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Defaqto Limited

Registered number 2870220

Directors’ report and financial statements
For the year ended 31 March 2012

Directors’ report

The directors present their directors’ report and the audited financial statements for the year ended 31 March 2012

Principal activity

The Company’s principal activity 1s to provide research data and associated tools to enable mformed decision
making in the financial services industry

Review of the business and future developments
A summary of the Company’s trading during the year is shown in the profit and loss account on page 6

The financial year ended 31 March 2012 saw the Company record a loss of £948,148, (2047 Joss £245216) The
high cost base adopted in the prior year 1o quicken the pace of software product development and expand the
product suite was maintained 1n the year However, turnover declined considerably due to pricing competition and
the technological and regulatory changes affecting the financial adviser market

Having launched a new product 1n the year to meet the needs of our financial product provider customer base, we
will continue to release new products to the market in the coming year to service our customer base

The directors consider turnover, new sales wins, cancellations, customer user numbers and earmings before interest,
tax, depreciation and amortisation to be the key performance indicators These indicators are monntored frequently
and regularly

Regulatory Issues

The Retail Distrnibution Review will come into effect on 1 January 2013 The directors believe that the Company 1s
well placed to provide products that assist the distribution and research of financial products under that new
regulatory environment

Environmental Impact
The Company works to reduce i1ts carbon footprint
Principal Risks

The principal nsks facing the business continue to be economic 1n nature The Company relies on the financial
services sector in the United Kingdom for 100% (207! [00%} of turnover The UK economic downturn has
resulted 1n a reduction 1n activity for financial intermediaries and reduced budgets within the client base These
factors all impacted the revenues 1n the year We are in the process of developing products that will meet the
requirements of an increasingly cautious and financially sophisticated population

Research and development activity

The Company ts developing new software and databases to improve the clarity and breadth of information available
to our customers Costs arising 1n carrying out this work are expensed as incurred

Dividends
The directors do not propose to pay a dividend n respect of the year ended 31 March 2012 (2011 £mil)
Directors

The directors who held office during the year were as follows

S Z H Balgram

A CG Brown

R P Bijyes

K H Jorgensen (resigned 17 August 2012)

No rights to subscribe for shares n or debentures of the Company were granted to any of the directors or their
immediate families, or exercised by them, during the financial year
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For the year ended 31 March 2012

Directors’ report (continued)

Defaqto Group Limited, the Cempany’s immediate parent company, maintains Directors’ and Officers’ Liability
Insurance (n respect of legal action that might be brought against Directors of that parent company and of 1ts
subsidiaries and the Directors of the Company are covered by this insurance

Donations

Total denations 1n respect of community affairs 1n the year totalied £7,148 (2011 £1,098) There were no political
donations 1n the year

Disclosure of information to auditor

The directors who held office at the date of approval of this directors' report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company's auditor are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company's auditor are aware of that information

Auditor

KPMG LLP were the auditors of the Company until 1 May 2012 when they resigned and were replaced by Baker
Tilly UK Audit LLP In accordance with Section 519 of the Companies Act 2006, KPMG LLP confirmed there
were no circumstances connected with their resignation which they considered should be brought to the attention of
the members or credutors of the Company

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reapponted and Baker Tlly
UK Audit LLP will therefore continue 1n office

On behalf of the board

A C G Brown : 1 November 2012

Director
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the company financial statements in accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are sausfied that they give a
true and farr view of the state of affairs of the company and of 1ts profit or loss for that period In preparing the
company financial statements, the directors are required to

¢ select suitable accounting pohicies and then apply them consistently,
make judgments and accounting estimates that are reasonable and prudent,
prepare the financial statements on the gomng concern basis unless it 1s inappropniate to presume that the
company will continue  business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that its financial statements comply with the Compames Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other 1irregularities




Independent auditor’s report to the members of Defagto Limited

We have audited the financial statements of Defaqto Limited for the year ended 31 March 2012 set out on
pages 6 to 19 The financial reporting framework that has been applied 1n their preparation 15 applicable
law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required 10 state to them n an audutor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsimhities of directors and auditor

As explaned more fully 1n the Directors' Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
farr view Our responsibility 1s to audit, and to express an opmuon on, the financial statements n
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financal statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/private cfim

Opmon on financial statements

In cur optmion the financial statements

+» give a true and fair view of the state of the company's affairs as at 31 March 2012 and of uts loss for the
year then ended,

» have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Defaqto Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you 1f, 1n our opinion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returas, or

« certain disclosures of directors' remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for cur audit

