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Dehan Lambda Limited

Directors’ report for the year ended 31 December 2006

The directors present their annual report and the audited financial statements for the year ended 31 December 2006

Business review and principal activities

The Company’s busmess has been (o act as a Corporate Member of Lloyd’s, underwriting insurance business The
Company has not underwritten since the 1996 year of account and does not expect (o trade s the future

The Company 1s a wholly owned subsidiary of AUT Holdings Limited, itself a wholly owned substdiary of
Ambhn plc

Principal risks and uncertainties

The Company remains potentially exposed to claims from underwnting insurance business written in past syndicates’
years on which it participated although the Iikebhood of a claim 1s remote

Results and dividends
The profit before tax of the Company for the year ended 31 December 2006 amounted to £347,684 (2005 £2)

The directors do not propose that any dividend be paid for the year ended 31 December 2006 (2005 £nil)

Directors and their interests
The directors of the Company, who served throughout the year ended 31 December 2006, are shown on page 2

Both directors were also directors of Amhin ple as at 31 December 2006 and their shares and share options held
Amhn ple are disclosed in the consolidated financial statements of that company

Other than the above, the directors did not hold any shares or debentures in any group controlled companies nor have
a material interest i any contract with the Company at any time during the year

Auditors

Each of the persons who 1s a director at the date of approval of this report confirms that

(1) so far as the director 15 aware, there 1s no relevant audit information of which the Company's auditors are
unaware, and

(2) the director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information

This confirmation 1s given and should be mterpreted in accordance with the provisions of Section 234ZA of the
Companies Act 1985

Pursuant to Section 386 of the Companies Act 1985, an elective resolution has been passed dispensing with the
requirement to appoint auditors annually In accordance with Section 386 (2} Deloitte & Touche LLP therefore
continue n office unuil the Company or the auditors determine otherwise

By Order of the Board

J M Clarke
Secretary
31 January 2007




Dehan Lambda Limited

Statement of directors’ responsibilities

United Kingdom company law requires the directors to prepare financral statements for each financial year which
aive a true and fair view of the state of affairs of the Company as at the end of the financial year and of the profit or
loss of the Company for that peniod  [n preparing those financial statements, the directors are required to

»  select suntable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,
. state whether applicable accounting standards have been followed, and

. prepare the financial statements on the gong concern basis unless 1t 15 inappropriate to presume that the
Company will continue in bustness

The directors are responstble for keeping proper accounung records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responstble for the system of internal control, for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other sregularimes




Delran Lambda Limited

Independent auditors’ report to the member of Delian Lambda
Limited

We have audited the financial statements of Dehan Lambda Limited for the year ended 31 December 2006 which
compnise the profit and loss account, balance sheet and the related notes 1 to 12 These financial statemenis have
been prepared under the accounting policies set out therein

This report 1s made solely to the company’s member, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s member those matters we are
required 10 state to them 1n an auditors® report and for no other purpose  To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company’s member as a body, for
our audit work for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As described in the siatement of directors’ responsibilinies the company’s directors are responsible for the preparation
of the financial statements i accordance with apphicable United Kingdom law and United Kingdom Generally
Accepted Accounting Practice

Our responsibihty 1s to audit the financial statements i accordance with relevant Unmited Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and are properly
prepared 1in accordance with the Companies Act 1985 We also report if, in our opimon, the directors’ report 15
conststent with the financal statements, 1f the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or if information specified by law 1egarding
directors’ 1temuneration and other transactions with the company 15 not disclosed

W¢ read the directors’ report and the other information contained in the annual report for the above year as described
in the contents section and consider the implications for our report 1If we become aware of any apparent
misstatements or matettal mconsistencies with the financial statements

Basis of audit opinion

We conducted our andit m accordance with International Standards on Auditing (UK and lreland) 1ssued by the
Audiing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures m the financial siatements It also includes an assessment of the significant estmates and judgements
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently apphied and adequately disclosed

We planned and performed our audit so as to obtam all the iformation and explanations which we considered
necessary i order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material nusstatement, whether caused by fraud or other uregularity or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements

Opinion

In our opinion

s the fnancial statements give a true and fair view, m accordance with Umted Kingdom Generally Accepted
Accounting Pracuce. of the state of the company's affairs as at 31 December 2006 and of its profit for the year
then ended,

+ the financial statements have been properly prepared in accordance with the Companies Act 1985, and

¢ the information given m the directors’ report 1s consistent with the financial statements

Deloitte & Touche LLP
Chartered Accountants and Registered Audnors

London
31 January 2007




Dehan Lambda Limited

Profit and loss account
for the year ended 31 December 2006

2006 2005

Notes £ £

Investment ncome 3 - 2
Net income - 2
Other operating income 4 347,738 -
Other operating c\penses 54) -
Profit on ordinary activities before taxation 5 347,684 2
Tax credit/{charge) on profit on ordinary activities 6 54 (567)
Retaned profit/(loss) on ordinary activities after taxation 9,10 347,738 (565)

The profit and loss account relates entirely to the movements on discontinued underwniting activities The Company
has not underwritten since the 1996 vear of account

There are no recognised gains or losses in either the current or preceding year other than those included n the profit
and loss account and therefore no statement of total recogmsed gains and losses 1s presented




