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CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2011

The Directors present their annual report and the audited financial statements of CBS Qutdoor Limited (“the
Company™) for the year ended 31 December 2011

Principal activities

The pninctpal activity of the Company 1s that of a poster advertising contractor, operating in the transport and
retail sector The principal activities of the Company’s subsidiaries are disclosed in note 9

Business review and future developments

The results for the year are shown in the attached tinancial statements

The company secured a ten year agreement to be the exclusive outdoor advertising partner for Westfield
Stratford City, which opened 13th September 2011 During the year the company reached a settlement of it's

dispute relating 10 the London Underground concession, with all ouistanding claims between either party being
dismissed

The company continues to review its existing operations for efficiency as well as any new opportunities n the
outdoor advertising sector

Principal risks and uncertainties

Risks and uncertainties associated with operating poster advertising concessions with the Company’s partners
include the following

- The cychcal nature of advertising revenue and the health of the UK economy,

- Sales revenues denved from the resale of advertising space must cover mimimum guarantees payable to
partners and deliver a commercial return on any capital Investment programmes,

- Contractual commitments must be adhered to, including the provision of accurate sales, delvery and other
data to franchise partners, and

- Health and safety 1s of paramount importance given the requirement to post advertising campaigns 1n complex
environments such as the London Underground

In order to monitor and minimise any potenttal adverse impact of these key uncertainties, the Company’s

meets at least once a month to discuss financial and other key performance metrncs of the business, including

- sales and the sales pipelne, key chient relationships, research and marketing imitiatives,

- financial performance by franchise partner, upcoming franchise renewals and potential tender apportunities,

- delivery statistics and incidences of non-display together with appropnate resolution,

- safety and qualty indicators such as incidents at work and reviews of the quality of posted campaigns across
nationwide locations, and

- employee turnover by department and other employee-related matters




CBS QUTDOOR LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2011 (CONTINUED)

Key performance indicators {KPIs}

The Company’s Directors monitor progress and strategy by reference to, but not imited to, the following KPi's

2011 2010 Definition and analysis
Turnover growth (%) 239%% 7 14% Growth in turnover year on year
Gross margin (%) 108% 572% Gross profit as a % of turnover
Loss margin Loss before tax and exceptionals as a % of
betfore exceptional items (%) -20 83% 13 77% turnover pnor to iImparrment charges
Operating loss margin Operating loss before tax as a %
after exceptional tems (%) -17 78% -2 46% of turnover after exceptional charges

The tinancial position of the Cempany 1s presented in the balance sheet Total shareholders’ deficit at 31 December 2011 were
£30,384.,000 (2010 funds £6,525,000) comprising fixed assets and investments of £32,850,000 (2010 £141,097,000) plus net

current assets of £28,723,000 (2010 habilibes of £14,298,000)

Results and dividends ¥

The Company’s loss after tax tor the financial year 1s £37,108,000 (2010 loss £12,032,000) The Directors do nat recommend
payment of a final ordinary dividend (2010 £nil) or preference dwvidend (2010 £nid) The Company has recognised a charge and
utihsation of the provision on its onerous contract with LUL as well as an increase in the imparment of the related assets totalling
£7,710,000 (2010 release of £32,247,000), detals of which are set out in note 13 The Company also recogrised a foreign
exchange loss of £1,902,000 (2010 gan of £486,000) on the USD denominated treasury accounts {note 3) recorded as cash and

intercompany balances recorded in USD and Euros

Directors and their interests

The Directors who held office during the year and changes subsequent to the year end were

A Booker

J Cotterrell (Appointed 29 July 2011}

A Dunning (Company Secretary)

A Alonso (Appomnted 29 July 2011)

P Brown (Appointed 10 August 2011)
M Moran (Resigned 28 July 2011)

No Director held any disclosable interest in the 1ssued share capital of the Company or any parent company dunng the year except
for those that held restricted stock uniis as disclosed in nate 20 The Company maintains iability msurance, which includes
wndemnity for ts Directors and Officers, which 1s a qualifying third party indemnity provision for the purposes of the Companies Act

2006

Research and development

The Company undertock external research in site exposure and recollection to improve future campaign allocations These costs
were expensed in the year The Company has completed its development into digital adverhsing sites in connection with its London
Underground advertising contract As such, no costs have been capitalised dunng the year

Employees

Applications for employment by disabled persons are always fully considered, bearing in mind the respective aptitudes and abilites
of the applicant concerned In the event of members of slaff becoming disabled every etfort 1s made to ensure that their
employment within the Company continues and the appropnate traming i1s arranged 1t 1s the policy of the Company that the traming,
career development and promolion of a disabled person should, as far as possible, be identical to that of a person who does not

suffer from a disability




CBS OQUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2011 (CONTINUED)

Employees (continued)

Consultation with employees or their representatives has continued at al! levels, with the aim of ensuning that therr views
are taken into account when decisions are made that are hikely to affect their interests and that all employees are aware
of the financial and economic performance of their business units and of the Company as a whole Communication with
all employees continues through the Company intranet, emall commumcations and an in-house newsletter

Financial nsk management
The Company's operations expose It to a vanety of financial nsks that include
Credit risks

The Company continues to monitor and amend its policies to ensure that appropnate credit checks are carned out on
potential customers before advertising bookings are taken and campaigns are displayed Quistanding debtors are
momitored closely, are reported m monthly management reporting and are reviewed regularly by the Company's
Operating Board .

