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CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012

The Directors present their annuat report and the audited financial statements of CBS Qutdoor Limited (“the Company”)
for the year ended 31 December 2012

Principal activities

The principal activity of the Company 1s that of a poster advertising contractor, operating in the transport and retail
sectors in the UK The principal actvities of the Company's subsidiaries are disclosed in note 9

Business review and future developments

The results for the year are shown in the attached financial statements

During the year, the Company exercised s option granted as part of the settlement with the London Underground to
cancel the existing contract and enter into a new London Underground Limited (LUL} concession under a new group
company, CBS Outdoor Metro Services Limited

The Company elected to action this option with the new LUL concession and transfer of related businesses and
coniracts was completed on the 30th Apnl 2012 The onerous lease contract provision and finance lease hability relating
to the London Underground Contract were released as part of this transfer resuiting in a one off profit and loss credit of
£91,111,048 10 2012 Assets related to concession were transferred as part of the option agreement at net book value

In June 2012, the Company repurchased and cancelled the 111,991,335 preferred shares held by fellow group
undertaking CBS International Television {UK} Limited, CBS PIMCO UK & CBS UK Group (2007) Ltd for £20,500,001 in
cash In addition to this the investment in the ordinary share capital of Simon & Schuster Limited was sold to CBS
Canada Holdings Co, a fellow group company, for £24,750,000 cash, this resulted in a one-off profit upon sale of
£3,361,187 A dwvidend of £25,424,215 was declared and pad to the company's direct parent LDI Limited

The Company continues to review its existing operations for efficiency as well as any new opportunities in the outdoor
advertising sector

On 16 January 2013, CBS Comporation announced its intention to divest from the outdoor advertising market within
Europe, consequently this Company is part of an ongoing sale process

On 16 July 2013, CBS Corporation announced that Plahnum Equity had made an irrevocable binding offer to acquire the
businesses and assets of CBS Outdoor Intemational, of which this Company 1s a part  The transaction 1s expected to be
completed by the end of September 2013

Principal risks and uncertainties

Risks and uncertainties associated with operating poster advertising concessions with the Company’s partners include
the following

- The cyclical nature of advertising revenue and the health of the UK econcmy,

- Sales revenues denved from the resale of adverlising space must cover mimimum guarantees payable to franchise
partners and deliver a commercial return on any capital investment programmes,

- Contractual commitments must be adhered to, including the provision of accurate sales, delivery and other operating
data to franchise partners, and

- Health and safety 1s of paramount importance given the requirement to post advertising campaigns in complex
environments

In order to monitor and minimise any potenbial adverse impact of these key uncertainties, the Company's

management meets at least once a month to discuss financial and other key performance metrics of the business,

including

- sales and the sales pipeline, key chent relationships, research and marketing iniiatives,

- financial performance by franchise partrer, upcoming franchise renewals and potential tender opportunities,

- delivery statistics and incidences of non-display together wath approprate resolution,

- safety and qualty indicators such as incidents at work and reviews of the quality of posted campaigns across
nationwide locations, and '

- employee turnover by department and other employee-related matters




CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012 (CONTINUED)

Ke rformance indicator Pls

The Company's Directors monitor progress and strategy by reference to, but not limited to, the following KPI's

2012 2011 Defintion and analysis
Tumover growth (%) -20 75% 2 39% Growth in turnover year on year
Gross margin (%) 2167% 108% Gross profit as a % of turnover
Profitfloss margin Loss pefore tax and excephonals as a % of
before exceptional items (%) 332% -2083% turnover prior to impaiment charges
Operating profit/loss margin Operating loss before tax as a %
after exceptional items (%) 67 00% -17 8% of turnover after excepticnal items

The financial position of the Company 1s presented in the balance sheet Total shareholders’ funds at 31 December 2012 were
£64,315,000 (2011 defict of £30,384,000) compnsing fixed assets of £16,431,000 (2011 £32,850,000) plus net current assets of
£55,522,000 (2011 £28,723,000)

Results and dividends

The Company's turnover has reduced compared to 2011 due to the cancellation of the CAC with London Underground The
cancellation of the CAC also led to the Company releasing its cnerous lease prowision, resulling in a credt totaling £91,111,048
(2011 release of £7,710,000), details of which are set out in note 12 The Company’s profit after tax for the financral year 1s
£140,280,000 (2011 ioss £37,108,000) The Company also recognised a foreign exchange loss ot £1,109,000 {2011 gain of
£1,902,000) on the USD denominated treasury accounts (note 3) recorded as cash and intercompany balances recorded in USD
and Euros The Directors recommended a payment of a final ordinary drvidend of £30,000,000 which was pard in January and Apn
2013 (2011 £nil) The directors did not recommend a payment of a preference dividend (2011 £nil)

Directors and their interests

The directors of the Company who were In office dunng the year and up to the date of signing the financial statements were
A Booker
J Cotterrell
A Alonso
P Brown

No Director held any disclosable interest in the issued share capital of the Company or any parent company dunng the year The
Company maintains liabildy insurance, which ncludes indemnity for its Directors and Officers, which 1s a qualfying third party
indemnity proviston for the purposes of the Comparies Act 2006, and was i farce dunng the entire financial year and as of the date
of approval of the financial staternents

