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Statement of administrators' proposals

Name of Company Company number
SCS Upholstery PLC 02854197
In the High Court of Justice, Chancery Division, Court case number
Leeds Distnict Registry 983 of 2008

[full name of court}

We Mark Granville Firmin Richard Dixon Fleming
KPMG LLP KPMG LLP

I The Embankment | The Embankment
Neville Street Neville Street

Leeds LS1 4DW Leeds LS1 4DW
United Kingdom United Kingdom

attach a copy of our proposals in respect of the administration of the above company

A copy of these proposals was sent to all known creditors on 21 August 2008

)
Signed \
J OWator
Dated 21 August 2008
Contact Details
You do not have to give any contact mformation n Sarah Wiles
the box opposite but if you do 1t will help Companies KPMG LLP
House to contact you if there 15 a query on the form 1 The Embankment
The contact information that you gn e will be visible to Neville Street
researchers of the pubhc record Leeds LS1 4DW

Umited Kingdom

Tel 0113 231 3950
DX Number DX 724440 Leeds DX Exchange

Companies House Crown Way, Cardilf CF14 3UZ D\ 33050 Cardiff

\“\ When you have completed and signed 1his form, please send 11 to the Registrar of Companies at -
361

b

SATURDAY

23/08/2008
COMPANIES HOUSE




KPMG LLP Tel +44 ({0) 113 231 3000
Restructurning Fax +44 {0} 113 231 3200
1 The Embankment CX 724440 L eeds

Neville Sireet
Leeds LS1 4DW
United Kingdomn

To ail known creditors Ourref MGF/SLW/OS

Contact  Sarah Wiles
0113 231 3950

| 21 August 2008

Dear Sir

SCS Upholstery PLC (in administration) (“the Company™)
Jomnt administrators - Mark Granville Firmin and Richard Dixon Fleming

A meeting of creditors of the Company will be held at the Malmaison, 1 Swinegate, Leeds, LS1
4AG on 8 September 2008 at 10 30am, to consider our proposals and whether to establish a
creditors’ commitiee

[ attach formal notice of the meeting, a copy of the proposals, a proxy form, a statement of claim
form and a creditors’ guide to admunistrators’ fees A company may vote either by proxy or
through a representative appointed by board resolution

A secured creditor 1s entitled to vote in respect of any unsecured balance of claim after
deduction of the estimated secunty value A creditor claiming retention of title must deduct the
estimated value of any such nghts and a creditor claiming under a hire purchase, conditional
sale or chattel leasing agreement 1s entitled to vote only for the amount due and payable at the
date of the administration, bemg the 3 July 2008

Yours faithfully
for SCS Upholstery PLC

mistrator
The affairs business and property of the compeny are being managed by the joint 2dministrators

Mark Firmiun 1s authorised to act as an insolvency practitioner by the Instijute of Chartered Accountants in England & Wales
Richard Fleming 15 authonsed to act as an msolvency practiticner by the Insolvency Prachitioners Associanon

KPMG LLP 8 UK hmaad kabdty parinership o » subsdary of KPMG
Europe LLP and 8 marmber fur of the KPMG narwork of ] ? n England No 0C301540
membar lrma affilated with KPMG Intematonal, o Swass cOOperaive Fepistarad office B Saksbury Squars Loadon EC4Y BEB




KEPMGLLP

SCS Upholstery PLC (in adrumistration) (“the Company”)

Jownt administrators - Mark Granwille Furmun and Richard Dixon Fleming
21 August 2008

Enclosures Form 2 20B - notice of meeting
Form 8 2 - proxy form
statement of claim form
Form 2 17B — statement of admimstrators” proposals
creditors’ gumde to administrators’ fees .
receipts and payments report

MGF/SLW/OS 2




Rule 2,35

(a) Insert details of place of
meeting

{b) Insert date and time of
meeting

*Delete as applicable

Form 2.20B

Notice of a meeting of creditors

Name of Company Company number
SCS Upholstery PLC 02854197
I
In the High Court of Justice, Chancery Division, Court case number
Leeds District Registry 983 of 2008
[full name of court]

Notice 1s hereby given by

Mark Granville Firmin Richard Dixon Fleming
KPMG LLP KPMG LLP

1 The Embankment 1 The Embankment
Neville Street Neville Street

Leeds 1.S1 4DW Leeds LS1 4DW
United Kangdom United Kingdom

that a meetng of creditors of SCS Upholstery PLC

15 to be held at the Malmaison, 1 Swinegate, Leeds, LS1 4AG |
on 8 September 2008 at 10 30 am

The meeting 1s

*(1) an imitial creditors’ meeting under paragraph 51 of Schedule B1 to the Insolvency Act 1986
(“the schedule™),

I invite you to attend the above meeting

A proxy form 1s enclosed which should be completed and returned to me by the date of the meeting 1f
you cannot attend and wish to be represented

In order to be entitled to vote under Rule 2 38 at the meeting you must give to me, not later than
12 00 hours on the business day before the day fixed for the meeting, details in writing of your claim

Sign

Joint Admnmsw

Dated 21 August 2008

A copy of the proposals 15 attached
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Statement of administrators' proposals

Name of Company Company number
SCS Upholstery PLC 02854197
In the High Court of Justice, Chancery Division, Court case number
Leeds District Registry 983 of 2008

(full name of court]
We Mark Granwille Firmun Richard Dixon Fleming
KPMG LLP KPMG LLP

1 The Embankment
Newville Street
Leeds LS1 4DW
United Kingdom

1 The Embankment
Neville Street
Leeds LS1 4DW
Urnuted Kingdom

attach a copy of our proposals n respect of the admumistration of the above company

A copy of these proposals was sent to all known creditors on 21 August 2008

Signed

Dated

I o}ﬁ@amr

21 August 2008

Contact Details

You do not have to give any coatact information in

the box opposite but 1f you do, it will help Companies
House to contact you 1f there s a query on the form
The contact information that you give will be visible to
researchers of the public record

Sarah Wiles
KPMGLLP

1 The Embankment
Neville Street
Leeds LS] 4DW
United Kingdom

Tel 0113 231 3950
DX Number DX 724440 Leeds DX Exchange

Companies House receipt date barcode

When you have completed and s:gned thus form, please send 1t to the Registrar of Companies at -