Foreign exchange, interest and hquidity risks

The Company's bank accounts form part of a GBP and USD cash pocling arrangement managed by another group
company, CBS International Netherlands BV (“CBSIN BV”), to ensure that the Company has sufficient avarable funds to
meet s oblgations as they fall due The Treasury function of CBSIN BV also manages the operation of the
Cempany’s short-term investment accounts {t ¢ money market funds, time deposits, etc)in order to minimise the
Company’s and the wider CBS Group net interest exposure Named individuals within the wider CBS Group who are not
employees of the Company have authonty to draw down funds from these bank accounts for the benefit of other CBS
Group comparnes

The Company has financed its capital investment programme in the London Underground advertising estate through a
sale and leaseback transaction The term of the lease matches the term of the Advertising Concession contract with the
Lendon Underground with interest charged at a market related rate

Creditor payment policy

The Company aims to pay all of its creditors in accordance with agreed terms of business, contractual and other legal
obligations The number of days of average daily purchases included in trade creditors as at 31 December 2011 was 16
(2010 11)

Statement of Directors' responsibihties

The Directors are responsible for preparning the Dwectors' report and the financial statements in accordance with the
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law) Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period  In prepanng these financial statements, the Directors are required to

(1) select suitable accounting policies and then apply them consistently,

(2) make judgements and accounting estimates that are reasonable and prudent,

(3) state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

{4) prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the company will continue in business

The Drrectors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financ:al position of the company and
enable them to ensure that the financial statements comply with the Coempanies Act 2006 They are also responsible for
safeguarding the assets of the company and hence far taking reasonable steps for the prevention and detection of fraud
and other irregulanties




CBS OUTDOOR LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2011 (CONTINUED)

Going concern

The Company has recorded an additional charge to the provision against fixed assets and the onerous contract
of £7,710,000 (2010 release of £32,247,000) resulting in the Company recording a loss before tax of
£37,108,000 (2010 £12,032,000) for the year

CBS Corporation Inc has provided the Company with an undertaking that it's present commitment 1s to provide
suthcient financial support to the company so as to enable it to meet its ordinary course financial obhgations , for
at least 12 months from the date of approval of these financial statements Based on this underiaking the
Directors believe that it remains appropriate to prepare the financial statements on a going concern basis

Post balance sheet events

Dunng the year, the company reached a settlement of it's dispute relating to the London Underground and has
recogrised income of £13 2m 1n relation to this matter Included within this settlement was the option to cancel
the existing contract and enter into a new LUL concession under a new group company The company elected
to action this option with the new LUL concession and transfer of related businesses and contracts was
completed on the 14th May 2012 The onerous lease contract provision and finance lease habibty relating to the
London Underground Contract were released as part of this transfer resulting in a profit and loss credit of
£91,111,048 1n 2012

in June 2012, CBS Cutdoor Limited repurchased the 111,991,335 preferred shares held by CBS International
Telewision {UK) Limited, CBS PIMCO UK & CBS UK Group (2007) Ltd for £20,500,001 In addition to this the
fixed Investment in the ordinary share capital of Simon & Schuster bimited was sold for £24,750,000, this

resulted in a profit upon saie of £3,361,187 Following this a dividend was declared and patd to the company's
direct parent of £25,424,215

Disclosure of information to auditors
Each of the persons who 1s a Director at the date of approval of this report confirms that
(1) so far as the Director is aware, there i1s no relevant audit information of which the Company's audiors are

{2} each Director has taken all the steps that he ought to have taken as a Director in order o make himsel
any relevant audit information and to establish that the Company’'s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution to reappoint them as auditors will be proposed at the Annual General Meeting

On behalf of the Board

) S

A Booker
Director

2.4, September 2012
Registered Office
28 Jamestown Road
Camden, London NW1 7BY




CBS OUTDOOR LTD
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CBS OUTDOOR LIMITED

We have audited the financial statements of CBS Outdoor Limuted for the year ended 31 December 2011 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes The financial reporting framework
that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of Directors and auditors

As explained more {fully in the Directors’ Responsibiities Statement on page 4 the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
Is to audit and express an opintcn on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland)” Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving
these opiruons, accept or assume responsibility for any other purpose or to any other person to whom this report 15
shown or into whose hands it may come save where expressly agreed by our prnor consent in writing

Scope of the audit of the financial statements

An audit involves obtamning evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we have read all the financial and non-financial nformation in the Director's Report to identfy matenal
inconsistencies with the audited financial statements | we become aware of any apparent matenal misstatements
or inconsistency, we consider the implhications for our report

Opinion on Financial Statements
In our opimion, the financial statements

- give a true and fair view of the state of the company’s affairs as at 31 December 2011 and of its loss

for the year then ended,
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for cur audit have not been receved
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received alt the information and explanations we require for our avdit