Biar Ty W Audke L0

Andrew Lawes (Senmior Statutory Auditor)

for and on behalf of Baker Tilly UK Audit LLP, Statutory Auditor
Chartered Accountants

The Pinnacle

170 Midsummer Boulevard

Milton Keynes

Buckinghamshire

MK9 1BP
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Profit and loss account
Jor the year ended 31 March 2012

Turnover

Staff costs

Other operating charges

Depreciation of tangible fixed assets
Amortisation of intangible fixed assets

Operating loss
Interest recervable and similar income
Interest payable and similar charges

Loss on ordinary activities before taxation
Tax on loss on ordinary activities

Loss for the finanaial year

Note

LVIRE N eeY

15,16

Defaqto Limited

Registered number 2870220

Directors’ report and financial statements
For the year ended 31 March 2012

Year ended Year ended
31 March 31 March
2012 2011
£ £
7,344,615 7.820,497
(5,276,238) {5,028,516)
(2,872,037 (3,041,549)
(68,235) (80,167)
(76,856) (82,252)
(948,751) (411,987)
13,600 10 2638
(M (5,686)
(935,158) (407,405)
(12,990) 162,189
(948,148) (245,216)

A statement of total recogmsed gains and losses has not been prepared as there were no gains or losses for the year

other than as stated above

A note on historical gains and losses has not been included as part of the financial statements as the results disclosed
n the profit and loss account are prepared on an unmodified listoncal cost basis

Turnever and the operating result relate to continuing activities

The accompanying notes form an integral part of these financial statements




Balance sheet
as at 31 March 2012

Fixed assets
Intangible assets
Tangible assets

Current assets

Debtors

Cash equivalents

Cash at bank and 1n hand

Creditors amounts falling due within one year

Net current assets

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholder’s funds

Note

i

i2

4

16

31 March 2012

£

2,722,841

1,540,871

4,263,712

(3,667,015)

£

96,151
54,458

150,609

596,697

747,300

2
747,304

747,306

Defagto Lumited

Registered number 2870220
Directors’ report and financial statements
For the year ended 31 March 2012

31 March 2011
£ £
109,554
104,043
213,597
3,347,272
1,500,000
774,564
5,621,836
(4,139,979)
1,481 857
1,695.454
2
1,695,452
1,695,454

These financial statements were approved by the board and authorised for 1ssue on 1 November 2012 and were

signed on its behalf by

S Z H Bilgram
Director

The accompanying notes form an integral part of these financial statements
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Notes

{formung part of the financial statements)

1 Accounting pohcies

The following accounting pohicies have been applhied consistently in dealing with items which are considered
material in relation to the financial statements

Basis of preparation

These financial statements have been prepared 1n accordance with applicable accounting standards and under the
historical cost convention After making enquiries, the directors have a reasonable expectation that the Company has
adequate resources to continue 1n operauonal existence for the foreseeable future The Company projections
prepared by the directors demonstrate that the Company will generate sufficient cash to enable the Company to
continue in operational existence for the foreseeable future by meeting s habilities as they fall due for payment and
as such the going concern basis of preparation 15 appropriate In making this assessment, the directors have
considered a period of at least 12 months from the date of authorising these financial statements The directors
acknowledge that there can be no certainty over future events, although at the date of approval of these financial
statements, they have no reason to believe that the Company will not perform as expected

Cash flow

Under FRS | the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the Company n 1ts own pubhished consohdated financial statements

Related party transactions

As the Company 1s a wholly owned subsidiary of Defaqto Group Limited, the Company has taken advantage of the
exemption contained m FRS 8 and has therefore not disclosed transactions or balances with entities which form part
of the group (or mvestees of the group quahfying as related paries) The consclidated financial statements of
Defaqto Group Limited, within which this Company 1s included, can be obtarned from the address given m note 19

Share based payments

A share option programme allows employees to acquire shares of the ultimate parent company The fair value of
options granted 1s recognised as an employee expense with a corresponding increase 1n amounts due from and to
group undertakings The far value 1s measured at grant date and spread over the period during which the employees
become unconditionally entitled to the options The fair value of the options granted 15 measured using an option
pricing model, taking mto account the terms and conditions upon which the options were granted The amount
recognised as an expense 15 adjusted to reflect the actual number of share options that vest

Turnover

Turnover 1s the amount derived from the provision of services falling within the Company’s ordinary services and 1s
stated net of Value Added Tax Turnover received in advance of performance 1s recogmised as deferred income
When performance occurs, the deferred income 1s released and simultaneously reported as turnover Turnover
received 1n arrears 1s recognised as accrued imcome upon performance and simultaneously reported as turnover
When the turnover 18 received and mvoicing occurs, the accrued income 1s released

