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Strategic report
The Directors present their Strategic report for the year ended 31 December 2021.
Review of the business and future developments

A summary of the Company’s trading during the year is shown in the Statement of Profit and Loss and other comprehensive income
on page 12.

The Company is a financial information business, helping financial institutions and consumers make better informed decisions. Our
independent fund and product information helps banks, insurers and fund managers with designing and promoting their propositions.
In order to do so, the Company:

e collects data from across the whole of the market for products in the following areas: banking. general insurance. life and
protection. wealth and funds;

e uses its expertise and insight to analyse the data, and to make it comparable;
e creates arange of products and services to deliver information in a meaningful way to its customers and stakeholders; and

o helps consumers to make better informed financial decisions, and helps the financial services sector create, manage and
distribute products.

The Company does this by providing timely and accurate information to all levels of the financial sector including financial
intermediaries, banks, insurers, life companies, asset managers, government departments, comparison websites and directly to
consumers. Such services are generally supplied through digital delivery mechanisms thereby ensuring that the data used by decision
makers is of the best quality available in the market.

Financial advisers use the Company’s range of products to research the right products to suit their clients’ needs. This service is
predominantly offered in the life and protection, wealth and funds product areas.

The Company has and continues to focus its efforts on assisting financial intermediaries in delivering appropriate services to their
client base. The Company’s customers, both financial intermediaries and financial product providers, benefit from the continued
expansion of the product and service suite and the Company is focussed on delivering best in class solutions to fit such demand.

The Company continues to provide services to providers of financial products that enable them to research, launch, distribute and
manage quality products. Additionally, the Company rates financial products based on quality using the Defaqto Ratings process.

The Company offers services on either a hosted or an unhosted basis for integration with a number of consumer web-portals.

The Directors are pleased with the performance in the year. The financial year ended 31 December 2021 saw the Company record
a net profit of £5,079,610 (period ended 31 December 2020: £4,037,990). Turnover was £15,331,460 (2020: £14.557,461) and
operating profit was £5,865,540 (2020: £5.125,534).

The Company continues to invest heavily in the development of its software platforms with £1,157,789 having been invested in the
year in both employed and outsourced services (period ended 31 December 2020: £1,275,229). Such investment, as well as £120.579
invested in tangible fixed assets during the year (period ended 31 December 2020: £80,904), is offset by depreciation and
amortisation of £1,629.453 (period ended 31 December 2020: £1,386,246).

The aforementioned investments and the payment of £3,800,000 to the ultimate group undertaking offset the profits recorded in the
year and resulted in cash increasing by £1,916,708. The year-end cash stands at £2,948,981 (37 December 2020: £1,032.273).

Research and development

The Company continues to expand the software offering with the main focus being on tools for financial advisers. This investment
totalling £1,151,390 in the year (period ended 31 December 2020: £1,275,229) has seen new workflows being launched within the
Defaqto Engage service and a number of new developments remained in progress at 31 December 2021 and will be launched in the
following financial year.

Future developments

The Company is well placed to assist financial product providers in the distribution of their products and to assist financial
intermediaries in complying with changes in regulation and making their advice offering more efficient. The Company will continue
to develop products and services that serve the existing customer base, leveraging on the Company’s brand that is known as the
trusted source of financial product information.



Defaqto Limited

Registered number 2870220
Strategic report, Directors’ report and Financial Statements
For the year ended 31 December 2021

Strategic report (continued)
Regulatory issues

The Company continues to operate in an area experiencing considerable regulatory change. These have provided the Company with
several opportunities and the Directors believe that the current product lines and planned developments of them will enjoy success
in this changing environment.

Environmental impact

The Company works to reduce its carbon footprint by promoting paperless processes and recycling.
Dividends

The Directors do not recommend a final dividend (period ended 31 December 2020: £nil).
Principal risks "

The principal risks facing the business arc economic and regulatory in nature. The Company relies on the financial services sector
in the United Kingdom for 100% (2020: 100%) of turnover and that sector continues to face continuing regulatory and economic
changes. The Company is not rcgulated but the majority of its customers are and there is a risk that a change in financial regulation
in the United Kingdom may negatively impact either such customers or the Company directly. The Directors maintzin strong
relationships with the customer base and the various financial regulators in the United Kingdom and take appropriate action where
risks arise that need mitigation.