%//W\/\A A DS S

Jemma Newson (Semor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLFP
Chartered Accountants and Statutory Auditors
London

15 September 2012




CBS OUTDOOR LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2011

TURNOVER
Cost of sales
Gross profit

Distnbution costs

Non-exceptional adrministrative expenses
Other income

Loss before exceptional items

Provision charge against investments

Other Income

Provision (charge) / release aganst asset imparment
Provision (charge) / release against onerous contract

Exceptional administrative income
Operating loss

Net interest payable
Loss on ordinary activities before taxation

Tax charge on ordinary activihes
LOSS FOR THE FINANCIAL YEAR

Note

@

9
3
(13)
(13)

@
4)
(2
@)

2011 2010

£000 £'000
179,240 175,056
(177,297) {165,044)
1,943 10,012
(11,625) (9,465)
(27,932) (24,940)
275 286
(37,339) (24,107)
- (12,445}
13,175 .
(1,311) 4,891
(6,399) 27,356
5,465 19,798
(31,874) {4,309)
(5,234} (7,723)
(37,108) (12,032)
(37,108) (12,032)

The Company had no recogmsed gains or losses other than the loss reported above and therefore no separate statement of total

recogrised gains and losses 15 presented

There are no differences between the loss on ordinary activities before taxation for the financial years stated above, and ther

historical cost equivalents

The results for the year are wholly attnbutable to the continuing operations of the Company

The accompanying notes form an integrat part of these financial statements




CBS OUTDOCR LIMITED
REGISTERED NUMBER 02866133
BALANCE SHEET AS AT 31 DECEMEBER 2011

20M 2010
Note £'000 £'000
FIXED ASSETS
Tangible assets (8) 5,100 9,688
Investments (9) 21,389 126,792
QOther long term assets 6,361 4,617
32,850 141,097

CURRENT ASSETS
Work In progress {10) 3,505 3,794
Debtors (1) 79,657 61,470
Cash at bank and in hand 53,206 23,364

136,368 88,628
Creditors  Amounts falling due within one year (12) (107,645) (102,926}
NET CURRENT ASSETS / (LIABILITIES) 28,723 (14,298)
TOTAL ASSETS LESS CURRENT LIABILITIES 61,573 126,799
Creditors Amounts falling due after more than one year (12) (846) (38,177)
Provision for habihhies and charges {13) (91,111} (82,097)
NET (LIABILITIES)ASSETS (30,384) 6,525
CAPITAL AND RESERVES
Share capital {14) 112,641 112,641
Share premium account {15) 2 2
Share based payment reserve (15) 1,062 863
Profit and loss account (15) (144,089) (106,981)
TOTAL SHAREHOLDERS' (DEFICIT)/FUNDS {16) (30,384) 6,525

The accompanying notes form an integral part of these financial statements The financial statements on pages 7 to 21 were
approved by the Board of Directors onL\y"September 2012 and were signed on its behalf by

=

A Booker
Director
24, September 2012




CBS OUTDOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

1

ACCOUNTING POLICIES

The following accounting pohcies have been applied consistently in dealing with items which are considered matenal in
relation to the Company’s financial statements

a) Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with applicable accounting
standards and the Companies Act 2006 and under the historical cost convention As a wholly-owned subsidiary of
CBS Corporation, a company incorperated in the United States of America which prepares consohdated financial
statements, the Company has taken the exemption, under section 401 of the Companies Act 2006, from preparing

consolidated financial statements

The Company 158 exempt from the requirement of Financial Reporting Standard No 1 (revised 1996) to prepare a
cash flow statement as it was a wholly owned subsidrary undertaking of CBS Corporation at the year end and 1s

included in the consohdated financial statements of that company

The Company has taken advantage of the exemption provided under Financial Reporting Standard Number 8 from
disclosing group related party transactions and balances The financial statements of CBS Corporation are publicly

available in the United States of America There are no other matenal related party transachons

Given the current economic climate, the Directors have assessed the Company's rescurces and ability to continue in
operational existence for the foreseeable future The Company i1s reliant upon its ultimate parent company, CBS
Corporation Inc , in making available such funds as are needed by the Company {as discussed in the Director's
report) Consequently, CBS Corporation Inc has provided the Company with an undertaking that it will, for at least 12
months from the date of approval of these financia! statements, continue to make avallable such funds as are needed
by the Company This should enable the Company to continue 1n operational existence for the foreseeable future by
meeting its habiihes as they fall due for payment Based on this and other undertakings by its parent company, the

Drrectors believe that it remains appropnate to prepare the financial statements on a going concern basis

b) Turnover - poster advertising

Turnover represents the amounts {excluding the value added tax) derived from the provision of goods and services
to customers during the vear, net of commissions and discounts, and 15 recognised when the advertisement 1s
displayed Deferred revenue represents revenue when customers have been invoiced prior to the display of the

advertisement, and 1s released to the income statement when the recogmition cniteria has been met




CBS OQUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
(CONTINUED)

ACCOUNTING POLICIES (CONTINUED)

1

c)

d)

e)

f)

9)

h)

