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CBS QUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2009

The Directors present their annual report and the audied financial statements of CBS Outdoor Limited {*the Company’) for the year
ended 31 December 2009

Prlncmal activities

The principal activity of the Company 1s that of a poster advertising contractor, operating in the transport and retall sector The
principal activities of the Company’s subsidianes are disclosed In note 9

Business review and future developments

The results for the year are shown in the attached financial statements

Durnng the year, the Company continued with the upgrade and transformation of the London Underground advertising estate under
the terms of the contract with London Underground Lirmited ("LUL") which was re-secured in 2006 for a penod of eight and a half
years This agreement provides for the Company to maximise advertising revenues by franing all of the poster sites and introducing
circa 2,000 innovative digital poster sites

The Company also succesfully renegotiated a number of s adveruising concession contracts with its Franchise Partners This has
improved the profiubility of the Contracts in ight of the economic downturn

Prninciple risks and uncertainties

Risks and uncertainties associated with operating poster advertising concessions with the Company's partners include the following

- The cychcal nature of advertising revenue and the health of the UK economy,

- Sales revenues derved from the resale of advertising space must cover minimum guarantees payable to franchise
partners and deliver a commercial return on any capital investment programmes,

- Contractual commitments must be achered to, including the provision of accurate sales, delivery and other operating
data to franchise partners and

- Health and safety 1s of paramount impertance given the requirement to post advertising campargns in complex
environments such as the London Underground

In order to monior and minimise any potential adverse ympact of these key uncertainties, the Company s Operating Board

meets at least once a month to discuss financial and other key perfermance metrics of the business, including

- sales and the sales pipeling, key client relationships, research and marketing mitiatives,

- financial performance by franchise partner, upcoming franchise renewals and potential tender opportunities,

- delivery statistics and incidences of non-display together with appropnate reselution,

- safety and qualty indicators such as incidents at work and reviews of the quality of posted campaigns across
natonwide locations, and

- employee turnover by depariment and other employee-refated matters

Future developments

The Company has entered into an agreement with the London Olympic Organising Commuttee of the Olympic and Paralympic
Games 1o be the sole supplier for outdoor media solutions

The Company has recently completed the restructunng of its delivery function with respect to the London Underground This 1s
expected to achive efficiences in posting of advertisting sites and reduces future operating costs




CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2009 (CONTINUED}

Key peformance indicators (KPIs}

The Company’s Directors monitor progress and strategy by reference to, but not hmited to, the following KPI's

2009 2008 Defimition and analysis
Turnover growth (%) -16 46% 148% Growth in turnover year on year
Gross margin (%) 396% 25 30% Gross profit as a % of turnover
(Loss) / profit margin -2069% 14 90% Profit before tax and exceptlionals as a % of
before exceptional items (%) turnover prior to impairment charges
Operating (loss) margin -5877% -63 30% Operating (loss) beiore tax as a %
after exceptional items (%} of turnover after exceptional charges

The financial position of the Company 1s presented in the balance sheet Total shareholders’ funds at 31 December 2009 were
£18,435,000 (2008 £121,306,000) compnising fixed assels and investmenis of £152,294,000 (2008 £149,660,000) plus net current
assets of £33,302,000 (2008 £81,602,000)

Resuits and dividends

The Company s loss after tax for the financial year s £103,133,000 (2008 £117,940,000} The Directors do not recommend
payment of a final ordinary dividend (2008 £nil) or preference deadend (2008 £nil) The Company has recognised impairments and
loss on its enerous contract with LUL totalling £62,220 000 (2008 £149,115,000), details of which are set out in note 13 The

Company also recognised a foreign exchange loss of £5 509 000 (2008 gain of £26,670,000) on the USD denomunated treasury
accounts recorded as cash

Directors and their interests

The Directors who held office during the year and changes subsequent to the year end were

T Bleakley {Resigned 31 October 2009)
J Cotterrell {Resigned 2 July 2010)

A Dunning {Company Secretary)

D Embley {Resigned 23 October 2009)
H Kavanagh (Resigned 2 July 2010)

M Moran (Appotnted 2 July 2010)

C Punter {Resigned 15 August 2008)
N Thomas (Appomted 29 October 2009)

No Director held any disclosable interest in the 1ssued share capital of the Company or any parent company dunng the year except
for those that held resincted stock units as disclosed In note 20 The Company maintains hiabihty insurance, which includes

indemnity for its Directors and Officers, whichis a gualifying third party iIndemnity provision for the purpeses of the Companies Act
2006

Research and development

The Company undertook external research in site exposure and recollection to improve future campaign allocations These costs
were expensed in the year The Company has completed its development into digital advertising sites in connection with its London
Underground adverbsing contract As such, no cosis have been capitalised during the year

