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George Watt Limited

Directors’ report

The directors present therr annual report and the audited financial staterments for George Watt Limited (“the Company”} for the pencd
from 30 December 2006 to 28 March 2008 This directors’ report has been prepared in accordance with the special provisions
relating to small companies under section 246(4) of the Companies Act 1985

Principal activities and future prospects

The pnncipal actwvity of the Company continues to be the prowision and management of car parking faciites The directors do not
envisage any change in the principal activities dunng the forthcommg pencd

Business review
The trading results are shown in the Profit and Loss Account on page S

On 19 March 2007, Parking International Holdings Limited (formerly Oval (2040) Limited) was acqured by Parking Holdings Limited
As a result, the Company's ultmate parent company and ultmate controling party 1s now Macquane European Infrastructure
Fund li, a imited partnershup mcorporated in the United Kingdorn and resident in the Channel Islands

As at 28 March 2008, the Company had net liabilites of £2 5 million (29 December 2006 £1 8 million)

Events after balance sheet date

There have been no evenis after the balance sheet date which require adjustment to or disclosure in these financial statements
Proposed dvidends

The directors do not recommend the payment of a dividend for the penod (2006 £nil)

Directors and their interests

The directors who held office throughout the penod (except as noted) were as follows

A D Potter Appointed 17 September 2008

G | W Parsons Appointed 6 March 2008 and resigned 17 September 2008
A M Polins Appointed 19 March 2007

N P Backhouse Resigned 19 March 2007

C K Dobson Appointed 19 March 2007 and resigned 31 March 2008

T A M Hanson Resigned 19 March 2007

P T Robinson Resigned 19 March 2007

R M Macnaughton Resigned 19 March 2007

Auditors

To the best of each of the dwectors’ knowledge and belief and having made appropnate enguines of other officers of the
Company, all information relevant to enable the auditors to provide their opinion on the financial statements has been provided
Each of the directors has taken all reasonable steps in order to ensure therr awareness of any relevant audit information This
confirmation 1s given and should be interpreted in accordance with s234ZA of the Companies Act 1985

The Company has elected to dispense with the obligation to appoint auditors annually and, accordingly, Deloitte & Touche LLP
shall be deemed to be re-appointed as auditors for a further term under the prowvisions of Section 386(2) of the Companies Act
1985

Approved by the Board of Directors
and signed on behalf of the Board

A D Potter
Director
| 7 October 2008




George Watt Limited

Statement of directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) The financial statements are required by law to give a true and fair wiew of
the state of affairs of the Company and of the profit or loss of the Company for that period In prepanng these financial
statements, the directors are required to

« select sutable accounting policies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,
» state whether applicable UK Accounting Standards have been followed, and

s prepare the financial statements on the going concern basts unless ¢ 1s appropnate to presume that the Company will
continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any tme the
financial positon of the Company and enable them to ensure that the financial statements comply with the Comparies Act 1985
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other imegulanties

Legislation in the United Kingdom goverming the pr eparation and dissemination of financial statements may differ from legislation
i other junisdictions
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Independent auditors’ report to the members of
George Watt Limited

We have audited the financial statements of George Watt Limited for the penod from 30 December 2006 to 28 March 2008
which compnses the profit and loss account, the balance sheet and the related notes 1 to 15 These financial statements
have been prepared under the accounting policies sef out therein

This report 1s made solely to the Company's members, as a body, in accordance with Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state to the Company's members those matters we are required
to state to them in an auditors' report and for no other purpose  To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company's members as a body, for our audit work, for this
report, or for the optnions we have formed

Respective responsibilities of directors and auditors

The Directors' responsibilities for prepanng the financial statements in accordance wath applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice} are set out in the Statement of Directors'
Responsibihties

Our responsibility 1s to audit the financial statements n accordance with relevant United Kingdom fegal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view and are properly prepared in
accordance with the Compames Act 1985 We also report to you whether in our opinion the information given in the
Directors’ Report 1s consistent with the financial statements

In addition we report to you If, in our opinion, the Company has not kept proper accounting records, If we have nol receved
all the mformation and explanatons we require for our audit, or if information specified by law regarding Directors'
remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing {UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are approprate to the Company's
circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanaticns which we considered necessary In
order to provide us with sufficient ewidence to give reasonable assurance thal the financial statements are free from matenal
misstatement, whether caused by fraud or other wregulanty or error In forming our opimon we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion
In our opinion,