Fixed assets and depreciation

Fixed assets are recorded at historical cost less accumulated depreciation Cost includes the original purchase price
of the asset and the costs atinbutable to bringing the asset to its working condition for its intended use Depreciation
15 provided by the Company to write off the cost less the estmated residual value of tangible fixed assets by egual
instalments over their estimated useful economic lives as follows

Advertising structures — 10 years or Iife of contract for Tradtonal and 3-5 years for Digital
Computer equipment — 3 to 5 years

Leasehold improvements — 10 years

Vehicles, plant and machinery — 4 to 10 years

Investments

Investments in subsicharies are held at cost less amounts provided for any permenant dimunition in value after taking
into account their net asset value

Impairment of assets

Assets are reviewed for imparrment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable An impairment loss 15 recegrised for the amount by which the assets carrying value
exceeds its recoverable amount

Work n progress

Stocks include components and finished goods purchased for incorporation into advertising sites, which are recorded
at the lower of cost and net realisable value of the separate items of stock or of groups of similar tems Net
realisable value i1s the price at which stocks can be sold in the normal course of business after allowing for the cost of
realisation Work in progress i1s recorded at cost to date and represents the amount of other expenditure on
advertising sites which are not yet installed or ready for service

Leases

Where assets are financed by leasing arrangement that give nghts approximating to ownership, the assets are
treated as If they have been purchased outnght The amgunt capitalised 1s the present value of the minimum lease
payments payable during the lease term The correspending lease commitments are shown as obligations to the
lessor Lease payments are split between capital and interest elements using the annuity method Depreciation on
the relevant assets and interest are charged to the profit and loss account All other leases are operating leases and
the annual rentals are charged to operating profit on a straight line basts over the lease term

Provisions

Provisions for onerous contracts are recognised when the expected benefits fram a contract are lower than the
unavoidable costs of meeting the contract's obhigations Where an onercus contract exists the related assets are
impaired by the value of the forecasted loss of the contract Where the loss of the contract exceeds the total assets
held, a further provision 1s made

Pensions

The Company operates a defined contribution pension scheme The pension cost charge represents contnbutions
payable to the scheme 1n respect of the accounting penod

10



CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

{CONTINUED)
1 ACCOUNTING POLICIES (CONTINUED}
B Taxation

k)

m

_—

The charge for current income tax 1s based on the results for the penod as adjusted for items which are not taxed or
disallowed It s calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date

In accordance with FRS 19 'Deferred Tax', deferred tax 1s recognised on all timing differences onginated but not
reversed, on a non-discounted basis, where the transaction or events that give nse tc an obligation to pay more tax
in the future, or a night to pay less tax in the future, have occurred by the balance sheet date Deferred tax habilities
are recognised for all taxable temporary differences and deferred tax assets are recognised when 1t 1s more likely
than not that they will be recovered Deferred tax 1s measured at the average tax rates that are expected to apply in
the periods in which the tming differences are expected to reverse based on tax rates and laws that have been
enacted or substantively enacted by the balance sheet date

Foreign currencies

Transactions denominated in foreign currencies are translated at the rate applicable at the transaction date
Monetary assets and habilibtes denominated in foreign currencies are recorded at the rate applicable at the
accounting date Any gain or loss arising from a change in exchange rates subsequent to the date of the transaction
1S Included as a foreign exchange gamn or loss in the profit and loss account

Financial instruments

Financial mstruments are classified as a financial asset, a financial hability or an equity instrument in accordance with
the substance of the contractual arrangement The instruments are recorded at cost including any attrbutable
transactions costs All related transactions that affect the proft and loss (such as interest or dividends) are
recognised based on the substance of the underling financial instrument

Trade recewvables are recognised at their far value An allowance for doubtful debts 1s calculated based on a specific
account balances and general provision for those balances exceeding their credit terms

Research and development
Expenditure on research 1s charged to the profit and loss account in the year in which it 1s incurred Expenditure on
the development of certain adverising media and products where the outcome of those projects 1s assessed as

being reasonably certain as regards to viability and technical feasibility 1s capitalised and depreciated over the shorter
of life of the media and advertising contract for which it 1s utiised

11




CBS OUTDOOR LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

{CONTINUED)
1 ACCOUNTING POLICIES (CONTINUED)

n} Share based compensation schemes

Where share based compensation (such as restricted stock units) are granted to employees, a charge 1s recognised in the
profit and loss account based on the far value of the awards granted at the date of the grant with a corresponding credit to

equity The total amount expensed i1s recognised over the vesting pernod

o} Dividends

Dividends are recorded in the period when approved and declared

2 TURBRNOVER AND LOSS ON CRDINARY ACTIVITIES BEFORE TAXATION

Attributable

Attributable

Turnover pre-tax loss Turnover pre-tax Loss
2011 2011 2010 2010
£'000 £°000 £°000 £000
All turnover and loss was earned In the
United Kingdom and was denved
predominantly from poster advertising
contracts 179,240 (37,108) 175,056 (12,032)

Further business segmental reporting disclosures, as required under Statement of Standard Accounting Practice 25, have
not been given as, in the opinton of the Directors, this would be prejudicial to the commercial interest of the Company