Employees

Applications for employment by disabled persons are always fully considered beanng in mind the respective aptitudes and abiliies
of the applicant concerned In the event of members of staff becoming disabled every effort i1s made to ensure that therr employment
within the Company continues and the appropnate training 1s arranged It s the policy of the Company that the training, career
development and promotion of a disabled person should, as far as possible, be identical to that of a person who does not suffer from
a disability




CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2003 (CONTINUED)

Employees {continued)

Consultatton with employees or therr representabves has continued at all levels, with the aim of ensuring that thewr views are taken
into account when decisions are made that are likely to affect their interests and that all employees are aware of the financeal and
economic performance of therr business units and of the Company as a whole Communication with all employees continues
through the Company intranet, emait commumcations and an in-house newsletter

Financial nsk management

The Company's operations expose It to a vanety of financial risks that include

Credit nisks

The Company continues to monitor and amend its policies to ensure that approprate credit checks are carmed out on potential
customers before adverising bookings are taken and campaigns are displayed Qutstanding debtors are monitored closely, are
reported in monthly management reporting and are reviewed regularly by the Company's Operating Board

Foreign exchange, interest and hquidiy risks

The Company's bank accounts form part of a GBP and USD cash pooling arrangement managed by ancther group company,
CBS International Netherlands BV ("CBSIN BV™) to ensure that the Company has sufficient available funds to meet its obligations
as they fall due The Treasury function of CBSIN BV also manages the operation of the Company's short-term Investment
accounts (1 e money market funds, time deposits, etc ) in order to minmise the Company’s and the wider CBS Group net interest
exposure Named individuals within the wider CBS Group who are not employees of the Company have authonty to draw down
funds from these bank accounts for the benefit of other CBS Group companies

The Company has financed its capital investment programme n the Lendon Underground advertising estate through a sale and
leaseback transaction The lerm of the lease maiches the term of the Advertising Concession contract with the London
Underground with interest charged at a market related rate

Creditor payment policy

The Company aims to pay alt of its creditors n accordance with agreed terms of business, contractual and other legal obhgations

The number of days of average daily purchases included in trade creditors as at 31 December 2009 was 59 (2008 53)

Statement of Directors' responsibilities

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors have
prepared the financial statemenis in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) Under company law the Directors must not approve the financial statements unless they
are sausfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
penod In prepanng these financial statements, the Directors are required to

{1) select sutable accounting policies and then apply them consistently,

(2) make judgements and accounting estimates that are reasonable and prudent,

(3) state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

{4) prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume
that the company will continue In business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasanable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act 2006 They are also responsible for safequarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities




CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2009 (CONTINUED)

Going concern
The Company has recorded an exceptional charge m the year of £62,220,000 (2008 £152,842,000) resulting in the Company
recording a loss of £103,133,000 (2008 £117,940,000) after tax for the year

CBS Corporation Inc has provided the Company with an undertakang that it will, for at least 12 months from the date of approval of
these financial statements, continue to make available such funds as are needed by the Company Based on this undertaking the
Directors believe that It remains appropnate to prepare the financial statements on a going concern basis

Post balance sheet events

The Directors continue to momitor the Company's performance in ight of the onerous contract and current economic chimate This
process Includes investigating alternative strategic options for the Company s contracts and advertising estate The Dwrectors have
not disclosed the specifics or possible outcomes of the process as such disclosure would prejudice the position of the Company
The Directors note that the accounting entnies in this report and financial statements concerning the onerous contract are made
expressly without giving effect to and without prejudice to the Company’s legal clams, nghts and remedies in relation to that
contract

Disclosure of information to auditors

Each of the persons whe 1s a Director at the date of approval of this report confirms that
(1) so far as the Director 1s aware, there 15 no relevant audit information of which the Company's auditors are unaware, and

(2) each Director has taken all the steps that he ought to have taken as a Director in order to make himself aware of
any relevant audit information and to establish that the Company s auditors are aware of that information

This confirmation 1s given and shoutd be interpreted in accordance with the provisions of Section 418 of the Companies Act 2006

Independent Auditors

The auditors, PncewaterhouseCoopers LLP, have indicated their willingness to continue in office and a resolution 1o reappoint them
as auditers will be propesed at the Annual General Meeting

On behalf of the Board/

N Thomas

Dhrector

15 Qctober 2010
Registered Office

28 Jamestown Road
Camden, London NW1 7BY




CBS OUTDOOR LTD
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CBS OUTDOOR LIMITED

We have audited the financial statements of CBS Qutdoor Ltd for the year ended 31 December 2009 which comprise the Profit and
Loss Account, the Balance Sheet and the related notes The financial reporting framework that has been applied in their preparation
1s apphcable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsitnhities of Directors and auditors

As explained more fully in the Directors’ Responsibiities Statement set out in the Director's Report, the Directors' are responsible for
the preparation of the financial statements and for being satisfied that they give a true and farr view Our responsibility is to audit the
financial statements m accordance with apphcable law and International Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board s Ethical Standards for Auditors