Companies House, Crown Way, Cardff CF14 3UZ DX 33050 Cardiff




Administrators’ proposals

The Joint Administrators propose the following resoiutions 1 and 2

RESOLUTION (1):

to continue to do all such things reasonably expedient and generally exercise all their
powers as contained in Schedule 1 to the Insolvency Act 1986 as Joint Administrators
as they, n their absolute discretion, consider desirable in order to maximise
realisations from the assets of the Company,

to investigate and, if appropnate, pursue any claims the Company may have,

to seek an extension to the admumstration penod 1f deemed necessary by the Jomt
Administrators pursuant to Paragraph 76 of Schedule B1 of the Insoivency Act 1986,

to allow the administration to cease to have effect following its 12 month period, or
any extension thereof,

to seek 1f appropnate, permussion of the Court to make a distnbution to unsecured
creditors of the Company pursuant to Paragraph 65 of Schedule Bl of the Insolvency
Act 1986 and to seek, 1f appropriate, any other directions from the Court,

when 1t 1s considered that no further distributions will be made and that the Joint
Admunistrators have concluded their duties, to take the necessary steps to move the
Company from administration to dissolution, pursuant to Paragraph 84 of Schedule of
B1 of the Insolvency Act 1986,

if the Joint Administrators consider that a distribution will be made to unsecured
creditors of the Company, and 1f deemed appropriate by the Joint Administrators, to
take the necessary steps to move the Company mto Creditors’ Voluntary Liquidation
pursuant to Paragraph 83 of Schedule BI of the Insolvency Act 1986,

if Creditors Voluntary Liquidation 1s deemed appropriate, that the Jomnt
Admumstrators will seek the appomtment of Mark Granville Firmin and Richard
Dixon Flemung of KPMG LLP as Jomnt L:iquidators of the Company, at the
appropriate time without any further recourse to creditors In accordance with
Paragraph 83(7) of Schedule B1 of the Insolvency Act 1986 and Rule 2 117(3) of the
Insolvency Rules 1986, creditors may nommate a different person as the proposed
liquidator, provided that the nomination 1s made after the receipt of the proposals and
before the proposals are approved,

if one of the cntena set out 1n Paragraph 79(2) of Schedule B1 of the Insolvency Act
1986 apply to the Company, the Joint Administrators can make an application to
Court to end the administration and, if deemed appropnate, to petition the Court for
the winding up of the Company If appropriate, the Joint Administrators will, at the
same time, apply to be appointed as Joint Liquidators under Section 140(1) of the
insolvency Act 1986,

in the event that Mark Granville Firrmn and Richard Dixon Fleming are appointed as
Joint Liguidators then they will act jointly and severally,




¢ the Jomnt Admimstrators will be discharged from lhability under Paragraph 98 of
Schedule Bl of the Insolvency Act 1986 immediately upon their appointment as Jont
Admimistrators ceasing to have effect

RESOLUTION (2):

® 1n the event that no Creditors’ Commuttee 15 formed, the Joint Administrators be

authorised to draw fees on account from the assets of the Company, from time to time
duning the period of the administration based on time properly spent working on the
case at KPMG LLP charge out rates that reflect the complexity of the assignment in
accordance with rule 2 106 In the event that Mark Granville Firmin and Richard
Dixon Fleming be appointed Joint Liquidators then they will be able to draw fees on
the same basis as the Jont Admunistrators as agreed by the Company’s creditors
Also, that the Joint Admunistrators be authonsed to draw disbursements from time to
time to include category two disbursements,

that the costs of KPMG LLP 1n respect of health and safety, tax, VAT and pension
advice provided to the Jont Administrators be based upon time costs and shall be
paid out of the assets of the Company




Rule 8.1

Notes to help completion of
the form

Please give fuil name and
address for communicauon

Please msert name of person
(who nust be 18 or over) or
* chaimman of the meeting”™ If
you wish to provide for
aliernative proxy-holders mn the
circumstances that your first
chorce 15 unable to attend
please state the names of the
alternatives as well

Please delete words in brackets
if the proxy-holder 1s only to
voie as directed 1e he has 1o
discretion

Please delete as appropnate*

This form must be signed

Only to be completed if the
creditor has not signed 1n
person

EDM EO05 / Sep 2004

The Insolvency Act 1986

Proxy (administration)

In the matter of SCS Upholstery PLC
and

in the matter of the Insolvency Act 1986

Name of creditor

Form 8.2

Address

Name of proxy-holder

1

2

I appoint the above person to be my/the creditor’s proxy-holder at the meeting of
creditors to be held on 8 September 2008, or at any adjournment of that meeting
The proxy-holder 1s to propose or vote as instructed below (and n respect of any
resolution for which no specific instruction 1s given, may vote or abstain at his/her

discretion)

Voting instructions for resolutions.

I For the acceptancefrejection* of Resolution 1 of the Joint Admunistrators’

proposals as circulated

2 For the acceptance/rejection* of Resolution 2 of the Joint Admimstrators’

proposals as circulated
3 For the appointment of

of

representing

as a member of the creditors’ committee

Signature Dated

Name in CAPITAL LETTERS

Position with creditor or relationship to ereditor or other authority for signature




Creditor’s statement of claim

SCS Upholstery PLC
Date of adminstration 3 July 2008

Creditor’s name and address

Gross amount due to creditor at date of

admmistration order [mclusive of VAT] £

Deduct:

(a) any subsequent payment on account £ )
(b) any subsequent credit notes £( )
{c) the estimated value of any secunty held £( )
{(d) the estimated value of any retention of title rights £ )
Amount of claim for voting purposes £

Signature

Position in company

Date

Notes
! the admimistrators are not in a position to agree creditors’ claims,

2 supporting documents must be attached unless copies have previously been forwarded to the
adnunistrators

For use by the administrators only

Claim admutted for voting purposes [Im1trals] [Amount]£

EDM E10/ Apr 1998




SCS Upholstery PL.C (in
administration)

Report to Creditors pursuant
to Paragraph 49 of Schedule
B1 of the Insolvency Act
1986

KPMG LLP
21 August 2008
This report contamns 11 Pages

megf/adm/sw

See Nouce About this Report  All nghts reserved
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SCS Upholstery PLC (in admimstration)

Report to Creditors pursuant to Paragraph 49 of Schedule B1 of the Insalvency Act 1986
KPMG LLFP

21 August 2008

Notice: About this Report

This Report has been prepared by Mark Granville Firmin and Richard Dixon Fleming, the
Joint Administrators of SCS Upholstery PLC, solely to comply with their statutory duty
under Paragraph 49 of Schedule Bl of the Insolvency Act 1986 to lay before creditors a
statement of their proposals for achieving the purposes of the Admnistration Order, and
for no other purpose It 1s not suitable to be relied upon by any other person, or for any
other purpose, or in any other context

