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CETA INSURANCE LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Summary

CETA Insurance is a tech-enabled insurance distribution platform specialising in niche personal lines and smail
commercial insurance products.

The Company trades with both business to consumer and business to business customers through its
technology platform, supported by a specialist contact centre. Using data enrichment and insight the business is
able to improve its offering to customers and suppliers.

Business review

The Company’s turnover was £9.2m in the period to 30 September 2020 (2019: £8.5m). The operating profit was
£1.5m (2019: £2.2m). The profit before tax was £1.5m (2019: £2.2m).

The Covid-19 pandemic primarily impacted the leisure division of the company, by altering the timing of new
business sales. Demand for our products is seasonal, typically ramping up in the spring, but the pandemic
pushed this out to the summer.

The business responded by rapid deployment of its technology capability to adapt to working from home and
using a quieter than usual spring to develop product and prepare for a ramp in activity later in the year. As such,
it was well placed to meet a surge in demand when it came and ultimately grew policy volume in all core
markets.

Consequently, the business demonstrated agility, resilience and ultimately growth during a challenging period. It
considers itself well placed to successfully navigate through the remainder of the pandemic.

During the year, the Company invested significantly in developing its technology platform, making use of both
external developers and new permanent hires.

Summary of Key Performance Indicators

The key financial indicators in the year were as follows:

2020 2019
£000 £000
Turnover 9,234 8,482
Operating Profit 1,537 2,188

Principal risks to the Business

Regulation and Legislation - The board of directors continue to carefully monitor and respond to Regulatory
-requirements and changes in legislation that could impact the company and its employees.

Competition - The Company operates within very competitive markets and has put in place a framework of key
metrics to monitor and help respond to changing markets and mitigate impacts.

Insurance Risk - The Company constantly measures and reacts to insurer loss ratio performance across all of
its insurer partners.

Credit Risk - The Company has minimal credit risk as insurance premium payments are generally received from
brokers or customers prior to inception of the policy.

Brexit Risk - The Company has minimal exposure to Brexit

Page 1



pocusign Envelope 1U: BUDAFB/9-868U-4EDC-BUBA-685E400B3BEL

CETA INSURANCE LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Outlook for the Business

The directors look forward to the coming year and beyond with increasing confidence. The investment in
products, systems, data analytics, distribution partnerships and compliance place the business in a great position
for growth across all of its key operating areas.

28/1/2021

This report was approved by the board on and signed on its behalf.

lan. Gilburt

| Gilbert
Director
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CETA INSURANCE LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present their report and the financial statements for the year ended 30 September 2020.
Directors
The directors who served during the year were:

J B Bibby (resigned 14 July 2020)

A M Blowers (resigned 27 July 2020)
| Gilbert (appointed 17 October 2019)
J M Thomson

B J Devine (appointed 20 July 2020)

P A Yates

Going concern

The directors have reviewed the company's forecasts and latest management accounts and as a result have a
reasonable expectation that the Company will be able to meet its liabilities as they fall due for a period of at least
twelve months from the date of approval of these financial statements.

Specifically, management review trading on a daily basis, so that the business is able to identify and respond to
any risks, and also capitalise on any available opportunities. In addition to the annual strategic planning and
budget process, the group undertakes a comprehensive quarterly reforecasting process including sensitivity
analysis on key assumptions and a review of the current and future financing position. As discussed in the
Strategic report, the Covid-19 pandemic to date has primarily impacted the timing of new business sales in the
leisure division of the business, however ultimately the business grew policy volumes in all core markets.
Forecasted revenue for FY21 is based on underlying assumptions which are in line with data from FY20.

For these reasons, they continue to adopt the going concern basis in preparing the financial statements, which
do not include adjustments that would result if the company was unable to continue as a going concern.
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CETA INSURANCE LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Company for that period. In preparing these financial statements, the
directors are required to:

° select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Disclosure of information to auditor
The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company's auditor is aware
of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

28/1/2021

This report was approved by the board on and signed on its behalf.