This report Including the opiions, has been prepared for and only for the company's members as a body In accordance with
Chapter 3 of Part 16 of the Comparnies Act 2006 and for no other purpose  We do not, in giving these opinions, accept or assume
respansibility for any other purpose or to any other person to whom this report 1s shown or into whose hands it may come save
where expressly agreed by our prior consent In writing

Scope of the audit of the financial statements

An audit involves obtaining evrdence about the amounts and disclosures 1n the financial statements sufficient to give reasanable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the company s circumstances and have been consistently apphed
and adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements

Opinion on Financial Statements
In our opinign, the financial statements

- give a true and fair view of the state of the company's affairs as at 31 December 2009 and of its loss

for the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors’ Report for the financial year for which the financial statements are prepared 15
consistent with the financial statements

Matters on which we are required to report by exception
We have nothing 1o report in respect of the following matters where the Companies Act 2006 requires us to report to you If, i our
opInion

- adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not wised by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

C Peftitt (Seror Statutory Auditor)

For and on behalf of PricewatertiouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

15 October 2010




C8S QUTDOOR LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2009

2009 2008

Note £'000 £'000
TURNOVER (2) 163,395 195,597
Cost of sales (156,922) (146,136}
Gross profit 6,473 49,461
Distribution costs {10,075) (12,227)
Non-excephonal administrative expenses {30,479) (8,518}
Other income 276 402
{Loss) I profit before exceptional items {33,805) 29,118
Impairment of assets (13) {14,252) (92,729)
Provision for onerous contract (13) {47,968) (56,386)
Impairment of investments 9 - (3.727)
Exceptional administrative expenses (3) {62,220) {152,842)
Operating loss {96,025) {123,724)
Net interest payable (4) (7,123) {2,053)
Loss on ordinary activittes before taxation {2) (103,148) {125,777}
Tax credit on loss on ordinary activities (N 15 7.837
LOSS FOR THE FINANCIAL YEAR {103,133) (117,940)

The Company had no recognised gains or losses other than the losses reported above and therefore no separate statement of total
recognised gains and losses 1s presented

There are no differences between the loss on ordinary activities before taxation for the financial years stated above, and their
historical cost equivalents

The results for the year are wholly attributable to the continuing operations of the Company

The accompanying notes form an integral part of these financial stalements




CBS OUTDOOR LIMITED

REGISTERED NU

MBER 02866133

BALANCE SHEET AS AT 31 DECEMBER 2009

Note
FIXED ASSETS
Tangible assets (8}
Investments (9}
Other long term assets
CURRENT ASSETS
Work in progress (10)
Debtors (1)
Cash at bank and in hand
Creditors  Amounts falling due within one year {12)
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
Creditors  Amounts falling due after more than one year (12}
Prowvision for habilities and charges {13}

NET ASSETS

CAPITAL AND RESERVES

Share capital

{1
Share premum account (1
Share hased payment reserve {1
Profit and loss account (1

TOTAL SHAREHOLDERS' FUNDS (16)

The accompanying notes form an integral part of these financial statements The financial statements on pages 7 to 21 were

approved by the B

W

N Thomas
Director
15 October 2010

omon 14 October 2010 and were signed on its behalf by

2009 2008

£000 £000
8,385 8,419
139,241 139,241
4,668 2,000
152,294 149,660
544 1,342
56,318 86,203
61,992 89,200
118,854 176,745
(85,552) (85,136)
33,302 91,609
185,596 241,269
(60,931) (63.577)
(106,230) (56,386)
18,435 121,306
112,641 112,641
2 2
741 479
(94,949) 8,184
18,435 121,306




CBS OUTDOR LIMITED
NGTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009

1

ACCOUNTING POLICIES

The following accounting policies have been apphed consistently m deahng with tems which are considered matenal in relation
o the Company’s financial statements

a} Basis of preparation

The financial statemenis have been prepared on the going concern basis in accordance with applicable accounting

standards and the Companies Act 2006 and under the fhustorical cost convention As a wholly-owned subsidiary of CBS

Corporation, a company incorporated in the United States of America which prepares consclidated financial statements, the
Company has taken the exemption, under section 400 of the Comparies Act 2006, from preparing consolidated financial
statements

The Company 1s exempt from the requirement of Financial Reporting Standard No 1 {revised 1898) to prepare a cash flow
statement as # was a wholly owned subsidrary undertaking of CBS Corporation at the year end and 1s included in the
consoldated financial statements of that company

The Company has taken advantage of the exemption provided under Financial Reporting Standard Number 8 from disclosing
group related party transactions and balances The financial statements of CBS Corporation are publicly avatable in the
United States of Amenca There are no other matenal related party transactions

Given the current economic climate, the Directors have assessed the Company's resources and ability to continue In
aperational existence for the foreseeable future The Company 1s reliant upon its ultimate parent company, CBS Corporation
Inc , in making available such funds as are needed by the Company (as discussed In the Director's report) Cansequently,

