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ABNEY INVESTMENTS LIMITED

DIRECTORS' REPORT

The directors present their annual report and the audited financial statements for the year ended 30 September 1598,

ACTIVITIES
The principal activity of the group during the yoar was that of property investment and management.
DIVIDENDS AND TRANSFERS TO RESERVES

The results for the year an sct out in detail ony 1ge 5.

The directozs do not recommend the payment of a dividend.

FUTURE PROSPECTS

The directors consider the future prospects of the group and company to be satisfactory.
FIXED ASSEYS

Movements in the Jixed assets are detailed on pages 12 and 13,

SHARE CAPITAL
As part of a Groupwide restructuring during the year, Abney Investments &.imited issued 50,000 £1 ordinary shares

10 Mrs J D Oglesby for a consideration of £16.565 million. At the sume time Mrs Oglesby transferred her 49.995% holding
in Bruntwood Rstates Limited to Abuicy Investments Limited at the same value, resulting in RBruntwood Estates Limited
now being a 100% subsidiery of Abney Investments Limited,

DIRECTORS AND THEIR INTERESTS

‘The directors of the company together with thel: interests in the share capital at the beginning and end of the year, were
a3 follows:

At 30 At 30

September September

1998 £1 1997 £1

Qrdinary Ordinary

shares shares

M J Qglesby 50,002 50,002
Mrs 5 D Oglesby 50,001 1
C G QOplesby . -
R B Kitson (nppointed 7 January 1998) . -

POLITICAL AND CHARITARBLE CONTHRIBUTIONS

There were no political contributions during the year (1997 - £Nil). Charitable contribulions were £31,000 (1987 -
£12,000).




ABNLEY INVESTMENTS LIMITED

DIRECTORS' REPORT
YEAR 2600

A programme, designed to address the impact of the Year 2000 on the business, has been

finalised. Given the comploxity of the probleny, it is not possible for any organisation to guarantce

that no Year 2000 problems will remain, because at least some level of failure may stitl occur, However
the Board undertakes that it will achieve an acceptable state of readiness and will provide resources 1o
deal promptly with issues that might arise,

STATEMENT OF DIRECTORS' RESI"ONSIBILITIES

Company law requires the directors to prepare financial statoments for sach financial period which give n true and fair
view of the stale of affairs of tho company and the group as at the end of the financial periad and of the profit or loss of
the group for that period. In preparing those financial statements, the directors are required to

select suitable accounting policies and then apply them consistently;

make judgments and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed;

prepare the financie] statements on the going concern basis unless it is inappropriate to presume that the group aed
company will continue in business

. 3 % %

The directors are respousible for keeping proper accounting records which disclose with reasonnble accuracy ot any lime
the financial position of the company and the group and to enabls them to ensurc that the financial statements comply
with the Companies Act. They are also responsible for safeguarding the assets of the company and the group and hence
for taking reasonable steps for the prevention and detection of fraud and other iregularities.

AUDITORS
Deloitte & "Touche have expressed their willingness to continue in office as auditors and z resolution to reappoint them
wlil be proposed at the forthcoming Annual General Mecting,

Approvid by the Board of Directors

—
{' [
ety /l {.2.1904




ABNEY INVESTMENTS LIMITED
AUDITORS' REPORT TO THE MEMBERS

We have audited the financial statemnents on pages 5 1o 20 which have been prepared under the accounting policies set
oul on pages 9 and 10,

Respective responsibilities of directors and auditors

As described on page 3 the company's directors are responsible for the preparation of financial statements, Ir is our
responsibility to form an independent opinion, based on our audit, on those statements and to report our opinion to you,

Basis of opinion

We conducted our audit in eccordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes cxamination, on a test basis, of cvidence relevant 1o the amounts and disclosures in the financial statements. It
algo Includes an assessment of the significant cstimates and judgments made by the directors in the preparation of the
finaneial statements, and of whether the accounting policics are appropriate to the circumstances of the company and the
group, consistently applied and adequotely disclosed.