Research and development

The Company undertook external research in site exposure and recollection to improve future campargn allocations These costs
were expensed In the year

Employees

Applications for employment by disabled persons are always fully considered, beanng i mind the respective aptitudes and abilities
of the apphcant concerned In the event of members of staff becoming disabled every effort 1s made to ensure that their
employment within the Company continues and the appropnate framing i1s arranged s the policy of the Company that the training,
career development and promotion of a disabled person should, as far as possible, be identical to that of a person who does not
suffer from a disability



CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012 {CONTINUED)

Employees {continued)

Consultation with employees or their representatives has continued at all levels, with the aim of ensuning that their views are taken
into account when decisions are made that are hkely to affect thewr interests and that all employees are aware of the financial and
economic performance of their business units and of the Company as a whole Communication with all employees continues
through the Company intranet, email communications and an in-house newsletter

Emancial nsk management
The Company's operations expose it to a vanety of financial nsks that include

Credit risks

The Company continues to monitor and amend its policies to ensure that appropnate credit checks are carried out on potential
customers before advertising bookings are taken and campaigns are displayed OQutslanding debtors are monitored closely, are
reported in monthly management reporting and are reviewed regularly by the Company’s Operating Board

Foreigri exchange, interest and liquidity risks

The Company’s bank accounts form part of a GBP and USD cash pooling arrangement managed by another group company,
CBS International Nethertands BV (*CBSIN BV™), to ensure that the Company has sufficent avallable funds to meet its obligations
as they fall due The Treasury funchon of CBSIN BV also manages the operation of the Company's short-term investment
accounts {t e money market funds, time deposits, etc } in order to minimise the Company's and the wider CBS Group net interest
and liquidily exposure Named indivduals within the wider CBS Group who are not employees of the Company have authonty to
draw down funds from these bank accounts for the benefit of other CBS Group companies

The Company had previously financed its capital investment programme in the London Underground advertising estate through a
sale and leaseback transaction Upon the cancellation of the Commercial Advertising Concession agreement (CAC) with London
Underground Limited these assets were transferred to CBS Outdoor Metro Services Limited, a fellow group undertaking, and
financed through the creation of a sub lease with the Company acting as the lessor  The term of the lease matches the term of the
Advertising Cancession contract with the London Underground with interest charged al a market related rate

Creditor payment policy

The Company aims to pay all of its creditors in accordance with agreed terms of business, coniractual and other legal obligations
The number of days of average daily purchases included in trade creditors as at 31 December 2012 was 28 (2011 16)

Statement of Directors' responsibiities

The Directors are responsible for prepanng the Directors' report and the financial statements n accordance with applicable law
and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) Under company law the Directors must not approve the financial statements unless
they are sabsfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that penod  In preparing these financial statements, the Directors are required fo

(1) select suitable accounting policies and then apply them cansistently,

(2) make judgements and accounting estimates that are reasonable and prudent,

(3) state whether applicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explained in the financial statements,

(4) prepare the financial statements on the going concemn basis unless 1t 1s inappropriale to presume
that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explan the Company's
transactions and disclose with reasonable accuracy at any tme the financial position of the Company and enable them to ensure
that the financial statements comply with the Compantes Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other Irregulanties




CBS OUTDOCR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2012 (CONTINUED)

Post balance sheet events

In January 2013, a cash dividend of £15,000,000 was declared and paid to the Company's direct parent In April
2013, a cash dvidend of £15,000,000 was declared and paid to the Company's direct parent

On 16 January 2013, CBS Corporation announced its intention to divest from the outdoor advertising market
wiihin Europe, consequently this Company 15 part of an ongoing sale process

On 186 July 2013, CBS Corporation announced that Platinum Equity had made an irevacable binding offer to
acquire the businesses and assets of CBS Outdoor International, of which this Company 1s a part The
transaction 15 expected to be completed by the end of September 2013

Dunng 2013 the Company began the process of dissolving the dormant companies in which it owns the whole of
the ordinary share capital

On 17 Apnl 2013 the Company provided a loan of £3,385,954 to CBS Qutdoor S A (CBS Outdoor company
incorparated in Spain)

Disclosure of information to auditors

Each of the persons who 15 a Director at the date of approval of this report confirms that
(1) so far as the Director 1s aware, there 1s no relevant audit informatian of which the Company's auditors are

(2) each Director has taken all the steps that he ought to have taken as a Director in order to make himself
any relevant audit information and to establish that the Company’s auditors are aware of that information

Thus confirmation i1s given and should be interpreted in accordance with the provisions of Section 418 of the
Compames Act 2006

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated ther willingness to continue in office and a
resolution to reappoint them as auditors will be proposed at the Annual General Meeting

On behalf of the Board

At

A Booker
Director

22 August 2013
Registered Office
Camden Wharf
28 Jamestown Road
London NW1 7BY




CBS QUTDOOR LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CBS OUTDOOR LIMITED

We have audited the financial statements of CBS Outdoor Limited for the year ended 31 December 2012 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes The financial reporting framewaork
that has been appled in their preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of Directors and auditors

