Ordinary share of £1 each 100
Allotted, called up and fully pald
Ordmary shaie of £1 each |

2606

100

i4
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14

I3

Reconcihiation of opetating profit to operating cash flows

Operating; (loss)pralil

Interest receivable

Interest pryahle

Amortisation of discount on debs secunties 1ssued

Amurisalion of dissount on dobt seeuntics purchused

Amortisation of discount on purchased debt securities redeemed in year
Amurtisution of discount un issued dubt seouritics redesined in year
DNecrease in dehtors

Inceease / (Deeruase) i onaditors

Analyus of debt

June
2006
2

Cash at bank and 11 hand 131,189

Returns ou investments and servacing of finance

Net inflow from redemption of debt securitics
Interest recerved
Interest paid

I ¢S Investments (Holdings) 1 imited
Dhrectors' epurt il cousahidated financial slaluients

2007
£

{4041)
(5,534,550}
5,512,500
28,094
(28,047)

2,133
5,151

(15,119

Cash
flow
i

(4,600)

2007

5,534,983
(5,512,500}

22,483

3U June 2007

2006
£

39,524
(6,124.444)
6,102,408

28,768
(28,713)
28,457
(28,553)
96,407
(85,557)

28,297

[ S

June
20067
g

128,589

2006
L

9,356,000
6,124,304
{6.102,408)

9,878,396




LGS Tnvestments {Holdmgs) Limted

Directors’ report and consohidaled financial statements
- - - 30 ing 2007

Notes (continued)

10 Ultamate parent undertsking

L G & Inveatments (Holdings) 1 imited 12 regisiered in Fngland and Wales end preparcs group sccounts
which can be obtained from Tower 42 Level 11, 25 Old Broad Street, London, EC2N 1HQ

t he entire share capital of 1. .S Investments (Holdings) Limited 15 held by Wilmington Trust SP Services
(London) Limited under the terms of a trust declared ultimately tar charnable purposes

The ultunate controlling party is Wilnungton Trust SP Services (London) Limited, as trustee,