This Report has not been prepared in contemplation of 1t being used, and 1s not suitable to
be used, to mform any investment decision in relation to the debt of or any financial
mterest i SCS Upholstery PLC

Any estimated outcomes for creditors mcluded 1n this Report are 1llustrative only and
cannot be rehied upon as guidance as to the actual outcomes for creditors

Any person that chooses to rely on this Proposal for any purpose or in any context other
than under Paragraph 49 of Schedule B1 of the Insolvency Act 1986 does so at 1ts own
rnsk To the fullest extent permitted by law, the Joint Administrators do not assume any
responsibility and will not accept any hiability in respect of this Proposal

Mark Granville Firmin 1s authorised to act as an insolvency practitioner by the Institute of
Chartered Accountants 1n England and Wales

Richard Dixon Flemung is authomsed to act as an insolvency practitioner by the
Insolvency Practitioners Association

The Jomnt Administrators act as agents for SCS Upholstery PLC and contract without
personal hiability The appointments of the Joint Administrators are personal to them and,
to the fullest extent permitted by law, KPMG LLP does not assume any responsibility and
will not accept any habihity to any person 1n respect of this Report or the conduct of the
administration

See Notice About this Report  All nghts reserved
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SCS Upholstery PLC (1n adnunistration)
Report to Creditors pursuant to Paragraph 49 of Schedule B1 of the Insolvency Act 1986

KPMG LLP
21 August 2008
Contents
1 Glossary 1
2 Introduction 2
3 Background and events leading to the petition for an

administration order

4 Purpose, initial strategy and progress of the
admipistration

5 Costs of realisations ‘

6 Estimated outcome for creditors

7 Statement of affairs

8 Creditors meeting

9 Future conduct of the administrators

10  Administrators' proposals

Appendices

1

2

Statutory information

Summary of administrators’ time costs to 15 August 2008
KPMG LLP Charge out rates

Creditors guide to Admunistrators’ fees

Receipts and payments to 19 August 2008

Statement of Affairs as at 3 July 2008

Creditor schedule

Shareholder position

See Notice About this Report  All rights reserved
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SCS Upholstery PLC (in admunustration)

Report to Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

21 August 2008

Glossary

Adminstrators or the Mark Granville Firmin and Richard Dixon Fleming of KPMG
Joint Administrators LLP

Admimstration Order The Admmstration Order granted by the High Court of
Justice, Chancery Division, Leeds District Registry 1n respect
of SCS Upholstery PLC on 3 July 2008 (Court administration
order number 983 of 2008)

SCS or the Company SCS Upholstery PLC
ASSL A Share & Sons Limited

Directors Michael Francis Browne
Paul Bateman
Howard Alexander Dominic Beere
Nigel Guy Howes
Denise Nichola Jagger
Dav:d Kmight
Kevin Royal
Ronald Tumbull

Barclays Barclays Bank PLC

KPMG KPMG LLP

The references 1n this report to sections, paragraphs or rules are to the Insolvency Act
1986, Schedule B1 of the Insolvency Act 1986 and the Insolvency (Amendment) Rules
2003 respectively

See Nouce About this Report  All rights reserved 1




SCS Upholstery PLC (in admunustration)
Report to Credutors pursuant to Paragraph 49 of Schedule Bi of the Insolvency Aet 1986
KPMG LLP

21 August 2008

Introduction

Mark Granville Firmin and Richard Dixon Flemung of KPMG LLP were appointed as
Jomt Admumestrators of SCS on 3 July 2008 by the High Court of Justice, Chancery
Division, Leeds District Registry, following an apphication by the Directors pursuant to
Paragraph 12 of Schedule B1 of the Insolvency Act 1986

Mark Granwville Firmin 1s authorised to act as an insolvency practitioner by the Institute of
Chartered Accountants in England and Wales Richard Dixon Fleming s authonsed to
act as an insolvency practitioner by the Insolvency Practiioners’ Association

[n accordance with Paragraph 100(2) of Schedule Bl of the Insolvency Act 1986 the
functions of the Joint Admuinistrators are being exercised by either or both of them

In accordance with Paragraph 49 of Schedule Bl of the Insolvency Act 1986, the Joint
Administrators now set out their proposals for achieving the purpose of the administration
and for the conduct of the admimistration

The report also includes certain information required to be provided to creditors m
accerdance with Rule 2 33 of the Insolvency Rules 1986 (as amended)

EC Regulations will apply to this admimstration and the proceedings will be main
proceedings as defined in Article 3 of the EC Regulations on Insolvency Proceedings
2000 The Company’s registered office and centre of main interest 1s 1 the United
Kingdom This means that the admimstration will be conducted according to UK
insolvency legislation and 15 not governed by the insolvency law of any other European
Unign Member State

The appropriate statutory mnformation 1s set out in Appendix 1

Background and events leading to the petition for an
administration order

SCS was a UK histed company SCS 1tself did not trade, it had a single subsidiary, ASSL,
which operates as a sofa retailer in the UK, having 95 stores nationally and 12 distribution
centres ASSL employed ¢1300 employees

SCS announced on 15 June 2008 that 1t was m discussions with a number of external
parties to address the working capital requirements of 1ts suppliers, and therefore 1ts own
working capital posiion In the year prior to the administration SCS’s share prnice had
collapsed by 97 per cent In addition due to the economic down turn ASSL’s turnover
had reduced and 1t was unable to pay its full quarterly rent roll plus ongoing creditor
payments in June 2008

See Nouce About this Report  All nghts reserved 2
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SCS Upholstery PLC (in admumistration)
Report 1o Creduors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

21 August 2008

As a result, SCS engaged 1ts auditors, Emst & Young LLP (“EY™) to find a funding lne
or a buyer for the business and on 23 June 2008 the Board of Directors decided to
suspend SCS’s shares in order for these discussions to be developed It had become clear
to SCS that the extent of the additional working capital funding required may result 1n
only neghgible value being attributed to the shareholders of SCS

SCS 1n comjunction with 1ts advisors, approached several parties which culminated in
SCS entering nto an exclusivity period with Sun Capital Partners Group V, Inc untii 30
June 2008 Dunng this period an offer was subrmutted by Parlour Product Holding
Limuted (“PPH”) who are an affiliate of Sun European Capital Partners LLP

The offer was to purchase the shares of ASSL from SCS and to commit a substantial
working capital facility to ASSL to allow 1t to continue to trade and avoid insolvency