Actions taken to ensure that the Company is well positioned to fully support the requirements of its customers and employces during
the Covid 19 pandemic have been successful. The Company has continued to provide all services to its customers during the
lockdown period and employees were able to-work from remotc locations immediately, avoiding any material impact to trading.

Key Performance Indicators

The performance of the group of companies of which thc Company is a member is monitored on a group basis rather than at an
individual company level. The key performance indicators monitored at that level are turnover and adjusted operation profit and
these are discussed in the report and financial statcments of the ultimate parent undertaking Fintel plc.

On behalf of the Board

D J A Milliken
Director
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Directors’ report
The Directors present their Directors’ report and the audited financial statements for the year ended 31 December 2021.
Principal activity

The Company is a financial information business; helping financial institutions and consumers make better informed decisions
through the provision of quality financial data and associated tools.

Dividend

The Directors do not recommend payment of a dividend (2020: £nil).

Directors

The Directors who held office during the year and up to the date of signing of this report were:

R P Bijtjes (resigned 28 April 2022)

A C G Brown (resigned 4 February 2022)
N M Stevens

M L Timmins

S Z H Bilgrami (resigned 1 April 2021)
G R Hague (resigned 23 April 2021)

S J Lomax (appointed 28 April 2022)

D J Miliken (appointed 23 April 2022)

Future Developments

The Directors do not anticipate any material change in the activities of the Company for the foreseeable future. The Company
continues (o seel o grow its activity providing training for the next generation of financial advisors in support of the wider industry

Principal risks and uncertainties

The Directors review and where possible mitigate known business risks The principal risks of the Fintel group of campanies (‘the
Group®) are detailed in the financial statements of Fintel pic. The Directors do not believe that there are any significant risks and
uncertainties associated with this Company.

Going concern

The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate for the
following reasons.

The Directors manage the Company alongside the other companies within the group, with group banking facilities in place of £45m
until March 2024, The Group directors bave prepared cash flow forecasts far the Group for the periad to 31 December 2023 whirh
indicate that, taking account of severe but plausible downside scenarios, the Group, including this Company, will have sufficient
funds through the Group’s combined banking facilities to meet its liabilities as they fall due for that period.

Fintel plc has indicated that it does not intend to seek repayment of the amounts due at the balance sheet date, for the period covered
by the forecasts. As wilh any coinpaiy placing rcliance on other group entitics for financial support, the Directors acknowledge that
there can be no certainty that this support will continue although, at the date of approval of these financial statements, they have no
reason to believe that it will not do so

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its liabilities as they fall
due until at least 31 December 2023 and therefore have prepared the financial statements on a going concern basis.
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Directors’ report (continued)
Disclosure of information to auditor

The Directors who held office at the date of this report confirm that, so far as they are each aware, there is no relevant audit
information of which the Company’s auditors is unaware and that each director has taken all the steps that he or she ought to
have taken as a director to make himself or herself aware of any relevant audit information and to establish that the Co.m'pany’s
auditor is ware of that information. This confirmation is given and should be interpreted in accordance with the provisions of
section 418 of the Companies Act 2006.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of a Directors’ and officers’ liability iﬂSUfﬂT{CC,
which is a qualifying third-party indemnity provision as defined by Section 234 of the Companies Act 2006. This indemmty,
purchased by Fintel plc and applicable to the Directors of the Company was in force throughout the last financial year and is
currently in force.

Auditor

In 2021 Fintel plc, the ultimate parent company, commenced a tender process for the appointment of new auditors both the Group

and Company.

Following the conclusion of the formal tender process, the Board approved and proposed appointment of Emnst & Young LLP as

the Company’s Auditor for the financial year commencing | January 2021,

The appointment was approved by shareholders at the Annual General Meeting of the ultimate parent company held on 17" May

2022.