3 OPERATING LOSS AND EXCEPTIONAL ITEMS
Operating loss is stated after charging / (crediting) the following

Auditors' remuneration for audit services
Auditors’ remuneraton for non-audit services
Staff costs (note 6)
Depreciation on tangible fixed assets
Operating leases

- Rental of buildings

- Vehicles
Gain on sale of asset
Foreign exchange loss/{gain)
Exceptional administrative expense/{income)
Donations

2011 2010
£000 £000
119 97
19 15
26,223 25,370
3,360 3,750
1,730 1,651
539 469
(67) -
1,902 (4986)
(5,465) {19,798)
19 1

Administrative expenses for the year totalled £22,467,000 (2010 £5,142,000) including exceptional income of £5,465,000
(2010 credit ot £19,798,000) Tius 15 broken down mnto exceptional charges relating to the anerous contract of £7,710,000
(see note 13) and £13,175,000 of exceptional income 1n relation to the settlement of disputes with the London Underground

associated with the costs of servicing the contract

Included in the depreciation charge above 1s £858,957 (2010 £423,000) relabng to leased assets

Non-audit services performed by the auditors include agreed upon procedures for revenue certifications and liquidation of

the dormant comparnes




CBS QUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011

{CONTINUED)
4 NETINTEREST RECEIVABLE / {PAYABLE)
2011 2010
£'000 £'000
Interest receivable — Group companies 211 192
Interest recewable — Bank 661 242
Total interest recevable ar2 434
Interest payable — Finance lease (3.312) (4,843}
Interest payable — Bank (65) 2)
Interest payable — Group Companies (114) (82)
Interest payable — Tax - (6)
Interest payable — Other - -
Total interest and similar charges payable {3,491) {4,933}
Unwinding of discount factor in provisions (note 13} (2,615} (3,224}
Net interest payable and similar items (5,234) {7,723}
5 EMOLUMENTS OF DIRECTORS
2011 2010
£'000 £000
Aggregate emoluments 710 1,029
Compensation for loss of office 377 -
Company pension contnbutions to money purchase schemes 49 51
1,136 1.080
Highest paid Director
Emoluments and benefits 398 464
Compensation for loss of office 377 -
Company pension contributions to money purchase schemes 23 19
798 483

A charge of £8,663 (2010 £60,000) 1s reflected in the financial statements relating to restricted stock units (refer note 20)
awarded to the Directors for the year ending 31 December 2011 of which a credit of £11,939 (2010 charge £38,100) relates to
the highest paid Director 9,190 (2010 8,448) shares were 1ssued to Directors in the year with 7,352 (2010 6,144) being 1ssued
1o the highest paid Director Retirement benefits were accruing to 2 Directors {2030 2) under money purchase schemes

The above detads of directors’ emoluments do not include the emoluments of Mr A Alonso and Mr P Brown, which are paid by
the parent company and recharged to the company as part of a management charge This management charge, which in 2011
amounted to £2,770,491 also includes a recharge of admirustration costs borne by the parent company on behalf of the
company and it 1s not possible tc identify separately the amount of A Alonso's and Mr P Brown's emoluments

STAFF NUMBERS AND COSTS

The average monthly number of persons employed by the Company (including Directors) during the penad, analysed by
category, was as follows

2011 2010
Number Number
By activity
Sales and Marketing 207 186
Operations 177 176
Admimstration 96 100
480 462




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
(CONTINUED)

5

STAFF NUMBERS AND COSTS (CONTINUED)

The aggregate payroll costs of these persons were as follows

2011 2010

£'000 £'000
Wages and salaries 22,036 21,626
Social secunity costs 2,588 2,620
Share based payments 472 122
Other penston costs 1,127 1,002

26,223 25,370

TAX ON LOSS ON CRDINARY ACTIVITIES
The tax assessment for the year 1s based on the results for the year and 1s compnsed of the following

2011 2010

£'000 £'000

Tax on profit (loss) on ordinary activihies

The charge/{credit) for the year 1s based on the results for the year and I1s
compnsed of the following

Corporation Tax on profits (losses) of the year at 26 5% (2010 28%) -

Total current tax charge/(credit} -

Deferred tax

Cngination and reversal of tming differences -
Changes i tax rates and laws -
Adjustment in respect of previous penods -

Total deterred tax -

14




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
(CONTINUED)

7 TAX ON LOSS ON ORDINARY ACTIVITIES {CONTINUED)

The tax assessed for the year varied from the amount computed by applying the slandard rate of corporation tax in the UK {26 5%)
(2010 28%) to the profit on ordinary activities before tax The differences were attributed to the following factors

2011 2010
£000 £000
Loss on ordinary activities before tax {37.108) {12,032)
Loss on ordinary activiies at the standard rate in the UK of 26 5% (2010 28%) {9,834) (3,369)
Effects of
Impariment of fixed asset tnvestments - 3,486
Expenses (allowable)} / not deductible for tax purposes 176 {53)
Accelerated capital allowances 1,436 928
Losses carred forward not recognised 8,288 .
Utilsation of unrecogrised losses broughi forward - (622)
Other short-term imeng differences {79) 37
Effect of change in statutory rate - -
Tax relief in excess of accounting expense - (91)
Accounting expense n excass of tax relief 8
Surplus charges on Income 5 -
Lossed clamed from Group company for nil cansideration - (316)