CBS Corporation Inc has provided the Company with an undertaking that it will, for at least 12 months from the date of

approval of these financial statements, continue to make avallable such funds as are needed by the Company This should
enable the Company to continue in operational existence for the foreseeable future by meeting nis liabdiies as they fall due
for payment Based on this and other undertakings by its parent company, the Directors believe that it remains appropnate to
prepare the financial statements on a going concern basis

b} Turmover — poster advertising

Turnover represents the amounts (excluding the value added tax) derved from the provision of goods and services to
customers dunng the year, net of commissions and discounts, and ts recognised when the advertisement 1s displayed
Deferred revenue represents revenue when customers have been mvoiced prior to the display of the advertisement, and is
released to the income statement when the recognition ¢critena has been met



CBS QUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(CONTINUED)

ACCOUNTING POLICIES (CONTINUED)

1

c)

e)

f)

g)

h)

Fixed assets and depreciation

Fixed assets are recorded at histoncal cost less accumulated depreciation Cost includes the onginai purchase price of the
asset and the costs atinbutable to bringing the asset to its working condion for its intended use Depreciation 1s provided by
the Company to wnie off the cost less the estimated residual value of tangible fixed assets by equal instaiments over therr
estimated useful economic ives as follows

Advertising structures — 10 years or life of contract for Traditional and 3-5 years for Digital
Computer equipment — 3 to 5 years

Leasehold improvements — 10 years

Vehicles, plant and machinery — 4 to 10 years

Investments
Investments In subsidiaries are held at cost less amounts provided for any permenant dimunition in value
Impairment of assets

Assets are reviewed for imparment whenever events or changes in circumstances indicate that the carrying amount may not
be recoverable An imparment loss 1s recognised for the amount by which the assets carrying value exceeds its recoverable
amount

Work In progress

Stocks include compenents and firished goods purchased for incorporation into advertising sites, which are recorded at the
lower of cost and net realisable value of the separate items of stock or of groups of similar items Net realisable value 1s the
price at which stocks can be sold in the normal course of business after allowing for the cost of realisation Work in progress
1s recorded at cost to date and represents the amount of other expenditure on advertising sites which are not yet installed or
ready for service

Leases

Where assets are financed by leasing arrangement that give nghts approximating to ownership, the assets are treated as if
they have been purchased outnght The amount capitalised 1s the present value of the minimum lease payments payable
during the lease term The corresponding lease commitments are shown as obhgations to the lessor Lease payments are
splt between capital and interest elements using the annwity method Depreciation on the relevant assets and nterest are
charged to the profit and loss account All other leases are operating leases and the annual rentals are charged to operating
profit on a straight line basis over the lease term

Provisions

Prowvisions for onerous contracts are recognised when the expected benefits from a contract are lower than the unavodable
costs of meeting the contract's obligations Where an onerous contract exists the related assets are impawed by the value of
the forecasted loss of the contract Where the loss of the contract exceeds the total assets held, a further provision 1s made

Pensions

The Company operates a defined contribution pension scheme The pension cost charge represents contributions payable to
the scheme in respect of the accounting penod

10




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
{CONTINUED)

ACCOUNTING PQOLICIES (CONTINUED)

1

1}

Taxation

The charge for current income tax s based on the resulis for the penod as adjusted for items which are not taxed or
disallowed It1s calcufated using tax rates that have been enacted or substantively enacted by the balance sheet date

in accordance with FRS 19 'Deferred Tax', deferred tax 1s recognised on all uming differences onginated but not reversed, on
a non-discounted basis, where the transaction or events that give nse to an obligation to pay more tax in the future, or a nght
to pay less tax in the future, have occurred by the balance sheet date Deferred tax liabiliies are recogmsed for all taxable
temporary differences and deferred tax assets are recognised when 1t 1s more likely that not that they will be recovered
Deferred tax 15 measured at the average tax rates that are expected to apply in the peneds In which the timing differences
are expected to reverse based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Foreign currencies

Transactions denominated in foreign currencies are translated at the rate applicable at the transaction date Monetary assets
and lablies denominated n foreign currencies are recorded at the rate applicable at the accounting date Any gan or loss
ansing from a change in exchange rates subsequent to the date of the transaction 1s included as a foreign exchange gain or
foss in the profit and loss account

Financial instruments

Financral instruments are classified as a financia! asset, a financial habiity or an equity instrument in accordance with the
substance of the contractual arrangement The instruments are recorded at cost including any attnbutable transactions costs
All related transactions that affect the profit and loss (such as interest or dividends) are recogrised based on the substance
of the underling financial instrument