As explained more fully in the Statement of Directors’ Responsibtities on page 4 the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and farr view Qur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing {UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’'s members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands it may come save where expressly agreed by our priar consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statemenis In addition,
we have read all the financial and non-financial information In the Directors' Report to 1dentify matenal
inconsistencies with the audited financial statements If we become aware of any apparent material misstatements
or nconsistencies, we consider the imphcations for our report

Opimion on Financial Statements
In our opinicn the financial statements

- give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of its profit

for the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Comparies Act 2006

Opimion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, In our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Andrew Lowe (Semor.8fatutory Auditor)
For and on behalf of PrncewaterhouseCoopers LLP
Chartered Accountants and Statutory Audiors
London
August 2013
LA




CB8S OUTDOOR LIMITED
REGISTERED NUMBER 02866133
BALANCE SHEET AS AT 31 DECEMBER 2012

FIXED ASSETS

Tangible assets

Investments

Other long term assets

Finance debtors amounts falling due after more than one year

CURRENT ASSETS

Debtors amounts falling due within one year
Finance debtors amounts falling due wiathin one year
Cash at bank and in hand

Deferred tax asset

Creditors  Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

Creditors  Amounts falling due after more than one year
Provisions for habilities

NET ASSETS/(LIABILITIES)

CAPITAL AND RESERVES

Called up share capital

Share premium account

Share based payment reserve

Profit and loss account

TOTAL SHAREHOQLDERS' FUNDS/ (DEFICIT)

Note

(8)
9
(10)
(10)

(10)
(10)

(11}

(11}
(12)

(13)
(15)
(15)
(15)
(186)

2012 2011

£000 £000
8,450 8,605
. 21,389
1,172 6,361
6,809 -
16,431 36,355
76,926 79,657
6.964 )
43,221 53,206
20,033 j
147,144 132,863
(91,622) (107,645)
55,522 25,218
71,953 61,573
(7,638) (846)
- (91,111)
64,315 {30,384)
650 112,641
2 2
1,405 1,062
62,258 (144,089)
64,315 (30,384)

The accompanying notes form an integral part of these financial statements The financial statements on pages 7 to 21 were
approved by the Board of Directors onlc‘\Augusl 2013 and were signed on its behalf by

A Booker
Director

-Zﬁh August 2013




CBS OUTDOOR LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011

Note £°000 £'000
TURNOVER (2) 142,053 179,240
Cost of sales (111,266) (177,297)
Gross profit 30,787 1,943
Distnbution costs (11,425) (11,625}
Administrative expenses {14,803) (27.932)
Other operating income: 152 275
Operating profit/(loss) before exceptional items 4,711 {37,339)
Other income (3) 3,361 13,175
Provision charge against asset imparment (3) {5,130} {1,311)
Prowvision release/(charge) agamnst onerous contract - net (3) 92,231 (6,3599)
Exceptional administrative income - net 90,462 5,465
Operating profit/{loss) 95,173 (31,874)
Net interest recevable/(payable) {4) 25,074 (5.234)
Profit/{loss) on ordinary activities before taxation (2) 120,247 (37,108)
Tax credit on profit/(loss) on erdinary activibes {7} 20,033 -
Profiti{loss) for the financial year (16) 140,280 {37,108)

The Company had no recognised gains or losses other than the profit(loss) reported above and therefore no separate statement of
total recognised gains and losses 1s presented

There are no differences between the profit/(loss) on ordinary activities before taxation and profit/(loss) for the financial years stated
above, and therr tustoncal cost equivalents

The accompanying notes form an integral part of these financial statements




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

1

ACCOUNTING POLICIES

The following accouniing policies have been applied consistently in dealing with ttems which are considered matenat in
relation to the Company's financial statements

a)

b)

Basis of preparation

The financial statements have been prepared on the going concern basis In accordance with applicable accounting
standards in the United Kingdom and the Compantes Act 2006 and under the historical cost convention As a wholly-
owned substidiary of CBS Caorporation, a company incorporated in the United States of Amernica which prepares
consolidated financial statements, the Company has taken the exemption, under section 401 of the Companies Act
2006, from preparing consclidated financial statements

The Company 1s exempt from the requirement of Financial Reporting Standard No 1 (revised 19986) to prepare a
cash flow statement as it was a wholly owned subsidiary undertaking of CBS Corporation at the year end and 1s
included in the consehidated financial statements of that company

The Company has taken advantage of the exemption provided under Financial Reporting Standard Number 8 from
disclosing group related party transactions and balances The financial statements of CBS Corporation are publicly
available in the Urited States of Amenca There are no other matenal related party transactions

Turnover — poster advertising

Turnover represents the amounts {excluding the value added tax) derived from the provision of goods and services to
customers durning the year, net of commssions and discounts, and 1s recognised when the advertisement Is
displayed Deferred revenue represents revenue when customers have been invoiced prior to the display of the
adverhisement, and Is released to the ncome statement when the recognition criteria has been met

Commussion revenue from group undertakings in similarly recognised when the related advertisement 1s displayed

Fixed asseis and depreciation

Fixed assets are recorded at histonical cost less accumulated depreciation Cost includes the onginal purchase price
of the asset and the costs attnbutable to bringing the asset to s workmg condition for its mtended use Depreciation
1s provided by the Company to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated usefu! economic lives as follows