We planned and performed our audit so as to obtain all the information and oxplenations which we considered necessary
in order to provide us with sulficient evidence to give reasonable assurance thal the financial statements are free from
material misstalenment, whether causcd by fraud or other imegularity or error. In forming our opinion we also cvaluated
the overall adequacy of the presentation of information in the financial statcments.

Opinion

In our opinion the financial statements give a ttc and fiir view of the state of the affairs of the compeny and the group
ay ot 30 Scptember 1998 and of the profit of the group for the year then ended and have been properly prepared in
accordance with the Companies Act 1985.
S
Chartered Accountnants und Registered Auditors
(="} H‘(W \QQR
Deloitte & Touche
Chartered Accountanis
PO Box 500
201 Deansgate
Manchester
M6 2AT




CONSOLIDATED PROFIT AND LOSS ACCOUNT
Year ended 30 September 1998

Note

TURNOVER 2
Cost of sales
Gross profit
Administrative eéxpenses
OPERATING PROFIT 3
Interest receivable
Interest payable and similar charges 3
PROFIT ON ORDINARY

ACTIVITIES BEFORE TAXATION 2
Tax on profit on ordinary activitics 6
PROFIT ON ORDINARY

ACTIVITIES AFTER TAXATION
Equity minority interests 13
Mon equity minority intcrcsts
RETAINED PROFIT FOR THE

FINANCIAL PERIOD 19

ABNEY INVESTMENTS LIMITED

Year ended 30
September 1998

£

13,944,674
3,870,356

10,074,318

3,304,581

6,769,737

24,671

(5,315,141}

1,479,267

1,479,267
(188,419

(60,000)

1,230,848

Year ended 30
Scptember 1997

£

11,858,429
. 3.544,589
8,313,340
2,749,274

5,564,566
25,129
(4,647,183)

942,512

942,512
PR9.419)
V00

EPARS

A note of the historical cost profit or loss for the period is not presented a3 there is no material difference bet - wou the result
as disclosed in the profit and loss nccount and the result on an unmodified historical cost basis. Tho reconciliatior

movements in shareholders’ funds is shown in note 18.
The above results all relate to continuing operations.

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

1958 1997

£ £

PROFIT FOR FINANCIAL YEAR ATTRIBUTABLE TU THE MEMBERS 1,230,848 393,093
Unrealised surplus on revaluation of propertics 5,992,156 3,437,495

Minority interest of revaluation surplus {1,440,525) {2,519,231)

TOTAL RECOGNISED CAINS AND LOSSES RELATING TO THE YEAR 5,782,479 1,311,357




CONSOLIDATED BALANCE SHEET
Year ended 30 Septaiber 1998

Noie
FIXED ASSETS
Tangible assets 7
CURRENT ASSETS

Developmonts in progress
Deblors: amounts receivable within one year 9
Dcbtors: amounts receivable atier more

than one year 9
Cash at bank and in hand

CREDITORS: tmounts (alling due
within one year 10
NET CURRENT LIABILITIES

TOTAIL ASSETS LESS
CURRENT LIABILITIES

CREDITORS: amounty falling due
after more than ene year 11

MINORITY INTERESTS

Fquity minority interests 13
Non equity minotity interests 13

CAPITAL AND RESERVES

Called up share capital 14
Share premium account 15
Revuluation reserve 16
Profit and loss account 19
Capilal reserve 17

EQUI'l'Y SHAREHOLDERS' FUNDS

‘These financial st

Signed on beh

- Dircctor

1,545,480
2,280,942

1,878,227
1,118,810

6,823,452

9,002,906

weré approved by thic Board of Dircctors on

ABNEY INVESTMENTS LIMITED

30 September
1998
£

108,531,811

(2,179,447}
106,352,364
64,776,734
2,978,676

2,240,264

T 36,346,680

100,003
19,334,185
8,995,047
2,760,417
5,157,038

36,346,600

19.2 1992

1,245,480
2,279,427

11,677
129,500
3,666,084

6,096,870

30 September
1997
£

90,181,256

(3,030,786}

87,1<" .