Pensions

Pension contributions made by the Company to employees’ personal pension plans are charged to the profit and loss
account in the period to which they relate

Intangible fixed assets and amortisation

Intangible assets purchased n relation to computer software are capitalised at their cost Computer software costs
are amortised through the profit and loss account 1n equal instalments over therr estimated useful life of three years

Caslht equivalents

Cash equivalents include amounts held 1n 90 day term deposit accounts
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Notes (continued)
1 Accounting policies (continued)

Tangible fixed assets

Tangible fixed assets are stated at their purchase price, together with any incidental expenses of acquisition
Provision for depreciation 1s made so as to write off the cost of tangible fixed assets over their expected useful life
on a straight line basis  The principal rate used for this purpose 15 as follows

Fixtures and fittings - 20% to 335%

Leaschold improvements - over hfe of lease or asset hie if lower
Computer equipment - 20% to 334%

Office equipment - 331%

Research and development

Research and development expenditure in collating and venfying new databases and developing the associated
software 15 written off as the costs are incurred

Taxation

The charge for taxation 15 based on the profit for the period and takes into account taxation deferred because of
timung differences between the treatment of certain items for taxatton and accounting purposes

Deferred tax 1s recogmsed, without discounting, in respect of all tuming differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19 Deferred tax 1s measured at the average tax rates that are expected to apply in the
penods in which timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date

Leased assets

Operating lease rentals are charged to the profit and loss account on a straight line basis over the period of the lease
Provisions for habilities

Provisions are recognised when (1) the Company has a constructive or legal obligation as a result of a past event, (11}
1t is probable that a transfer of economic benefits will be required to settle the obhigation, and (111) a reliable estimate
of that obligation can be made

Profit and loss account

The directors have adopted Format 2 for the profit and loss account in the current year as they believe this gives a
more appropriate representation of the trading results The comparatives figures have been restated accordingly

2 Turnover

The whole of the turnover is attributable to the Company’s activities in the United Kingdom




Notes (continued)

3 Operating loss

Operating loss 1s stated after charging

Depreciation and amortisation

Hire of land and buildings — rentals payable under operating leases
Hire of plant and equipment - rentals payable under operating leases
Share based payments

Research and development expenditure

Auditor’s remuneration
Audit of these financial statements

Defaqto Linted

Registered number 2870220
Directors’ report and financial statements
For the year ended 31 March 2012

Year ended
31 March
2012

£

145,091
133,336
342,499

1,297
847,380

17,500

Year ended
31 March
2011

£

162,419
126,140
272,146

874
635,217

21,440

Amounts receivable by the Company’s auditor i respect of services to the Company and its associates, other than
the audit of the Company’s financial statements, have not been disclosed as the information 1s required nstead to be
disclosed on a consolidated basis n the consolidated financial statements of the Company’s parent, Defagto Group

Limited

4 Interest receivable and similar income

Bank deposit interest
Other interest receivable

5 Interest payable and sumilar charges

Interest on Corporation Tax due
Bank loans and overdrafts

Year ended
31 March
2012

£

12,716
884

13,600

Year ended
31 March
2012

£

Year ended
31 March
2011

£

9,932
336

10,268

Year ended
31 March
2011

£

5,686

5,686




Notes (continued)

6 Directors’ remuneration

Directors’ remuneration comprise the following

Director’s emoluments
Company contributions to money purchase pension scheme

Defagto Limited

Registered number 2870220
Durectors’ report and financial statements
For the year ended 31 March 2012

Year ended
31 March
2012

£

101,624
15,690

117,314

Year ended
31 March
2011

£

In addition, certain of the directors are remunerated by Defaqto Group Limited with recharges made to the Company

as part of a management charge

7 Staff numbers and costs

The average number of persons employed by the Company (excluding executive directors) during the year, analysed

by category, was as follows

Research
Adminstration (including product development)
Sales and marketing

The aggregate payroll costs of these persons were as follows

Wages and salaries
Social security costs
Share based payments
Pension costs

Number of employees

Year ended
31 March
2012

53
47
34

134

Year ended
31 March
2012

£

4,258,074
496,833
1,297
520,034

5,276,238

Year ended
31 March
2011

32
49
35

136

Year ended
31 March
2011

£

4,064,999
446,423
874
516,220

5,028,516
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Notes (continued)