Advertising structures — 10 years or life of contract for Traditional and 3-5 years for Digital
Computer equipment — 3 to 5 years

Leasehold improvements — 10 years

Vehicles, plant and machinery — 4 to 10 years

Furniture & fitings - 10 years

Investments

Investments in subsidiaries are held at cost less amounts provided for any permenant dimunition in value after taking
into account therr net asset value



CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012
(CONTINUED)

ACCOUNTING POLICIES (CONTINUED)

1

e)

f)

Q)

Imparment of assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable An impairment loss 1s recognmsed for the amount by which the assets carrying value exceeds
its recoverable amount

Work In progress

Work in progress include components and finished goods purchased for incorporation into advertising sites, which
are recorded at the lower of cost and net realisable value of the separate items of stock or of groups of similar tems
Net reahsable value is the price at which stocks can be sold in the normal course of business after allowing for the
cost of realisation Work in progress i1s recorded at cost to date and represents the amount of other expenditure on
advertising sites which are not yet installed or ready for service

Leases

When assets are leased out under a finance lease, the present value of the lease payment 1s recognised as a
receivable The difference between the gross receiveable and the present value of the recevable 1s recognised as
unearned finance income Where assets are financed by leasing arrangement that give nghts approximating to
ownership, the assets are treated as If they have been purchased outnght The amount capitalised s the present
value of the mimmum lease payments payable during the lease term The corresponding lease commitments are
shown as obligations to the lessor Lease payments are spht between capital and interest elements using the annuity
method Depreciation on the relevant assets and interest are charged to the profit and loss account All other leases
are operating leases and the annual rentals are charged to operating profit on a straight ine basis over the lease
term

Provisions

Provisions for onerous contracts are recognised when the expected benefits from a contract are lower than the
unavoidable costs of meeting the contract's cbligations Where an onerous coniract exists the related assets are
impaired by the value of the forecasted loss of the contract Where the loss of the contract exceeds the value of the
total assets held, a further provision 15 made In determirung the provision for onerous controls, the forecast cash
flows have been discounted

Pensions
The Company operates a defined contnbution pension scheme The pension cost charge represents contributions
payable to the scheme in respect of the accounting period

Taxation

The charge for current Income tax 1s based on the resulis for the penod as adjusted for items which are not taxed or
disallowed It 1s calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date

In accordance with FRS 19 'Deferred Tax, deferred tax 1s recognised on all timing differences onginated but not
reversed, on a non-discounted basis, where the transaction or events that give rise to an obhgation to pay more tax in
the future, or a nght to pay less tax in the future, have occurred by the balance sheet date Deferred tax labilities are
recognised for all taxable temporary differences and deferred tax assets are recognised when it 1s more likely than
not that they will be recovered Deferred tax 1s measured at the average tax rates that are expected to apply in the
pericds in which the timing differences are expected to reverse based on tax rates and laws that have been enacted
or substantively enacted by the balance sheet date

10




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012
{CONTINUED)

ACCQUNTING POLICIES (CONTINUED)

1

k)

Foreign currencies

Transactions denominated in foreign currencies are translated at the rate applicable at the transaction date Monetary
assets and habiliies denominated in foreign currencies are recorded at the rate applicable at the accounting date Any gam
or loss ansing from a change in exchange rates subsequent to the date of the transaction 1S included as a foreign exchange
gain or loss in the profit and loss account

Financtal mstruments

Francial instruments are classified as a financial asset, a financial labiity or an equity Instrument in accordance with the
substance of the contractual arrangement The instruments are recorded at cost including any attnbutable transactions
costs All related transactions that affect the profit and loss (such as mterest or dividends) are recogrised based on the
substance of the underiing financial instrument .

Trade recewvables ara recognised at therr farr value An allowance for doubtful debls 1s calculated based on a specific
account balances and general provision for those balances exceeding their credit terms

m) Research and development

m

o

—

P}

Expenditure on research 1s charged 1o the profit and loss account in the year v which i 18 ncurrad  Expenditure on the
development of certan adverising media and products where the outcome of those projects 15 assessed as being
reasonably certain as regards to viabiity and technical feasibility 15 capitahised and depreciated over the shorter of life of the
media and advedising contract for which 111s utiised

Share based compensation schemes

Where share based compensation (such as restncled stock unils) are granted to employees a charge 1s recogrused in the

prafit and loss account based on the fair value of the awards granted at the date of the grant with a carresponding cradit to
equity The total amount expensed 1s recogrised over the vesting penod

Dividends
Diwvigends are recordad In the yoar when approved and declared

Interest
Interest 1s recognised in the penod in which 1t 1S ncwred or eamed al the applicable witerest rate

11



CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012

(CONTINUED)
2 TURNOVERAND PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFCRE TAXATION

3

Attributable Attributable
Turnover pre-tax profit Turnover pre-tax Loss
2012 2012 2011 2011
£000 £'000 £000 £000
All turncover and loss was earned in the United Kingdom
and was dernved predominantly frorn poster advertsing
contracts 142,053 120,247 179,240 {37.108)

Further business segmental reporting disclosures, as reguired under Statement of Standard Accounting Practice 25, have nol been given as,

in the opinion of the Directors, this would be prejudicial to the commercial interest of the Company