Dehan Lambda Limited

Balance sheet
at 31 December 2006

20006 2005

Notes £ £
ASSE1S
Current assets
Debtors 7 105,688 22,122
Total assets 105,688 22,122
LIABILITIES
Capital and reserves
Called up share capital 8 400,000 400,000
Profit and loss account 9 (385,086) (732,824)
Equity shareholders’ fund/(deficit) 10 14914 (332,824)
Creditors 1 90,774 354,946
Total habihties 105,688 22,122

Approved by the Board of Drrectors and signed on 1ts behalf by

AN
" Dhrector
31 January 2007




Dehan Lambda Limited

Notes to the accounts
for the year ended 31 December 2006

1 Basis of preparation

Che financial statements have been prepared in accordance with applicable United Kingdom law and
accounting standards and under the historical cost accounting convention and 1n accordance with Section 255
of, and Schedule 9A to, the Compantes Act 1985 The Company has also adopted the recommendations of the
Statement of Recommended Practice on Accounting for Insurance Business, 1ssued by the Association of
British Insurers in 2006 (*ABI SORP’)

Under Financial Reporting Standard No | (revised) the Company 15 exempt from the requirement to prepare a
cash flow statement on the grounds that a parent undertaking includes the Company n its own pubhished
consolidated cash flow statement

As the Company 15 o wholly-owned subsidiary within the group headed by Amhn ple, the Company has 1aken
advantage of the exemption contamed 1n Financial Reporting Standard No 8 and 1t has therefore not disclosed
transactions or balances with entiies which form part of the group (or mvestees of the group quahifying as
related parties)

2 Accounting policies

the following accounting policy has been applied consistently n dealing with stems which are considered
matenial in relation to the Company’s financial statements

fuxation

The charge for taxation 1s based on the profit for the year and takes into account the effect of timing differences
between the accounting and tax treatment of certain items of revenue and ¢xpense to the extent that 1t 1s
probable that a labihty will anse or that an asset will be realised i the foresecable future Deferred tax assets
and habilines are recogmsed n respect of all timing differences that have oniginated but not reversed by the
balance sheet date Deferred tax assets are recogmised to the extent that, on the basis of all avatlable evidence, 1t
1s regarded as more hikely than not that there will be sufficient profits from which future reversal of the
underlying tming difference can be deducted

Dwvidends

Dividends payable are recognised 1n the pertod n which they are declared and become a present obhgation for
the Company Dividends recervable are recogmsed in the period i which they are declared and become a
present obligation of the company paying the dividend

3 Investment income

2006 2005
£ £
Interest recervable - 2

4 Other operating income

The other operating income relates to the write back of nter company creditor balances due to other group
companies, which are not going to be repaid The iter company debtor balances have been writen off i the
accounts of the other group companies




Delian Lambda Limited

Notes to the accounts (continued)
for the year ended 31 December 2006

5

(@)

(b)

Profit on ordinary activities before taxation

Profit on ordinary activities before taxation 1s stated after charging the following amounts
2006
£
Foreign exchange losses 54

|
|
2005 ‘

In both the current and preceding year the Company had no employces and no directors’ fees have been paid
Audiiors’ remuneration 1s bome by Amlin plc, the Company’s ulimate parent company, n both the current

and preceding year

Tax (credit)/charge on profit on ordinary activities

Analysis of the tax (crediat)/charge 1n the year

2005

567

2006
£

Current tax
Irrecoverable overseas tax (54)
Tax (eredit)/charge on profit on ordinary activities (see note 6(b)) (54)

567

Factors affecting the tax (credit)/charge for the year

The tax assessed for the year varies from the standard rate of corporation tax i the UK of 30% (30% for 2005)

The differences are explaimed below

2005
£

2

7,142
(7,143)
567

567

2006
£
Profit on ordimary activities before taxation 347,684
Profit on ordinary activities multiphed by the standard rate of corporation
tax in the UK of 30% (2005 30%) 104,305
Effects of
Group relef (23,471)
QOther permanent differences (80,834)
{rrecoverable overseas tax (54)
Total current tax (credit)/charge (see note 6(a)) {34
Debtors
2006
£
Amounts falling due within one year
Amounts owed by group undertakings 105,688

2005

22,122




Notes to the accounts (continued)
for the year ended 31 December 2006

8 Called up share capital

Dehan Lambda Linnted

2006 2005
Number of Number of
shares £ shares £
Authorised, called up, allotted and
fully paxd ordinary shares of £1 each 400,000 400,000 400,000 400,000
9 Profit and loss account
2000 2005
£ £
Profit/(loss) on ordinary activities after taxation 347,738 (565)
At | January (732,824) (732,259)
At 3] December {385,086) (732,8249)
10 Reconciliation of movements in equity shareholders’ funds/(deficit)
2006 2005
£ £
Profit/(loss) on ordinary activities after taxation 347,738 (365)
Opening equity sharcholders’ deficit (332,824) (332,259)
Closing equity shareholders® funds/(deficit) 14,914 (332,824)
11 Creditors
2006 2005
£ £
Amounts falling due within one year
Amounts owed to group undertakings 90,774 354,946
90,774 354,946

12 Parent Company

The Company’s immediate parent company 1s AUT Holdings Limited which 1s incorporated i Great Britain

and registered m England and Wales

The ultimate parent company and controlling party is Amhn ple, a

company incorporated in Great Britain and registered in England and Wales, which 1s the smatlest and largest
group 1n which the results of the Company are consolidated The consohdated accounts of Amhn plc are
available to the public and may be obtaned from St Helen's, 1 Undershaft, London EC3A 8ND




