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WINKWORTH MACHINERY LIMITED
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MAY 2018

The directors bresent their report and financial statements of Winkworth Machinery Limited (Company
registration no. 02852052) for the year ended 31 May 2018.

Principal Activities
The principal activities of the Company during the year were that of the manufacture of mixing machinery
and merchanting of used machinery.

Resuits and Dividends
The results of the Company for the year are set out on page 6

The directors do not propose a dividend at the year end (2017: nil)

Directors :
The following directors have held office since 1 June 2017 and up until the point of signing the financial

statements’

G Jamieson
T Simpson
B Soeteman

Auditor
RSM UK Audit LLP have indicated their willingness to be reappointed for another term

Statement of disclosure to auditor

So far as the directors are aware. there i1s no relevant audit information of which the auditor 1s unaware
Additionally, the directors have taken all the necessary steps that they ought to have taken as directors
in order to make themseives aware of all relevant audit information and to establish that the auditor 1s

aware of that information.

The report has been prepared in accordance with the provisions applicable to companies entitled to the
small company exemption

On behalf of the board

G Jamieson

‘




WINKWORTH MACHINERY LIMITED

DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year Under that
law, the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law, the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affarrs of the Company and of the profit or loss of the
Company for that period In preparing those financial statements, the directors are required to-

select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,
prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the Company wifl continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disciose with reasonable accuracy at any time the financial
position of the Company and to enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregutarities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF WINKWORTH MACHINERY LIMITED

Opinion

We have audited the financial statements of Winkworth Machinery Limited (the ‘company’) for the year
ended 31 May 2018 which comprise the Statement of Comprehensive Income, Statement of Financiai
Position, Statement of Changes n Equity and notes to the financial statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom accounting Standards, including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:
= give atrue and fair view of the state of the company's affairs as at 31 May 2018 and of its profit
for the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice:
+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report We are independent of the
company in accardance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements We beheve that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require

- us to report 10 you where

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate, or

« the directors have not disclosed in the financial statements any dentified materia. uncertainties
that may cast significant doubt about the company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The other information compnses the information included in the annual report. other than the financial
staternents and our auditor’s report thereon. The directors are responsible for the other information Our
opinion on the financial statements does no! cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements our responsibility is to read the other information
and. in doing so, consider whether the other information 15 materally inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a matenal
misstatement of the other information, If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit
« the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the directors’ report has been prepared in accordance with applicable legal requirements

PO
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WINKWORTH MACHINERY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ repor.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if. in our opinion.

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or )

» the financial statements are not in agreement with the accounting records and returns; or

e cenain disclosures of directors’ remuneration specified by law are not made, or

« we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small
companies’ regime and take advantage of the small companies exemption from the
requirement to prepare a strategic report or in preparing the directors’ report

Responsibilities of directors

As explained mare fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine i1s necessary 1o enable the
preparation of financial statements that are free from matenal misstatement, whether due to fraud or

error

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale
are free from material misstatement, whether due to fraud or error and to issue an auditor's report that
includes our opinion. Reasonable assurance 1s a high ievel of assurance, but 1s not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can anse from fraud or error and are considered material if. individuaily or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at: http //www {r¢ org uk/auditorsresponsibiiities This description
forms part of our auditor's report.

Use of our report
This report is made solely to the company's members, as a body. in accordance with Chapter 3 of Part

16 of the Companies Act 2006. Our audtt work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose To the fuilest extent permitted by law. we do not accept or assume responsibility to
anyone other than the company and the company s members as a body, for our audit work. for this
report, or for the opinions we have formed.

RIN Uk hoorr (P

Stuarnt Clowser ACA (Senior Statutory Auditor)

For and on behalf af RSM UK AUDIT LLP, Statutory Auditor
Chartered Accountants

Third Floor, One London Square

Cross Lanes

Guildford

Surrey

GU1 1UN
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WINKWORTH MACHINERY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2018

Turnover

Cost of sales

Gross profit

Other operating expenses (net)
Operating profit

Interest receivable and similar income
Profit before taxation

Taxation credit

Profit after taxation

Total comprehensive income for the year

Notes

2018

5,528,204
(3.961.447)
1,566,757
(1.320,310)
T 246.447
112
246,559
67.129

313.688

313,688

e

2017

5,482,686
(3,979.685)
71,503,001
(1,514,466)

(11.465)

392

T(11.073)

44,649

33.576

33,676

exmerEnTw=s



WINKWORTH MACHINERY LIMITED (Company Registration Number: 02852062)
STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY 2018