The Directors concluded that SCS was insolvent and resolved to appoint administrators
over the Company They also concluded that admimstrators would likely to be appointed
over ASSL in the event the transaction was not completed

Mark Granville Firmin and Richard Dixon Fleming were approached by SCS to act as
Joint Admmistrators

Purpose, initial strategy and progress of the
administration

Purpose of the Administration

Paragraph 3(1) of Schedule B1 of the Insolvency Act 1986 states that the administrator of
a company must perform his functions with the objective of

(a) rescuing the company as a going concern or,

(b) achieving a better result for the company’s creditors as a whole than would be
likely 1f the company were wound up or,

(c) realising property mn order to make a distnbution to one or more secured or
preferential creditors

The Admmstrators concluded that the Company could not be rescued as a going concern,
as defined 1n objective (2) There was only a imited amount of time available to preserve
the Company’s position and due to the listed status of SCS and the financial position of
ASSL, this objective was not possible

The Administrators have performed their functions 1n relation to the Company with the
objective set out in Rule 3(1)(b), to achieve a better result for the Company’s creditors as

See Notice About this Report Al nights reserved 3
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SCS Upholstery PLC (in adnunistration)

Report to Creditors pursuant to Paragrapn 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

2] August 2008

a whole than would be likely if the Company were wound up This 1s due to the speed of
the sale transaction and the listed status of the Company

Administration strategy

Initial strategy

The Joint Administrators reviewed the marketing process already undertaken by SCS and
assessed that the following options were available

* sell SCS’s shareholding in ASSL 1n order to preserve ASSL and realise value for
SCS’s creditors, or

s appoint administrators over ASSL to protect the business from 1ts creditors and
trade ASSL 1n administration whilst ASSL 1s marketed for sale to find aiternative
purchasers, or

¢ appoint admmstrators over ASSL to protect the business from its creditors and
mothball ASSL until a buyer can be found, or

¢ appoint administrators over ASSL to protect the business from 1its creditors, close
all of ASSL’s stores, and liqundate the assets

Whilst the Joint Admimistrators were not given the opportunity to mndependently market
ASSL for sale, the Joint Administrators concluded that a sale to PPH would result in the
best outcome for SCS’s and ASSL’s creditors for the following reasons

» selling the shares of ASSL enabled the continuation of ASSL 1n 1ts current format
to allow 1ts ongoing habilities to be met, employees jobs being preserved and
customer orders bemng fulfilled In addition the potential contingent landlord
claims against SCS where SCS has guaranteed some of ASSL’s leases would be
mitigated by the ongoing trading,

e ASSL could not continue to trade due to madequate cash flow resources and
therefore unless 1t recerved an immediate cash injection of £15m with further
significant funding being required shortly thereafter, then 1t would need to be
placed into admumstration,

* 1f ASSL was placed 1nto admunistration then 1t would be very difficult to trade the
stores due to the likely adverse reaction from the public who had paid deposits or
in full for goods not yet delivered,

e 1f ASSL was placed into admimstration then it was highly unlikely that the
creditors of ASSL would receive a dividend (which includes SCS which had an
inter company balance due from ASSL),

e the completion of the sale to PPH would result in the repayment of the inter
company debt between SCS and ASSL which would result m £500,000 being
paird to SCS This payment would be unlikely 1f ASSL was placed nto
admumstration as no drvidend was anticipated to ASSL’s unsecured creditors,

See Notice About this Report  All nghts reserved 4
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SCS Upholstery PLC (in admumstration)}
Report to Creditors pursuant to Paragraph 49 of Schedule B1 of the Insolvency Act 1986
KPMG LLP

21 August 2008

* due to the severe nature of ASSL’s cash flow position there was only a hmited
time available to market the business prior to an impending insolvency of ASSL,
and the PPH offer was the only offer received by SCS for the shares of ASSL,

¢ 1n conjunction with Emst & Young LLP, the Company had contacted several
potential interested parties but PPH was the only party to make a formal offer,

* due to the high profile nature of ASSL and significant press articles reporting
ASSL’s current trading posifion, any other potential interested parties would have
been aware of the investment opportunity and therefore any new interested parties
were unlikely to be identified,

e the Directors of both SCS and ASSL were supportive of the share sale
transaction,

¢ the major shareholder of SCS was supportive of the share sale transaction, and

¢ 1n all of the scenarios, 1t was not antictpated that the shareholders of SCS would
receive a return

Progress of the administration

Sale of Shares

SCS was the 100% shareholder of ASSL Following the admimistration appomntment, the
Joint Admmnistrators sold SCS’s shareholding 1n ASSL for £1 which has been received

Inter company debtor

As at the date of our appomtment, ASSL owed £500,000 to SCS This debt has been
recovered in full

Investigations

We are n the process of reviewing the available Company information to see 1f there are
any 1ssues that require further investigation The Jomnt Admimistrators will conduct the
necessary statutory mvestigations mto the conduct of the Directors and management of
the Company and report to the Department of Trade and Industry pursuant to the
Company Directors Disqualification Act

Taxation

We are not currently aware of any taxation issues resulting from the realisation of the
Company’s assets in the admimistration

See Nouce About this Report  All nghts reserved 5
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SCS Upholstery PLC (in admunistration)

Report to Creditors pursuant to Paragraph 49 of Schedule BI of the Insolvency Act 1986
KPMG LLP

27 August 2008

Cost of realisations

An abstract of the Jomt Admimistrators receipts and payments account for the penod 3
Juty 2008 to 19 August 2008 1s attached at Appendix 5 together with a period account for
the same period All amounts are shown net of VAT

To date, the Joint Admimistrators have mcurred £348 03 (including VAT) m relation to
statutory advertising

Administrators’ remuneration

The statutory provisions relating to remuneration are set out in Rule 2 106 of the
Insolvency Rules 1986 Further mformation 1s given m the Association of Business
Recovery Professionals® publication 4 Creditors’ Guide to Administrators’ Fees, a copy
of which 1s enclosed as Appendix 4

The Joint Admimnistrators propose that their remuneration be fixed on the basis of time
properly spent by them and their staff in dealing with matters arising i the
Admunistration  Attached as Appendix 2 1s a detailed analysis of time spent for each
grade of staff for the vanous areas of work camed out to 15 August 2008, as required by
the Association of Business Recovery Professionals’ Statement of Insolvency Practice
No 9 (“SIP9™)

In the event that a creditors’ commuttee is not formed, in accordance with Rule 2 106 of
the Insolvency Rules 1986, our remuneration will be fixed at the meeting due to be held
on 8 September 2008