(an. Slburt

I Gilbert
Director
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CETA INSURANCE LTD

Opinion

We have audited the financial statements of CETA Insurance Ltd (the 'Company') for the year ended 30
September 2020, which comprise the Statement of Income and Retained Earnings, the Statement of Financial
Position and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable
in the UK and Repubilic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 30 September 2020 and of its profit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK})) and applicable
law. Our responsibilities under those standards are further described in the 'Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact of macro-economic uncertainties on our audit

Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainties,
including those arising as a consequence of the effects of macro-economic uncertainties such as Covid-19 and
Brexit. All audits assess and challenge the reasonableness of estimates made by the directors and the related
disclosures and the appropriateness of the basis of preparation of the financial statements. All of these depend
on assessments of the future economic environment and the company's future prospects and performance.

Brexit and Covid-19 are amongst the most significant economic events for the UK, and at the date of this report
their effects are subject to unprecedented levels of uncertainty, with the full range of possible outcomes and their
impacts unknown. We applied a standardised firm-wide approach in response to these uncertainties when
assessing the company’s future prospects and performance. However, no audit should be expected to predict
the unknowable factors or all possible future implications for a company associated with these particular events.
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CETA INSURANCE LTD (CONTINUED)

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

In our evaluation of the directors' conclusions, we considered the risks associated with the company's business
model, including effects arising from macro-economic uncertainties such as Covid-19 and Brexit, and analysed
how those risks might affect the company's financial resources or ability to continue operations over the period of
at least twelve months from the date when the financial statements are authorised for issue. In accordance with
the above, we have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of
reference to a material uncertainty in this Auditor's Report is not a guarantee that the Company will continue in
operation.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CETA INSURANCE LTD (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CETA INSURANCE LTD (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our. responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Ganb Thonken (LUULP

Mark Bishop FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Oxford
Date: 28/1/2021
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CETA INSURANCE LTD

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Turnover

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before tax

Tax on profit
Profit after tax

Retained earnings at the beginning of the year

Profit for the year

Retained earnings at the end of the year

Note

10
11

12

2020 2019
£ £
9,234,973 8,482,323
9,234,973 8,482,323
(7,824,984) (6,413,898)
126,707 119,606
1,536,696 2,188,031
7,841 15,877
(5,757) (1,450)
1,538,780 2,202,458
18,540 (66,921)
1,557,320 2,135,537
7,679,406 5,543,869
7,679,406 5,543,869
1,557,320 2,135,637
9,236,726 7,679,406

There were no recognised gains and losses for 2020 or 2019 other than those included in the Statement of

Income and Retained Earnings.

The notes on pages 11 to 26 form part of these financial statements.
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CETA INSURANCE LTD
REGISTERED NUMBER:02827690

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020
2020 2019
Note £ £
Fixed assets
Intangible assets 13 1,896,569 1,509,652
Tangible assets 14 314,792 183,046
2,211,361 1,692,698
Current assets
Debtors: amounts falling due within one year 16 7,532,280 5,943,298
Cash at bank and in hand 17 1,301,216 1,018,898
8,833,496 6,962,196
Creditors: amounts falling due within one
year 18 (1,762,444) (915,243)
Net current assets 7,071,052 6,046,953
Total assets less current liabilities 9,282,413 7,739,651
Creditors: amounts falling due after more
than one year (40,260) -
Provisions for liabilities
Deferred tax 21 (327) (55,145)
(327) (55,145)
Net assets 9,241,826 7,684,506
Capital and reserves
Called up share capital 22 5,100 5,100
Profit and loss account 23 9,236,726 7,679,406
9,241,826 7,684,506

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

2871/2021

| et

Director

The notes on pages 11 to 26 form part of these financial statements.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1. General information

CETA Insurance Ltd is a private company limited by shares & incorporated in England and Wales.
Registered number 02827690. Its registered head office is located at CETA House, Cromwell Business
Park, Chipping Norton, Oxfordshire, OX7 5SR.

The principal activity of the Company is the provision of insurance.

2, Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

These financial statements are presented in Sterling (£), which is the Company's functional currency,
and rounded to the nearest £.