2018 2017

Notes £ £ £ £
Fixed assets
Tangible assets 10 385,009 449 583
Current assets
Stocks 11 1,268,242 1,282,623
Debtors 12 3,507,973 3,229,812
Cash at bank and in hand 209.839 71,720

4,986,054 4,584 155

Creditors: amounts falling
due within one year 13 (2,666,690) (2,632.293)
Net current assets 2,319,364 T 1,951,862
T.ot.?l' gssets less current 2704373 2,401,445
liabilities
Provisions for liabilities 14 (46.876) (57.636)
Net assets 2657 497 2,343,809
Capital and reserves
Called up share capital 16 50 000 50,000
Profit and loss reserves 16 2,607,497 2,293,809
Total equity 2,657,497 2,343 809

—re———acne R T

The financial statements on pages 6 to 19 were approved by the board of directors and authorised for
issue on  \} /\7_ / 2019 and are signed on its behalf by
TN .

Difector




WINKWORTH MACHINERY LIMITED

"'STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MAY 2018

Balance at 1 June 2016

Profit and total comprehensive
income for the year

Balance at 31 May 2017

Profit and total comprehensive
income for the year

Balance at 31 May 2018

Profit and

Share- loss
capitat reserves Total
£ £ £
50,000 2,260,233 2,310,233
- 33,576 33,576
50,000 2,293,809 2,343,809
313,688 313,688
50,000 2,607,497 2,657,497




WINKWORTH MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

1.

Accounting policies

Company information
Winkworth Machinery Limited is a company limited by shares and incorporated in England and
Wales. The registered office is Unit 2, Stroudley Road, Basingsloke, Hampshire, RG24 8FW,

The principal activities of the Company during the year continued to be that of the manufacture of
mixing machinery and merchanting of used machinery.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements
of the Companies Act 2006.

The financial statements are presented in sterling, which is also the functional currency of the
Company.

The financial statements have been prepared in accordance with the historical cost convention.
The principal accounting policies adopted are set out below

Reduced disclosures
In accordance with FRS 102, the Company has taken advantage of the exemptions from the
following disclosure requirements:

« Section 4 'Statement of Financial Position’ - Reconciliation of the opening and closing number
of shares;

* Section 7 ‘Statement of Cash Flows - Presentation of a Statement of Cash Flow and related
notes and disclosures;

» Section 11 'Basic Financial Instruments’ & Section 12 ‘Other Financial Instrument Issues' -
Carrying amounts, interest income/expense and nel gains/losses for each category of financial
instrument; basis of determining far vaiues, details of collateral, loan defaults or breaches,
details of hedges, hedging fair value changes recognised in profit or loss and in other
comprehensive income; and

e Section 33 'Related Party Disclosures'- Compensation for key management personnel.

Going concern

At the dale of approving the financial statements of the company, the directors are sufficiently
confident that the company and the group that it 1s part of has adequate resources for the company
to continue in operational existence for the foreseeable future, being a penod of at least 12 months
from the date of approval of the financial statements.

This i1s based on projections for the forthcoming 12 month period from the date of signing these
financial statements and based on the level of existing cash, overdraft facility, projected income
and expenditure. These projections include assumptions that customers adhere to their agreed
payment terms, and no new debt facilities are required.

The directors consider it reasonable that if the timing of customer payments were delayed, due to
the company'’s increased focus on debtor collection and working capital management, including
the timing of paymenits to suppliers, the company would be able to continue to operate as projected
and within its current banking facilities.

During the year, £127,500 of the parent company loan notes have been settled in full. A remaining
balance of £175,500 (2017; £303,000) remains outstanding al the year end in the parent company
The directors have been in discussions with the bank to further explore other financing options
offered by the bank to support further growth and to safeguard cash flow fluctuations when and
needed Based on the above the directors consider it appropriate to prepare the financiai
statements on a going concern basis.




WINKWORTH MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

Accounting policies {Continued)

Turnover
Turnover is recognised from the sale of mixing machinery and associated hire. Turnover is

recognised upon acknowledgement of customer acceptance of machines, and where the buyers
specifically request delayed delivery instructions  Turnover represents amounts receivable for

goods net of VAT and trade discounts.

Tangible fixed assets
Tangible fixed assets are intially measured at cost and subsequently measured at cost or

valuation, net of depreciation and any impairment losses.