In the petiod from our appomtment to 15 August 2008, we have mcurred time costs of
£83,438 50 representing 202 7 hours at an average rate of £411 64 per hour This includes
tax and VAT advice from KPMG LLP in-house specialists. Attached at Appendix 3 15 a
schedule of the KPMG LLP rates per hour per grade that have been apphed to this case

Please note that all staff who have worked on this assignment, including cashiers and
secretanal staff have charged time directly to the assignment and are included n the
analysis of time spent However, the cost of staff employed in central admimistration
functions 1s not charged directly to this assignment but 1s reflected 1n the general level of
charge out rates

Professional fees

We have engaged legal advisers in this matter Legal fees will be incurred as a result of
work on the sale agreement and 1n support of the Joint Admnistrators’ fulfilling their
statutory duties To date no legal fees have been paid

See Notice About this Report  All rights reserved 6
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SCS Upholstery PLC (in admurnstration)

Report to Creditors pursuant to Paragraph 49 of Schedule BI of the Insolvency Act 1986
KPMG LLP

2] August 2008

Estimated outcome for creditors

Secured creditors

Barclays have a Fixed and Floating charge over the Company’s assets dated 18 Apnl
2008 However we believe there 1s no outstanding debt to Barclays only a contingent
Liability 1n respect of its Merchant Services division

Preferential creditors

We are not aware of any preferential creditors with habilities against the Company

Unsecured creditors and prescribed part

Unsecured claims continue to be subrmutted As per the Directors’ statement of affairs,
total unsecured claims are anticipated to be £61,575 However, SCS guaranteed some of
ASSL’s lease obligations and as a result there are potential contingent creditors who may
submit claims against the Company

Based on the value of unsecured claims as per the Directors’ statement of affawrs, the Jomnt
Administrators estimate that the unsecured creditors of the Company will be paid 1n full
This dividend estimate 158 subject to change particularly 1f the contingent creditors submut
claims against the Company

The Insolvency Act 1986 (Prescribed Part) Order 2003 does apply in this case as the
debenture held by Barclays was created after 15 September 2003 The prescribed part 15
calculated as a percentage of the Company’s net property The Company’s net property
1s the net amocunt available to the floating charge holder after the payment of costs and
preferential creditors In this case, we believe that Barclays are not owed any money by
SCS and there are no preferential creditors The Company’s net property should therefore
become the amount due to unsecured creditors rather than the floating charging holder
The prescribed part calculation will therefore not apply We anticipate that the
Company’s net property may be up to £300,000

The Joint Administrators do not anticipate making an application to court via Section

176(A)(5) on the grounds that the cost of making a distnbution to unsecured creditors
would be disproportionate to the benefits

Attached at Appendix 7 15 a full ist of creditors including contingent creditors

Statements of affairs

A copy of the Directors’ statement of affairs has been received and 15 attached at
Appendix 6

See Notice About this Report  All nights reserved 7
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k SCS Upholstery PLC (in administration)
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No order has been made to hmit the disclosure of information regarding the Company’s
position

The statement of affairs as submutted by the Directors appears to have ncorrect
shareholder details attached We have therefore attached as Appendix 8 what we consider
to be the actual shareholder position

Creditors’ meeting

In accordance with Paragraph 51 of Schedule B1 of the Insolvency Act 1986, a meeting
of creditors will be held at 10 30am on 8 September 2008 at the Malmaison, 1 Swinegate,
Leeds, LS1 4AG

Formal notice of the meeting, Form 2 20B 1s attached

The purpose of the meeting 1s to vote on the Administrators proposals as detailed m
section 10 of this report

This 15 a meeting of the creditors of the Company and shareholders will not be admutted

Future Conduct of the administration

Administrators® Actions

It 1s proposed that the Jomt Administrators will continue to manage the affairs, business
and property of the Company in order to achieve the purpose of the administration This
will include but not limted to

e conducting the statutory investigations into the conduct of the Directors and
management of the Company, subsequently reporting to the DTI pursuant to the
Company Directors Disqualification Act, and

s dealing with creditors claims (in administration via court application or via
hquidation), and

» further statutory reporting to creditors on the progress of the administration, and

¢ finahsing the admimistration mcluding payment of all admimistration habilities

Upon completion of these remaiming 1ssues, we will take the necessary steps to end the
admnistration

See Notice About this Report  All nghts reserved 8
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End of the administration

Pursuant to Paragraph 76(1) of Schedule Bl of the Insolvency Act 1986, the
administration will automatically end on 2 July 2009 although 1t can be extended by
application to the Court or creditors In the event that the purpose of the admimistration
cannot be completed by 2 July 2009, the Joint Admimstrators will either seek an
extension of time to complete the admimistration or place the Company nto other
msolvency proceedings to enable any remaining 1ssues be resolved

If and where appropnate, the Joint Administrators cease to act, they will seek to organise
either the voluntary or compulsory winding up of the Company, the approval of a
Voluntary Arrangement under Part 1 of the Insolvency Act 1986, 1its dissolution from the
Registrar of Companies or return of control to its Directors, whichever 1s deemed
appropriate

Administrators’ proposals

The Joint Administrators propose the following resolutions 1 and 2

RESOLUTION (1):

® to continue to do all such things reasonably expedient and generally exercise all their
powers as contained in Schedule 1 to the Insolvency Act 1986 as Joint Administrators
as they, in their absolute discretion, consider desirable 1n order to maximise
realisations from the assets of the Company,

® (0 1nvestigate and, if appropriate, pursue any claims the Company may have,

® to seek an extension to the administration period if deemed necessary by the Jont
Administrators pursuant to Paragraph 76 of Schedule B1 of the Insolvency Act 1986,

® to allow the admimstration to cease to have effect following 1ts 12 month period, or
any extension thereof,

® to seek 1f appropriate, permission of the Court to make a distnbution to unsecured
creditors of the Company pursuant to Paragraph 65 of Schedule B1 of the Insolvency
Act 1986 and to seek, 1f appropniate, any other directions from the Court,

® when 1t 15 considered that no further distributions will be made and that the Jomt
Admimstrators have concluded their duties, to take the necessary steps to move the
Company from administration to dissolution, pursuant to Paragraph 84 of Schedule of
B1 of the Insolvency Act 1986,