By order of the board

Financial Research Centre

D J A Milliken Haddenham Business Park
Director Pegasus Way
Haddenham
Buckinghamshire
HP17 8LJ

ZX September 2022
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Statement of Directors’ responsibilities in respect of the Directors’ report and the financial
statements

The Directors are responsible for preparing the annual report and the financial statements in accordance with applicable United
Kingdom law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have elected
to prepare the financial statements in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS
1017). Under cornpany law the Directors imust iiot approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the group and the Company and of the profit or loss of the group and the Company for that period.:

In preparing these financial statements the Directors are required to:

» select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

e present information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information:

e provide additional disclosures when compliance with the specific requirements in FRS 101 is insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the group
and Company financial position and financial performance;

s state whether applicable UK Accounting Standards, including FRS 101, have been followed, subject to any
material departures disclosed and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s and
group’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and the group and
enable them to ensure that the Company and the group financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and parent company and group and hence for taking reasonable steps for the
prevention and detection of fraud and other imregularities.
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Independent Auditor’s report to the members of Defaqto Limited

Opinion

We have audited the financial statements of Defaqto Limited for the year ended 31 December 2021 which contain
the Profit and Loss Account and Other Comprehensive Income, the Balance Sheet, the Statement of changes in
equity and the related notes | to 18, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards FRS 101 “Reduced Disclosure Framework™ (United Kingdom Generally Accepted Accounting

Practice).
In our opinion, the financial statements:

* give atrue and fair view of the company’s affairs as at 31 December 2021 and of its profit for the year
then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
faw. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period until 31 December 2023.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the
annual report.

QOur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.
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Independent Auditor’s report to the members of Defaqto Limited (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations. or have no
realistic alternative but to do so.
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Independent Auditor’s report to the members of Defaqto Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
intfluence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. The extent to which our procedures are capable of detecting irregularities. including fraud is detailed
below. However, the primary responsibility for the prevention and detection of fraud rests with both those
charged with governance of the entity and management.

e Weobtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are those that relate to the reporting frameworks being FRS
101 *Reduced Disclosure Framework™, the Companies Act 2006. and the relevant tax compliance
regulations in the United Kingdom.

¢ We understood how Defaqto Limited is complying with those frameworks by initially making inquiries
of relevant members of management. as well as those charged with governance. We have further
understood the entity’s compliance with those frameworks through review of minutes of the Board and
kev committees. Finally, through our detailed audit procedures we have considered whether any other
evidence has been identified that indicates non-compliance with the relevant laws and regulations has
occurred.

e Weassessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur by understanding the entity’s performance against internal key performance
indicators used when calculating management’s variable remuneration; identifying key judgments and
estimates that can materially impact the financial statements; and understanding the controls and
processes in place for the prevention and detection of fraudulent financial reporting.

e Based on this understanding we designed our audit procedures to identify noncompliance with such
laws and regulations. Our procedures included testing manual journals recorded by the entity,
understanding any unusual and one-off transactions, and where relevant corroborating the basis of
accounting judgements and estimates with employees outside of the finance functions.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.
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Independent Auditor’s report to the members of Defaqto Limited (continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part {6 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Lregk § Tos o F

Mark Morritt (Senior statutory auditor)
for and on behalf of Ernst & Young LLP,
Statutory Auditor

Leeds
2‘) September 2022
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Statement of profit and loss and other comprehensive income
Jor the vear ended 31 December 2021

Note

31 31
December December

2021 2020

£ £

Turnover 15,331,460 14,557,461
Administrative expenses 2 (9,465,920)  (9,431,927)
Operating profit 5,865,540 5,125,534
Interest receivable and similar income 3 - 3,822
Interest payable and similar charges 4 (24.713) (25,154)
Profit before taxation 5,840,827 5,104,202
Tax charge on profit 7 (761.217)  (1,066,212)
Profit after taxation 5,079,610 4,037,990

There are no other items to be included in Other Comprehensive Income in the current or preceding year.

The notes on pages 14 to 28 form part of these financial statements.



Balance Sheet
at 31 December 2021

Fixed assets
Intangible assets
Tangible assets
Lease assets
Debtors

Current assels
Debtors due within one year
Cash at bank and in hand

Current liabilities

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Non-current liabilities

Lease liability
Deferred tax provision

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total equity

Note

11

12

13

14

Defaqlo Limited

Registercd number 2870220

Strategic report, Dircctors’ report and Financial Statements
For the year ended 31 December 2021

31 December 2021

The notes on pages L4 to 28 form part of these financial statements.