Trade receivables are recognised at thewr farr value An allowance for doubtful debts is calculated based on a specific
account balances and general provision for those balances exceeding therr credit terms

m} Research and development

Expenditure on research 1s charged to the profit and loss account in the year in which it 1s incurred Expenditure on the
development of cerntain advertising media and products where the outcome of those projects I1s assessed as being
reasonably certain as regards to viability and technical feasibility s capitalised and depreciated over the shorter of life of the
media and advertising contract for which it 15 utiised The Cempany capitalised £nil (2008 £47,000) of development
expenditure in the year ending 31 December 2009

1



CBS QUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(CONTINUED)

1 ACCOUNTING POLICIES {CONTINUED)

n) Share based compensation schemes

Where share based compensation {such as restncted stock units) are granted to employees, a charge 15 recogmised In the
profit and loss account based on the fair value of the awards granted at the date of the grant with a corresponding credit to

equity The total amount expensed s recognised over the vesting penod

o) Dividends

Diwvidends are recorded in the period when approved and declared

2  TURNOVER AND LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Attributable

Attnbutable

Turnover pre-tax Loss Turnover pre-tax Loss
2009 2009 2008 2008
£'000 £°000 £000 £'000
All turnover and loss was earned in the
Unted Kingdom and was derved
predominantly from poster advertising
contracts 163,395 (103,148} 195,597 (125.777)

Further business segmental reporting disclosures, as required under Statement of Standard Accounting Practice 25, have
not been given as, In the opinion of the Directers, this would be prejudicial to the commercial nterest of the Company

3 QPERATING LOSS
Operating loss I1s stated after charging / (recognising} the following

2009 2008
£000 £'000
Auditors’ remuneration for audit services 94 86
Auditors’ remuneration for non-audit services 75 10
Staff costs (note 6) 27,099 27,263
BDepreciation on tangible fixed assets 6,277 15,940
Operating leases
- Rental of bulldings 1,495 1,907
- Vehicles 791 510
Loss on sale of asset 86 -
Foreign exchange loss / {gain} 5,509 (26,670)
Exceptional administrative expense {note 8,10 and 13) 62,220 152,842
Donations 2 4

Administrative expenses for the year totalled £62,699,000 (2008 £161,360,000) including £62,220,000
(2008 £152,842,000) of exceptional charges

Inctuded in the depreciation charge above 1s £3,358,000 (2008 £12,451,000) relating 1o leased assels

Non-audit services performed by the auditors include agreed upon procedures for revenue certifications and hiquidation of

the doermant companies

12
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CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(CONTINUED)

4 NETINTEREST RECEIVABLE / {PAYABLE)

2009 2008
£000 £'000
Interest recevable — Group companies 317 515
Interest recevable — Bank 349 935
Interest receivable — Tax Authorties - 194
Total nterest recewvable 666 1.644
Interest payable — Finance lease (5,723) (3,697)
Interest payable — Bank (37)
Interest payable — Other {153) -
Total interest and similar charges payable (5,413) (3,697)
Unwinding of factor on provisions (1,876) -
Net interest payable and simular items (7,123) (2,053)
5 EMOLUMENTS OF DIRECTORS
2009 2008
£000 £000
Aggregate emocluments 1142 2,152
Compensation for loss of office 611 -
Company pension contributions to money purchase schemes 156 163
1508 2,315
Highest paid Director
Emoluments and benefits 471 900
Compensation for loss of office 237 -
Company pension contributions to money purchase schemes 36 37
744 937

A charge of £262 000 (2008 £479.000) 1s reflected n the financial statements relating to restricted stock units (refer note 20)
awarded to the Directors for the year ending 31 December 2009 of which £113,000 (2008 £285,000) relates to the highest paid
Director 104,804 (2008 33,178) shares were 1ssued to Directors in the year with 28 846 (2008 25,041) being issued to the
ighest paid Director Retirement benefits were accruing to 2 Directors (2008 6) under money purchase schemes

6 STAFF NUMBERS AND COSTS

The average monthly number of persons employed by the Company (including Diectors) during the period, analysed by
category, was as follows

2009 2008
Number Number
By actmvity
Sales and Marketing 166 209
Operations 278 321
Administration 88 66
532 596

13




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009
(CONTINUED)

6 STAFF NUMBERS AND COSTS {CONTINUED)

The aggregate payroll costs of these persons were as follows

2009 2008
£'000 £000
Wages and salanes 22,855 22,802
Social secunty costs 2,558 2615
Share based payments 262 479
Qther pension costs 1,426 1,367
27,099 27,263
7 TAXONLOSS ON ORDINARY ACTIVITIES
The credit for the year s based on the resulis for the year and 1s compnsed of the following
2009 2008
£'000 £'000
Current Tax
UK Corporation Tax at 28 0% (2008 28 5%) on the loss of the year - -
Adjustment in respect of previous periods - 809
Corporation tax credit {15) {8,646)
{5 {7.837)
Deferred Tax
QOngination and reversal of timing differences -
Tax credit on loss on ordinary activities {15) {7,837)