See Notice About this Report  All nghts reserved g
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if the Joint Administrators consider that a distnbution will be made to unsecured
creditors of the Company, and 1f deemed appropriate by the Joint Administrators, to
take the necessary steps to move the Company into Creditors’ Voluntary Liquidation
pursuant to Paragraph 83 of Schedule B1 of the Insolvency Act 1986,

if Creditors Voluntary Liqudation 1s deemed appropriate, that the Joint
Admunstrators will seek the appointment of Mark Granville Firmin and Richard
Dixon Fleming of KPMG LLP as Joint Liquidators of the Company. at the
appropriate time without any further recourse to creditors In accordance with
Paragraph 83(7) of Schedule B1 of the Insolvency Act 1986 and Rule 2 117(3) of the
Insolvency Rules 1986, creditors may norminate a different person as the proposed
liquidator, provided that the nomination 1s made after the receipt of the proposals and
before the proposals are approved,

if one of the criteria set out in Paragraph 79(2) of Schedule B1 of the Insolvency Act
1986 apply to the Company, the Joint Administrators can make an application to
Court to end the administration and, if deemed appropnate, to petition the Court for
the winding up of the Company If appropnate, the Joint Admumstrators will, at the
same time, apply to be appointed as Joint Liquidators under Section 140(1) of the
Insolvency Act 1986,

in the event that Mark Granville Firmin and Richard Dixon Fleming are appointed as
Jomnt Liquidators then they will act jointly and severally,

the Joint Admimstrators will be discharged from liability under Paragraph 98 of
Schedule B1 of the Insclvency Act 1986 immediately upon their appomntment as Joint
Administrators ceasing to have effect

RESOLUTION (2):

in the event that no Creditors’ Commuttee 15 formed, the Jomnt Admumnistrators be
authonsed to draw fees on account from the assets of the Company, from time to time
during the pertod of the administration based on time properly spent working on the
case at KPMG LLP charge out rates that reflect the complexity of the assignment in
accordance with rule 2 106 In the event that Mark Granville Firmun and Richard
Dixon Fleming be appointed Joint Liquidators then they will be able to draw fees on
the same basis as the Joint Admunistrators as agreed by the Company’s creditors
Also, that the Joint Administrators be authonsed to draw disbursements from time to
time to include category two disbursements,

that the costs of KPMG LLP in respect of health and safety, tax, VAT and pension
advice provided to the Joint Administrators be based upon time costs and shall be paid
out of the assets of the Company

See Notice About this Report  All rights reserved 10
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Should you have any quenes regarding the content of this report please contact Sarah
Wiles on 0113 231 3950

21 August 2008

See Nouice About this Report  All nghts reserved i1




SCS Upholstery PLC (in admumistration)
Report to Credutors pursuant to Paragraph 49 of Schedule Bl of the Inselvency Act 1986

KPMG LLP
21 August 2008
Appendix 1
Statutory Information
SCS Upholstery PLC
Date of Incorporation 1993
Company Registration No 02854197
Previous names A Share & Sons (Holdings) Limuted until
28/11/1997
Hoodco 434 Limuted until 7/12/1993
Previous Registered Office 45-4G Villiers Street
Sunderland, SR1 1HA
United Kingdom
Present Registered Office KPMG LLP
Quayside House
110 the Quayside
Newecastle upon Tyne
NEI1 3DX
Trading Address 45-49 Villiers Street
Sunderland, SR1 1HA
United Kingdom
Authorised Share Capital 600,000,000
Called up Share Capital 34,104,284
Shareholders See attached list (Appendix 8)
Dhrectors Shareholding
Michael Francis Browne 7,650,000
Paul Bateman
Howard Alexander 35,778
Dominic Beere
Nigel Guy Howes
Demse Nichola Jagger
David Kmght 250,020
Kevin Royal
Ronald Turnbull 57,824
Company Secretary Ronald Turnbull
Employees nil

See Nottce About this Report  All rights reserved
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Appendix 2

Summary of administrators’ time costs to 15 August 2008
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SCS Upholstery PLC (in adnumistration)
Report to Creditors pursuant to Paragraph 49 of Schedule B1 of the Insolvency Act 1986

KPMG LLP
21 August 2008

Appendix 3
KPMG LLP charge out rates
Grade Hourly rate from 1 October 2007

onwards (£)
Partner 600
Director 525
Senior Manager 430
Manager 340
Semor Admmstrator 240
Admnistrator 190
Support 100

mgfladm/sw
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Appendix 4

Creditors guide to Administrators’ fees
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3.1

4.1

A CREDITORS’ GUIDE TO ADMINISTRATORS’ FEES

Where Petition Presented or Appointment Made On or After 15 September 2003

ENGLAND AND WALES

Introduction

When a company goes into admuinstration the costs of the proceedings are paid out of 1ts assets The
caeditors, who hope eventually to recover some of their debts out of the assets, therefore have a
direct interest 1n the level of costs, and 1n particular the remuneration of the insolvency practifioner
appomnted to act as administrator The insolvency legislation recogmses this interest by providing
mechamsms for creditors to determine the basis of the admimstrator’s fees This guide 15 intended
to help creditors be aware of their nghts under the legislation to approve and monitor fees and
explaine the basis on which fees are fixed

The nature of administration

Administration 18 a procedure which places a company under the control of an insclvency
practitioner and the protection of the court with the following objective

. rescuing the company as & going concern, or
° achieving a better result for the creditors as a whole than would be hkely 1f the company were
wound up without first being 1n administration,

or, 1f the administrator thinks neither of these objectives is reasonably practicable
. teahsing property in order to make a distribution to secured or preferential creditors
The creditors’ committee

The wreditors have the right to appoint a committee with a mumimum of 3 and a maxamum of 5
members One of the functions of the commuttee 15 to determine the basis of the admimstrator’s
remuneration The committee 15 normally established at the meeting of creditors which the
admiumstrator is required to hold within a maximum of 10 weeks from the beginming of the
admumstration to consider his proposals The admimistrator must call the first meeting of the
commuttee within 6 weeks of 1ts establishment, and subsequent meetings must be held either at
specified dates agreed by the committee, or when a member of the commuttee asks for one, or when
the administrator decides he needs to hold one The committee has power to summon the
administrator to attend before 1t and provide information about the exercise of s functions

Fixing the admimistrator’s fees

The basts for fixing the administrator’s remuneration 15 set out 1n Rule 2 106 of the Insolvency
Rules 1986 which slates that it shall be fixed either

. as a percentage of the value of the property which the admimistrator has te deal with, or
. by reference to the time properly given by the administrator and his staff in attending to
matters arising m the admnstration