The preparation of financial statements in compliance with .FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland™:

¢ the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);
¢ the requirements of Section 7 Statement of Cash Flows;
o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

o the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

» the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.29A,;

o the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Atec Group Holdings Limited
as at 30 September 2020 and these financial statements may be obtained from Companies House.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

Accounting policies (continued)

23

2.4

25

2.6

Going concern

The directors have reviewed the company's forecasts and latest management accounts and as a
result have a reasonable expectation that the Company will be able to meet its liabilities as they fall
due for a period of at least twelve months from the date of approval of these financial statements.

Specifically, management review trading on a daily basis, so that the business is able to identify and
respond to any risks, and also capitalise on any available opportunities. In addition to the annual
strategic planning and budget process, the group undertakes a comprehensive quarterly
reforecasting process including sensitivity analysis on key assumptions and a review of the current
and future financing position. As discussed in the Strategic report, the Covid-19 pandemic to date has
primarily impacted the timing of new business sales in the leisure division of the business, however
ultimately the business grew policy volumes in all core markets. Forecasted revenue for FY21 is
based on underlying assumptions which are in line with data from FY20.

For these reasons, they continue to adopt the going concern basis in preparing the financial
statements, which do not include adjustments that would result if the company was unable to
continue as a going concern.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Commissions and fees on annual policies are recognised at the commencement of the policy as this
is the point at which the Company has unconditional entitement to the revenue.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Income and Retained Earnings
on a straight line basis over the lease term.

Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to profit or loss so as to produce
a constant periodic rate of charge on the net obligation outstanding in each period.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2,

Accounting policies (continued)

2.7

2.8

29

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Interest income

Interest income is recognised in the Statement of Income and Retained Earnings using the effective
interest method.

Finance costs

Finance costs are charged to the Statement of Income and Retained Earnings over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2.10 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Income and Retained Earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently administered
funds.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2,

Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of income and Retained Earnings, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.12 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of Income and Retained Earnings over its useful economic life of 20 years.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Software assets under construction are not amortised until the asset is bought into a working
condition. At that point the software is considered to have a useful life of five years.

Page 14



vocusign Envelope 1L: SUDAFSE/9-868U-4EUL-BUBA-B8OE4LUOBIBEBL

CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

Accounting policies (continued)

2.13 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - 25%
Fixtures and fittings - 25%
Computer equipment - 25%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Income and Retained Earnings.

2.14 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

At the Statement of Financial Position date the Company held a balance of £2,718,140 (2019:
£2,820,717) in a separate account which represents customer money to be paid over to insurers.
This cash is not available for the use of the Company and as such is not considered to be free cash.
This amount has not been included in the financial statements and the directors consider that to do
so would be misleading to users of the financial statements. If this amount was to be included in the
accounts the impact would be to increase cash by £2,718,140 (2019: £2,820,717) and to increase
creditors by the same amount, with no impact on net assets.

2.16 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. '
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2, Accounting policies (continued)

2.17 Employee benefits

Short-term employee benefits and contributions to defined contribution plans are recognised as an
expense in the period in which they are incurred.

3. Judgments in appiying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Estimates are based on
historical experience and other assumptlons that are considered reasonable in the circumstances. The
actual amount or values may vary in certain instances from the assumptions and estimates made.
Changes will be recorded, with corresponding effect in profit or loss, if and when better information is
obtained.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
material adjustment within the next financial year are included below.

Critical judgments that management have made in the process of applying accounting policies disclosed
herein and that have a significant effect on the amounts recognised in the financial statements relate to
the following:

Impairment of Goodwill

Management reviews goodwill for indicators of impairment at each reporting date specifically by reviewing
the trading performance of the business to which the goodwill relates, forecasting future cashflows and
comparing those to the carrying value of goodwill.

Useful life of Goodwill
Management reviews its estimate of the useful life of goodwill at each reporting date, based on the
expected future operations of the group.

Useful life of Other Intangible and Tangible assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence
that may change the utility of certain IT equipment.