52,296,340

17,915,631
2,340,264

13,908,235

50,003
2,818,209
4,443,416
1,529,565
5,157,038

13,998,235




BALANCLE SHEET
30 September 1998

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS

Debtors
Cash at bank

CREDITORS: amounts falling duc
within one year

NET CURRENT ASSETS/(LIABILITIES)

TOTAL. #SSETS LESS CURRENT
LIABILITIES

CREDY 1 ORS: amounts faling duc
after more than onc year

CAPITAL AND REEERVES
Called up share capital

Share premium account

Profit and loss account
Revaluation Reserve

EQUITY SHAREHOLDERS' FUNDS

Note

o

10

14
15
19

- Director

D

1998

£ £

21,397,012 21,397,012
5437
5,437
(1,500)

3,937

21,400,949

_(1,148,747)

20,252,202

100,003

19,334,185

818,014

20,252,202

19.2..1929

ABNEY INVESTMENTS LIMITED

1937

£ £
1,900,000

4,856,036 6,756,036
6l
61l
(34,715)

{34,104}

6,721,932

(3,655,995)

3,065,937

50,003
2,818,209
{143,429)

341,154

3,005,937




ABNEY INVESTMENTS 1,IMITED

CONSOLIDATED CASH FLOW STATEMENT

Year ended 30 September 1998

Notc

Net cash inflow from operaling activitics 24

Returns on investments and
servicing of finance

Interest reecived

Interest paid

Dividends paid to minority in subsidiary
undertaking

Nel cash outflow from relums on
investments and servicing of finance

Taxation
UK corporation tz+ paid
UK corporation tax recovered

Capital Expenditure and Financlol Invostment

Purchase of tangible fixed assels

Disposal of tangible fixed assets and
developments in progress

Net cash outflow from capital expenditure and
financial Investment
Nei ¢cash outflow before finsncing

Finaneing
Loaus repaid
New medium term brok loans

Redenption to minoritics

Net cash inflow from financing

Increasc/(Deerease) in cash 25

Year ended 30
September 1998
£ £
6,800,659
24,671
(5,315,141)
(60,000}
(5,350,470}
(15,000)
(15,000)
(14,574,648)
1,638,870
(12,735,778}
¢11,300,589)
(737,462)
12,556,000
{100,000)

11,718,538

417,949

Year cuded 30
Septeimber 1997
£ £
5,763,916
235,129
(4,647,183)
::60,000!
(4,682,054)
(15,000)
4,558
(10,442)
(4,769,021)
49,725
(4,7i9.296!
13,647,876)
{1,441,185)
4,550,000
(100,000)
3,008,805

{639,071)




ABNEY INVESTMENTS LINITED
NOTES TO THE ACCOUG. ..
Year ended 30 September 1998

1 ACCOUNTING POLICIES
The financial statements are prepared in accordance with applicuble accounting standards. The particular accounting
policies adopied are deseribed below.

Accounting eonvention

The financial statements are prepared under the historical cost convention modified to it "de the revaluation of cerlain
land and buildings. Compliance with SSAP19 “Accounting for Investment Propertic.  requires departure from the
requirements of the Companies Act 1985 relating to depreciation and amortisation and an explanation of the departure
is given below under Investment Proportios.

Basis of consolidation

The group accounts consolidate the accounts of the company and its subsidiaries using the scquisition moethod. All of
the subsidiarics draw up accounts to 30 Scptember,

Investments in subsidiary companics are shown in the compamny's financial statcments at cost less provision for
permanent diminution in value,

Goodwill

On the acquisition of a business fair vatues arc attributed to the Group's share of net tangible asscts, Where the cost of
acquisition execcds the vatues atiributable to such nct asscts the difference is treated s purchased goodwit and is
written off directly to reserves in the year of acquisition. Where the cost of acquisition is lower than the net assels
acquired the difference is taken directly to the capital reserve,

Depreciation
Depreciation is provided on the following basis:

Fintures and fittings 10% - 33% on cost
Motor vehicles 25% - 33% on reducing balance
Licnscs

Rentals are charged to profit and loss account in cqual annual amounts over the lease tern.