Included n turnover are commission amounts of £9,056,636 (2011 nil) from transactions with group undertakings

OPERATING PROFITALOSS) AND EXCEPTIONAL ITEMS
QOperating loss 1s stated after charging / (crediting) the following

Auditors' remuneration for audit services

Auditors' remuneration for non-audit services
Staff costs {nate 6}
Depreciation on tangible fixed assets
Operating leases
- Rental of bulldings
- Vehicles
Gain on sale of fixed asset investment
Gain on sale of asset
Foreign exchange {loss)/gain
Provision (release)charge against onerous contract - net
Income from settlement
Donations
Impairment of intercompany receivables
Impairment of assets related to onerous contract
Management charges - intra group
Income from mark up applied to recharges to group undertakings

2012 2011
£000 £'000

144 19

90 19

23,974 26,223

2,295 3,360

1,688 1,730

816 539

(3,361) ;

- (67)

(4,109) 1,902

(92 231) 6,399

- (13,175)

62 19

5,130 .

- 1,311

1,278 2,770

(595) -

Administrative Incame for the year totalled £72,298,000 (2011 expense £22,467,000) including exceptional Income of £92,231,000
{2011 £5,465,000) This relates to exceplional income relating to the onerous contrac! of £92,231,000 {2011 charge £7,710,000) (see note
13) and £0 (2011 £13,175,000) of excepticnal income in relation to the settlement of disputes wath the London Underground associated with

the costs of servicing the contract

The Company recorded an impairment of £5,130,000 against its intercompany loan to CBS Qutdoor S A, a company incorporated in Spam

Included in the depreciation charge above 1s £0 (2011 £858,957) relating to leased assets

Mon-audit services performed by the auditors include agreed upon procedures for revenue cerbifications and accounting advice

12




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2042

{CONTINUED)
4 NET INTEREST RECEIVABLE / (PAYABLE)
2012 2011
£'000 £'000
Interest recewvable - Group companies 143 211
Interest receivable — Bank 598 661
Interest receivable- Finance lease - group company 27,342 -
Total interest receivable 28,083 872
Interest payable - Finance lease (1,718} (3,312)
Interest payable — Bank {171) (65)
Interest payable — Group Companies - (114
Total interest and simiar charges payable {1.889) {3,491}
Unwinding of discount factor in provisions {note 13) (1,120) (2.615)
Net interest recenvablef{payable) and similar items 25,074 (5.234)
5 EMOLUMENTS OF DIRECTORS
2012 2011
£000 E'000
Aggregale emoluments 539 710
Compensation for loss of office - 377
Company pension contributions to money purchase schemes 50 49
589 1,136
Highest pard Director
Emolumenis and benefits 364 398
Compensation for loss of office - 377
Company pension contributions to maney purchase schemes 35 23
399 798
A charge of £61,124 (2011 £9,663) I1s reflected in the financial statements refating 1o restrcted stock units {refer note 20}
awarded to the Directors for the year ended 31 December 2012 of which a charge of £49,111 (2011 credit £11,939) relates to
the highest paid Director 6,113 (2011 9,190) shares were 1ssued te Direclors in the year with 5,434 {2011 7,352) being 1ssued
to the ighest paig Director Retirement benefits were accruing to 2 Directors (2011 2) under money purchase schemes
The above detalls of directors' emgluments do not include the emoluments of Mr A Alonso and Mr P Brown, which are paid by
the parent company and recharged to the company as part of a management charge This management charge, which in 2012
amounted to £1,277,713 also includes a recharge of admimstration costs borne by the parent company on behalf of the
Company and s not possible to wdentfy separately the amount of A Alonso's and Mr P Brown's emaluments
6 STAFFNUMBERS AND COSTS

The average monthly number of persons employed by the Company (including Directors) dunng the year, analysed by category,
was as follows

2012 2011
Number Number
By activity
Sales and Marketing 208 207
Operations - 127 177
Administration 33 96
428 480




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012
(CONTINUED)

6 STAFF NUMBERS AND COST NTINUED

The aggregate payroll costs of these persons were as follows

Wages and salares
Social secunity costs
Share based payments
Other pension costs

7 TAX ON PROFITALOSS) ON ORDINARY ACTIVITIES

The {ax assessment for the year 1s based on the resulls for the year and s comprised of the following

Tax on profit {loss) on ordinary activities

Corporation Tax on profits {losses) of the year at 24 5% (2011 26 5%}

Total current tax charge/(credit)

Deferred tax

Ongination and reversal of iming differences
Changes in tax rates and laws
Recognition of previously unrecogmised timing differences

Total deferred tax

2012 2011
£000 £'000
20,083 22,036
2,401 2,588
342 472
1,148 1,127
23,974 26,223
2012 2011
£000 £000
30,627 -
1,742 -
(52,402) .
(20,053) -

The tax assessed for the year varied from the amount computed by applying the standard rate of corporation tax in the UK
{24 5%) (2011 26 5%) to the profit on ordinary activities before tax The differences were attributed to the following factars

Profit /{LLoss) on ordinary activities before tax

Profit{Loss) on ordinary activities at the standard rate in the UK of 24 5% (2011 26 5%)