Depreciation is recognised o as to write off the cost or valuation of assets less their residual values
over their useful ves on the following bases*

Plant and machinery over 3 - 8 years straight line

The gain or loss arising on the disposal of an asset 1s delermined as the difference between the
sale proceeds and the carrying value of the asset, and is credited or charged to profit or loss

Impairment of fixed assets

At each reporting date, the carrying amounts of tangible assets are assessed to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication
exists the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any) Where it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asse! belongs

e

Stock
Stocks are valued at the lower of cost and net realisable value Cost of finished goods and work in

progress includes direct labour costs and overheads appropriate to the stage of manufacture

At each reporting date. the Company assesses whether stocks are impatired or if an impaiment
loss recognised in prior penods has reversed. Any excess of the carrying amount of stock over its
estimated selling price iess costs to complete and sell is recognised as an impairment loss in profit
or loss. Reversals of impairment losses are also recognised in profit or loss.

Financial instruments
The Company has elected to apply the provisions of Section 11 '8asic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues' of FRS 102 lo all of its financial instruments.

Financial instruments are recognised when the Company becomes party lo the contractual
provisions of the instrument.

Basic financial assets

Basic financial assets. which include trade and other receivables and cash and bank balances, are
initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost using the effective interest method unless the arrangement constitutes a financing
transaction, where the financial asset is measured at the present value of the future receipts
discounted at a market rate of interest.

Basic financial liabilities

Basic financial liabilities. including trade and other payables, borrowings and loans from fellow
group companies and preference shares that are classified as debt. are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument 1s measured at the present value of the future payments discounted at 3 marke! rate of

interest.

10



WINKWORTH MACHINERY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

1. Accounting policies (Continued)

Financial Instruments (Continued}
Debt instruments are subsequently carried at amortised cost, using the effective interest rate

method

Equity instruments
Equity instruments are recorded at the proceeds received, net of direct issue costs.

Taxation ,
The tax expense represents the sum of the current tax expense and deferred tax expense Current

tax assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to the profit or loss, except when it relates to items
charged or credited to other comprehensive income or equity, when the tax foltows the transaction
or event it relates to and s also charged or credited to other comprehensive income, or equity

Current tax assets and current tax habilities and deferred tax assets and deferred tax habilites are
offset, if and only if, there is a legally enforceable right to set off the amounts and the entity intends
either to settle on the net basis or to realise the asset and settle the hability simuitaneously

Current tax is based on taxable profit for the year Current tax assets and liabilities are measured
using tax rates that have been enacted or substantively enacted by the reporting date

Deferred tax 1s calculated at the tax rates that are expected to apply to the pernod when the asset
is realised or the liability 1s settied based on tax rates that have been enacted or substantively

enacted by the reporting date

Deferred tax liabilittes are recognised in respect of all timing differences that exist at the reporting
date Timing differences are differences between taxable profits and total comprehensive income
that arise from the inclusion of income and expenses in tax assessments in different periods from
their recognition n the financial statements. Deferred tax assets are recognised only to the extent
that 1t is probable that they will be recovered by the reversal of deferred tax liabilities or other
future taxable profits,

Deferred tax i1s recognised on income or expenses from subsidiaries, associates, branches and
interests In jointly controlled entities, that will be assessed to or allow for tax in a future penod
except where the Group 15 able to control the reversal of the timing difference and :t 1s probable
that the timing difference will not reverse in the foreseeable fulure.

Employee benefits
The cost of any unused holiday entittement 1s recognised in the perniod in which the employee s

services are received

Retirement benefits

The Company operates a defined contribution scheme for the benefit of its employees. The amount
charged to profit or loss s the contnbutions payable in the year Differences between contributions
payable in the year and contnbutions actually paid are shown as either accruals or prepayments

11



WINKWORTH MACHINERY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

1. Accounting policies {Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership to the lessees All other leases are classified as operating

leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at
the date of inception and the present value of the minimum lease payments. The related liability is
included in the balance sheet as a finance lease obligation. Lease payments are treated as
consisting of capital and interest elements. The interest is charged to the profit and loss account so
as to produce a canstant penodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to
income on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattern in which economic benefits from the
lease asset are consumed,

Rent free periods or other incentives received for entering into an operating lease are accounted
for as a reduction to the expense and are recognised, on a straight-line basis over the lease term

Research and development expenditure
Expenditure on research and development 1s wntten off against profits as it s incurred

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially
recorded at the exchange rate prevailing on the date of the transaction.

Monetary assets and habilites denominated in foreign currencies are transiated at the rate of
exchange ruling at the reporting date Non-monetary assets and liabilities denomimated in fareign
currencies are transiated at the rate ruling at the date or the iransaction, or, if the asset or liability
is measured at fair vaiue. the rate when that fair value was determmed.