Separability of intangible assets on acquisition

The directors are required to consider whether there are any intangible assets arising as part of the
acquisition in the prior year that should be separately recognised as intangible assets. The key assets that
the directors identified were customer lists, the brand name and urls. The directors are of the opinion that
neither of these meets the definition to be separable from the underlying business due to the nature of
those assets and as such have not been separately recognised from goodwill.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

4, Turnover

An analysis of turnover by class of business is as follows:

2020 2019
£ £
Commission 9,234,973 8,482,323
Analysis of turnover by country of destination:
2020 2019
£ £
United Kingdom , 9,234,973 8,482,323
5. Other operating income
2020 2019
. £ £
Research and development tax credits 126,707 119,606
6. Operating profit
The operating profit is stated after charging:
2020 2019
£ £
Other operating lease rentals 161,130 124,611
7. Auditor's remuneration
2020 2019 .
£ £
Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements 30,500 27,500

The Company has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed in the group accounts of the parent Company.

The above amounts are exclusive of VAT.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

8. Employees

Staff costs, including directors' remuneration, were as follows:

2020 2019

£ £

Wages and salaries 3,464,368 3,021,811
Social security costs 352,195 289,005
Cost of defined contribution scheme 75,970 31,604

3,892,533 3,342,420

The average monthly number of employees, inciuding the directors, during the year was as follows:

2020 2019

No. No.

Directors 5 6
Administrative staff 114 109

119 115

9. Directors' remuneration
2020 2019
£ £
Directors' emoluments 656,125 645,652
Company contributions to defined contribution pension schemes 18,637 29,974
Compensation for loss of office : 35,000 -

709,762 675,626

During the year retirement benefits were accruing to 3 directors (2019 - 4) in respect of defined
contribution pension schemes. R

The highest paid director received remuneration of £263,558 (2019 - £151,105).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £7,500 (2019 - £12,161).

Page 18



vocusign envelope 1L BUUARE/ 5-868U-4EVL-BUBA-BEOE4LOB3BBL

CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

10.

1.

12,

Interest receivable

Other interest receivable

Interest payable and similar expenses

Bank interest payable
Finance leases and hire purchase contracts

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Adjustment in respect of previous periods

Total deferred tax

Taxation on (loss)/profit on ordinary activities

2020 2019

£ £

7,841 15,877

2020 2019

£ £

- 1,450
5,757 -

5,757 1,450

2020 2019

£ £

31,463 27,276
4,815 -

36,278 27,276

(27,542) 39,645
(27,276) -

(54,818) 39,645

(18,540) 66,921
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2079 - lower than) the standard rate of corporation tax in the

UK of 19% (2019: 19%). The differences are explained below:

2020 2019
£ £

Profit on ordinary activities before tax 1,538,780 2,226,410
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019: 19%) 292,368 418,467
Effects of:
Fixed asset differences 868 717
Expenses not deductible for tax purposes 3,977 14,190
Adjustments to tax charge in respect of prior periods - current tax 4,815 -
Adjustments to tax charge in respect of prior periods - deferred tax (27,276) -
Other differences leading to an increase (decrease) in taxation - (319)
R&D expenditure credits ' 7,186 27,276
Deferred tax not recognised (4,319) -
Adjust closing deferred tax to rate of 19% - (6,488)
Adjust opening deferred tax to rate of 19% 5,980 1,786
Group relief (302,139) (388,708)
Total tax charge for the year (18,540) 66,921
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

13.

intangible assets

Cost
At 1 October 2019
Additions

At 30 September 2020
Amortisation

At 1 October 2019

Charge for the year on owned

assets

At 30 September 2020

Net book value

At 30 September 2020

At 30 September 2019

Software  Software - .
under developed Other
construction internally intangibles - Goodwill Total
£ £ £ £ £
507,932 175,649 - 850,889 1,534,470
152,274 272,186 5,000 - 429,460
660,206 447,835 5,000 850,889 1,963,930
- - - 24,818 24,818
- - - 42,543 42,543
- . - 67,361 67,361
660,206 447,835 5,000 783,528 1,896,569
507,932 175,649 - 826,071 1,509,652

Amortisation on intangible assets is charged to administrative expenses.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

14,

- 186.