Effects of
Expenses {allowable) / not deductible for tax purposes
Accelerated capital allowances
Non taxable income
Losses carned forward not recognised
Utilisation of unrecognised losses brought forward
Other short-term timing differences
Accounting expense i excess of tax relief
Surplus charges on income

2012 2011
£000 £000
120,247 (37,108)
29,460 (9,834)
1,362 176
660 1,436
{823) -
- 8,288
(30,770) -
80 (79)
35 8
15 5

Current tax credit for the penad

14




CBS OUTDOOR LIMITED
NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012
(CONTINUED)

7

TAX ON PROFITHLOSS) ON ORDINARY ACTIVITIES {CONTINUED)

Factors that may effect future tax charges

A number of changes to the UK Corporation lax system were announced 1n the March 2012 Budget Statement Finance Act 2012 was enacted on
17 July 2012 and included legistation to reduce the main rate of corporation tax to 24% with affect from 1 April 2012 and 23% with affect from 1

April 2013

The Novernber 2012 Auturnn Statement proposed to reduce the main rate of corporation tax to 21% from 1 Apnl 2014 The March 2013 Budget
Statement further proposed to reduce the main rate of corporation tax to 20% from 1 Apnl 2015 The changes had not been substantrvely enacted
at the balance sheet date and therefore are not included In these financial statements

Deferred tax & measured on a non discounted basis at the tax rate which 1s expected to apply n the periods in which timing differences reverse
based on tax rates and laws substantvely enacted at the balance sheset date The deferrad tax asset recognised as at 31 December 2012 has

therefore been stated at the enacted rate of 23% in accordance with FRS 18

Finance Act 2013 was substantively enacted on 2 July 2013 and reducad the main rate of corperaton tax to 21% with effect from 1 Apnit 2014 and
20% from 1 Apnl 2015 The cverall effact of the further changes from 23% to 20% f applied to the deferred fax balancs at 31 December 2012

would be 1o reduce the deferred tax asset by £2 612 940 (being £1 741 960 recognised in 2014 and £870 980 recogmised in 2015}

T he deferred tax {credt¥charga was mainly as a result of the tax effect of iming differences as follows

2012 2011

E£'000 £000
Accelerated capital alowances {248) B
Utilsation of tax losses 32684 .
Other trming differences {67) -
Recogntion of previously urrecognsed trmmng differences {52 402) -
Total deferred tax {crediticharge (20,033) -
The slements of the deferred taxation agset in the financial statements are as follows

2012 2011

£'000 £000
Accelerated capital allowances 4 880 -
OCther short term tming differences 350 -
Urrelieved tax losses carmed forward 14 792
Total deferred tax asset 20033 -
Deferred tax asset
At 1 January
Crednted to profit for the year 20033 -
At 31 December 20033 -

NGI FIXE
Furniture,
Leasshold Fittings and Advortising
Improvements Computers Vahicles Structures wip Total
£000 £'000 £'000 £'000 £'000 £'000

COST
At 1 January 2012 3083 7 540 220 108,062 3 505 122 810
Additions 126 849 - 1,288 2996 5259
Capatattsations (2263) {2 263)
Transfers - - - (90 815) {496) {91411)
At 31 December 2012 3208 8 789 220 18 435 3742 34 395
ACCUMULATED DEPRECIATION
At 1 January 2012 2644 7528 190 103,844 - 114,204
Charge for year 163 791 3 1,338 - 2205
Transfers - - - (90,554) - {80 554)
At 31 December 2012 2,807 8 317 193 14 628 - 25 945
NET BOOK VALUE
At 31 December 2011 440 414 30 4,218 3505 8 605
At 31 December 2012 403 472 27 3,806 3742 8 450

Transfer balance relatas to asssts covered under the LU contract which were transferred to CBS Outdoor Metro Services Limited at net book value

Work in progress relates to the programme of capital investment to upgrade the advertising estate on the Company $ advertisng estate
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TANGIBLE FIXED ASSETS (CONTINUED)

Included in fixed assets are advertising siles subject to the sale and leaseback agreement (refer to note 11)

Cost
Accumulated depreciation
Net book value

9 FIXED ASSET INVESTMENTS

Cost

As at 1 January
Dividend recewved
Disposal

As at 31 December

Impairment

As at 1 January

Release of imparmen! on disposal
As at 31 December

Net book value as at 31 December

2012 2011
£000 £000
. 89,505
- {89,505)
2012 2011
£000 £'000
50,606 156,009
- {105,403)
(50.606) -
- 50,606
(29.217) (29.217)
29,217 -
- (29.217)
0 21,389

In June 2012 the fixed investment in the ordinary share capital of Simen & Schuster Limited was sold to CBS Canada Heldings
Co for £24,750,000 cash, this resulted in a profit upon sale of £3,361,187

The Company owns directly the whole of the 1ssued ordinary share capital of

Entity

CBS Cuidoor Leasing (UK) Limited
TDI (BP) Limited

TOI Buses Limited (50%)

TDI Mail Holdings Lirmited

TOI Transit Advertising Limited

Duning 2013 the Company began the process of dissolving the dormant Companies it owns