+ the financtal statements give a true and farr view, in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the Company's affars as at 28 March 2008 and of its result for the period from 30 December
2006 to 28 March 2008,

» the financial statements have been properly prepared in accordance with the Companres Act 1985, and

« the information given in the Directors’ Report 1s consistent with the financial statements

Defo ML +Touclo e f

Deloistte & Touche LLP
Chartered Accountants and Registered Auditors
Londen, United Kingdom

October 2008




George Watt Limited

Profit and loss account
For the period from 30 December 2006 to 28 March 2008

Note
Tumover 1
Cost of sales
{Charge) / credit to prowision for onerous contracts 7
Totai cost of sales
Gross (loss}/ profit
Administrative expenses
Operating {loss) / profit
Interest payable and stmilar charges 4
{Loss) / profit on ordinary activities before taxation 2
Tax charge on profit on ordinary actvities 5
Retained (loss) / profit for the financial penod 9

30 December 2006 12 July 2005
to to

28 March 2008 29 December 2006
£'000 £'000

3,557 4,226

{3,905) {4,265)

{289) 214
(4,194) (4,051)

637) 175

(142} (54)

(779) 121

(12) (43}

(791) 78

(791) 78

There were no recognised gams or losses in either period other than the result for each penied Accordingly, no statement of total

recognised gains and losses 1s presented

The results for the period from 30 December 2006 to 28 March 2008 and for the period from 12 July 2005 to 29 December 2006

reflect the continuing operations of the Company




George Watt Limited

Balance sheet
As at 28 March 2008

Creditors* amounts falling due within one year
Net current liabilittes

Total assets less current habilities

Provistons for liabilittes and charges

Net liabilities

Capital and reserves

Called up share capital

Profit and loss account

Equity shareholder's deficit

30 December 2006 12 July 2005

to to

Note 28 March 2008 29 December 2006
£°000 £'000

b (2,100) (1,610
(2,100) {1,610)

{2,100 {1,610}

7 (449) (148)
(2,549) (1,758)

8 1 1
9 (2,550) {1,759
10 (2,549) {1.758)

These financial statements were approved by the Board of Directors on J ,7 October 2008

Signed on behalf of the Board of Directors

c AL —n

A M Pollins

Drrector




George Watt Limited

Notes to the financial statements
For the period from 30 December 2006 to 28 March 2008

1

Accounting policies

The following accounting policies have been applied consistently in both the current and preceding penod in dealing with
items which are considered sigmificant in relation to the Company's financial statements

Basis of accounting

The financial staterments have been prepared under the histoncal cost accounting convention, in accordance with applicable
United Kingdom law and accounting standards

Cash flow statement

Under the prowision of Financial Reporting Standard No 1 {Rewised) the Company has not presented a cash flow
statement, as its parent company, MEIF || CP Holdings 1 Limited, a company registered in England and Wales, prepares
consolidated financial statements which include the results of the Company and contain a cash flow statement

Tumover
The Company's turnover comprises receipts from the management and operation of car parks, net of Value Added Tax
Leases

Rentals under operating leases are charged on a straight-ine basis over the lease term, even if the payments are not
made of such a basis Benefits received and receivable as an incentive to sign an operating lease are similarly spread on
a straight-ine basis over the lease term, except where the period to the review date on which the rent is first expected to
be adjusted to the prevaling market rate 1s shorter than the full lease term, in which case the shorter period 1s used

Taxation

Current tax, including UK corperation tax and foreign tax, 1s prowided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date and takes into
account taxation deferred because of tming differences between the treatment of certain items for taxation and
accounting purposes

Deferred taxatron 1s provided in full on tming differences that result n an obligation at the balance sheet date to pay
more tax, or a nght to pay less tax, at a fufure date, at rates expected to apply when they crystallise based on current tax
rates and law Timing differences anise from the inclusion of items of income and expenditure 1n taxatton computations
penods different from those in which they are included in financial statements Deferred tax 15 not prowded on timing
differences ansing from the revaluation of fixed assets where there 1s no binding contract to dispose of these assets
Deferred tax assets are recognised to the extent that it 1s regarded as more likely than not that they will be recovered
Deferred tax assets and labilibes are not discounted

Profit on ordinary activities before taxation

30 December 2006 12 July 2005
to to
28 March 2008 29 December 2006
£'000 £'000
Profit on ordinary actwities before taxation 1s stated
After charging
Operating lease rentals — other 2,264 2,685