The Chancellor of the Exchequer announced a reductron in the standard rate of UK Corporation Tax from 30 percent to 28
percent with effect from 1 Apnl 2008 This change became substantively enacted upon the third reading and approval of the
Finance Bill 2007, which tock place in the House of Commons on 26 June 2007 The current tax credit is therefore stated at the

effective rate of 28 0% (2008 28 5%)




CBS OUTDOOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009

(CONTINUED)

7 TAX ON LOSS ON ORDINARY ACTIVITIES (CONTINUED)

The tax assessed for the penod i1s different from the amount computed by applying the weighted average rate of corporation tax i the
UK {28 0%) to the loss on ordinary activities before taxation (2008 28 5%) The differences were attnbuted to the following factors

Loss ot ordinary activities before tax

Loss on ordinary achivities at the standard rate in the UK of 28 0% (2008 28 50%)

Effects of

Expenses not deductble for tax purposes
Accelerated capital allowances

Losses carned forward not recognised

Other short-term Wrming differences

Surrender of losses to Group for nil payment

Effect of change In stalutory rate

Tax relief in excess of accounting expense

Surplus charges on income

Adjustments in respect of previous pencds
Current tax credit for the penod

2009 2008
£000 £'000

(103,148) (125 777)

(28,881) {35.846)

96 1,425

852 789

27 824 18 143

{13) 152

- 7413

(m {432)

107 10

1 -

- 809

{15) (7,837)

Deferred tax 1s measured on a non-discounted basis at the tax rate which 15 expected 1o apply in the penods in which timing differences

reverse based on tax rates and laws substantively enacted at the balance sheet date

A number of changes to the UK Corporation tax system were announced in the June 2010 Budget Statement The Finance (No 2) Act
201015 expected to include legislation to reduce the main rate of Corporation Tax from 28% to 27% from 1 Apnl 2011 Further
reductions to the main raie are proposed 1o reduce the rate by 1% per annum to 24% by 1 Aprl 2014 The changes had not been
sustantively enacled at the Balance Sheet date and therefore are not included in the financial statements

The deferred lax assel not recognised as at 31 December 2009 and 31 December 2008 has therefore been stated at the enacted rate of
28% i accordance with FRS 19 The future proposed changes to the tax rates are not considered to have a matenal effect on the
Company's reported tax position at the balance sheet date

The Directors are nol recogmising a provision for deferred tax assets of £46,303,000 (2008 £19,516 000) n respect of accelerated
capital allowances tax losses carned forward and other short-term tining differences due to the uncertainty of future taxable profits

TANGIBLE FIXED ASSETS

COSsT

At 1 January 2009
Additions
Retirements

At 31 December 2008

DEPRECIATION

At 1 January 2009
Charge for year
Retrements
Impairment

At 31 December 2009

NET BOOK VALUE
At 31 December 2008

At 31 December 2009

Refer to note 13 for further information regarding the /mpairment

Furniture,
Leasehold Fittings and Advertising
Improvements Computers Vehicles Structures Total
£'000 £000 £000 £°000
2,517 6 475 190 88,972 98,154
37 626 16 15,818 16 497
- (306) - (109) (415)
2 554 6,795 208 104 681 114,236
1,583 4 808 165 83,179 86735
290 713 25 5249 6,277
- - - {43} (43)
- - - 9882 9,882
1873 5,521 190 98 267 105,851
934 1667 25 5,793 8419
681 1274 16 6,414 8,385
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FIXFD ASSETS CONTINUED

Included in fixed assets are advertising sites subject to the sale and leaseback agreement (refer to note 12)

Cost
Accumulated depreciation
Net book value

INVESTMENTS

Cost
As at 1 January and 31 December

Impairment

As at 1 January
Prowvision for impairment
As at 31 December

Net Book Value as at 31 December

The Company owns, directly ar through subsidianes, the whole of the 1ssued ordinary share capital of

Entity Country of incorparation
ABC Qutdoor Limited Northern reland
CBS Outdoor Leasing (UK) Limited England & Wales
Metrocbus Advertising Limited England & Wales
Qutdoor Images Limited England & Wales
Ripple Vale Holdings Limited British Virgin tslands
Simaon & Schuster Limited England & Wales
Sky Blue Investments Limited Jersey

TDI (BP) Limited England & Wales
TDt Buses Limited England & Wales
TDI (FB) Limited England & Wales
TDI MAIL Holdings Limited England & Wales
TDI Transtt Advertising Limited England & Wales

The directors believe that the carrying value of the iInvestments 1s supported by their underlying net assets

WORK IN PROGRESS

Cost
Impairment charged n year

2009 2008
£'000 £'000
88,482 75,651
(88,482) {75 651)
2009 2008
£'000 £000
156,009 156,009
(16,768) (13,041}
- (3,727)
(i6,768) {(16,768)
139,241 139,241
Principal activity
Dormant
Investment company
Dormant
Dormant
Dormant
Book publishing
Dormant
Dermant
Dormant
Dormant
Dormant
Dormant
2009 2008
£°000 £°000
4,914 31,999
(4,370} (30,657}
544 1,342