Amounts chargeable on loans ta participators -

Current tax credit for the penod

Factors that may effect future tax charges

A number of changes to the UK Corporation tax system were announced in the March 2011 Budget Statement Finance Act 2011 was
enacted on 18 July 2011 and included legislation to reduce the main rate of corporation 1ax to 26% with effect from 1 Apnl 2011 and 25%

with effect from 1 Apnl 2012

The March 2012 Budget Statement further proposed to reduce the main rate of corporation 1ax 10 24% from 1 April 2012 Further
reductions to the main rate are proposed to reduce the rate by 1% per annum to 22% by 1 Apnl 2014 The changes had not been
substantively enacted at the balance sheet date and, therefore are not included in these financial statements

Deferred tax 1s measured on a non discounted basis at the tax rate which 1s expected to apply in the penods in which iming differences
raverse, based on tax rates and laws substantively enacled at the balance sheet date The deferred tax asset not recognised as at 31
December 2010 and 31 December 2011 have therefore been stated at the enacted rates of 27% and 25% respectively in accordance
with FRS 18 The future proposed changes to the tax rates are not considered to have a maierial effect on the company's reported tax

position at the balance sheet date

The directors have not recogrised deferred tax assets totalling £52,469,586 (2010 £46,934,813) n respect of accelerated capital

allowances, tax losses carned lorward and other short term tming differences as these were not considered recoverable at the balance

sheet date When making this assessment, the Directors considered both the expected fulure trading profits of the Company and
potental tax planning opportunities that were within the control of the Company at the balance sheet date

8 TANGIBLE FIXED ASSETS

Furniture,
Leasehold Fittings and Advertising
Improvements Computers Vehicles Structures Total
£'000 £'000 £'000 £'000 £'000

COST
At 1 January 2011 3,087 8,022 206 107,974 118,289
Additions 4 406 14 708 1,132
Reclass to WIP (8) {488} - (341) (837)
Reurernents {280) {280)
At 31 December 2011 3,083 7,940 220 108,061 118,304
DEPRECIATION
At 1 Jarnuary 2011 2,147 6,751 190 100,513 109,601
Charge for year 497 775 0 2,088 3,360
Retirements (68) {68)
Impairment 1,311 1,311
At 31 December 2011 2,644 7,526 180 103,844 114,204
NET BOOK VALUE
At 31 December 2010 940 1,271 16 7,461 9,688
At 31 December 2011 439 414 30 4217 5,100
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CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
(CONTINUED)

8 TANGIBLE FIXED ASSETS CONTINUED

Included in fixed assets are advertising sites subject to the sale and leaseback agreement {refer to note 12)

2011 2010
£'000 £'000
Cost 120,918 121,064
Accumulated depreciation {120,918) (121,064)
Net bock value B N
9 FIXED ASSET INVESTMENTS
2011 2010
£'000 £'000
Cost
As at 1 January and 31 December 156,009 156,009
Dividend received (105,403)
Impairment
As at 1 January {29,217) {16,768)
Prowvision for imparrment - {12,449}
As at 31 December {29,217} {29,217)
Net Book Value as at 31 December 21,389 126,792

The provision for impairment relates to the Company's investment in Stmon and Schuster Limited The carrying value of the
assel exceeds the recoverable amount of the investment The recoverable amount has been calculated using the underlying net
asset value of Simon and Schuster Ltd at the balance sheet date

The Company owns, directly or through subsidianes, the whole of the 1ssued ordinary share capital of

Entity Country of incorporation Poncipgl gefivity
ABC Outdoor Limited Northern Ireland Darmant

CBS Outdoor Leasing (UK) Limited England & Wales Investment company
Metrobus Advertising Limited England & Wales Dormant
QOutdoor images Limited England & Wales Dormant

Ripple Vale Holdings Limited Bntish Wirgin Islands Dormant

Simon & Schuster Limited England & Wales Book pubhshing
Sky Blue Investments Limited Jersey Dormant

TDI (BP) Limited England & Wales Dormant

TDI Buses Limited England & Wales Dormant

TDI {FB} Limited England & Wales Dormant

TDI MAIL Holdings Limited England & Wales Dormant

TDI Transit Advertising Lirmited Engfand & Wales Dormant

The directors believe that the carrying value of the investments i1s supported by therr underlying net assets

n June 2012 the hixed investment in the ordinary share capital of Simon & Schuster Limited was sold for £24,750,000, this
resulted in a profit upon sale of £3,361,187

10 WORK IN PROGRESS

2011 2010

£'000 £°000
Cost 5,940 5,586
Impairment charged in year {2,435) (1,792)
3,505 3,794

Stocks and work In progress relates to the programme of capital nvestment to upgrade the advertising estate on CBSO Limited
advertising estate
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11 DEBTORS

2011 2010
£'000 £'000
Due within one year
Trade debtors 49,298 44,399
Amounts due from parent undertaking 9,671 9,498
Amaounts owed by fellow subsidiary undertakings 4,734 4,790
Other debiors 11,070 271
Corporation tax 32 15
Prepayments and accrued income 4,852 2,497
79.657 61.47C