All translation differences are taken to profit or loss

2. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical expenence and
other factors. including expectaticns of future events that are believed to be reasonable under the
circumstances ’

Critical accounting estimates and assumptions

The Company makes estimales and assumptions concerning the future The resulting accounting
estimates and assumptions will, by definttion, seldom equal the related actual results

The recoverability of stock is assessed on the basis of fulure assumptions and estimates of the
timing of future events

The provisions for claims on customer warranties and dilapidations are assessed on the basis of
future assumptions with reference to past claims, existing customner relationships and the status of
the property, respectively.




WINKWORTH MACHINERY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

3. Turnover

An analysis of the Company s turnover is set out as below’

New machine sales
Used machine sales
Spares and repairs
Hire and other income

Tumover analysed by geographical market.

United Kingdom
Rest of the World

4 Other operating expenses (net)

Sales and distribution costs
Administration expenses
Other operating income

5. Interest receivable

Bank interest

6. Profit on ordinary activities before taxation
Operating profit is staled after charging/(crediting)

Depreciation of owned tang:ble fixed assets

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assels

(Loss)/Profit on foreign exchange transactions

Operating lease remtals

Auditor's remuneration (statutory audit)

Cost of stocks recognised as an expense

2018 2017
£ £
4,073,404 3.955917
188,546 287.162
858,880 846,140
407,374 393,467
5,528,204 5.482.686
3,032,584 3,040,871
2,495,620 2.441.815
5,528,204 5,482,686
2018 2017
£ 3
765,404 770,822
554,651 753,064
255 (9.420)
1320310 1.514.466
2018 2017
£ £
112 392
2018 2017
£ £
78.530 89 819
12,185 12,685
(1.902) (9.420)
(19,196) 6.052
142,223 155.099
16,000 15,400
2.278.167 2,182.096

e m 5 e+ S v = s i e o
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WINKWORTH MACHINERY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

7. Employees

2018 2017
, No. No.
The average monthly number of persons (including directors) employed
by thé Company during the year was;
Office and management 18 18
Manufacturing 20 19
Selling 8 8
46 45
2018 2017
£ £
Employment costs
Wages and salanes 1,962,588 1,835,214
Social security costs 216.750 215,251
Other pension costs 88,785 83.240
2,268.123 2,133.705
8. Directors' remuneration 2018 2017
£ £
Remuneration for qualifying services 253,077 268.711
Company pension contributions to defined contribution schemes 17.122 17,328
270,199 286,038
Directors emoluments discliosed above include the following payments
paid to the highest paid director
2018 2017
£ £
Remuneration for qualifying services 139.321 152,498
Company pension coniributions to defined contributions schemes 10 354 10.534

The number of directors for whom retirement benefits are accruing under defined contribution

schemes amounted to 2 (2017 2).

14



WlNKWORTH MACHINERY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

9. Taxation

Current tax.
UK corporation tax on profit for the year
Adjustment for prior years (research and development reclaims)

Total current tax

Deferred tax:

Origination and reversal of timing differences
Adjustments in respect of prior periods
Effect of tax rate on opening balance

Total deferred tax

Total tax on profit on ordinary activities
Factors affecting current tax charge for the year

Profit on ordinary activities before taxation

Corporation tax n the UK of 19% (2017 19.83%)

Effects of

Non deductible expenses

Adjustments to previous years (research and development reclaims)
Other tax adjustments

Deferred tax not recognised

Change in tax rates

Unexplained difference

Tax credit for the year

2018 2017

£ £

48,863 14,746
(105,232) (37.945)
(56,369) (23,199)
(12,127) (13,938)
91 (5,410)
1,276 (2,102)
(10,760) (2%,450)
(67,129) (44,649)
246.559 (11,073)
46,846 (2,196)
2,120 2.966
(105.232) (37,945)
91 .
(12.230) (5.410)
1,276 (2 102)

- 38
(67,129) (44.649)




WINKWORTH MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

10. Tangible fixed assets

11.

Cost

At 1 June 2017
Additions
Disposals

At 31 May 2018
Depreciation

At 1 June 2017
Charge for the year
Disposals

At 31 May 2018
Net book value

At 31 May 2018

At 31 May 2017

Piant and
machinery
£

2,121,894
26,189
(22.600)

2,125,483

1,672,311
90.715
(22 552)

1.740,474

385.009

[E

449,583

P

The net book value of plant and machinery includes £18,167 (2017 £18,667) in respect of assets
held under finance leases and hire purchase contracts. The depreciation charge in respect of such

assets amounted to £4,627 (2017° £12,685).