Stocks and work In progress relates to the programme of capital investment to upgrade the adverttsing estate on LUL estate and
Docklands Light Railway The expenditure on the LUL programme has been subject to a sale and leaseback transaction (refer

note 12} and an impairment charge 0 the year (refer note 13}
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DEBTORS
2009 2008
£'000 £'000
Due within one year
Trade debtors 41,660 47,320
Amounts due from parent undertaking 7238 7,998
Amounts owed by fellow subsiciary undertakings 4,193 17,786
Other debtors 806 4,935
Corporaton tax 30 1,804
Prepayments and accrued income 2,391 6,360
56,318 86,203

All amounts due from relaied companies within the UK are non-interest bearnng and due on demand All amounts due from
related companies based outside the United Kingdam are interest beanng, unsecured and due on demand The applicable
interest rate 1s linked to the GBP-LIBOR plus 200 basis points (GBP-LIBOR plus 50 basis points prior to 1 Navember 2009)

CREDITORS 2009 2008
£'000 £'000
Amaunts falling due within one year
Overdraft 13,486 7,293
Trade creditors 6.754 4,973
Finance lease 21,273 18,859
Amounts owed to parent undertaking 1,658 963
Amount owed to fellow subsidiary undertakings 10,220 14,713
Other taxation and social security 1,084 697
Accruals and deferred income 31,077 37,638
85,552 85,136

Amounts falling due after more than one year

Finance lease 60,102 62,749
Deferred consideration on acquisition of TDI Transit Advertising Limited 829 828
60,931 63,577

The above amount of £829,000 will be offset against a similar amount of iIndebtedness due from the vendor to TDI Transit
Advertising Limited All amounts owed to parent or fellow subsidiaries within the UK are non-interest bearing and due on
demand All amournits due from related companies based outside the United Kingdom are interest beanng The applicable
interest rate is linked to the GBO-LIBOR plus 200 basis points {GBP-LIBOR plus 50 basis points prior to 1 November 2009)

The finance sale and leaseback was entered into on 14 December 2007 for a term of 5 years The contract contains a clause to
extend the agreement for a further two years This clause I1s exercisable by the Lessor An effective interest rate of 6 75% 15
applied with monthly repayments over the term of the agreement The Company sold an additional tranche of assets into the
sale and leaseback transaction totalling £18,467,000 in 2009

2009 2008
£'000 £000
Future minimum payments under the finance lease are as follows
Within one year 26,116 21,754
In two to five years inclusive 65 156 72,458
Total gross payments 91,272 94,212
Less finance charges (9,897) (12,604)
81,375 81 608
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PROVISION FOR LIABILITIES AND CHARGES

Onerous Onerous
Contract Contract
2008 2008
£'000 £000
At 1 January 56,386 -
Unwinding of the discount 1,876 -
Utihisation of provision in year (23,000} -
Charged to the income statement in year 70,958 56,386
At 31 December 106 230 56,386

The Company has recogmised a further provision in 2009 for the onerous contract that it has with LUL {the Commercial
Advertising Concession “CAC” or "the contract”) The loss on the contract requires significant judgement around estimates,
particularly in the current economic chimate These judgements and estimates include, but are not imited to, the Company’s cost
of caprtal, the tming of completion of the transformation project, the capital cost of completing the transformation project and the
revenue forecasts to the end of March 2015 (the Contract end date), in particular, the duration and depth of the current
recessionary chmate in the UK

The Company has recognised a further imparment of £4,370,000 (2008 £30,657,000) against the related stock and work n
progress, an impairment of £9,882,000 (2008 , £62,072,000) against fixed assets and recognised a provision for the onerous
contract of £47,968,000 (2008 £56,386,000) The provision for the onerous contract will be released against the future
operating loss recorded for the LUL contract

CALLED UP SHARE CAPITAL

2009 2008
£'000 £'000
Authorised
650,000 ordinary shares of £1 each 650 650
112,000,000 6% non-cumulative fixed preference shares of £1 each 112,000 112,000
112,650 112,650
Allotted, called up and fully paid
650,000 ordinary shares of £1 each 650 650
111,991,335 6% non-cumulative fixed preference shares of £1 each 111,991 111,991
112,641 112,641

The preference shares were 1ssued with no redemption date or rights attaching to them The shares are all held by companies
within the CBS Group Dividends of £nil (2008 £nil} were declared and pad on the Company's preference shares
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Share based