Deferred taxation

Deferred taxation is provided at the unticipated tax rates on timing differences arising from the inclusion of items of
income and expenditure in taxation computations in periods differert from those, in which they are included in the
financial staterents, to the cxtent that it is probable that » Hability or assct will crystallise in the fiure,

Investment propertics

In accordance with SSAP1Y, investment propertics are revalued annually. Individual permanent diminutions in value
below historic cost arc expensed through the profit and less account, and individual surpluses or temporary deficits
below historical cost are transferred to the revaluntion reserve, No depreciation is provided in rospeet of investront
properiies

The ©. _anies Act 1985 requires all propertics to be depreciated, [Towever this requirement conflicts with the
generally accepred accounting principle set out in SSAP19. The Directors considar that, because these properties ure
not held for consumption, but for their investment potential, to depreciate them would not give a true and fair view, snd
that it is necessary to adopt SSAP19 in order to give a truc and fair view.

If this departure from the Act had not been made, the profit for the tinancial year would have been reduced by
depreciation. However the aniount of deprecintion cannot reasonably be quantified because depreciation is only one of
many fectors reflected in the annual valuation snd the amount which might otherwise have been shown cannot be
suparately identified or quantified,




NOTES TO TIIE ACCOUNTS

Year ended 30 September 1998
Rental income

ABNEY INVESTMENTS LIMITED

Rent is accounted for on an accrunls basis with rent recoivod in edvance being included in creditors under nccruals and

delerred income.

Develonment In propress
Developments in progress are staled at cost less foresecuble losses.

Pension costs

‘The company rnakes discrotionary contributions to personal pension plans in respect of certain employees.

2 TURNOVER AND PROFIT BEFORE TAXATION

Turnover Profit before tux

Year ended 30 Year ended 30 Year ended 30 Yeay endsd 30

September Sgptember Scptember September

1998 1997 1998 1997

£ £ £ £

Rental and related income 13,944,674 11,858,429 ., 0. 2,267 942,512
All turnover arises within the United Kingdom.

3 OFERATING PROFIT Year ended 30 Year ended 30

Septentbrer 1998 September 1997

Opecrating profit is stier charging: E £

Auditors remuneration - Audit fees 23,500 23,500

- Ofher Services 31,975 59,406

Dircctors zmoluments 488,498 368,030

Depreciztion 93,466 88,169

Profit on disposal of assois (16,088) (19,832)

Rent paid 372,297 317,052

Permanent diminution in value of investment property - 230,468




NOTES TG THE ACCOUNTS
Year ended 30 September 1998

4 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Direttors’ cnwoluments
Management remuaeration

recharged 1o Bruntwood Estates Limited,

Number of directors who were members of imoney purchase schemes
Renuneration of the highest paid dircctor {no pension contributions)

Average numbor of persons employed
Administration and management

Staff costs during the year (including directars)
Wages and salarics
Social sccurity costs
Pension costs

5 INTEREST PAYABLE AND SIMILAR CHARGES

Bunk overdrafl

Othier loans repayable within five years

Loans repayable by instalnents sfter more than {ive ycars
Loans repayable after more than five years ol by instalinents

Year ended 30
September 1998

£

488,408

ABNEY INVESTMENTS LIMITED

Yearended 30
September 1997

£

368,030

This includes salaries paid by Thomeond Limited a company of which M J Oglesby is a director and shareholder and