Stocks 2018 2017
£ £

Raw materials and consumables 273.060 435,346
Work in progress 629,453 654,379
Finished goods and goods for sale 365729 192,898
1.268 242 1,282,623

During the year, an imparment loss on finished goods of £30,815 (2017 £20.827) was recognised
within cost of sales No earlier stock write downs have been reversed during the current, or

proceeding per:od

16



WINKWORTH MACHINERY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

12, Debtors 2018 2017
' £ £

Due within one year
Trade debtors 1212112 841,237
Amounts owed by group 2,030.877 1,985,833
Corporation tax recoverable 3,986 23,199
Other debtors 144 500 177.272
Prepayments and accrued income 116,498 202,271

3,507,973 3,229.812

During the year, an impairment loss of £24,926 (2017 £73,256) was recognised in respect of trade
receivables due from customers who are known to be in financial difficulty and from whom payment
was overdue

13. Creditors: Amounts falling 2018 2017
due within one year £ £
Obiigations under finance leases 19,071 13,392
Payments received on account 1.731,677 1,168.562
Trade creditors 281,001 775.452
Other taxation and sccial security 137,077 46,266
Accruals and deferred income 497 864 628,621

2,666,690 2,632 293

14. Provisions for liabilities

Deferred Tax 2018 2017
£ £
Deferred tax habilties
At 1 June 57 636 79.086
Reduction in provision in the year ‘ (10.760) (21,450)
At 31 May 45 878 57 636
The deferred tax liability 1s made up as follows 2018 2017
£ £
Accelerated capital aliowances 46.876 57,638

The deferred tax liability set out above relates to accelerated capntal allowances and other timing
differences that are expected to mature in the future

17



WINKWORTH MACHINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MAY 2018

15,

16.

17.

18.

Retirement benefits

The Company operates a defined contribution pension scheme for qualifying employees. The
assets of the scheme are held separately from those of the Company in independently administered
funds

2018 2017
£ £
Contributions payable by the Company for the year 88,784 83,240

At the year end £8 584 (2017' £6.449) was outstanding to the Company's pension scheme.

Share capital and reserves 2018 2017
£ £

Allotted, called up and fully paid
~ 50,000 (2017 50,000) Ordinary shares of £1 each 50,000 50,000

Ordinary share rights

The Company’s ordinary shares, which carry no night lo fixed income, carry the right to one vote
at general meetings of the Company.

Reserves

The Compény‘s reserves represent the following:

Prafit and foss reserve — Cumulative profit and loss net of distributions to owners

Operating lease commitments

At 31 May 2018 the Company had outstanding commitments for future minimum lease payments
under non-canceliable operating leases, which fall due as follows

2018 2017
£ £

Amounts due:
within one year 193,500 142223
between one and five years 724030 724,030
after 5 years 209,625 403,125
1,127 155 1.269,378

Contingent liability

The Company and centain fellow group undertakings have given a guarantee in respect of some of
the indebtedness of a fellow group company, Winkworth Holdings Limited, supported by a charge
over the Company's assels. At 31 May 2018, the total amount outstanding subject to the guarantee
was £ 175,500 (2017. £303.000) relating entirely to autstanding loan notes
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19.

20.

Control

The immediate parent company is Winkworth Holdings Limited. The uitimate parent company is
BW Soeteman B.V and the ultimate controiling party is Mr B W Soeteman.

The smallest group preparing consolidated financial statements including the resulls of the
company is Winkworth Holdings Limited. Group accounts can be obtained from Unit 2. Stroudley
Road Basingstoke, Hampshire, RG24 8FW.

The largest group preparing consclidated financial statements including the results of the Company
is B.W Soeteman B.V. Group accounts are available from its registered office of Bollelaan 12.
1411 JW NAARDEN, The Netherlands

Related party transactions

The Company has taken advantage of the exemptions provided by Section 33 of FRS 102 'Related
Party Disclosures’ and has not disclosed transactions entered into between two or more members
of a group provided that any subsidiary undertaking which 1s party to the transactions is wholly
owned by a member of that group

During the year, the Company was reimbursed £7.800 (2017- £10,500) for Mr G Jamieson's time
as a director of PPMA Ltd The Company also reimbursed PPMA Ltd £15,720 (2017 £7,119) for
certain expenses,

In the current year the Company received commission of £Nil from Lindor Products BV (2017
£570). Lindor Machinefabrieken BV was recharged expenses from this company totalhng £30.892
(2017 £2,068) Snow Pond Holdings BV charged the group a management charge totalling
£22 500 (2017 £20.000) and was recharged expenses of £192 (2017: £Nil) for which there were
amounts owed to Snow Pond Holdings BV at the year end of £7,500 (2017 £5,000).

All of these companies are fellow group undertakings. Ali transactions were at normal commercial
terms.
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