Tangible fixed assets

Leasehold Computer Fixtures and

Improvements equipment fittings Total
£ £

Cost or valuation
At 1 October 2019 - - 396,205 396,205
Additions 14,286 184,902 32,542 231,730
At 30 September 2020 14,286 184,902 428,747 627,935
Depreciation
At 1 October 2019 - - 213,159 213,159
Charge for the year on owned assets 2,119 26,505 71,360 99,984
At 30 September 2020 2,119 26,505 284,519 313,143
Net book value
At 30 September 2020 12,167 158,397 144,228 314,792
At 30 September 2019 - - 183,046 183,046

Fixed asset investments

The company owns 100% of the ordinary share capital of each of the following dormant entities.

Insuremyhome Ltd - Company number 05588026
Insuremyholiday Ltd - Company number 05587373
Insuremycar Ltd - Company number 05586944
Insuremybusiness Ltd - Company number 05586944
Insuremy Ltd - Company number 05583301

The registered office of all the above is Ceta House, Cromwell Business Park, Chipping Norton,

Oxfordshire, England, OX7 5SR.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

16. Debtors

2020 2019

£ £

Trade debtors 289,102 135,092
Amounts owed by group undertakings 6,848,485 5,613,361
Other debtors 30,907 29,717
Corporation tax recoverable 134,128 116,282
Prepayments and accrued income 229,658 148,846

7,532,280 5,943,298

17. Cash and cash equivalents

2020 2019
£ £
Cash at bank and in hand . 1,301,216 1,018,898

At the Statement of Financial Position date the Company held a balance of £2,718,140 (2019:
£2,820,717) in a separate account which represents customer money to be paid over to insurers. This
cash is not available for the use of the Company and as such is not considered to be free cash. This
amount has not been included in the financial statements and the directors consider that to do so would
be misleading to users of the financial statements. If this amount was to be included in the accounts the
impact would be to increase cash by £2,718,140 (2019: £2,820,717) and to increase creditors by the
same amount, with no impact on net assets.

18. Creditors: Amounts falling due within one year

2020 2019

£ £

Trade creditors , 1,064,562 546,352

Other taxation and social security 307,335 172,107
Obligations under finance lease and hire purchase contracts 26,444 -

Other creditors 36,647 20,975

Accruals and deferred income 327,456 175,809

1,762,444 915,243
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

19. Creditors: Amounts falling due after more than one year

2020 2019
£ £
Net obligations under finance leases and hire purchase contracts 40,260 -
20. Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:
2020 2019
£ £
Within one year 26,444 -
Between 1-5 years 40,260 -
66,704 -
21. Deferred taxation
2020 2019
£ £
At beginning of year (55,145) (15,500)
Charged to profit or loss 54,818 (39,645)
At end of year (327) (55,145)
The provision for deferred taxation is made up as follows:
2020 2019
£ £
Accelerated capital allowances (63,084) (56,504)
RDEC carry forward amount 58,537 -
Short term temporary differences 4,220 1,359

(327) (55,145)
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

22,

23.

24,

25,

26.

Share capital

2020 2019
: £ £

Allotted, called up and fully paid
5,100 (2019 - 5,100) Ordinary shares of £1 each 5,100 5,100

There is a single class of ordinary shares. There are no restrictions on dividends and the repayment of
capital.

Reserves

Profit and loss account

Includes all retained profit and losses.

Pension commitments

The Company operates a defined contribution pension scheme and £22,208 (2019: £9,450) was
outstanding at the year end and is included in other creditors. ‘

Commitments under operating leases

At 30 September 2020 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2020 2019

£ £

Within 1 year 115,757 31,500
Between 2 and 5 years 126,036 64,000
241,793 95,500

Related party transactions

The Company has taken advantage of the exemption in FRS 102 not to disclose transactions with wholly
owned members of the group.
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CETA INSURANCE LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

27. Controlling party

The parent company is ATEC Group Limited, a company incorporated on the 4th of July 2017 in England
& Wales whose registered office is the same as the Company.

ATEC Group Holdings Limited is both the smallest and largest group for which consolidated accounts
which include this Company are produced. Copies of these financial statements can be obtained from
Companies House. .

The ultimate controlling party is Kester Capital LLP.
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