Country of ncorporation

England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

16

Pnincipal activity

Investment company
Dormant
Dormant
Dormant
Dormant
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10 DEBTORS
2012 2011
£'000 £°000
Due within one year
Trade debtors 54,308 49,298
Amounts owed by parent undertaking 7,997 9,671
Amounts owed by fellow subsidiary undertakings 10,890 4,734
Other debtors 1,130 11,070
Cormporation tax 45 32
Prepayments and accrued ncoma 2,558 4,852
Finance leasa 6,964 -
83,890 79,657
Amounts faling due after more than one year
Finance lease 6,809 -
L.oans to fellow subsidiary undertakings - 5,130
Other debtors 1,172 1,231
7,981 6,361

11

All amounts owed by related comparnies within the UK are non-interest beanng, unsecured and due on demand All amounts
owed by related companies based outside the United Kingdom are interest beanng, unsecured and due on demand The
apphcable interest rate 1s linked ta the GBP-LIBOR plus 100 basis points {GBP-LIBOR plus 200 basis points pnor to 1 October
2011)

A finance lease was entered with CBS Outdoor Metro Services Limited on 30 Apnt 2012 where the Company Is the lessor, this
had a lease end date of 14 December 2012 An effective interest rate of & 75% p a 1s applied with monthly repayments over the
term of the agreement The lease had the option to extend the term by two years which was exercised on 14 December 2012

CREDITCRS 2012 2011
£'600 £000
Amounts falling due within one year
Bank overdraft 17,202 19,024
Trade creditors 11,116 7,340
Fnance lease 6,979 36,414
Amounts owed to parent undertaking 6,270 4618
Amount owed to fellow subsidiary undertakings 20,902 9,812
Corporation tax creditor 45 32
Other taxation and social secunty 3,138 1,955
Accruals and deferrad income 25,970 28,450
91,622 107,645
Amaounts falling due after more than one year
Finance lease 6,809 17
Deferred consideration on acquisitton of TDI Transit Advertising Lirnuted 829 829
7,638 846

The above amount of deferred consideration of £829,000 will be offset against a similar amount of indebtedness due from the
vendor to TD! Transit Advertising Limited All amounts owed o parent or fellow subsidianes within the UK are non-interest
beanng unsecured and due on demand All amounts due to related companies based outside the United Kingdom are interest
beanng unsecured and due on demand The applicable interest rate 1s inked to the GBP-LIBOR plus 100 basis points

The finance sale and leaseback was entered inte on 14 December 2007 for a term of 5 years The contract contains a dause to
extend the agreement for a further two years This clause was exercised by the lessor an the 14 December 2012 An effechive
Interest rate of 6 75% p a 1s applied with monthly repayments over the term of the agreement

2012 2011
£000 £'000
Futurg munrmum payments under the finance lease are as follows
Within one year 7,696 38,036
In two to five years inclusive 7,041 -
Total gross payments 14,737 38,036
Less finance charges (949) {1,638}
13,788 36,398

17
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13

PROVISION FOR LIABILITIES AND CHARGES

Onerous Onerous
Contract Contract
2012 2011
£000 £'000
At 1 January 91,111 82,097
Unwinding of the discount factor (note 4) 1,120 2,615
Utiisation of prowvision in year (11,118) (20,982)
{Released) / Charged to the iIncome statement in year (81,115) 27,381
At 31 December - 91,111

The Company reached a settlement with London Underground in December 2012 Included within this settlement was the
option to cancel the exssting contract and enter into a new LUL concession under a new group company The Company elected
to action this option and the CAC between the Company and LUL was cancelled on 30 Apn! 2012 The onerous lease contract
provision was released as part of this transfer

CALLED UP SHARE CAPITAL

2012 2011
£000 £'000
Allotted, called up and fully paid
(2011 650,000) ordinary shares of £1 each 650 650
{2011 111,991,335) 6% non-cumulative fixed preference shares of £1 each - 111,991
650 112,641

The preference shares were issued with no redemption date or nghts attaching to them The shares were all held by companies
within the CBS Group Dividends of £nil {2011 £nil) were declared and paid on the Company's preference shares

In June 2012, the Company repurchased and cancelled the 111,991,335 preferred shares held by CBS international Telewvision
{UK) Limited, CBS PIMCO & CBS UK Group for £20,500,001 in cash

14 DIVIDENDS 2012 2011
£°000 £'000
Dividends paid in the year 25,424 -

The Company paid a dividend to LDI Limited, the Company's immeadiate parent company on 28 June 2012

18
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15 RESERVES

Share based
Share premium payment Profit and Loss
account reserve account
£'000 £'000 £000
As at 1 January 2011 2 863 {106,981)
Loss for the financial year - - (37,108)
Share based payment - 189 -
At 31 December 2011 2 1,062 {144, 089)
Profit for the financial year - - 140,280
Repurchase of preference shares (note 13) - - 91,491
Dividends {note 14} - - (25,424)
Share based payment - 342 -
At 31 December 2012 2 1,405 62,258
16 RECONCILIATION QF MOVEMENTS IN SHAREHOLDERS’ FUNDS/DEFICIT)
2012 2011
£000 £'000
Profit/(loss) for the financial year 140,280 {37,108)
Dwvidends (note 14) {25,424) -
Retaned profit/(loss) for the financial year 114,856 (37,108)
Share based payments 342 199
Re-purchase of preference shares (note 13) {20,500} -
Opening shareholders’ (deficit)/funds (30,384) 6,525
Closing shareholders' funds/(deficit) 64,315 (30,384)
17 COMMITMENTS
The Company has the fallowing annual commttments
Land and Land and
Buildings Other Buildings Other
2012 2012 2011 2011
£'000 £'000 £'000 £'000
Operating leases, renting and ather
agreements, which expire
Within one year - 161 154 151
In two to five years inclusive 121 487 203 328
Over five years 1,165 - 1,165 -
1,286 648 1,522 479