These financial statements were approved by the Board of Directors on Z g' September 2022 and were signed on ils

behalf by:

A

D J Milliken

Director

Registered number 2870220

31 December 2020

£ 3 £ £ .
2,813,563 3,043,673
113,514 109,267
808,018 933,240
- 11,862,047
3,735,095 15,948,227
18,742,564 2,248,066
2,948,981 1,032,273
21,691,545 3,280,339
(8,729,593) (7,375,652)
12,961,952 (4,095,313)
16,697,047 11,852,914
(655,466) (773,260)
(296,096) (509,329)
(951,562) (1,282,589)
15,745,485 10,570,325
2 2
15,745,483 10,570,323
15,745,485 10,570,325

P W
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Statement of changes in equity
Jor the vear ended 31 December 2021

Balance at | January 2020

Total comprehensive income for the period
Profit for the period

Total comprehensive income for the period

Transactions with owners, recorded directly in equity
Share-based payments

Total contributions by and distributions to owners
Balance at 31 December 2020

Balance at | January 2021

Total comprehensive income for the period
Profit for the period

Total comprehensive income for the period

Transactions with owners, recorded directly in equity
Share-based payments

Total contributions by and distributions to owners

Balance at 31 December 2021

Called up
share capital
£

2

The notes on pages 14 to 28 form part of these financial statements.

Detaqto Limited

Registered number 2870220
Strategic report. Directors” report and Financial Statements
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Profit and Total
loss account equity
£ £
6444686  6.444,688
4,037,990 4,037,990
4,037,990 4,037,990
87,647 87.647
87,647 87,647
10,570,323 10,570.325
10,570,323 10,570.325
5,079,610 5,079.610
5,079.610 5,079,610
95,550 95,550
95,550 95,550
15,745,483 15,745,485
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Notes

(forming purt of the financiul stutements)

1 Accounting policies

Company information

Defaqto Limited (“the Company™) is a private company limited by shares, domiciled and incorporated in England and
Wales.

The address of the Company’s registered office and principal place of business is Financial Research Centre,
Haddenham Business Park, Pegasus Way, Haddenham, Buckinghamshire, HP17 8LJ.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework applicable in the UK and Republic of Treland (“FRS /017 "). The presentation currency of these financial
statements is pound sterling.

The Company’s ultimate parent undertaking, Fintel plc includes the Company in its consolidated financial
statements. The consolidated financial statements of The Fintel plc are available to the public and may be obtained
from Fintel House, St. Andrews Road, Huddersfield, HD1 6NA. In these financial statements, the Company is
considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions available under
FRS 101 in respect of the following disclosures:

o Reconciliation of the number of shares outstanding from the beginning to end of the period;
¢ Cash Flow Statement and related notes;

e Key Management Personnel compensation;

o Disclosures in respect of capital management;

e The effects of new but not yet effective IFRSs: and

e Certain disclosures required by IFRS 13 Fuir Value Meusurement and the disclosures required by [FRS 7
Financial Instrument Disclosures.

e Related party transactions entered into between two or more members of the group provided that they are
wholly owned by the group.

The accounting policies set out below have. unless otherwise stated. been applied consistently to all periods presented in these
financial statements.

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern

The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate
for the following reasons.

The Directors manage the Company alongside the other companies within the Fintel group of companies (*the group®),
with group banking facilities in place of £45m until March 2024, of which £nil is drawn as of 30 June 2022. The
Group directors have prepared cash flow forecasts for the Group for the period to 31 December 2023 which indicate
that, taking account of severe but plausible downside scenarios, the Group, including this Company will have
sufficient funds, through the Group’s combined banking facilities to meet its liabilities as they fall due for that period.

Various sensitivity analyses have been performed to assess the impact of more severe but plausible downside scenarios
to future trading including a 33% reduction in revenue linked to the mortgage market affecting both valuations and
commissions, a 33% reduction in core membership revenue, and a 50% reduction in Product Provider Agreements all
from August 2022 onwards. All scenarios have been modelled separately and combined, on the separate assumptions
that inanagement take no action. Under these severe but plausible downside scenarios the Group continues to operate
within its available facilities and does not incur any covenant breaches.
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Notes (continuecl)
1 Accounting policies (continued)
1.2 Going concern (continued)

The position of the Company is dependent on Fintel plc not seeking repayment of the amounts currently due to other
entities within the group, which at 31 December 2021 amounted to £162,124. Fintel plc has indicated its intention to
continue to make available such funds as are needed by the Company, and that it does not intend to seek repayment
of the amounts due at the balance sheet date, for the period covered by the forecasts. As with any company placing
reliance on other group entities for financial support, the Directors acknowledge that there can be no certainty that this
support will continue although, at the date of approval of these financial statements, they have no reason to believe
that it will not do so.