8 Taxation
Year ended Year ended
31 March 31 March
2012 2011
£ £
UK corporation tax
Current tax charge/(credit) on income for the period - {88,124)
Adjustments n respect of prior periods (40,945) {61,115)
Total current tax (40,9453) (149,23%)
Deferred tax (see note 13)
Deferred tax asset written oft/(recognised) 53,935 {12,950}
Total deferred tax 53,935 {12,950)
Tax charge/(credit) on loss on ordinary activities 12,990 (162,189)

Factors affecting the tax charge for the current year

The current tax charge for the penod 1s higher (2047 fower) than the standard rate of corporation tax in the UK of

26% (2011 28%) The differences are explained below

Year ended

31 March

2012

£

Current tax reconciliation

Loss on ordinary activities before taxation (935,158)
Current tax at 26% (201! 28%) (243,141)

Expenses not deductible for tax purposes 5,508

Depreciation in excess of capital allowances 12,378

Unrecogmsed tax losses ansing 225,255
Adjustments to tax charge in respect of previous periods (40,945)
Total current tax (see above) (40,945)

Year ended
31 March
2011

£

(407,405)

(114,073)
8,711
17,238

(61,115)

(149,239)

The adjustment to tax charge in respect of previous penods relates to the deferral of capital allowances applied 1n
the tax computation for the year to 31 March 2011 Such caputal allowances had been recogmised as a tax deduction

n the prior year financial statements




Notes (continued)

9 Intangible fixed assets

Cost
At beginning of year
Additions

At end of year

Amaortisation
At beginning of vear
Charge for year

At end of year

Net book value
At 31 March 2012

At 31 March 2011

Defaqto Limued
Registered number 2870220

Durectors’ report and financial statements
For the year ended 31 March 2012

Computer
software
£

359,041
63,453

422,494

249,487
76,856

326,343

96,151

109,554




Notes (continued)

10 Tangible fixed assets

Cost
At beginning of year
Additions

At end of year

Depreciation
At beginning of year
Charge for year

Atend of year

Net book value
At 31 March 2012

At 31 March 2011

11 Debtors

Trade debtors

Amounts owed by group undertakings
Deferred tax asset (note 13)
Corporation tax recoverable
Prepayments and accrued income

Defaqto Limited

Registered number 2870220
Directors’ report and financial statements

For the year ended 31 March 2012

Office
Leasehold furniture,
Improvements fixtures and Office

fittings Equipment Total
£ £ £ £
332,354 36,628 401,893 770,875
3,500 - 15,150 18,650
335,854 36,628 417,043 789,525
320,824 28,992 317,016 666,832
5,704 4,456 58,075 68,235
326,528 33,448 375,091 735,067
9,326 3,180 41,952 54,458
11,530 7,636 84,877 104,043

31 March 31 March

2012 2011

£ £

659,883 877,949

1,700,725 2,059,323

- 53,935

- 161,762

362,233 194,303

2,722,841 3,347,272

—_—

In the post balance sheet period, the operating balance of £1,700,725 contained within Amounts owed by group
undertakings was settled by DefaqtoMedia Limuted, a fellow subsidiary of Defagto Group Limited, reducing the
Amounts owed to group undertakings by £667,086 to nil and creating a new amount due from group undertakings of

£1,033,639 at the same time




Notes {continued)

12 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals

Deferred income

13 Deferred taxation

At beginning of year
Charge to the profit and loss for the year

At end of year

Defaqto Limited

Registered number 2870220
Directors’ report and financial statements
For the year ended 31 March 2012

31 March 31 March
2012 2011

£ £
243,689 328,472
667,086 818,040
648,460 439,895
105,991 105,368
435,845 439,821
1,565,944 2,008,383
3,667,015 4,139,979
Deferred Tax

Asset

£

53,935

(53,935

The Company has an unrecognised deferred tax asset of £277,866 (2011 recogmsed deferred tax asset of £53,935)

The elements of these balances are as follows

Depreciation in advance of capital allowances
Other timing differences
Tax losses

31 March
2012
£

58,274

11,664
207,928

277,866

31 March
2011
£

49,524
4,411

53,935

The deferred tax asset has not been recogmised as a result of uncertainty over the timing of future profitability

15




Notes (continued)

