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CHRISTIE BROCKBANK SHIPTON LIMITED

Report of the Directors
The directors present their report and financial statements for the year ended 31 December 2006
Review of the Business and Future Developments

The activities of the business were transferred to CBS Private Capital Limuied, 2 fellow subsidiary of CBS Insurance
Holdings PLC, on 1 January 2001  Previously Chnsue Brockbank Shipton Limited had acted as a Lloyd’s
members’ agent

Results and Dividends

The results for the year and the state of the company’s affairs as at 31 December 2006 are shown 1n the financial
statements The directors do not recommend the payment of a dividend (2005 )

Durectors
The following have served as directors during the peniod from 1 January 2006 to the date of this report

AS Castell (appomted 24 July 2006)
CAA Harbord-Hamond
GJ White (resigned 27 October 2006)

Directors’ Interests

No director has had an mterest in the shares of the company The directors’ mnterests in CBS Insurance Holdings
PLC are disclosed 1 the directors’ report of that company, of which they are also directors

Statement of disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and 10 establish that the Company’s auditors are aware of that information

BY ORDER OF THE BOARD

Al

CAA Harbord-Hamond
Director

Pemnsular House

36 Monument Street
London EC3R 8LJ

31 May 2007




CHRISTIE BROCKBANK SHIPTON LIMITED

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements mn accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that penod

In prepanng these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
» make judgments and estumates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamed in the financial statements, and

® prepare the financial statements on the gomng concern basis unless 1t 1§ mappropnate to presume that the
company will continie 1n business

The directors are responsible for keepmg proper accounting records that disclose with reasonable accuracy at any
ttme the financial position of the company and enable them to ensure that 1ts financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other uregularities




CHRISTIE BROCKBANK SHIPTON LIMITED

Independent auditor’s report to the members of Christie Brockbank Shipton Limited

We have audited the financial statements of Chnstie Brockbank Shipton Limied for the year ended 31 December
2006 which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1 accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we maght state 1o the company’s members those matters we
are required to staie to them in an auditor’s report and for no other purpose  To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responstbilities for preparing the financial statements m accordance with appheable law and UK
Accounting Standards (UK Generally Accepted Accountmg Practice) are set out in the Statement of Directors’
Responsibihities on page 2

Our responsibality 1s to audit the financial statements tn accordance with relevant legal and regulatory requirements
and International Standards on Aunditing (UK and Ireland)

We report to you our opiuon as to whether the financial statements grve a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether in our opimon the information
grven 1n the Directors’ Report 15 consistent with the financial statements

In addition we report to you 1f, 1 our opimon, the company has not kept proper accounting records, 1if we have not
recerved all the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
musstatements within 1t

Basis of andit optruon

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit mcludes examinauon, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements Tt also mcludes an assessment of the sigmificant esumates and judgments
made by the directors in the preparation of the financtal statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit 5o as to obtam all the mformation and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from materal musstatement, whether caused by fraud or other uregulanty or error In forming our epinion
we also evaluated the overall adequacy of the presentation of nformation 1 the financial statements

Opinion
In our opinion

« the financial statements give a true and fair view, 1n accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2006 and of 1ts result for the year then
ended,

» the financial statements have been properly prepared in accordance with the Comparues Act 1985, and

the mformation given m the Directors’ Report s consistent with the financial statements

KFwLG A A e

KPMG Audit Pic

Chartered Accountants

Registered Auditor

8 Salisbury Square

London EC4Y 8BB

31 May 2007 -




CHRISTIE BROCKBANK SHIPTON LIMITED

Profit and Loss Account for the year ended 31 December 2006

Note 12 months 12 months
to 31.12.06 to 31.12 05
£ £

Turnover - -
Administrative expenses - -

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 2 - -
Taxauon on profit on ordnary activities - -

Retamed Profit for the perod 7 - -

There are no recogmsed gains or losses 1n the year, other than those mcluded m the profit and loss account, and
therefore no staternent of total recognised gams and losses 1s presented




CHRISTIE BROCKBANK SHIPTON LIMITED

Balance Sheet as at 31 December 2006

Note 311206 31.12.05
£ £

CURRENT ASSETS
Debtors 4 583,055 583,055
NET ASSETS 583,055 583,055
CAPITAL AND RESERVES
Called up share capital 5 392,396 392,936
Share premium & 190,119 190,119
EQUITY SHAREHOLDERS® FUNDS 583,055 583,055

Approved by the board on 31 May 2007 and signed on 1ts behalf by

b

CAA Harbord-Hamond
Director




CHRISTIE BROCKBANK SHIPTON LIMITED

Notes to the Financial Statements for the year ended 31 December 2006

1

a)

b)

<)

Accounting Policies

The financial statements are prepared under the hustortcal cost convention and 1n accordance with
applicable Financial Reporting Standards and Statements of Standard Accounung Practice

The company has relied on the exempuon given in Financial Reporting Standard 1 (Revised) not to
prepare a cashflow statement on the grounds that a parent undertaking includes the company 1n 1ts own
published consohidated financial statements

The company has taken advantage of the exemption contamed m FRS § not to disclose related party
transactions or balances with certamn entiies which form part of the group The consohdated financial
statements of CBS Insurance Holdings PLC, within whuch this company's affairs are included, can be
obtained from the address shown n note 9

Profit on Ordinary Activities before Taxation

Auditors’ remuneration 1s borne by CBS Private Capital Limited

Directors’ Emoluments

The directors did not recerve any remuneration m respect of the work performed for the company
dunng the year

Debtors
3112.06 31.12.05
£ £
Amounts due from group undertakings 583,055 583,055
583.055 583 055
Share Capital
311206 311205
£ £
Authonsed
1,000,000 ordinary shares of £1 each 1,000,000 1,000,000
Called up, Issued and fully paid
392,936 ordinary shares of £] each 392,936 392,936
Reserves
Share
Premium
£
At 1 January 2006 and 31 December 2006 190,119




CHRISTIE BROCKBANK SHIPTON LIMITED

Notes to the Financial Statements for the vear ended 31 December 2006 (continued)

7 Reconcihation of Movements in Shareholders’ Funds
Year ended Year ended
311206 31.12.05
£ £
Shareholders’ funds at | January and 31 December 583,055 583,055
Represented by
Equity 583,035 583,055
8 Contingent Liabilities

The company 1s party to a guarantee given to CBS Underwnting 2001 Ltd and CBS Underwriting 2002
PLC, fellow subsidianes of CBS Insurance Holdings PLC, and Arch (2004) Lid, a former subsidiary of
CBS Insurance Holdings PLC, 1n respect of the letters of credit supporting their Funds at Lloyd’s

9 Ultimate Parent Company

The company 1s a subsiciary of CBS Insurance Holdings PLC, a company registered in England & Wales
The company’s results are consolidated 1 the group accounts of CBS insurance Holdings PLC, copies of
which are available at Penunsular House, 36 Monument Street, London EC3R 8LJ