Share Premium payment Profit and Loss
reserve reserve reserve
£'000 £'000 £'000
As at 1 January 2008 2 - 126,124
Retained loss for the financial year - - (117.,940)
Share based payment - 479 -
At 31 December 2008 2 479 8,184
Retained loss for the financial year - - (103,133}
Share based payment - 262 -
At 31 December 2009 2 741 {94,949)
16 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
2009 2008
£'000 £000
Loss for the financial year (103,133) (117,940}
Dvidends - -
Retained loss for the financial year (103,133) (117.940)
Shared based paymenis 262 479
Opening shareholders' funds 121,306 238,767
Closing shareholders’ funds 18,435 121,306
COMMITMENTS
The Company has the following annual commitments
Land and Land and
Buildings Other Buildings Other
2009 2009 2008 2008
£'000 £000 £'000 £000
Operating leases, renting and other agreements,
which expire
Within one year 247 98 119 -
In two to five years inclusive 58 505 395 640
Over five years 1217 - 1,344 -

As part of the transformation of the London Underground estate, the Company has entered into contracts with key supplers for
the delivery of components, products and services The total value of these commitments as at 31 December 2009 was

£4,817,000 (2008 £9,317,000}

In the normal course of business and In ine with accepted practice in the industry in which it operates, the Company has entered
inte contracts to provide advertising services to site owners  The terms of these contracts include commitments to pay minimum
guaranteed fees to the site owners concerned, which are not included in the above table due to commercial sensitivity
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PENSIONS

Duning the year, certain of the Company's employees were members of the CBS Qutdoor Pension Scheme

The CBS Qutdoor Scheme, a money purchase scheme, 1s an exempt approved scheme under Chapter 1, Part XIV of the Taxes
Act {2001) The assets of the scheme are held in trust in an independently managed fund and are therefore completely separate
from the assets of the Company The pension scheme 1s independently advised and its accounts are independently audited

The pension cost relating to the scheme for the year was £1,426,000 (2008 £1,367,000} of which £138,000 (2008 £91,956) was
accrued and unpaid at the year end

HOLDING COMPANY

CBS Outdoor Limited 1s a wholly owned subsidiary of CBS Corporation The largest group and smallest into which the Company
15 consolidated 1s headed by CBS Corporation, a company hsted on the New York Stock Exchange in the United States of
Amenca

The Directors consider TDI Holdings to be the immediate controlling company, and Nationat Amusements Inc (the beneficial
owner of the majonty of CBS Corporation voting shares) to be the ulbmate controling company Copies of the consoldated
financial statements of CBS Corporation are available on-line at www cbscorporation com

RESTRICTED STOCK UNITS

CBS Corporation operates a restricted Stock Unit ('"RSU") Scheme for certain employees of the group A number of employees
of the Company have been granted RSUs under this scheme RSUs give the employees the night to recewe CBS Caorp Class B
Common Stock for nil consideration provided they are i employment withen the group at the date the RSU vests

In 2007 certain employees of the Company were granted stock options in CBS Corporation although these had minimal value at
1 January 2008 as the exercise price exceeded the current market share price

A further grant of RSUs was given during 2009 to 8 eligible Company employees As a result 104,804 {2008 33,178) RSUs were
issued which will vest aver four years in four equal annual instalments from the date of grant, subject to forfeiture and ather
resinctions All RSUs awarded are equity settled, with an exercise pnce of £nil

At 31 December 2009 there were a total of 145,315 (2008 65,439) RSUs to vestn future years with an exercise price of £nil, a
weighted average remaining coniractual Iife of 3 (2008 2) years and a farr value of $10 34 (2008 $23 77), and of which none
were exercisable The charge for the year ansing from these share based payments was £262,000 (2008 £479,000)

A reconciliation of the movement In shares 1s shown below

Number of Number of
restricted stock Weighted restricted stock Weighted
units/ average fair units/ average fair
restricted share value restricted share value
2009 2009 2008 29008
shares $ shares $
Outstanding as at 1 January 65,439 2377 93,066 2518
Granted dunng the year 104,804 520 42,843 22 99
Vested dunng the year (18.021) 2395 (22,233) 2547
Forfeited dunng the year {6 907) 2413 (48,237) 2584
Outstanding at 31 December 145 315 10 34 65,439 2377

The exercise price for all restncied stock units/restricted shares above are Emil
The fair value of the RSUs for 2009 and 2008 was measured based upon the closing stock price of CBS Common Stock on the

date of grant Under the Scheme rules RSU holders are entitled to receive dividends from the date of gran, irrespective of the
exercise date
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21 POST BALANCE SHEET EVENTS

The Directors continue to monitor the Company’s performance in light of the onerous contract and current econom:c chimate
This process includes investigating alternative strategic options for the Company's contracts and advertising estate The
Drrectors have not disclosed the specifics or possible outcomes of the process as such disclosure would prejudice the position
of the Company The Directors note that the accouniing entries in this report and financial statements concerning the onerous
contract are made expressly without giving effect to and without prejudice to the Company's legal claims, nights and

remedies in relation to that contract
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