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its liabilities
as they fall due until at least 31 December 2023 and therefore have prepared the financial statements on a going
concern basis.

1.3 Critical accounting estimates

The Company makes certain estimates and assumptions regarding the future. Estimates and judgements are
continually evaluated based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities are discussed below. There are no
significant judgements.

Capitalisation of development costs
The Directors apply their judgement to determine the technical, commercial, and financial viability of software
development projects in order to assess whether the costs of such projects should be capitalised.

The Company makes estimates of the useful economic life of capitalised development costs. This estimate takes into
consideration historical experience of the speed of change in the retail finance market and the longevity of benetits
that arose historically from previous developments.

1.4 Classification of financial instruments issued by the Company

In accordance with FRS 101, financial instrtuments issued by the Company are treated as equity only to the extent that
they meet the following two conditions:

e they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and

e where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments
or is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to those
shares.

L5 Non-derivative financial instruments

Trade und other receivables

Trade and other receivables are recognised at fair value, minus expected future losses. A provision for impairment
of trade receivables is recognised based on lifetime expected losses, but principally comprise balances where
objective evidence exists that the amount will not be collectible. Such amounts are written down to their estimated
recoverable amounts, with the charge being made to operating expenses.

Trade and other payubles
Trade and other pavables are recognised at fair value.
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Notes (continued)
1 Accounting policies (continued)

1.5 Non-derivative financial instruments (continued)

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

Amounts owed by / to Group Undertukings

Amounts to group undertakings are classified as current liabilities unless specific payment terms are in place.
Amounts owed by group undertakings are classified as non-current unless management expect to call upon the
balance within | year, in which case they are classified as current assets.

1.6 Leases

At the inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is. or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. IFRS 16.

As a lessee

At commencement or on modification of a contract that contains a lease component, along with one or more other
lease or non-lease components, the Company accounts for each lease component separately from the non-lease
components. However, for the leases of class of underlying asset, the Company has elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component. The Company

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by the end of the
lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase option. In that case
the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the Company's incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- amounts expected to be payable under a residual value guarantee;

- the exercise price under a purchase option that the Company is reasonably certain to exercise;

- lease payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option; and :

- penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.




Detagto Limited

Registered number 2870220

Strategic report. Directors™ report and Financial Statements
For the year ended 31 December 2021

Notes (continuecl)
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1.6 Leases (continued)

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, there is a change in the Company's estimate
of the amount expected to be payvable under a residual value guarantee, if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-substance fixed lease
payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset. to the extent that the right-of-use asset is reduced to nil, with any further adjustment required from
the remeasurement being recorded in profit or loss.

The Company presents right-of-use assets that do not meet the definition of investment property in 'property, plant
and equipment’. current lease liabilities in “creditors: amounts falling due within one vear” and non-current lease
liabilities as a separate line item in the statement of financial position.

Short-term leases and leases of love-value ussets

The Company has elected not to recognise right-of-use assets and lease liabilities for lease of low-value assets and
short-term leases. The Company recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.

1.7 Intangible fixed assets and amortisation

Intangible assets purchased in relation to computer software are capitalised at their cost and amortised through profit
or loss in equal instalments over their estimated useful life of three years.

Research expenditure is recognised as an expense, in profit or loss, in the year in which it is incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially feasible
and the Group intends to and has the technical ability and sufficient resources to complete development, if future
economic benefits are probable and if the Group can measure reliably the expenditure attributable to the intangible
asset during its development. Development activities involve a plan or design for the production of new or
substantially improved products or processes. Other development expenditure is recognised in the income statement
as an expense as incuired, Capitalised development expenditure is stated at cost less accumulated amortisation and
less accumulated impairment losses. Amortisation is charged to the statement of profit or loss over the estimated
useful lives of the assets. which are a range of three to five years. Development costs capitalised and included as an
asset within the financial statements have not been treated as a realised loss for the purpose of determining distributable
reserves.