14 Called up share capital

Allotted, called up and fully paid
2 Ordinary shares of £1 each

15 Reserves

At beginning of year
Loss for the financial year

At end of year

16 Reconcihation of movements in shareholder’s funds

Loss for the financial period

Net reduction to shareholder’s funds
Opening shareholder’s funds

Closing shareholder’s funds

Defagto Limited

Registered number 2870220

Directors’ report and financial statements
For the year ended 31 March 2012

31 March 31 March
2012 2011

£ £

2 2

Profit and loss

i
1,695,452
(948,148)
747,304
31 March 31 March
2012 2011
£ £
(948,148) (245,216)
(948,148) {245,216)
1,695,454 1,940,670
747,306 1,695,454

16



Defaqto Limited

Registered number 2870220

Durectars’ report and financial statements
For the year ended 31 March 2012

Notes (continued)

17 Share option and incentive plans

The Defaqto Group Share Option Plan (‘SOP’) was established 1n May 2007 and options over shares in Defaqto
Group Limited have been granted to employees of the Company

Options held by employees of the Company and outstanding at 31 March 2012 under the SOP were as follows

Waghted

Number of average

options  exercise price

£

Options outstanding at beginning of year 2,543 380
Options granted during the year 19,600 1 50
Options lapsed during the year (4,900) 150
Options outstanding at end of year 17,243 1 84
Weighted average remawning life of options outstanding at end of year {years) 9
Options exercisable at end of year 1,11

Options have been granted under the SOP carrying varying vestuing periods of up 1o 3 years Further, some options
will only vest on the achievement of specific performance conditions relating to revenue and profitabihity Exercise
of all options 1s subject to continued employment

The Company has borne an expense under FRS 20 ‘Share based payments' 1n relation to all share options granted
after 7 November 2002 The fair value per option granted and the assumptions used w the calculation were as
follows

Grant date 18 September 24 August | June

2008 2009 2011
Exercise price £00! £6 75 £150
Expected volatility 45% 45% 45%
Expected ife of options 4 years 3 years 3 years
Dividend yield expected in underlying shares Nil Nil Nil
Risk free interest rate 4 5% 30% 3 0%
Value of option £4 49 £0 97 £0 00
Vesting period (period from grant date) 4 years 3 years 3 years

Performance conditions attached No Yes No
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Notes (continued)

17 Share option and incentive plans (continued)

Volatility has been estimated by reviewing the volatility of the share price of a group of companies against which
the directors believe a reasonable benchmark can be attained Vesting estimates take nto account the Company’s
staff retention rate as well as the likelihood of achieving the performance conditions where relevant The expected
life 1s the average expecied period to exercise from grant date and the nisk free nterest rate 15 the vield on zero-
coupon UK government bonds of a term consistent with the assumed option hife

In the year the Company recognised a charge of £1,297 n relation to share based payments (20711 £874 charge)

18 Pension scheme
Defined contribution pension scheme

The Defaqto Personal Pension Plan 1s a defined contribution plan and 15 open to all employees of the Company that
have completed three months’ service The Company doubles the contnbutions made by employees up to a
maximum company contribution of 10% (20/] [0%) The pension cost charge for the period represents
contributions payable by the Company to the scheme and amounted to £520,034 (2011 £516,220) Included 1n
creditors due within one year 15 £49,394 (2011 £49,135) n respect of contributions due in relation to this pension
scheme

19 Ultimate parent company and controlling party

The Company 1s a subsidiary undertaking of Defaqto Group Limited which 1s the ultimate parent company

The Company 1s controlled by Defagto Group Limited The ultimate controlling parties are the A ordinary
shareholders of Defaqto Group Limited

The smallest and largest group in which the results of the Company are consolidated 1s that headed by Defagto
Group Limited, incorporated in the United Kingdom  The consolidated financial statements are available to the
public and may be obtamed from

Defaqto Group Linited
Financial Research Centre
Haddenham Business Park
Pegasus Way

Haddenham
Buckinghamshire

HP17 8LJ
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Notes (continued)

20 Commitments

At 31 March 2012 the Company had annual commitments under operating leases as follows

2012 2011
Land and Land and
buildings Other buildings Other
£ £ £ £
Expiry within one year 38,250 8,329 46,640 119 340
Expiry 2-5 years inclusive - 295,349 - 47,438
Expiry 1n greater than 5 years 79,500 - 79,500 -
117,750 303,678 126,140 166,778

21 Contingent habilities

The Company 1s registered with HMRC as a member of a group for VAT purposes, and as a result 1s jointly and
severally liable on a continuing basis for amounts owing by any other members of that group 1n respect of unpaid
VAT At the balance sheet date, the outstanding VAT balance of the other group companies in the VAT group, of
which the Company 15 a member, was a payable amount of £4,429 (2011 £mil)

19