As part of the operations activity, the Company has entered into contracts with key suppliers for the delivery of components,
products and services The total value of these commitments as at 31 December 2012 was £2,368,000 (2011 £2,051,000)

In the normal course of business and m Ine with accepted practice in the industry in which it operates, the Campany has
entered into contracts to provide advertising services to site owners The terms of these cantracts inctude commitments to pay
future minimum guaranteed fees to the site owners concerned, which are not included i the above table due to commercial

sensibivity

The Company Is participating in group banking faciliies under which all surplus cash balances are held as collateral for bank
faciitres advanced to group members  In addition, the Company has 1ssued an unlkmited guarantee to the bank to support these

group facilities

19



CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2012
(CONTINUED)

18

19

20

PENSIONS

Durning the year, certain of the Company's employees were members of the CBS QOutdoor Pension Scheme

The CBS Qutdoor Scheme, a money purchase scheme, 1s an exempt approved scheme under Chapter 1, Part XIV of the Taxes
Act (2001) The assets of the scheme are held in trust in an independently managed fund and are therefore completely
separate from the assets of the Company The pension scheme 1s independently advised and its accounts are independently
audited The pension cost relating to the scheme for the year was £1,148,280 (2011 £1,127,000) of which £ 81,688 (2011
£94,000 ) was accrued and unpaid at the year end

HOLDING COMPANY

CBS Outdoor Lumited 1s a wholly owned subsidiary of CBS Corporation The largest group and smallest into which the Company
15 consolidated 1s headed by CBS Corporation, a company listed on the New York Stock Exchange in the United States of
Amenca

The Directors consider LD Limited, a company registered in England and Wales, to be the immediate parent company, and

National Amusements Inc {the beneficial owner of the majorty of CBS Corporation voting shares) to be the ultimate controlling
company Copies of the consolidated financial statements of CBS Corporation are avallable on-hne at www cbscorporation com

RESTRICTED STOCK UNITS

CBS Corporation operates a restncted Stock Unit (*RSU™ Scheme for certain employees of the group A number of employees
of the Company have been granted RSUs under this scheme RSUs give the employees the right to receive CBS Corp Class B
Common Stock for nil consideration provided they are in employment within the group at the date the RSU vests

A further grant of RSUs was given dunng 2012 to 12 eligible Company employees As aresult 25,132 (2011 34,004) RSUs
were 1ssued which will vest over four years in four equal annual instalments from the date of grant, subject to forfeiture and other
restrictions  Ali RSUs awarded are equity settled, with an exercise price of £nil

At 31 December 2012 there were a total of 44,537 (2011 49,463) RSUs to vest in future years with an exercise price of £nil, a
weighted average remaining contractual ife of 2 3 (2011 2 2) years and a farr value per RSU of $22 72 (2011 $15 68), and of
which none were exercisable The charge for the year ansing from these share based payments was £342,239 (2011
£199,086)

A reconcihation of the movement in shares 1s shown below

Number of Number of
restricted stock Werghted restrnicted stock Weighted
umits/ average fair units/ average fair
restricted share value restricted share value
2012 2012 2011 2011
shares $ shares $
Outstanding as at 1 January 49,463 15 68 42,514 683
Granted dunng the year 25,132 2944 34,004 2176
Vested during the year (13,252) 1165 {12,565) 976
Forfeited and cancelled during the year {16,807) 2077 {14,490) 18 29
Outstanding at 31 December 44,536 2272 49 463 1568

The exercise pnce for all restncted stock unitsfrestricted shares above are £nil
The fair value of the RSUs for 2012 and 2011 was measured based upon the closing stock price of CBS Common Stock on the

date of grant Under the Scheme rules RSU holders are entitled to receve dnvidends from the date of grant, irrespective of the
exercise date
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21 POST BALANCE SHEET EVENTS

in January 2013, a cash dividend of £15,000,000 was declared and pad to the Company's direct parent In Apnl 2013, a cash
dividend of £15,000,000 was declared and paid to the Company's direct parent

On 16 January 2013, CBS Corporation announced its mtention to divest from the outdoor advertising market within Europe,
consequently this Company 1s part of an ongoing sale process

On 16 July 2013, CBS Corporation announced that Platinum Equity had made an irrevocable binding offer to acquire the
businesses and assets of CBS Outdoor International, of which this Company is a part  The transaction 1s expected to be
completed by the end of September 2013

During 2013 the Company began the process of dissolving the dermant companies in which it owns the whole of the ordinary
share capital

On 17 Apnl 2013 the Company provided a loan of £3,385,954 to CBS Qutdoor S A (a company incorporated in Spain)
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