1.8 Tangible fixed assets

Tangible fixed assets are stated at their purchase price, together with any incidental expenses of acquisition. Provision
for depreciation is made so as to write off the cost of tangible fixed assets over their expected useful lives on a straight
line basis. All lease assets are depreciated over the shorter of the useful life or expected lease period, unless it is
expected that the Company will exercise an option to purchase the asset, in which case these assets are depreciated
over their useful economic life. The principal rates used for this purpose are as follows:

Leasehold improvements - over life of lease or asset life if lower
Leased assets - over life of lease or asset life if lower
Office equipment - 33%% per annum

Residual value is calculated on prices prevailing at the reporting date, after estimated costs of disposal, for the asset
as if it were at the age and in the condition expected at the end of its useful life.
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1.9 Revenue recognition

Revenue is recognised by reference to the five-step model set out in IFRS 15. Revenue is recognised when an entity
transfers goods or services to a customer, measured at the amount to which the entity expects to be entitled.
Depending on whether certain criteria are met, revenue is recognised:

e overtime, in a manner that depicts the entity’s performance; or
e ata pointin time, when control of the good or service is transferred to the customer.

Revenue is measured at the fair value of consideration received or receivable and represents amounts receivable for
goods and services provided in the normal course of business, net of discounts, VAT and other sales-related taxes.

The Company reports revenue under the following categories and the basis of recognition for each category is
described below.

Fintech softvare solutions

Provision (and support) of software licence contracts to providers of financial products that enable them to research.
launch and distribute relevant products to the market. The provision of software as a performance obligation is a
promise of “right to access’ the software satisfied over a period of time. Provision of Engage software to help
financial adviser client recommendations.

Revenue from software licences is recognised straight line over the licence period. The nature of the licences is such
that the Group is required to undertake activities which impact the software and its utility to its customers
throughout the licence period.

Software licences are invoiced, either, monthly or quarterly, in advance with payment terms applied. Engage
products are invoiced monthly and collected in the same month by monthly direct debit.

Reseurch — risk muppings, fund reviews and ruting services

Star Ratings — an independent and trusted industry standard for assessing the feature quality and comprehensiveness
of a financial product or proposition. The Rating is licensed to product providers over a period of time allowing for
promotion of products with accompanying score. Risk Ratings — an independent review of funds to enable advisers
to match portfolios to client’s risk profiles, which is provided via a licenced Risk Rating over an agreed period of
time.

Revenue from star and risk ratings is recognised straight line over the agreed contractual period of the licence.
which is typically one year.

Revenue from star and risk ratings is billed on an annual basis in advance, and customers pay according to agreed
terms.

Contract ussets
A contract asset is initially recognised for revenue earned from services for which the receipt of consideration is

conditional on successful completion of the service and performance obligation. Upon completion of the service, the
amount recognised as accrued income is reclassified to trade receivables.

Contract liabilities

A contract liability is recognised if a payment is received, or a payment is due (whichever is earlier) from a
customer before the Group transfers the related goods or services. Contract liabilities are recognised as deferred
income until the Group delivers the performance obligations under the contract (i.e. transfers control of the related

goods or services to the customer) at which point revenue is recognised in line with the delivery of the performance
obligation.
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1.10 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. Employees are entitled to carry
forward any unused holiday entitlement at the reporting date. The cost of any unused entitlement is recognised in the
period in which the employee’s services are received.

The best estimate of the expenditure required to settle an obligation for termination benefits is recognised immediately
as an expense when the Company is demonstrably committed to terminate the employment of an employvee or to
provide termination benefits.

1.11 Retirement benefits

The Company operates a defined contribution pension scheme. The amount charged to profit or loss is the
contributions payable in the year. Differences between contributions payable in the year and contributions actually
paid are shown as either accruals or prepayments.

1.12 Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income because it
excludes items of income or expense that are taxable or deductible in other periods. Current tax assets and liabilities
are measured using tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date. Deferred
tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing ditferences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the inclusion of
income and expenses in tax assessments in different periods from their recognition in the financial statements.

Deferred tax assets are recognised only to the extent that it is probable that they will be recovered by the reversal of
deferred tax liabilities or other future taxable profits.

Current and deferred tax is charged or credited in profit or loss, except when it relates to items charged or credited to
other comprehensive income or equity, when the tax follows the transaction or event it relates to and is also charged
or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and only
if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously.