113,158 79,301

93 83

£ £

1,467,346 1,218,5C5
146,063 124,554
70465 24,543
1,686,474 - 1,365,016
“ear ended 30 Year ended 30
Seplember 1998 September 1997
£ £

11,959 14,999
1,108,380 4,291,896
1,157,908 282,688
3,036,594 57,600
5,315,141 4,647,183




NOTES TO THE ACCOUNTS
Year ended 30 September 1998

¢ TAN ON PROFIT ON ORDINARY ACTIVITIES

There is no tax charge due to nun-provision of deferred tax liabilities,

7 FIXED ASSETS

GROUP
Cost or valuation

Balanco at 1 October 1997
Additions

Disposals

Reclassification to current nsscts
Revaluation

At 30 September 1998

Depreciation

Balance at 1 October 1997
Provision for period
Disposals

At 30 September 1998
Net book value

A130 Scptember 1998

At 30 Seprember 1997

ABNEY INVESTMENTS LIMITED

Investmend propertics

Fixtures and

Frochold Long leaschold fitlings Tolal
£ £ L E
58,353,704 31,600,002 767,571 90,721,277
7,955,917 6,445,863 172,868 14,574,648
- (500,000) (78,837} (978,837)

- (1,200,000} - (1,200,000}
3,178,012 2,814,137 - 5,992,156
69,487,640 38,760,002 §61,602 109,109,244
- - 540,021 540,021

- - 93,466 93,464

- - (56,054) {56,054)

- - 577,433 577,433
69,487,640 38,760,002 284,169 108,331,811
58,353,704 31,600,002 227,550 90,181,256

“The Directors of the Conpany afier carcful consideration Fave ¢~cided that for the ycar ending 30th September 1998
that they will value the Company's prepertics interm liy, This decision was taken affer having received extemnal
profeasional values of over 60% of the Company's propertics, a number of which wero in excess of the Directors'
views as to value and none were less than these figures. The Company's valuation panel took the view that certain of
these figures may be anributable 1o market conditions which may not be sustainable in the long term and therefore the
decizion was (aken (0 use the Company's internal valnes this ycar,




ARNEY INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS
Year ended 30 September 1998

7 FTIXED ASSETS (Continued)

COMPANY Freehold
Investment
Iroperty
£
Balance at 1 October 1997 1,900,000
Disposals (2.500.000)
Revaluation 600,000
At 30 September 1998 -
Depreciation
At 1 October 1997 and 30 Scptember 1998 -
Net book value
At 30 September 1998 -
At 30 Scptember 1997 1,960,000
8 INVESTMENTS
£
Cost and net book value
At ] October 1997 4,856,036
Additions 16,565,976
Disposals in the period (25,000)
At 30 Seplember 1998 21,397,012
During the year the company acquired the remaining 49.995% of the ordinnry share capital of
Bruniwood Estates Limited,
Additional infermation on principal subsidinrics
Country of Froportion of
Subsidiarics Incorporation Activity ordinary shares heid
Bruntwood Bstotes Enpland and Wales Pioperty investment 100%
Limited and management
Abncy First Propertics Limited England and Wales Properly investment 100%

and management




ABNEY INVESTMENTS LIMXTED
NOTES TO THE ACCOUNTS
Year ended 30 September 1998

9 DEBTORS

‘The Group ‘I'he Company

1998 1997 1998 1997

£ £ £ £

‘Trade debtors 1,828,392 2,013,368 - -
Amounts duc from related

partics 152,088 11,677 " -

ACT rceoverable 52,488 47,488 - -

Other deblors 1,959,894 91,375 - -

Prepayments and accrued income 155,407 127,196 5,437 -

4,159,169 2,291,104 5,437 -

The amounts due from related partics ate receivable after more than one year. Included within other debtors
is 2 balance of £1,725,239 which is also receivable afler more than one year.