All amounts due from related companies within the UK are non-interest beanng and due on demand All amounts due from
related companies based outside the United Kingdom are nterest bearing, unsecured and due on demand The applicable
interest rate 1s inked to the GBP-LIBOR plus 100 basis points (GBP-LIBOR plus 200 basis points prior to 1 October 2011)

12 CREDITORS 2011 2010
£'000 £'000
Amounts falling due within one year

Qverdraft 19,024 5,340
Trade creditors 7,340 5,251
Finance lease 36,414 22754
Amounts owed to parent undertaking 4,618 3,385
Amount owed to fellow subsidiary undertakings 9.812 32,124
Corporation tax creditor 32 -
Other taxation and social securnity 1,955 1,603
Accruals and deferred income 28,450 32,469
107,645 102,926

Amounts faling due after more than one year

Finance lease 17 37.348
Deferred consideration on acquisition of TDI Transit Advertising Liruted 829 829
846 38,177

The above amount of deferred consideration of £829,000 will be offset aganst a similar amount of indebtedness due from the
vendor to TDI Transit Advertising LUimited All amounts owed to parent or fellow subsidianies within the UK are nan-interest
beanng and due on demand All amounts due to related companies based cutside the United Kingdom are interest bearing The
applicable interest rate 1s inked to the GBP-LIBOR plus 100 basis points (GBP-LIBOR plus 200 basis points prior to 1 QOctober
2011)

The finance sale and leaseback was entered into on 14 December 2007 for a term of 5 years The contract contains a clause to
extend the agreement for a further two years This clause 1s exercisable by the Lessor An effective interest rate of 6 75% 1s
apphed with monthly repayments over the term of the agreement The Company recorded a credit of £1,092,000 to recognise
an oversale of tranches of assets into the sale and leaseback transaction in 2011 (£01n 2010) The movement in the assets
subject to the sale and leaseback transaction relate to the capitalisation of the work in progress including in prior year's sale
tranches

2011 2010
£'000 £000
Future mmimuem payments under the finance lease are as foltows
Within one year 38,036 26,115
In two to five years inclusive - 38,040
Total gross payments 38,036 65,155
Less finance charges (1,638) (5,053)
36,398 60,102
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13

PROVISION FOR LIABILITIES AND CHARGES

Onerous Onerous
Contract Contract
2011 2010
£'000 £'000
At 1 January 82,097 106,230
Unwinding of the ciscount factor 2,615 3,224
Utithsation of provision in year (20,982) (23,723}
Charged / (Released) to the income statement in year 27,381 {3,634}
At 31 December 91,111 82,097

The Company had recognised a provision in prior years for the cnerous contract that it has with LUL (the Commercial
Advertising Concession "CAC" or "the contract”) The provision has been calculated as the excess of the unavoidable costs
assoclated with servicing the contract less the economic benefit expected to be generated from it The loss on the contract
requires significant judgement around estimates, particularly m the current economic chimate These judgements and estimates
include, but are not hmited to, the Company's cost of capital, the revenue {orecasts to the end of the Contract end date, in
particular, the duration and depth of the current recessionary cimate in the UK

The Company has recognised a charge of £1,311,000 against the assets, and recognised a charge against the ongrous
contract of £27,381,000

The provision for the onerous contract will be released against the future operating loss recorded for the LUL contract

In 2010, the Company recognised a release of the previous year's provisions of £4,891,000 against the related stock and work
In progress, and recognised a release of provision against the enercus contract of £3,634,000

CALLED UP SHARE CAPITAL

2011 2010
£'000 £000
Authonsed
(2010 650,000} ordinary shares of £1 each 650 650
(2010 112,000,000} 6% non-cumulative fixed preference shares of £1 each 112,000 112,000
112,650 112,650
Allotted, called up and fully paid
{2010 650,000) ordinary shares of £1 each 650 850
(2010 111,991,335} 6% non-cumulative fixed preference shares of £1 each 111,991 111,991
112,641 112,641

The preference shares were 1ssued with no redemptton date or nghts attaching to them The shares are all held by companies
within the CBS Group Dividends of £nil (2010 £mil) were declared and paid on the Company's preference shares

In June 2012, CBS Qutdoor Limited repurchased the 111,991,335 preferred shares held by CBS International Television (UK)
Limited, CBS PIMCO & CBS UK Group for £20,500,001
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15 RESERVES