The auditors' remuneration for the audit of the Company’s annual accounts of £2,500 {2006 £2 500) for the penod was
borne by National Car Parks Limited ("NCPL"), a fellow Group Company

Directors' and employee emoluments

None of the directors received any emoluments from the Company during the current and preceding penods in respect of
their services to the Company There were no employees duning either penod

Amounts recharged to the Company by NCPL, the immediate parent company, In the penod included £700,246 (2006
£776,364) in respect of the wages and salanes of NCPL employees carrying out work on behalf of the Company

7




George Watt Limited

Notes to the financial statements
For the period from 30 December 2006 to 28 March 2008

4 Interest payable and similar charges

Notional interest on provisions

5 Tax charge on profit on ordinary activities

(a)  Analysis of tax charge on ordinary activities

United Kingdom corporation tax at 30% (2006 30%) based on

the profit/{loss) for the period

{b)  Factors affecting tax charge for the current pernod

30 December 2006 12 July 2005
to to

28 March 2008 29 December 2006
£'000 £'000

12 43

30 December 2006 12 July 2005
to to

28 March 2008 29 December 2006
£'000 £000

The tax assessed for the current period and for the preceding perod differs than that resulting from apphying the standard
rate of corporation tax in the UK 30% (2006 30%) The differences are explained below

(Loss) / profit on ordinary activwitie s before tax

Tax at 30% (2006 30%)

Effects of
Capitat allowances in excess of depreciation
Group relief
Movement in deferred tax asset not recognised
Other deferred tax movements

Current tax charge for the penod

30 December 2006 12 July 2005
to to
28 March 2008 29 December 2006
£'000 £'000
(791) 78
237 {23}
2 -
{149) (95)
. 118
(90} -




George Watt Limited

Notes to the financial statements

For the period from 30 December 2006 to 28 March 2008

5

Tax charge on profit on ordinary activities {continued)

()] Factors affecting tax charge for the current pened (continued)

A deferred tax asset has not been recognised as there 15 insufficient evidence that the asset will be recovered The
amount of the deferred tax asset not recogmised 1s £267,000 (2006 £197,000) The deferred tax asset 1s analysed as

follows

Surplus losses not utiised
Other short term timing differences

Creditors amounts falling due wathin one year

Amounts owed to Group undertakings

Provisions for hiabilities

At 30 December 2008

{Credited) to profit and loss account
Notional interest

Provided duning the penod

30 December 2006 12 July 2005
to to
28 March 2008 29 December 2008
£'000 £'000
137 147
130 50
267 197
28 March 2008 29 December 2006
£'000 £'000
2,100 1,610
Provision for
onerous contracts Total
£'000 £'000
148 148
{101} (101)
12 12
390 390
449 449

It 15 expected that the maority of the other prowisions will be utiised over one to five years As onerous contracts
provisions will be utiised over a number of years, the prowisions are discounted to net present value and the notional

interest represents the unwinding of the discount during the current period

Called up share capital

Authonsed
1,000 crdinary shares of £1 each

Allotted, called up and fully paid.
1,000 ordinary shares of £1 each

28 March 2008 29 December 2006

£000

1

£'000

1




George Watt Limited

Notes to the financial statements
For the period from 30 December 2006 to 28 March 2008

9.

10.

1

Reserves
Profit and loss
account
£000
At 30 December 2006 {1,759)
Loss for the penod (791)
At 28 March 2008 {2,550}
Reconciliation of movements in shareholder’s deficit
30 December 2006 12 July 2005
to to
28 March 2008 29 December 2006
£'000 £000
(Loss} / profit for the financial perod (791) 78
Net (increase) / decrease in shareholder’s deficit (791) 78
Opening shareholder's deficit (1,758) (1,836}
Closing shareholder's deficit (2,549) (1,758)

Commitments

At 28 March 2008, the Company was committed to making the following payments dunng the next year in respect of
operating leases

Land and butldings
28 March 2008 29 December 2006

£000 £'000
Operating leases which expire
Within one year 72 216
Between one and five years 46 -
After five years 323 389
a1 585

Financial guarantees

Where the Company enters into arrangements to guarantee the indebtedness of other companies wathin its group, the
Company considers these to be insurance arrangements, and accounts for them as such In this respect, the Company
treats the guarantee as a contingent hability until such time as 1t becomes probable that the Company will be required to
make a payment under the quarantee