10 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

The Group The Company

1998 1997 1998 1997

£ £ £ £

Cucrent instalrents due on bank loans 666,767 738,623 - -

Bank overdrafi 989,163 417,802 - -

‘Irade creditors 823,708 815,954 “ 6,180
Qther creditors including taxation snd

social security 1,428,970 702,522 - -

Accruals and deferred income 5,004,298 4,021,969 1,500 28,535

9,002,906 6,696,870 1,500 34,715

‘She bank overdraft is sccurcd by way of floating charge on the assets of one of the company's subsidiaries,

11 CREDITORS: AMOUNTS FALLING DUE AFTER MORE TIIAN ONE YEAR

The Group The Company
1998 1997 1098 1997
£ £ £ £
Loans 64,285,798 52,395,404 - -
Amounts duc to subsidizry undertakings - - 1,147,811 3,655,059
Amounts due to direclor - M J Ogleshy 500,936 500,936 936 036
64,786,734 52,896,340 1,148,747 3,655,995
‘I'ie loans comprise:
Lloyds Bank ple 34,650,000 26,250,000 - -
Scottish Widows - 400,000 - -
Norwich Unlon 1,199,235 1,313,868 -
Dritannia Assurance 566,167 674,259 -
N M Rothschild & Sen Ltd, 14,606,000 13,800,000 -
National Westminater Bank ple 364,396 407,277 .
Royal Bank of Scotland 12,900,000 9 550,000 -

64,285,798 52,395.404 .

t4




ABNEY INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS
Year ended 30 Scptember 1998

11 CREDITORS: AMOUNTS FALLING DUE AFTER MORE TEBAN ONE YEAR (Continued)

The Group  The Company The Group The Company
1998 1998 1997 1597
£ £ £ £

Analysis of loan repayments
Duc within 1 year or on demand 666,707 - 738,623 -
Between two and five years 21,439,327 - 47,006,973 -
After five years 42,846,471 - 5,388,431 -
64,952,565 - 53,134,027 -

Group and Cotnpany

1998 1997
£ £

Amounts payable wholly or partly after 5 years
Apgrepate amount payable wholly after 5 years 35,150,000 4,800,000
Aggregate amount payable by instalments 14,122,306 2,134,027
Aniount of instalments falling due after 5 years 7,696,471 588,431

The bank louns are sccured by way of a charge on propertiss of the company and unlimited ¢ross guarantees from athor
companies under common control.

There s an overall facility granted by Lloyds Bank / Helaba / KBC Bank NV to this company and other companies
under common conirol. The facility hes been scevired over o number of propertics on a consolidated basis and thero
are joint and several continuing non-delerminable guazantees by the companies. The loan is repayable within 5 years.
In addition facilitics have been granted by N M Rothschild and The Royal Bank of Scatland on 2 consolidated basis,

The Britannin Assurance, N M Rothschild, Royal Bank of Scotland, Scoltish Widows and Nornwich Union loans are
seeured on properties, Interest yates on the loans are chargeable at rates ranging from base 11,25% to 13.5% per annum.

As part of (ts risk management policy the group employs a range of financial instruments for current borrowing
requtirements, This includes agreements under which counterperties have undertaken fo pay amowits (o the group cqual
to variable interest obligations in consideration of amounts payable by the group equivalent to fixed rates of interest. In
addition certain counterparties have agreed to provide the group fixed rates of interest. ‘The time remaining to maturity
on the agreements varics between 1 and 5 years,

12 LOANS FIROM/TO GROUI AND RELATED PARTIES
Amounts dus from group companies and ameunts due from related parties are receivable after one year, The related
partics have undertaken not to seek repayment of the amount due to them within one year. Related parties are under
contro! of comman ditectors and sharcholders, No sccurity has been given for the loans and no nterest will be paid as
apreed from time to lime.
In addition to the loans mentioned nbove, one of the subsidiarios has praranteed any interost shortfall payable to NM
Rothschild & Sons Limited on a property owned by Abney First Propertics Limited, another subsidiary, As at 30
September 1998 no payments had been made under the guarantes and directors anticipate none will be payable during
the next five years,