Share based
Share premium payment Profit and Loss
account reserve account
£000 £'000 £'000
As at 1 January 2010 2 741 (94,949)
Retamned loss for the financial year - - (12,032)
Share based payment - 122 -
At 31 December 2010 2 863 (106,981)
Retained loss for the financial year - - (37,108)
Share based payment - 199 -
At 31 December 2011 2 1,062 {144,089)
16 RECONCILIATION OF MOVEMENTS IN SHAREHOILDERS’ (DEFICITY/FUNDS
2011 2010
£'000 £000
Loss for the hinancial year {37,108) (12,632)
Drnidends - -
Retained loss for the financial year {37,108) (12,032)
Share based payments 198 122
Opening shareholders' funds 5,525 18,435
Closing sharehelders' (deficit)/funds {30,384) 6,525
In June 2012 a dwvidend was declared and pawd to the company’s direct parent of £25 424,215
17 COMMITMENTS
The Company has the following annual commitments
Land and Land and
Buildings Other Buildings Other
2011 2011 2010 2010
£000 £'000 £'000 £000
Operating leases, renting and other
agreements, which expire
Within one year 154 151 18 125
In two to five years inclusive 203 328 159 242
Over five years 1,165 - 1,367 -

As part of the Operations actmvity, the Company has entered into contracts with key suppliers for the delivery of components,
producls and services The total value of these commitments as at 31 December 2011 was £2,051,000 (2010 £4,817,000)

In the normal course of business and in ine with accepted practice in the industry in which it operates, the Company has
entered into contracits to provide adverlising services to site owners The terms of these contracts include commitments to pay
minimum guaranteed fees to the site owners concerned, which are not included in the above table due to commercial sensitvity

19




CBS OUTDOOR LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2011
{CONTINUED)

18

19

20

PENSIONS

During the year, certain of the Company's employees were members of the CBS Outdoor Pension Scheme

The CBS Outdoor Scheme, a money purchase scheme, 1s an exempt approved scheme under Chapter 1, Part XIV of the Taxes
Act {2001) The assets of the scheme are held in trust in an independently managed fund and are thergfore completely
separate from the assets of the Company The pension scheme is independently advised and its accounts are independently
audited The pension cost relating to the scheme for the year was £1,126,000 (2010 £1,002,000) of which £94,000 (2010
£84,000) was accrued and unpaid at the year end

HOLDING COMPANY

CBS Outdoor Limited 1s a wholly owned subsidiary of CBS Corporation The largest group and smallest into which the Company
1s consohdated 1s headed by CBS Corporation, a company hsted on the New York Stock Exchange in the Urited States of
America

The Directors consider TDI Holdings to be the iImmediate parent company, and National Amusements Inc {the beneficial owner
of the majonty of CBS Corporation voting shares) to be the ulimate controling company Copies of the consclidated financial
statements of CBS Corporation are available on-line at www cbscorporation com

RESTRICTED STOCK UNITS

CBS Corporation operates a restricted Stock Unit (“RSU"} Scheme for certain employees of the group A number of employees
of the Company have been granted RSUs under this scheme RKSUs give the employees the nght to recewe CBS Corp Class B
Common Stock for nil consideration provided they are in employment within the group at the date the RSU vests

A further grant of RSUs was given duning 2011 to 12 eligible Company employees As aresult 34,004 (2010 22,272) RSUs
were 1ssued which will vest over four years in four equal annual instalments frem the date of grant, subject to forfeiture and cther
resirictions  All RSUs awarded are equity settled, with an exercise pnece of £nil

At 31 December 2011 there were a lotal of 49,464 (2010 42,514) RSUs to vestin future years with an exercise price of £mil, a
weighted average remaining contractual ife of 2 2 (2010 1) years and a faw value of $15 68 (2010 $6 83), and of which none
were exercisable The charge for the year ansing from these share based payments was £199,086 (2010 £122,000)

A reconcihation of the movement in shares 1s shown below

Number of Number ot
restricted stock Weighted restricted stock Weighted
units/ average fair units/ average fair
restricted share value restricted share value
2011 2011 2010 2010
shares $ shares $
Qutstanding as at 1 January 42,514 683 145,315 10 34
Granted dunng the year 34,004 2176 22,272 1302
Vested dunng the year (12,565) 976 (7,743) 872
Forfeited and cancelled during the year {14,490} 18 29 {117,330} 23 67
Outstanding at 31 December 49,463 1568 42,514 683

The exercise price for all restricted stock unitsirestricted shares above are £nil
The fair value of the RSUs for 2011 and 2010 was measured based upon the closing stock prnce of CBS Common Stock on the

date of grant Under the Scheme rules RSU holders are entitled to receve dividends from the date of grant, irrespective of the
exercise date
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21 P ALAN HEET EVENT

Dunng the year, the company reached a settlement of its dispute relating to the London Underground and has recogmised
mncome of £13 2m in relation to this matter Included within this settiement was the option to cancel the existing contract and
enter Into a new LUL concession under a new group company The company elected to action this option with the new LUL
concession and transfer of related businesses and contracts was completed on the 14th May 2012 The onerous lease contract
provision and finance lease hability relating to the London Underground Contract were refeased as part of this transier resulting
in a profit and loss credit of £91,111,048.1n 2012

In June 2012, CBS Outdoor Lirmted repurchased the 111,991,335 preferred shares held by CBS Intemational Television (UK)
Limited, CBS PIMCO UK & CBS UK Group (2007} Ltd for £20,500,001 |n addition to this the fixed investment in the ordinary
share capital of Simon & Schuster Limited was sold for £24,750,000, this resulted in a profit upon sale of £3,361,187 Following
this a dvidend was declared and paud to the company's direct parent of £25,424,215
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