10



George Watt Limited

Notes to the financial statements
For the period from 30 December 2006 to 28 March 2008

1

12

13

14

Commitments {continued)
Facilities agreement and related debenture and cross guarantees

On 23 August 2004, Pnmepanel Limited, a fellow Group Company, entered in a £73m Commercial Mortgage Facilities
Agreement with RBS which was used to repay part of the £148m Senior Facilies The Company acted as a guarantor
for this facility and also granted legal charges on certain of its properties to RBS and NatWest Lease Management
Limited, a subsidiary of RBS, as further security for the Commercial Mortgage Facilibies Agreement

On 8 March 2007, the £385 milion Senior Faciites Agreement with Royal Bank of Canada and £44 milhon Junior
Facilities Agreement were replaced with a new £500 millon Semor Facilities Agreement with Royal Bank of Canada The
faciity was entered into by MEIF Il CP Holdings 3 Limited, which on 18 March 2007 became a parent company of the
Company The faciity allows the participating group to Senior Debt facility of £425 million, Working capital facility of £25
miilron and Capex facility of £50 million

Tax deed guarantees

In 2002, Primepanel Limtted, & fellow Group Company, entered nto a Tax Deed with a third party, Bishopsgate Parking
Limited {*Bishopsgate™ The Company guaranteed Primepanel Limited's obligations under this deed

Lease and remedial works guarantees

On 8 September 2003, Natonal Car Parks Limited, the parent company, entered into two Renewal Lease Agreements in
favour of Bishopsgate Parking Limited and Bishopsgate Parking {No 2) Limited, both subsidianes of RBS, in respect of
leases over varous premises The Company with other Group Companies entered into a lease guarantee in respect of
National Car Parks Limited's obligatons under these Renewal Lease Agreements

On 17 November 2003, NCPL entered into a Charge Over Accounts and Deposit Agreement in favour of Bishopsgate
No 2, and a Deed of Covenant n respect of remed:al works in favour of Bishcpsgate No 2 This deed was guaranteed
by a number of Group Compantes

Contingent habilities

Under a Group registration the Company 1s jointly and severally liable for the Value Added Tax due by other Group
Companies At 28 March 2008, this contingent Irability amounted to £2 7 milion (2006 £8 2 mulkon)

Related party transactions

As a 100% owned subsidiary, advantage has been taken of the exemption granted by paragraph 3(c} of Financiat
Reporting Standard No 8, Related Party Transactions, not to disclose transactions with other Group entities

Ultimate parent company and controlling party

On 1 September 2005, Oval (2041) Limited, a subsidiary of Oval {2040} Limited, acquired 100% of i1ssued shared capital
of Parking international Holdings Limited As a result, the ultimate parent company of George Watt Limited became Oval
(2040} Limited, a company incorporated i Great Briain and registered in England and Wales Oval (2040) Limited was
ultmately owned and controlled by funds managed by 31 Group Plc 31 Group Plc 15 a company incorporated in Great Bntain
and registered in England and Wales On 31 October 2005, Parlung Infemational Heldings Lirnited changed ts name to PIHL
(2003} Limrted and Oval (2040) Limuted changed its name to Parking Intemational Holdings Limited

On 19 March 2007, Parking Intemational Holdings Limited (formerly Oval (2040) Limited) was acquired by Parking Holdings
Limted As a result, the Company's ultimate parent company and ulbmate controlling party 15 now Macquarie European
Infrastructure Fund 1, a hmited partnership incorporated in Great Bntan and resident in the Channel! Islands The parent
undertaking of the largest group which includes the Company and for which group accounts are prepared 1s Macquane
European Infrastructure Fund 1| The parent undertaking of the smallest such group 1s MEIF Il CP Holdings 1 Limited, a
company incorporated in Great Bntan Copies of the group financial statements of MEIF Il CP Holdings 1 Limited are
available from 6th Floor Offices, Centre Tower, Whitgift Centre, Croydon, Surrey CRO 1LP

The Company's mmediate controlling party 1s Nationa! Car Parks Limited, a company incorporated in Great Britain and
registered in England and Wales

"




George Watt Limited

Notes to the financial statements
For the period from 30 December 2006 to 28 March 2008

15 Events after balance sheet date

There have been no events after the balance sheet date which require adjustment to or disclosure in these financial
statements
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