It 15 for the creditors’ commitiee (if there 1s one) to deternune on which of these bases the
remunel ation 15 to be fixed, and 1f 1t 15 fixed as a percentage fix the percentage to be applied Rule
2 106 says that in arriving at 1ts decision the commattee shall have regard to the following matters

. the complexity (or otherwise) of the case,
. any responsibility of an exceptional kind or degree which falls on the administrator,
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. the effectiveness with which the admimstrator appears to be carrying out, or to have carned
out, his dutzes, :
. the value and nature of the property which the adminmistrator has to deal with

iIf there 15 no creditors’ commitee, or the commuttee does not make the requisite determination, the
adminisitator's remuneration may be fixed by a resolution of a meefing of creditors having regard
te the same matters as the committee would If the remuneration 15 not fixed 1n any of these ways,
1t will be fixed by the court on application by the adminmistrator

There a1e special rules about creditors’ resolutions i cases where the admimstrator has stated in
his proposals that the company has msufficient property to enable a distribution to be made to
unsecured creditors except out of the reserved fund which may have to be set aside out of floating
charge assets

In this case, if there 1s no creditors’ committee, or the committee does not make the requisite
determination, the remuneration may be fixed by the approval of —

. gach secured creditor of the company, or
. if the admimstrator has made or intends to make a distribution to preferential creditors —

- each secured creditor of the company, and

- preferential creditors whose debts amount to more than 50% of the preferential
debts of the company, disregarding debts of any creditor who does not respond to an
invitation to give or withhold approval,

having regard to the same matters as the commttee would

Note that there 18 no requirement to hold a creditors’ meeting i such cases unless a meeting s
requisitioned by creditors whose debts amount to at least 10 per cent of the total debts of the company

A resolution of creditors may be obtauned by correspondence

What information should be provided by the administrator?

When seeking fee approval

When seeking agreement to his fees the admimistrator should provide sufficient supporting
information to enable the comnuttee or the creditors to form a judgement as to whether the proposed
fee 15 reasonable having regard to all the eircumstances of the case The nature and extent of the
supporting information which should be provided will depend on

) the nature of the approval being sought,
. the stage during the admimstraiion of the case at which 1t 15 being sought, and
° the si1ze and complexity of the case

Where at any creditors’ or committee meeting, the admimstrator seeks agreement to the terms on
which he 15 to be remunerated he should provide the meeting with details of the charge-out rates
of all g1ades of staff including pnineipals which are hikely to be involved on the case

Where the admimstrator seeks agreement to his fees duning the course of the admimstration, he
should always provide an up to date receipts and payments account Where the proposed fee 1s
hased on time costs the administrator should disclose to the comnuttee or the creditors the time
spent and the charge-out value in the particular case, together with, where appropriate, such
additional information as may reasonably be required having regard to the si1ze and complexity of
the case The additional information should comprise a sufficient explanation of what the
admimstrator has achieved and how 1t was achieved to enable the value of the exercise te be
assessed (whilst recogmising that the admimistrator must fulfil certain statutory obligations that
might be seen to biing no added value for creditors) and to establish that the time has been properly
spent on the case That assessment will need to be made having regard to the time spent and the
rates at which that time was charged, bearing in mind the factors set out 1n paragraph 4 1 above

S5IP 9 VERSION 5 - APRIL 2007




To enable this assessment to be carried out 1t may be necessary for the administrator to provide an
analysis of the time spent on the case by type of activity and grade of staff The degree of detail will
depend on the ciicumstances of the case, but it will be helpful to be aware of the professional
gurdance which has been given to insolvency practitioners on this subject The guidance suggests
the following areas of activity as a basis for the analysis of time spent

Administration and planning
Investigations

Realisation of assets

Trading

Creditors

Any other case-specific matters

The following categories are suggested as a basis for analysis by grade of staff

Partner

Manager

Other semor professionals
Assistants and support staff

The explanation of what has been done can be expected to 1mnclude an outhne of the nature of the
assignment and the administrator’s own mmtial assessment, including the antiaipated return to
creditors To the extent applicable 1t should also explain

e Any significant aspects of the case, particularly those that affect the amount of
time spent

. The reasons for subsequent changes 1n stirategy

. Any comments on any figures 1in the summary of time spent accompanying the request
the administrator wishes to make

° The steps taken to establish the views of creditors, particularly in relation to agreeing the
strategy for the assignment, budgeting, time recording, fee drawing or fee agreement

° Any existing agreement about fees

° Details of how other professionals, including subcontractors, were chosen, how they were

contracted to be paid, and what steps have been taken to review their fees

It should be borne 1in nmund that the degree of analysis and form of presentation should be
proportionate to the size and complexity of the case In smaller cases not all categories of activity
will always be relevant, whilst further analysis may be necessary in larger cases

Where the fee 15 charged on a percentage basis the admimistrator should provide details of any work
which has been or 1s intended to be sub-contracted out which would normally be undertaken directly
by an administrator or his staff

After fee approval

Where a resolution fixing the basis of fees 15 passed at any creditors’ meeting held before he has
substantially completed has functrons, the admnstrater should notify the creditors of the details of
the resolution 1n his next report or circular to them In all subsequent reports to creditors the
administrator should speafy the amount of remuneration he has drawn 1n accordance with the
resolution Where the fee 1s based on time costs he should also provide details of the time spent and
charge-out value to date and any matenal changes in the rates charged for the various grades since
the resolution was first passed He should also provide such additional information as may be
required 1n accordance with the principles set out 1n paragraph 5 1 3 Where the fee 1s charged on
a percentage basis the admimistiator should provide the details set out in paragraph 514 above
regarding work which hag been sub-contracted out

SIP 9 VERSION 5 - APRIL 2007
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Expenses and dishursements

There 1s no statutory requirement for the commttee or the creditors to approve the drawing of
expenses or disbursements However, professional guidance 1ssued to insolvency practitioners
requires that where the administrator proposes to recover costs which, whilst being 1n the nature
of expenses or disbursements, may include an element of shared or allocated costs (such as room
hire document storage or communication facilities provided by the admimistrator’s own firm), they
must be disclosed and be authorised by those responsible for approving his remuneration Such
expenses must be directly incurred on the case and subject to a reasonable method of calculation
and allocation

What if a creditor 18 dissatisfied?

If a creditor believes that the admimistrator’s remuneration 1s too high he may, 1f at least 25 per cent
in value of the creditors tincluding himself) agree, apply to the court for an order that 1t be reduced
If the court does not dismss the applhication (which 1t may 1f 1t considers that insufficent cause 1s
shown) the applicant must give the adminmistrator a copy of the application and supporting evidence
at least 14 days before the hearing Unless the court orders otherwse, the costs must be paid by
the apphcant and not as an expense of the admimmstration

What 1f the admimistrator is dissatisfied?