1.13 Dividends

Dividends are recognised as liabilities once they are no longer at the discretion of the Company.
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2 Profit and loss account information

Depreciation — owned assets

Depreciation ~ leased assets

Amortisation

Research expenditure

Auditor’s remuneration — audit of these financial statements

3 Interest receivable and similar income

Bank deposit interest

4 Interest payable and similar expenses

Finance charges on lease liability (note 10)
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31 December
2021

£

80.540
161,015
1,387,899
549,608
35,000

31 December
2020

£

91,805
184,159
1,110,302
583,099
35,000

31 December

31 December

2021 2020
£ £
- 3.822
- 3.822

31 December

31 December

2021 2020
£ £
24,713 25,154
24713 25,154
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5 Staff numbers and costs
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For the year ended 31 December 2021

The average monthly number of persons employed by the Company during the year, analysed by category, was as

follows:

Research, administration, sales and marketing
Directors

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Pension costs

Staff costs capitalised as development costs

LA .
6 Dlﬁctors’ remuneration

. . A .
Directors’ remuneration

Directors” remunceration
Pension contributions

Number of employees

31 December
2021

o

31 December

31 December

2020

129
6

31 December

2021 2020
£ £
6,350,757 5,787,303
702,232 676,285
995,158 864,555
8,048,147 7,328,143
(1,151,389) (1,185,229)
6.896,758 6,142,914

31 December

2021
£

367,330
27,881

Information regarding the highest paid director for the year ended 31 December 2021 is as follows:

Wages and salaries
Pension contributions

31 December

2021
£

152,128
27,881

31 December
2020
£

758.699

31 December
2020
£

298.317



Notes (continued)

7 Taxation

Totul tax credit recognised in the profit and loss account

Current tax
Current tax on income for the period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior years

Effect of change in tax rate

Total deferred tax (credit)/charge (see note 13)

Total tax charge

Reconciliation of effective tux rate

Profit for the year
Total tax charge

Profit before 1axation

Tax using the UK corporation tax rate of 19% (2020: 19%,

Effects of:

Expenses not deductible for tax purposes
Group relief received

Eftect of change in tax rate

Research and development tax credit
Adjustments in respect of previous periods

Total tax charge included in the profit or loss

Changes affecting the future tax charge

Defaqto Limited

Registered number 2870220
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31 December 31 December

2021 2020

£ t
1,094,999 911.114
(120,550) 63.681
974,449 976.975
48,044 38.295
(430,763) a4
169,487 49.828
(213,232) 89.237
761,217 1.066.212

31 December 31 December

2021 2020

£ £
5,079,610 4.037.992
761,217 1.066.212
5,840,827 3.104.202
1,109,757 969.798
33,286 70.238
- (627)

169,487 49.828
- (90.000)
(551,313) 66.975
761,217 1.066.212

An increase in the UK corporation tax rate from 19% to 25% (effective from 1 April 2023) was substantively enacted
on 24 May 2021. Deferred tax assets and liabilities are measured at the tax rate expected to apply in the year when the
asset is realised or the liability settled, based on tax rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax expected to reverse in the year to 31 December 2023 has been measured using the effective
tax rate that will apply for the period (23.5%). For years ending after 31 December 2023, the group has used the new

tax rate of 25%.
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8 Intangible fixed assets

Cost
At [ January 2021
Additions

At 31 December 2021

‘

Amortisation
At | January 2021
Charge for year

At 31 December 2021

Net book value
At 31 December 2021

At 31 December 2020

There are no contractual commitments to acquire intangible assets.

Detaqto Limited
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Development Computer
costs software Total
£ £ £
10,483,933 349,070  10.833,003
1,151,390 6.399 1,157,789
11,635,323 355,469 11,990,792
7,446,542 342,788 7,789,330
1,382,898 5,001 1,587,899
8,829,440 347,789 9,177,229
2,805,883 7.680 2,813,563
3,037,391 6.282 3,043,673
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9 Tangible fixed assets
Leased Owned
Office
Cars and furniture,
office Leasehold fixtures and Office
equipment Property improvements fittings equipment Total
£ £ £ £ £ £
Cost
At | January 2021 259,193 1,015,977 315,111 53,588 253,546 1,897.415
Additions 35,793 - 15,935 - 68,851 120.579
At 31 December 2021 294,986 1,015,977 331,046 53,588 322,397 2,017,994
Depreciation
At 1 January 2021 172,600 169,330 260,678 48,722 203.578 854.908
Charge for year 59,417 101,598 42,340 3,307 34,892 241,554
At 31 December 2021 232,017 270,928 303,018 52,029 238,470 1,096,462
Net book value
At 31 December 2021 62,969 745,049 28,028 1,559 83,927 921,532
At 3] December 2020 86,593 846,647 54,433 4 866 49,968 1,042,507