15




ABNEY INVESTMENTS LIMITED
NOTES TO THE ACCOUNTS
Year ended 30 September 1998

13 MINORITY INTERLSTS
The non equity minority interests comprise 1,020 ~M0 redeemable 5% preference shares of £1 each and 1,320,264 non
redecmable 5% preference shares of £1 ¢ach in Bruntvood Estutes Limiled. The shares do not entitle the holders to any
rights against other group companics, The shares are redeemable on 1 August 2003 in any event or at the company’s
option after five years, ot the issuc price,

Equity Non equity
£ £
At l October 1997 17,915,632 2,340,264
Acquired in the period (16,565,976) {100,000)
Share of ordinary share capitat 76 -
Share of profit for the year 188,419 -
Share of revaluation surplus (see note 16) 1,440,525 -
At 30 September 1998 2,978,676 2,240,264
14 CALLED UP SHARE CAPITAL
1998 1997
L £
Authorised

101,000 ordinary sharcs of £1 each 101,000 100,000

Called up, allotted and fully paid
100,003 ordinary shares of £1 each 100,003 50,003

As part of 2 Groupwide restmeruring during the year, Abney Investments Limited fssued 50,000 £1 ordinary shares

to Mrs J I Oglesby for a consideration of £16.565 million, At the samc time Mrs Oglesby transferred her 49.995%
holding in Bruntwood Estates Limited to Abney Investments Limited at the snme value, resulting in Bruntwood Bstates
Limited now being 2 100% subsidiary of Abney Investments Limited,

.

2

3,
I

2t
&

ERET

15 SHARE PREMIUM ACCOUNT
Group and Company

£
At ] QOctober 1997 2,818,209
Arising during the year 16,515,976
AL 30 September 1998 19,334,185
16 REVALUATION RESERVE Attributable
Attributable to
to the minority Total
group sharcholders
GROUP £ £ £
Ralance at 1 October 1997 4,443,416 6,398,215 10,341,631
Arising on revaluation during the period 4,551,631 1,440,525 5,992,156
Acquisition of minority - (5,001,670} (5,001,670)
Balance at 30 September 1998 8,995,047 2,837,070 11,832,117
COMPANY T
Balance at | Oclober 1997 341,154
Revaliation surplus in tac period 600,000
Realisation of revaluation surplus (541,154)
Bolance at 30 September 1998
p— 1 ——1




ABNEY INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS
Year ended 3¢ September 1995

19 CAPITAL RESERVE

Group
£

Capital reserve arising on consclidation
At 30 September 1998 5,157,038

The company has no capital rescrve.
18 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS
1998 1997
£ £
Irrofit for the financial period atributable to the members 1,230,848 393,093
Shares issued in the year including premium 16,565,976 -
Other recognised gains and losses 4,551,631 018,264
Additions 1o sharcholders' funds 22,348,455 1,311,357
Opcning sharcholders' funds 13,998,235 12,686,878
Closing sharecholders' funds 36,346,690 13,998,235
192 PROYIT AND LOSS ACCOUNT

Group Company
£ £
At 1 October 1997 1,529,569 {143,429)
Retained profit for the period 1,230,848 20,289
Realisation of revaluation surplus - 941,154
At 30 September 1998 2,760,417 818,014

20 FINANCIAL COMMITMENTS
At 30 Seplomber 1998 the group had no commitments for capital expenditure:

At 30 September 1998 the group was commiitted to making the following payments during the next ycar in
respect of opurating leases

Leases which expire: Land and Buildings

Within onc year -

With!n two to five years -
After five years 354,518
354,518




ABNEY INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS
Year cnded 3¢ September 1598

21 DEFERRED TAXATION
There is no provision for deferred taxation at 30 September 1998

The amounts for which provision at 33% has not been made are as follows:

The Group The Company

1998 1997 1998 1997

£ £ £ £

Accelerated capital aliowances 1,503,113 1,624,506 - 31,337
P raluation of properties 9,742,956 8,170,548 - 105,758
wanlilised losses (592,409) {473,106) (115,953) (121,072)
10,653,660 9,322,348 (115,953) 16,023

22 PROFIT ATTRIBUTABLE TO MEMBERS

Under the provision of Scetlon 230 of the Companics Act 1985 the company is exempt from presenting its own profit
and loss account,
The amount of consoliduted profit for tho finuncinl period dealt with in the accounts of the company is as follows:

1998 1997

£ £

Profit/(.0s5) on ordinary activitics before taxation 20,289 (13,212)
‘laxation - -
I.oss for the finencial period 20,289 {13,212)

23 CONTINGENT LIABILITIES

The company together with certsin companics under commeon control has guaranieed certain loans and overdmfts of
companies under commuon control. The amount under guarantees at 30 September 1098 was £Nil (1997 - {Nil),




NOTES TO THE ACCOUNTS
Year ended 30 September 1998

ABNEY INVESTMENTS LINMITED

24 RECONCILIATION OF OPERATING PROFIT TO NET CASII TLOW FROM

OPERATING ACTIVITIES

1998 1997

£ £

Operating profit 6,769,737 5,564,566

Depreciation 93,466 88,169

Provision for permanent diminution in value of investment property - 230,488

Profit on sale of fixed asscts (16,088) (19,832)

[ncrease in debtors (1,852,987) {426,193)

Increase in creditors 1,806,531 326,718

Net cash inflow from operating activities 6,800,659 5,763,916
25 RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

1998 1997

£ £

Increaso/{decrease) in cagh in the period 417,949 (639,071}

Repayment of loans 737,462 1,441,196

New medium tcrm loans (12,556,000) (4,550,000}

Change in net debt (11,400,589) (3,747,875

Net debt at 1 Oclober 1997 (53,422,329)  (49,674,454)

Net debt at 30 September 1998 (64,822,918) (53,422,329)

26 ANALYSIS OFF CHANGES - NET DEBT

At 1.10.97 Cash flow At 30.9.98

£ £ £

Casli at bank and in hand 129,500 989,310 1,118,810

Bank overdraft (417,802) (571,361) (989.163)

(288,302) 417,949 129,647

Debts due within one year (738,623) 737,462 (1,161)

Debis due after one year (52,395,404) (12,556,000) (64,951,404)

(53,422,320} {10,982,640) {64,822,918)




ABNEY INVESTMENTS LIMITED

NOTES TO TIIE ACCOUNTS
Year ended 30 September 1997

27 ULTIMATE CONTROLLING PARTY

Abney Investments Limited is wholly awned by Mr M J Oglesby and s J D Qulesby who are considered
10 be the ultimate controlling partics,

28 RELATED PARTY TRANSACTIONS

The company has taken advantage of the excoption contained in FRS # 'Related Party Disclosures',
of not disclosing transactions with its 90% owned subsidiaries.

Included in debtors is an amount of £13,791 due from Roundthom Group Pension and Life Assurance
Scheme. The Trustees of the scheme are Mr M T Oglesby and Mes J D Oglesby. The balance represents
cxpenses incurred by the Group on behalf of the scheme during the yeor,

Mr M J Oglesby also controls Thomond Limited and its subsidiary, Bruntwood Business Centres Liiited,
and hence the two companics are related.

‘Transactions with Bruntwood Business Centres Limited during tho year were

* Rent reccivable from Bruntwood Business Centres Limited £114,341
T Managemont income from Bruntweod Business Centres Limite £10,000
*  Interest receivable from Bruntwood Business Centres Limited £4,000
*  Rent charged by Bruntwood Business Centres Limited £19,526

At the 30 Seplember 1998 Bruntwood Business Centres Limited owed £74,192 to Bruntwood Estates Limited.
‘The tranzactions in the yeur mainly relate o funding for fixed nsset additjons.