If the admimstrator considers that the remuneration fixed by the creditors’ commuttee 15 tnsufficient
he may 1equest that 1t be mcreased by resolution of the creditors If he considers that the
remuneration fixed by the committee or the creditors 1s insufficient, he may apply to the court for
1t to be mereased If he deaides to apply to the court he must give at least 14 days’ notice to the
members of the creditors’ committee and the commitiee may nominate one or more of 1ts members
to appear or be represented on the application If there 1s no committee, the administrator’s notice
of his application must be sent to such of the company’s creditors as the court may direct, and they
may - nominate one or more of their number to appear or be represented The court may order the
costs to be paid as an expense of the adnuimstration

Other matters relating to fees

Where there are joint admimstrators 1t 1s for them to agree between themselves how the
remuneration payable should be apportioned Any dispute anising between them may be referred
to the court, the creditors’ commttee or a meeting ot creditors

If the administrator 15 a sohcitor and employs his own firm to act on behalf of the company, profit
costs may not be paid unless authorised by the creditors’ commuttee, the creditors or the court

Provision of information - additional requirements

In anv case where the admimstrator 1s appointed on or after 1 April 2005 he must prowvide certain
imformation about time spent on a case, free of charge, upon request by any creditor, director or
shareholder of the company

The mformation whiclt must be provided 15 —

° the total number of hours spent on the case by the admimstrator or staff assigned to
the case,
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. for each grade of staff, the average hourly rate at which they are charged out,
° the number of hours spent by each grade of staff in the relevant period

The period for which the information must be provided 1s the period from appointment to the end of
the most recent period of six months reckoned from the date of the administrator’s appointment, or
where he has vacated office, the date that he vacated office

The mformation must be provided within 28 days of receipt of the request by the admimstrator, and
requests must be made within two years from vacation of office
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* Delete as
appropriate

* Delete as
appropriate

ABSTRACT OF RECEIPTS AND PAYMENTS - 03/07/2008 to 19/08/2008

Appendix to Form 2.24

SCS Upholstery PLC Page 1
RECEIPTS £
Brought forward from previous Abstract (1f Any) 0 00

Inter group debtor 500,000 00
Investment n substdiary 100
Interest received on sohcitors account 1,294 59
Carried forward to 501,295 59
* continuation sheet / next abstract
PAYMENTS £
Brought forward from previous Abstract (1f Any) 000
Statutory advertising 296 19
Floating ch VAT rec'able 5184
Carmed forward to 348 03

* continuation sheet / next abstract

Note - The receipts and payments must severally be added up at the foot of each sheet and the totals carned forward from one abstract to another

without any mntermediate balance so that the gross totals shall represent the total amounts received and paid by the administrator since he was apponted




SCS Upholstery PLC
(In Administration)

Administrators' Abstract of Receipts & Payments

Statement From 03/07/2008 From 03/07/2008
of Affairs To 15/08/2008 To 19/08/2008
ASSET REALISATIONS
500,000 00 Inter group debtor 500,000 00 500,000 00
100 Investment in subsidiary 100 100
500,001 00 500,001 00
OTHER REALISATIONS
Interest received on solicitors account 1,294 59 1,294 59
1,294 59 1,294 59
COST OF REALISATIONS
Statutory advertising 296 19 296 19
(296 19) (296 19)
UNSECURED CREDITORS
(61,575 00) Trade & expense NIL NIL
NIL NIL
DISTRIBUTIONS
(341,000 00} Ordinary shareholders NIL NIL
NIL NIL
- 97,426 00 500,999 40 500,999 40
REPRESENTED BY
Floating ch VAT rec'able 51 84
Floating charge current 500,847 56
500,999 40
Mark Granville Firmin
Administrater
Page | of 1 19 August 2008 11 50
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Rule 2 29

Statement of affairs

Form 2.14B [

Name of Company Company number
SCS Upholstery Plc 02854197

In the Court case number
High Court Leeds District Registry 983 of 2008

{a) Insert name and . .
eddress of regastered  Statement as to the affairs of (a) SCS Upholstery Plc, 45-49 Villiers Streel, Sunderland SR1 THA
office of the company
(b) Insertdate  on the (b) 3 July 2008 . the date that the company entered administration.

Statement of Truth

I believe that the facts stated in this statement of affairs are a full, true and complete statement of the affairs

of the above named company as at (b)
the date that the company entered admimstration.

F

ull name boncy TohBULL
Signed

e R'T-Trévm

Dated

it Aequit oo
"4

SWORN blg' the abovenamed RONALD TURNBULL

this 117 dayof August, 2008
P A

Before me, ﬁ
b L a//m
Solicitor mtm;r Oaths

SOLICITORS

ADHMoRADS 1.6 Fredenick Sireet + Sunderland SR1 1INA
Telephone 0191 567 0465




A — Summary of Assets

Book Estimated to
Value Realise
Assels (£) (£)
Assets subject to fixed charge:
Assets subject to floating charge:
Investment tn subsidiary 1,966,000 i
Inter Group debtor 500,000 500,000
Uncharged assets
Estimated total assets available for preferential creditors 2,466,000 500,001

Signature [:l# wla Y

ADMO9ADY

Date

tt Aqust 206§




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where apphcable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estiunated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsccur::d non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors (excluding

any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down}

Estimated deficlency/surplus as regards creditors

Issued and called up capital

+

Estimated tota} deficiency/surplus as regards members

Estimated
to realise
&)

500,001

0

£ 500,001

(103,000}

£ 397,001

0

£ 397,001

103,000

£ 500,001

(61,575)

£ 438,426

0

£ 438,426

£341,000

£ 97,426

Signature L‘-""‘J*ﬂ Date

T, ﬁywt 200§

' There 15 a contingent hability relating to guarantees provided by the Company on the lcases of 25 stores operated by A Share &
Sons Limuted. It 1s not possible to estimate the quantum or potential timing of any guarantee being called upon.
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SCS Upholstery PLC (in admimistration)

Report to Creditors pursuant to Paragraph 49 of Schedule B1 of the Insolvency Act 1986
KPMG LLP

21 August 2008

Appendix 7

Creditor schedule
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SCS Upholstery PLC (tn admimstration)

Report to Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

21 August 2008

Appendix 8

Shareholder position
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