10 Leases

Amounts recognised in the statement of financial position

The balance sheet shows the following amounts relating to leases:

Right-of-use assets

Right-of-use assets related to lease properties that do not meet the definition of investment properties are presented as

property (see note 12):

Balance at | January 2021
Additions to right-of-use asset
Depreciation charge for the year

Balance at 31 December 2021

Office
Property equipment Total
£ £ £
8406.647 86.593 933.240
- 35,793 35,793
(101,598) (59,417) (161,015)
745,049 62,969 808.018
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10 Leases (continued)
Lease Liubilities

The following lease liabilities existed at 31 December:
31 December 31 December

2021 2020
£ £
Current liability (note 12) 132,178 136.980
-current liability
Non-current liability 635.466 773,260
Total lease liability
otat fease Tabi 787,644 910,240
Changes in leuse liabilities firom financing uctivities
£
Balance at | January 2021 910,240
New leases 35,793
Interest 24,713
Lease pavments (183,102)
787,644

Balance at 31 December 2021

Amounts recognised in profit or loss
The following amounts have been recognised in profit or loss for which the Company is a lessee:

31 December 31 December

2021 2020

£ £

Depreciation charge for the yvear 161,015 184.139
24,713 25.154

Interest on lease liability
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11 Debtors

31 December 31 December

2021 2020

£ £
Amounts due from group undertakings 15,662,047 -
Trade debtors 2,592,496 1,978,209
Corporation tax 220,247 _
Prepayments 201,552 193,749
Accrued income 66,147 74910
Other debtors 75 1,198
Amounts due within one year 18,742,564 2.248.066
Amounts due after one year from group undertakings - 11.862.047
18,742.564 14,110,113

Amounts owed by group undertakings are payable on demand and do not attract interest.

12 Creditors: amounts falling due within one year
31 December 31 December
2021 2020
£ £
Trade creditors 154,614 215,823
Other taxation and social security 757,865 507,899
Amounts due to group undertaking 162,124 32404
Corporation tax due J - 29,804
Lease liability (note 10) ) 132,178 136,980
Other creditors 215,515 121,512
Accruals 1,176,528 1.007.455
Deferred income 6,130,769 5,323.775
8,729,593 7.375,652
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13 Deferred taxation
Deferred tax assets and liabilities are attributable to the following:
Assets Liabilities Net
31 December 31 December 31 December 31 December 31 December 31 December
2021 2020 2021 2020 2021 2020
£ £ £ £ £ £
Accelerated capital allowances 46,666 40.392 - - 46,666 40.392
Other short term timing
differences - - (342,762)  (349.721) (342,762) (349.721)
Tax assets / liabilities 46,660 40.392 (342,762) (349.721) (296,096) (309.329)
14 Share capital and reserves

31 December 31 December

2021 : 2020
£ ' £

Allotted, called up and fully paid
2 Ordinary shares of £1 each 2 2

The Company’s ordinary shares, which carry no right to fixed income, carry the right to one vote at general
meetings of the Company.

15 Peusion scheme
Defined contribution pension scheme

The Defaqto Personal Pension Plan is a defined contribution plan and is open to all employees of the Company that
have completed three months’ service. The Company doubles the contributions made by employees up to a maximum
company contribution of 10% of salary (2020): 10%). The pension cost for the vear represents contributions payable

by the Company to the scheme and amounted to £995,158 (2020: £864,555). Included in creditors due within one
vear is £76,347 (2020: £76,314) in respect of contribations due in retation to this pension scheme.

16 Contingencies

The Company has provided a guarantee against the bank loans of Fintel plc, the ultimate parent company. The total
amount outstanding at 31 December 2021 amounted to £7,000,000 (2020: £30,000,000).
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17 Ultimate parent company and controlling party
The immediate parent undertaking is Regulus Bidco Limited.

The ultimate parent undertaking is Fintel plc, which is the only set of consolidated financial statements which include
the results of the Company. These accounts can be obtained from the company’s registered office.

In the opinion of the Directors, the ultimate controlling party is Fintel plc.

18 Related party transactions

The Company has taken advantage of the exemption within FRS101 and therefore not disclosed details of transactions
with fellow wholly owned companies within the group headed by Fintel pic.
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